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World News 


France and 

Germany plan 
corps for 
EC defence 

France and Germany have 
proposed the transformation 
of the nine-nation Western 
European Union into a Euro¬ 
pean Community-wide defence 
organisation which could call 
on European troops outside 
the Nato command structure. 

Paris and Bonn will today 
announce how they intend to 
expand an existing Franco-Ger¬ 
man brigade and invite other 
WEU member countries to join 
in the creation of “a European 
corps”. Up to lQOjQOO troops 
coaid eventually be involved. 
Page 16 

Ind e pendent Bosnia 

The Yugoslav republic of Bos- 
nia-Herzegovina declared itself 
a sovereign state as fighting 
raged in Croatia, increasing 
fears of civil war. 

Page 16 

Thomas optimism 

Judge Clarence Thomas 
appeared certain to be con¬ 
firmed as an associate justice 
of the US Supreme Court. Alter 
the Senate's week-long exami¬ 
nation of whether Thomas had 
sexually harassed a former 
employee, be was expected 
to win between 12 and 17 votes 
from Democrats to add to those 
of 41 Republicans. Thomas 
needed support from at least 
50 senators. 


Business Summary 


H08sch board 
opposed to 
Krupp plans 

for merger 

The management board of 
Hoesch, German steel and 
engineering company, is 
opposed to a merger with 
Krupp, the industrial group 
which last week said it owned 
a quarter of the shares and 
wanted a friendly merger. 

Hoesch's workforce has come 
out against a merger. Without 
the board's support, Krupp 
could struggle to push through 
a merger, even though it 
claims a majority of share¬ 
holder support. Page 17 

OIL: prices reached their high¬ 
est level since the Gulf war 
when North Sea Brent crude 


Oil price 

Brent Blend Crude (S per barrel) 


22 r 
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An appeal for punitive dam¬ 
ages against Pan Am, the US 
airline, by relatives of those 
killed in the bombing over 
Lockerbie, Scotland, of a Pan 
Am jet in 19S8 was rejected 
by the US Supreme Court. 
Page 7 .. 


Algerian radio said the coun¬ 
try's first multi-party general 
election was expected to be 
held on December 26. 

Union leaders convicted 

Jay Naidoo, leader of South 
Africa's biggest trade union 
federation, and two other 
union officials were convicted 
in Johannesburg of kidnapping 
and assaulting a black security 
policeman they caught talking 
into a concealed radio outside 
their headquarters. Sentence 
will be passed today. Page 6 

Swiss smash drugs ring 

Swiss police have smashed a 
Yugoslav-led international 
arms and drugs ring, arresting 
334 people and setting heroin 
worth about $3-3m, the state 
prosecutor’s office said. 

Nobel economics prize 

British-born Professor Ronald 
Coase of the University of Chi¬ 
cago won the Nobel economics 
prize for his theories which 
helped explain why companies 
exist, and also why communist 
economies collapsed. Page 7; 
Editorial Comment, Page 14 

Ozone loss warning 

The loss of protective ozone 
over northern Europe could 
reach 30 per cent by the year 
2000, Joe Farman, discoverer 
of the Antarctic ozone hole, 
warned. Page 12 

PLO anger at exclusion 

Palestine Liberation Organisa¬ 
tion, angry at its exclusion 
from direct involvement in 
the proposed Middle East peace 
conference, will today consider 
whether to co-operate with 
US-Soviet peace efforts. 

Page 6 

Commonwealth faith 

British prime minister John 
Major, making his first appear¬ 
ance at the Commonwealth 
heads of government meeting 
in Harare, made a firm procla¬ 
mation or faith in the future 
role of the 50-nation organisa¬ 
tion. Page 6 

Bear baiter 

A retired woman fenced a bear 
with her umbrella after the 
anim al escaped from a zoo at 
Wroclaw, southern Poland. 

She held it until zoo attendants 
arrived with a sleeping cap¬ 
sule. 
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oil for November delivery rose 
30 cents to $22.50 a barrel. 

Page 30 

UK: Department of Trade and 
Industry is Investigating up 
to 20 UK companies named 
by United Nations inspectors 
as suppliers to Iraq's nuclear, 
chemical and biological weap¬ 
ons programmes. Page 16 

EC: restrictive government 
rules on where and how Euro¬ 
pean Community pension 
funds should invest their 
EcuTOObn (SS40bn) of assets 
will be lifted if member states 
adopt draft legislation which 
the European Commission is 
expected to approve today. 
Page 16 

FRIENDS PROVIDENT, UK- 
based mutual life assurance 
company, will join Eureko, 
pan-European alliance finking 
powerful Dutch, Swedish and 
Danish insurance interests. 
Future plans include possible 
creation of a folly integrated 
quoted pan-European com¬ 
pany. PTqje 17 

BANKING: Norway may cut 
the cost of borrowing by banks 
as part of measures to support 
the hanking system. Page 17 

ACCOR, French hotel group, 
announced a 2 SJ3 per cent prof¬ 
its fall far the first half, amid 
renewed speculation that it 
is about to increase its control 
over the hotel business of Wag- 
ons-Lits, the Franco-Belgian 
tourism group. Page 17 

INTERNATIONAL Business 
Machines, world’s largest com¬ 
puter manufacturer, reported 
an 84 per cent drop in third- 
quarter earnings. Net earnings 
for the quarter were £172m 
compared to SLllbn year on 
year. Page 20 

FOKKEE, Dutch aerospace 
company, is considering 
launching a $2Q0m global 
equity offering to help fund 
development of new aircraft 
Page 21 

MrcragTT.r. Lynch and PaineW- 
ebber, two of the biggest US 
broking houses, saw strong 
third-quarter earnings, provid¬ 
ing new evidence of a revival 
on Wall Street Page 20 

JAPANESE retailers fear a 
tough second half after leading 
department stores reported 
mixed results for the first half 
and pointed to the lowest year- 
on-year increase in sales for 
eight years. Page 19 

SABRE, computer reservation 
division of American Airlines, 
and Amadeus, the system 
owned by Air France. Luft¬ 
hansa and Iberia, two of the 
world’s largest airline com¬ 
puter reservation systems, 
failed to agree to forge a s ign if¬ 
ican t partnership In Enrope. 

Page IS 
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Citicorp suspends dividend after $885m loss 


By Karen Zagor and Nikki Taft in New York 


CITICORP, the biggest 
commercial bank in the US, 
yesterday surprised Wall Street 
by revealing a S885m loss in 
the third quarter of 1991. 

The bank also announced it 
was halting dividend payments 
for the first time In its 179-year 
history; before this, it had paid 
a continuous stream of divi¬ 
dends since 1813. 

Citicorp had already sliced 
quarterly payments from 44.5 
cents to 35 cents at the start of 
1991, and some analysts had 
warned that future pay-outs 


might be in danger. But as 
recently as April, Mr John 
Reed. Citicorp chairman, said 
he did not expect a further div¬ 
idend reduction. Citicorp 
shares, which were suspended 
ahead of the news, resumed 
trading to close down SS at 

$12 * 4 . 

The third-quarter loss fol 
lowed a further 5930m charge 
to cover asset writedowns, 
restructuring charges, and 
additions to reserves. 

Citicorp was not alone in 
reporting bleak third quarter 


results yesterday. Security 
Pacific, the Los Angeles-based 
bank soon to be acquired by 
BankAmerica, also suspended 
its dividend after turning in a 
net loss of $4.10 a share against 
net earnings of $1.05 a year 
ago. The bank said its merger 
with BankAmerica would not 
be affected by the weak results. 

Strong performances from 
Manufacturers Hanover and 
Chemical Banking, however, 
renewed optimism for another 
reduction in US interest rates 
and lifted bank share prices. 


Central bank governors fear liquidity 
crisis could damage payments system 

Soviet banks in 
west may get 
G7 safety net 


By Peter Norman, Economics Correspondent, in Bangkok 

CENTRAL BANK governors - 

from the Group or Seven lead- Soviet passport row .Page 2 

ing industrialised countries Mikhail Gorbachev makes a 
have been discussing a finan- comeback. Page 2 

2 sSLSJtizsz B - k 

qmbanfc._the Soviet Bank Sir npam -- F>s ® 7 

Foreign Economic Affairs. «*^^^*^^*^^*^*w* 
The talks, initiated by the bank to service the debt. West- 
Soviet hank, aim to avoid dam- era officials hope, however, 
age to the western financial that the Soviet authorities will 
and payments system should be able to avoid a crisis 
one of the subsidiaries suffer a through their own efforts, 
liquidity crisis. Officials say the central 

G7 officials said the Moscow- bankers have discussed provid- 
based bank saw its foreign sub- ing a loan for Vneshekonom- 
sidiari.es as a potentially weak bank through the Basle-based 
link in its network that might Bank for International Settle- 
trigger a broader liquidity cri- ment should its foreign banks 
sis. The subsidiary considered require support. This would be 
most at risk is the London- guaranteed by the G7 central 
based Moscow Narodny Bank, banks, which in turn would be 
which is active in the foreign backed by their governments, 
exchange and other financial The central bankers would 
markets. also expect Vheshekonoxnbank 

The Soviet bank also owns to harness the Soviet gold 
Banque Commerciale de I'En- reserves in support of its srb- 
rope du Noid in France and sidiaries in case of crisis. This 
Ost-West Handels bank in helps explain the heightened 
Frankfurt and has an offshoot interest among western mone- 
in Vienna. tary nffiwaig over the true size 

The safety net is one of sev- of the Soviet gold holding, 
eral measures being prepared Mr Grigory Yavlinsky, head 
by G7 finance ministers and of the Soviet delegation attend- 
central bankers in case the ing this week’s annual meeting 
Soviet Union suffers a liquidity of the International Monetary 
crisis and cannot service its Fund and World Bank, has said 
estimated S60bn foreign debt the reserves total 240 tonnes, 
These Gears centre on the worth around $2.6bn. 
failure of the Soviet payments But it is unclear whether 
system to channel sufficient this figure includes gold held 
foreign exchange from the in the republics. According to 
republics to Vneshekonom- one G7 official yesterday, the 


IMF says the Soviet Union 
could have between 600 tonnes 
and 1,200 tonnes of gold. 

Officials from the G7 coun¬ 
tries - the US, Japan, Ger¬ 
many, France, Britain, Italy 
and Canada - hope that the 
Soviet Union’s creditworthi¬ 
ness will be maintained and 
that it will continue to qualify 
for western government loans. 

Fears that the Soviet Union 
will be unable to service its 
foreign debt have mounted 
since it became dear that for¬ 
eign exchange receipts were 
being retained In the republics 
rather than sent to Vnesbekon- 
ombank. The economic pact 
initialled last week by 10 
republics and the centre pro¬ 
vides for a system to channel 
foreign currency to Moscow. 

A priority task for the mis¬ 
sion of senior G7 officials, 
which is expected to visit the 
Soviet Union .in the next fort¬ 
night, will be to help' create a 
mechanism to channel foreign 
exchange from the republics to 
the centre, ft will also try to 
convince the republics that 
they have an interest in pres¬ 
erving the Soviet Union’s 
creditworthiness. 

There were signs yesterday 
that the Ukraine, which wants 
to become an IMF member In 
its own right, might be pre¬ 
pared to maintain its economic 
finks with the centre and not 
push ahead with plans for its 
own currency. I 


Eurotunnel takes TML to 
court over work dispute 


By Andrew Taylor, Construction Correspondent, in London 


THE ACRIMONY over the 
£8bn Channel tunnel project 
reached a new peak yesterday 
when Eurotunnel announced 
that it was taking court action 
against its builders who have 
threatened to halt work unless 
they are paid more. 

The latest escalation in the 
two-yeai dispute over cost 
increases has prompted a 
warning from Transmanche 
LiwV (TML), a consortium of 
five British and five French 
construction companies, that 
the tunnel is unlikely to be to 
open for service until March 
1994, nine months later than 
planned. 

TML says that delays in 
delivering shuttle wagons for 
cars, lorries and coaches are 
likely to be much greater than 
Eurotunnel has indicated. This 
could mean that full testing of 
the railway system might not 
start until Christmas, 1993. 

Eurotunnel will tomorrow 
apply for an injunction in Lon¬ 
don to prevent TML stopping 
work on the installation of a 
cooling system in the tunnels. 


TML says the cooling system 
was not included in the origi¬ 
nal design and that money pro¬ 
vided by Eurotunnel for its 
installation is insufficient 

TML Is claiming additional 
payments of up to £800m at 
1985 prices to cover the 
increased cost of fitting out 
twin rail tunnels, including 
installation of the cocHing sys¬ 
tem . and building two large 
passenger terminals at Folkes¬ 
tone, Kent and at Sangatte, in 
northern France. 

Sir Alastalr Morton last 
week announced that the total 
cost of the project after allow¬ 
ing for inflation and interest 
had risen from £4Abn in 1987 
to £8.05bn. This included an 
extra £40Qm to meet the total 
cost of design changes to shut- 
tie wagons requested by the 
safety commission established 
by the British and French gov¬ 
ernments to oversee the proj¬ 
ect 

Eurotunnel’s share price 
since it announced the rede¬ 
sign of the shuttle wagons, last 
week, has fallen 65p to 459p. 


Senior TML executives 
strongly criticised Eurotnners 
management of the project, 
particularly its failure to 
respond sufficiently quickly to 
demands to redesign shuttle 
wagons. 

TML was concerned that fur¬ 
ther last minute design 
changes might be imposed on 
the project following consider¬ 
ation by the safety commission 
of signalling systems and the 
ability of fixed equipment in 
the tunnels and terminals to 
respond to seismic shocks. 

Eurotunnel yesterday 
insisted that it would have suf¬ 
ficient rolling stock to provide 
a restricted service from June, 
1993. when the tunnel is due to 
open, and would be operating a 
full service from October, 1993. 

Eurotunnel said last night: 
“The contractors are dearly 
feeling under pressure and are 
throwing up a lot of chaff tode- 
flect comment and public 
attention from their own short¬ 
comings.” 

Lex, Page 16 


MARKETS 


ANC uses economic threats as 
a weapon against Pretoria 

™ Nelson Mandela and 
: other ANC leaders 
have begun to use the 
threat of defaulting on 
foreign loans should 
they ever gain power 
in South Africa as a 
lever in negotiations 
with Pretoria 
Page 6 
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London: 

$1,702 (1.7185] 
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DOLLAR 
New York dose 
DM1.71335 (1.7165) 
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London: 
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FT-SE 100: 
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FT-a Ad-Share: 
1.241.92 (same) 
FT-A World Index: 
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DJ Ind. Av. 
3.041.37 (+21.92) 
S&P Comp 


US CLOSING RATES 391 - 01 ( + 4.54) 

Fed Fund. 51,% 

3. mo Treasury Bfllc LONDON MONEY 
yield: s 3S%(5. 103%) 3-roonih Interbaiifc 
Long Bond: dosing 10, 7 C (10J5%) 

103£, (1Q2H) Lifts long giB future: 
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"Clearly the industry picture 
is better (ban Citicorp's,” said 
Mr James McDermott, an ana¬ 
lyst at Keefe Bruyette. Beset 
by souring real estate loans, 
many US banks have curtailed 
new lending and a “credit 
crunch" has developed. Wells 
FSrgo, one of the largest West 
Coast banks, also announced 
additional loan loss provisions 
yesterday. 

“Citicorp’s asset quality pic¬ 
ture remains a problem,” said 
Mr McDermott, “but the slow¬ 
down in its revenue line is also 


a concern." 

Mr Reed said yesterday Citi¬ 
corp now exported that “reve¬ 
nue growth will be lower than 
we planned”. He warned; 
"Progress in revenue growth 
has been impeded by a difficult 
US and global economic envi¬ 
ronment , which shows little 
prospect of immediate 
improvement and led us to 

lower our revenue targets.” 

Accordingly, he claimed, the 
bank had decided on additional 
cost-cutting moves. 

Although Citicorp 


announced plans last year to 
cut 8,000 of its 90,000 jobs, Mr 
Reed said an extra S302m 
reserve had been set up to 
cover further severance costs 
and premises writedowns over 
the next five quarters. Citicorp 
refused to say bow many more 
jobs would go. 

A second $430m charge is to 
cover the “restructuring'’ of 
the Information business divi- 
Continued on Page 16 
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Slow trading in Tokyo as government sanctions against the four biggest brokers start 

Big Four start to pay penance 


By Emlko Terazono and Robert Thomson in Tokyo 


IDLE ~ STOCK salesmen 
watched t raining videos, while 
their executives promised that 
the bad old days were over and 
the Tokyo stock market was 
its normal eccentric self - 
leaping higher on reports that 
a leading milk producer has a 
potential cure for the virus 
which causes Aids. 

It was Day One of the Big 
Four brokers’ penance. The 
biggest broker of all, Nomura 
Securities, started a video lec¬ 
ture series for staff who would 
have otherwise been pounding 


the pavement and promoting 
stocks. The series began with 
a rerun of a motivational 
speech by its president, and 
will continue today with a lec¬ 
ture entitled The Ride of Secu¬ 
rities in the Economy. 

Nomura is supposed to suf¬ 
fer most, with 86 of 152 
branches and its head office 
banned from selling equities 
for up to six weeks, but some 
Japanese investors complained 
that they were doing the suf¬ 
fering. 

Watching Nomura's elec¬ 


tronic stock boards flash up a 
L9 per cent gain in the Nikkei 
index yesterday, a 63-year-old 
investor called for “another 
form of punishment that 
doesn’t stop us from trading 
shares”. 

The brokerage has been pun¬ 
ished for “excessively promo¬ 
ting” the stock of Tokyu Cor¬ 
poration, a railway operator in 
which an alleged gang leader 
Continued on Page 16 

Interest rate cut urged. Page 6 
World stock markets, 42 


“Shallow men 
believe in luck’ 


— Ralph Waldo Emerson 

“Wise men hedge.” 

— OM London 
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EUROPEAN NEWS 


ABP 


boosted by 


Republics find they need Gorbachev after all ^ a e “_ e u r sy *^|ia n 


pension 
fund ruling 


The president’s comeback shows that a unifying figure is still necessary, writes Leyla Boulton 


T WO MONTHS after the 
abortive coup stripped 
him of real power, Presi¬ 
dent Mikhail Gorbachev has 
emerged as an Indispensable 
rallying point for attempts to 
keep together some form of the 
old Soviet Union. 

If he has managed to daw 
back same of his old authority, 
it is not just through sheer 
force of personality, but 
because the republics still need 
him. The reasons fin* preserv¬ 
ing some kind of unifying pres¬ 
idential figure, even if only 
temporarily, are twofold. 

One is to avert the danger of 
an uncontrolled, bloody 
break-up. At the weekend Mr 
Gorbachev attacked politicians 
in the Russian Federation who 
saw the union as a temporary 
structure which they could 
quit later. “If there is a conflict 
based on this kind of approach, 
then this is not Croatia and 
Serbia - this would be far 
more terrible," he warned on 
television last weekend. 

The other reason is to con¬ 
duct relations with the outside 
world - not because the repub¬ 
lics necessarily want this but 
because the outside world is 
perceived as wanting a single 
interlocutor in matters such as 
arms control and economic 


By Ronald van de Krol 
in Amsterdam 


THE EC Commission's 
proposals to eliminate restric¬ 
tions on pension fund invest¬ 
ment will be a boost for ABP, 
the Dutch civil servants’ pen¬ 
sion fond, which has cam¬ 
paigned quietly to gain greater 
freedom in investing its vast 
resources. The Commission is 
expected to approve a draft 
directive an the restrictions 
today. 

ABP was until recently a 
shackled giant and, despite 
some liberalisation in Dutch 
rules, it continues to operate 
under very strict limits set by 
the finance ministry. 

Since 1988, the fund, whose 
fall name Is Algemeen Burge- 
lijk Pensioenfonds, has been 
allowed to invest overseas for 
the first time, provided that its 
international Investments do 
not account for more than 5 
per cent of its assets of FI 
157J5bn ($81 .fflm). 

Besides these geographical 
restrictions, the fund - the 
world’s second largest pension 
fund after TIAA-CREF, a pen¬ 
sion fund for teachers in the 
US - is barred from owning 
more than 5 per cent of a sin¬ 
gle company’s share capital or 
from Investing more than 20 
per cent of its assets in shares 
and property. As much as 90 
per cent of its i n vestments are 
currently in fixed-interest 
bonds, loans and mortgages. 

Not surprisingly, it is by far 
the biggest investor in Dutch 
state bonds used to finance the 
Netherlands’ budget deficit 
ABF’s management has been 
waging a quiet campaign to 
get the government to liberal¬ 
ise its rules still farther. The 
fond wants to be able to invest 
more than 5 per cent of its 
assets overseas, and it is also 
seeking permission to expand 
property and share purchases. 
At current rates of investment, 
ABP is expected to reach its 5 
per cent ceiling on foreign 
investment sometime in late 
1992 or 1993. 

Over the past three years, 
ABP has gradually taken up 
its new freedom to buy foreign 
shares, bonds and property, 
though these assets still repre¬ 
sent only a fraction of the pen¬ 
sion fund's total holdings. 


(Independent) newspaper. His 
experience in foreign affairs 
and defence is still unchal¬ 
lenged - witness the fact that 
it was President Gorbachev 
who handled the Soviet 
response to President George 
Bush's arms reduction propos¬ 
als. 

For visiting business delega¬ 
tions, a meeting with Mr Gorb¬ 
achev is BtfH the ultimate tro¬ 
phy - North American 
pension fund managers, for 
example, were delighted when 
they managed to see him last 
week. And the president can 
only gain from the fact that bis 
erstwhile rival turned saviour, 
Russian president Boris Yelt¬ 
sin, has been battered by fero¬ 
cious political infighting 
within his own inexperienced 
new leadership. 


T he vehicle which would 
retain some kind of job 
for Mr Gorbachev is the 
draft treaty which he has sub¬ 
mitted to republic leaders for a 
new union of sovereign free 
republics. It will not enlist the 
support of all 12 remaining 
Soviet republics, which are 
already having enough trouble 
agreeing to a badly-needed eco¬ 
nomic union. But if it obtains 
the support of core republics 
- Russia, Kfl«tehKfam Belo- 
russla, Uzbekistan, and other 
central Asian republics - then 
there is a basis for a new state. 

Apart from having . the 
advantage of retaining the 
USSR acronym in Russian, it 


cooperation. 

"The west wants to have at 
the other end of the table just 
one person, not a c ro w d of peo¬ 
ple who hate each other," said 
Mr Sergei Parhomenko, a com¬ 
mentator for Nezavisimaya 


would give member states an 
unprecedented Independence. 
They would be free to join the 
United Nations and issue their 
own passports, while retaining 
the notion of Soviet citizen- 
ship. 

Mr Grigory Revenko, the 
new head of the president’s 
staff, said in an interview that 
he believed the treaty would be 
ready for signing in November 
and would receive the support 
of at least eight republics. 

Mr Revenko, who is working 
hard to revive his master’s lost 
authority, also says the presi¬ 
dent will soon launch an 
important initiative for a “radi- 
calisation of political and eco¬ 
nomic life” address ed directly 
to the people, over the heads of 
republican parliaments and 
leaders. 

"I am working to build up an 
apparatus which will ensure 
tiie president is always two 
steps ahead of everybody else." 
said Mr Revenko, formerly Mr 
Gorbachev’s adviser on rela¬ 
tions with republics. 

The president has dropped 
many of his did conservative 
approaches to problems - for 
instance his demand for the 
tortuous method of a referen¬ 
dum to decide the issue of pri¬ 
vate land ownership. 

He has even managed to 
attract the support of the conn- 
fry's new entrepreneurs - who 
previously suffered from his 
decrees but who now see him 
as a valuable champion of a 
common market 


A new presidential Cou nci l 
of Entrepreneurs, gathering 
leading business figures, is pre¬ 
paring to rescind old anti-busi¬ 
ness legislation - such as Mr 
Gorbachev’s decree allowing 
the KGB to storm into any 
business to inspect its books 
- and to prepare new decrees 
promoting entrepreneurial 
freedom. 

Mr Gorbachev has also man¬ 
aged to draw back some of the 


country's most respected politi¬ 
cians and economists whom he 
damped last winter In a con¬ 
servative clampdown. Office 
number 45, once occupied by 
Mr Valentin Pavlov, the dis¬ 
graced former prime minis ter, 
has been empty since his 
arret for taking part in the 


coup. 

But Mr Eduard Shevard¬ 
nadze, the ex-foreign minister, 
and Mr Nikolai Petrakov, the 


prominent economist, now 
nnrp again walk the corridors 
of the Kremlin after joining the 
president's new consultative 
committee. 

However, the centrifugal 
forces in what is left of the 
Soviet Union are so strong 
that, while Mr Gorbachev has 
a uni que chance to make up 
for his past wiiatakeg in office, 
it may already be too late for 
him to do so. 


plan to be 
discussed 


By Andrew Hill in Brussels 



m 
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Soviet armed forces chief of staff Gen Vladimir Lubov, visiting France for five days, 
leaves the National Assembly after attending a defence committee meeting 


Tallinn plan offers citizenship to most 


-Estonians 


THE Estonian parliament yesterday 
adopted a draft bin that would offer 
citizenship to most of the republic’s 39 
per cent non-Estonian population, Gil¬ 
lian Tett and Leyla Boulton write 
from Moscow. 

The proposed bill offers citizenship 
to all of the Lfim residents who have 
lived in the republic for longer than 
two years and are fluent in the Esto¬ 
nian language (the government is 
promising one year’s free language 
tuition to all non-Estonians). It comes 
after several weeks of heated debate 
about the future of the republic's non- 
Estonian, mostly Russian, population. 

Estonian nationalist groups, which 
exercise considerable influence in the 
republic’s parliament, have been hold¬ 
ing demonstrations to oppose offering 
citizenship to the republic’s non-Esto¬ 
nians, most of whom arrived In the 


republic after Soviet annexation. They 
indicated yesterday that they 
intended to continue to fight the 
implementation of the bill. 

They argue that, since Estonians 
are in danger of becoming a minority 
in their own republic, citizenship 
should be offered only on the ba ste off 
stringent Estonian language tests and 
extended periods of residence. 

However, the Estonian parliament, 
seems to be adopting a more liberal 
approach, partly to avoid tarnishing 
its attempts to present a democratic 
image to the west, and partly to avoid 
antagonising neighbouring Russia 
and provoking unrest within its Rus¬ 
sian community. The government has 
pledged to provide one year’s free lan¬ 
guage tuition for all non Estonians. 

The news agency Baltfax reported 
that discussions would be started 


among Estonia and Russia, Belorussia 
and the Ukraine to deride the status 
of non-Estonian ritteens to E s tonia. 
Russia. Estonia’s most immediate 
neighbour, has not yet indicated 
whether it will offer Russian citizen¬ 
ship in place of Soviet citizenship to 
Russians to the Soviet Union. 

According to a poll last week, 53 per 
cent of non-Estonians wish to retain 
their Soviet citizenship, with only 44 
per cent wishing to apply for Estonian 
citizenship. However three quarters 
wished to stay to Estonia, where liv¬ 
ing conditions are generally better 
than in neighbouring Soviet repub¬ 
lics. 

Estonian leaders fear, though, that 
many of these non-Estonians could 


face unemployment and worsening 
living conditions to Estonia. Most of 


the Russian-speaking population work 


in industrial enterprises and military 
complexes which now face an uncer¬ 
tain economic future. 

• In Moscow yesterday, a promise to 
abolish the Soviet Union's tyrannical 
system of internal residence permits, 
required by citizens wanting to move 
to another city, ran into trouble. 

Mr Sergei Alexeev, chair man of the 
constitutional compliance co mmit tee, 
said on Monday the system would be 
abolished from next year because it 
was unconstitutional. 

However, the vice mayor of 
Moscow, Mr Yuri Luzhkov, said yes¬ 
terday the city’s prime duty was to 
look after the welfare of its 9m inhab¬ 
itants. He said 800,000 people were 
already waiting for flats, and food 
supplies were already stretched by 
trade barriers put up elsewhere in the 
country. 


The propiska system, which con¬ 
trolled citizens’ movements for 
decades of totalitarian rule, has been 
a big obstacle to setting up a free 
labour market It also has no place in 
any common market which may be 
set up in the future. 

• Lithuania has applied to join the 
Eutelsat European satellite and com¬ 
munications network, the first of the 
newly independent Baltic states to do 
so, Eutelsat said yesterday. Reuter 
reports from Paris. 

Eutelsat satellites already make it 
possible to receive and transmit Euro¬ 
pean television broadcast in the Baltic 
state, but membership will entitle Vil¬ 
nius to participate in Eutelsat com¬ 
mercial activities, the organisation 
said. 

Eutelsat operates six satellites for 
fixed and mobile communications. 


CONTROVERSIAL plans to 
break up European Commu¬ 
nity electricity and gas pro¬ 
duction monopolies and 
incr ease consumers’ choice of 
energy suppliers will be dis¬ 
cussed today for the first time 
by all 17 European commis¬ 
sioners. . 

Mr Antonio Cardoso e 
Cunha, the energy commis¬ 
sioner, and Sir Lean Brit ton , 
the commissioner responsible 
for competition, will table 
their joint plans to improve 
competition to the energy sec¬ 
tor. 

However, formal decisions 
I are unlikely to be made. ’ 
i According to a Commission 
official, Mr Cardoso e Cunha 
wants to present EC-energy 
ministers with the broadly 
agreed "guidelines” for Bras-, 
sets' strategy when, they meet 
on October 29. 

He stQl hopes directives to 
liberalise the EC energy mar¬ 
ket by 1993 will be adopted by 
the end of this year. 

The commissioners- tenta¬ 
tive approach reflects the 
storm of protest which the 
long-awaited proposals have 
already whipped up outside 
Brussels. 

The suggestion that the 
Commission might introduce a 
measure of third party access 
- which would allow consum¬ 
ers to buy energy from suppli¬ 
ers in other .EC coun¬ 
tries - has been sharply 
criticised by the gas raj elec¬ 
tricity industries to continent-- 
tal Europe. 

The industry and the mem¬ 
ber states are also sensitive to 
the possibility that Article 90 
of the Treaty of Some — which 
allows the Commission to 
push through legislation with¬ 
out the formal approval of 
member states - might be 
used to break down monopo¬ 
lies to energy production. 

It now seems more likely 
that Arriniw go directives will 
be held as a weapon of last 
resort to be used only if the 
industry is not opened up 
quickly enough. 

The ground rote for a new, 
liberalised energy market will 
instead be established by ordT 
nary directives, approved by a 
qualified majority of states. ' 



On October 17th, Earls Court Olympia will be 
launching a very special new model of our own- Earls 
Court 2. That’s when Earls Court 2 officially opens 
its doors for the first time as host of London's largest 
ever motor show, Motorfair'91. 

Held in both Earls Court 1 and 2, f 
Motorfair, The London Motor Show will run 9| 
from October 17th-27th. % 


eve 

© 


With the addition of Earls Court 2, we'll be 
Europe's largest privately owned exhibition venue, 
with a total floor space of over one million sq. ft 
This will open up opportunities for every kind of 
event, from trade fairs and exhibitions to opera, sport 
^ and spectaculars. 

1 Visit the new Earls Court and see what 

w makes it the perfect vehicle for Motorfair *91. 


EARLS COURT OLYMPIA 


EARLS COURT AND OLYMPIA LIMITED, EXHIBITION CENTRE, WARWICK ROAD, LONDON SW5 9TA; 
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EUROPEAN NEWS 


Agency will seek to renegotiate sale of ‘undervalued" companies 


France’s 


Treuhand has second thoughts ^^uai 
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By Leslie Calm in Berlin 

THE TREUHAND privatisation 
agency in Germany signalled 
yesterday that it would seek to 
renegotiate the sale of two east 
German electronics companies 
to west German investors fol¬ 
lowing allegations that it 
grossly underestimated the 
value of the companies. 

A statement by the agency 
said the preliminary results of 
a special investigation, 
launched earlier this month, 
into the sales of the companies 
warranted their “complete 
renegotiation". 

The companies were sold to 
property developers at a nomi¬ 
nal price. GWR electronics 
company in Teltow, a suburb 
of Berlin, was said for DM1 and 
ElironBc, a neighbouring com¬ 
pany, was also sold cheaply 
but the Treuhand has not dis¬ 
closed the precise figure. 

Its investigation revealed 
that the GRW property, which 
the agency evaluated at no 
more than DM2m (£600,000) 
was worth a “two digit figure 
in the millions", according to 
Mr Wolf Schode, the Treuhand 
spokesman, 

Mrs Birgit Breuel president 
of the agency ordered that no 
further details of the investiga¬ 
tion be disclosed, a Treuhand 
official said. 

Earlier, the Berlin puhlic 
prosecutor confirmed that Mr 
Harald Lang, the senior Treu¬ 


hand official who negotiated 
the sales, was being Investi¬ 
gated on suspicion of fraud, 
along with other unnamed peo¬ 
ple. 

The DM1 price for GRW to 
Mr Claus Wisser. a Frankfurt 
investor, was disclosed late 
last month by the magazine 
Der Spiegel. Eltronik was sold 
to Mr Roland Ernst, an inves¬ 
tor who worked with Mr Wis- 
sar. Other bidders who bad 
promised to continue indus¬ 
trial production on the sites 
were turned down. The two 
companies employ several 
thousand workers between 

th Pm 

Mr Wisser and Mr Ernst 
agreed, when they bought the 
companies, to invest DM120m 
in commercial parks on GRW’s 
property. They said they would 
employ at least 1,500 workers. 
Neither of the two companies 
would comment yesterday. 

Mr Wisser said recently that 
the contract of sale was 
"legally binding". He also 
acknowledged that he “made a 
profit" in buying GRW hut that 
this first became evident after 
the contract had been signed 
last July. 

The disclosures yesterday 
were among the most serious 
to hit the Treuhand since its 
founding 18 month ago and 
raised the question about the 
agency's accountability. 


Agency may need 
extra Bonn cash 


By David Marsh 


‘^ryofjnJ 1 ^ THE TREUHAND is likely to 
the" Cm*.!'* have to increase its call on gov- 
eminent funds next year as a 

>■ resuJt of lower fcteome from 

>-absr itart *** disposals of assets and higher 
-s -:2 io interest charges, Mr Andre 

:s Leysen, a member of the hold- 

I: -.,*Vkf ID ®55 ing company’s supervisory 
s-,-■!'??*. ®*t; board, said yesterday, 
v j~“ c ; J duti&j, Mr Leysen, the Belgian trasi- 
=v~''nessman and one of the two 
- :: isfa foreigners on the board, admit- 

17 Ty'.' ! m j a 201 sa ted that the company “will 

never break even" but lndl- 
cated that the main fmanriai 
"V■“t’- agfe problems stemming from 

“’■*"■7 regeneration of east German 

' ■"? ‘^s. ippjtri industry would be surmounted 

——^ after the next two to three 

--— years. 

~ ~ "2 The Treuhand this year is 

drawing on DM25bn (ESJSbn) of 
funds from the Bonn Finance 
Ministry to cover its deficit, 
which r for. 1991 -includes: a 
period naming beyond the nor- 
mal 12 month calendar year. 

Mr Leysen, chairman of the 
Belgian fmatirial holding com- 


-tC =51.-35 ofss 


pany Gevaert, pointed out that 
the Treuhand had taken over 
DMlOObn of debts from the old 
state-owned East German 
industrial sector. For budget¬ 
ary reasons, Bonn was not ser¬ 
vicing these debts itself; but 
none the less bad eventually to 
pick up the bilL 
Mr Leysen, who was speak¬ 
ing at the Royal Institute of 
International Affairs in Lon¬ 
don, came out strongly against 
any question of turning into a 
permanent vocation the Treu- 
faand’s short-term job of reor¬ 
ganising east German indus¬ 
try. Emphasising that lie Was 
speaking in a personal capacity 
in a highly politicised area, he 
said his previous business 
experience had taught him 
that turning the Treuhand Into 
a fully-Qedged state holding 
concern Trith a long; term inter¬ 
est hi running industrial com¬ 
panies would simply lead to 
undesirable growth in the state 
sector. 
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£ German output 
fluctuates wildly 
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By Quentin Peel In Bonn 

INDUSTRIAL production in 
former East Germany is show¬ 
ing little sign of gtahfflgirig but 
rather is subject to large and 
erratic swings from month to 
month, and sector to sector. 

At the same time, the first 
figures for a foil year’s produc¬ 
tion since monetary union 
show devastating declines of 
more than three-quarters in 
the output of sectors such as 
precision engineering, office 
equipment and steel foundries. 
Overall industrial production 
was down by 43 per cent over 
the year. 

The latest monthly indus¬ 
trial production figures - for 


- i 
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July - show a renewed but 
marginal decline in the east of 
just 1 per cent compared with 
June, after two months of grad¬ 
ual recovery. However, the fig¬ 
ures disguise both the erratic 
behaviour of all industrial sec¬ 
tors, and the overall slump. 

For example, the chemical 
industry showed a monthly 
improvement of 22 per cent in 
March, a decline of 15.8 per 
cent in April, a further decline 
of 17£ per cent in May, before 
stabilising with a 0.6 per cent 
recovery in June and an 11.7 
per cent growth in July. Year- 
on-year, the industry showed a 
40.2 per cent drop. 

As for mechanical engineer¬ 
ing, the same period showed 
stagnant production in March, 
a drop of 12£ per cent in April, 
a recovery of 10.9 per cent in 
May, another growth of 14.7 
per cent in June, before a 
renewed slump of 10.2 per cent 
in July. The overall decline 
was 5&9 per cent, according to 
the Economics Ministry fig¬ 
ures. 

The industries least affected 
by the general collapse were 
oil refining - down 4.3 per 
cent overall, and food produo 
tion, down by the same 
amount. Printing showed an 
increase of 21 per cent 
• Mr JQrgen Moliemann, the 
economics minister, yesterday 
called for new cuts in coal pro¬ 
duction, to reduce total output 
from 70m tonnes a year to 45m- 
50m tonnes by the year 2005, 
including cuts of 4m tonnes in 
coke production. He presented 
his demand to the industry at 
the opening of a new “coal 
round" in Bonn to negotiate 
government support until the 
end of the century. 

The preliminary talks will 
resume on November 4. 
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Nato nuclear cuts amount to 
80% of European stockpile 


By David White, Defence Correspondent 



NUCLEAR ARMS cuts due for 
approval by Nato defence min¬ 
isters this weds are expected 
By William Dawkins to amount to about 80 per cent 

in Paris of the alliance stockpile in 

_ Europe. 

FRANCE continued to keep a The ministers are set to 
tight grip on inflation last agree an the extent of the 
month, when consumer prices reductions at a two-day meet- 
rose by 02 per cent, the same iug of Nato's nuclear planning 
as in August, according to pro- group (NPO) beginning tomor* 
visional figures from the Insde row in Taormina, Sicily. But 
state statistics institute. they may seek to hold back an 

This brings the annual infla- official announcement until 
tion rate down to 2.6 per cent next month’s Nato summit in 
in September, from 3 per cent Rome, which has been nailed 
in August It also widens the to put the seal on a new “stra- 
gap below the German infla- tegic concept- for the wniann*. 
tion rate, one of the main Nato’s stockpile of tactical 
benchmarks used by the gov- nuclear weapons will be 
eminent's economic planners, reduced to several hundred 
French inflation was 1J per- aircraft bombs. Current hold- 
centage points below Ger- fogs - almost all US warheads 
many's annual inflation rate in but including some British 
September, against U points weapons - are estimated at 
in August This compares with about 3JW0. 

Britain’s 4.1 per cent This is less than half the 

• The French government peak level of the 1970s. Earlier 
yesterday authorised its reductions were the result of 


Mr Richard von Weizsaeker, the German President 
(pictured above left with Mrs Birgit Breuel. the Treuhand 
president), said during a visit to the agency yesterday 
that it was engaged in a task “without parallel in 
international economic history”. In privatising east 
German companies he urged as much restructuring 
am) as few closures as possible. 


domestic intelligence agency to 
keep computerised files on citi¬ 
zens, Renter reports from 
Paris, the The Renseignements 
Gen€raux intelligence service 
will be allowed to list people's 
political or trade union activi¬ 
ties but not their opinions. 

Physical features may be 
noted in the case of terrorist 
suspects, but racial or ethnic 
origin cannot be recorded. 


unilateral Nato measures in 
1979 and 1983, mostly involv¬ 
ing outdated weapons, and the 
elimination of intermediate- 
range missiles under the 1987 
intermediate-range nuclear 
forces (INF) treaty between the 
US and Soviet Union. 

Although the reductions will 
be presented as a significant 
political gesture, they repre¬ 
sent little military sacrifice. 


Almost all the weapons were 
already considered obsolescent 
or Inappropriate. 

Abandonment of short-range 
army nuclear weapons became 
a foregone conclusion after 
last year’s decision by the US 
not to make up-to-date replace¬ 
ments for Lance missiles and 
155m unclear artillery shells. 
Announcing wide-ranging 
nuclear disarmament propos¬ 
als last month, President Bush 
said the US would -bring 
home and destroy” all its 
nuclear shells and short-range 
ballistic missile warheads. 

These weapons, allocated for 
use by other Nato armies as 
well as US forces, have been 
rendered irrelevant by the dis¬ 
appearance of a direct military 
threat on Nato's borders. 

Even while a central front 
still existed between Nato and 
tiie Warsaw Pact, some mili¬ 
tary experts considered 
short-range nuclear weapons 
as being of little practical 
value against an invasion, 
because of the time that would 
be required to obtain a politi¬ 
cal decision to employ them. 

Soviet proposals announced 
earlier this month in response 
to Mr Bush's initiative include 
similar measures to destroy all 
nuclear artillery ammunition 
and warheads for tactical mis¬ 
siles. Nato’s plans also involve 
cuts in free-ull aircraft bombs. 


These consist of an estimated 
900-1,300 US bombs stored at 
airfields in Europe and 100-200 
British bombs. The US has 
already promised to remove 
all tactical nuclear weapons 
from ships and submarines, 
Including depth charges stored 
in Europe. 

This week's decisions will 
not affect France’s indepen¬ 
dent nuclear arsenal. How¬ 
ever, France has already 
trimmed back plans for a new 
short-range ground-based mis¬ 
sile, the Hadis, from 120 to 30 
units. These are no longer due 
to be deployed but to be placed 
directly in storage. 

Defence ministers will also 
discuss nuclear policy aspects 
of the new Nato strategy. 

They wUL however, try to 
avoid raising a debate about 
future deployments of air- 
launched nuclear missiles. 
Replacing current gravity 
bombs, these would become 
the only sub-strategic weapons 
still fielded by Nato. 

The UK and the US are seek¬ 
ing a formula of words which 
would cover their introduction 
in future. At their last nuclear 
meeting In May, ministers 
reaffirmed “a need for sub- 
strategic forces to be based in 
Europe” However, there is a 
clear reluctance among Euro¬ 
pean allies to commit them¬ 
selves to such a weapon. 
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New ideas are everywhere. All ihevneed i 
the environment to make them happen. 


Creativity isn’t limited to 


special people, places or times. ■ Given shared goals 
i jffi. an enabling environment, everyone 
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and end users. ■ Solutions can 
be simple, like redesigning a 


product so it snaps together instead of needing dozens 


Wmm 


of fasteners. Or powerful, like the 
Media Engine chip that delivers colour 
graphics with stereo sound; or a 


new computer that integrates 





The Motorola MuftiPenonoF* Computer uses our 88000 R/5C micro¬ 
processor to create o true network computing system that provides the power 
of a skind-ahne workstation and the ffexjhilHy of a tmMuser system. 


seamlessly with multiple products for new networking 


efficiencies. 


At Motorola new ideas are constantly 


happening. Because creativity 
is constantly being encouraged. 


Ihiildinii On licliH: 


MOTOROLA 

























Australia offer on trade in services 


By Kevin Brown in Canberra 

AUSTRALIA is preparing a 
revised offer on liberalisation 
of trade in services as part of a 
campaign to extract conces¬ 
sions on farm trade in the Gatt 
Uruguay Round talks. 

The offer, to be tabled in the 
Australian parliament tomor¬ 
row, is intended to encourage 
the EC to respond to pressure 
from the 14-member Cairns 
Group of farm exporters for 
radical changes to the Com¬ 
mon Agricultural Policy (CAP). 

It follows talks in Europe 
between EC farm ministers 
and Australian officials led by 
Mr Neal Blewett. trade negotia¬ 
tions minister, who heads the 
14-strong Cairns Group. 

“The point was made to me 
frequently in Europe that if the 
Europeans were going to have 
to take tough political deci¬ 
sions on agriculture, then they 
particularly wanted to see a 
successful agreement on ser¬ 
vices,” Mr Blewett said yester¬ 
day. ( 

Australia had developed the 
revised offer independently of 
the Cairns Group, which has 


avoided discussions on non- 
fiarm Issues to minimise divi¬ 
sions between the members, 
ranging from Canada to Chile. 

However, he said Australia 
had pressed individual mem¬ 
bers of the group to make simi¬ 
lar concessions to increase the 
prospect of “worthwhile 
returns” from the Uruguay 
Round for the EC's relatively 
strong services sector. 

Mr Alejandro Foxley, Chil¬ 
ean finance minister, raid in 
Santiago recently that Chile 
was discussing a revised offer 
on services and investment 
rules with a number of other 
Cairns Group countries. Mr 
Blewett refused to give details 
of Australia’s revised offer. 

The initial offer sought to 
apply most of the basic Gatt 
principles to services, includ¬ 
ing equal treatment for all 
member countries, transpar¬ 
ency of regulations, and equal 
treatment for foreign and 
domestic companies. The Aus¬ 
tralian move follows evidence 
of increased flexibility on CAP 
reform, particularly from Ger- 





Blewett: independent 

many, which Mr Blewett 
described as “encouraging". 

However, he said it remained 
unclear how much room for 
manoeuvre the member states 
would allow the EC, in view of 
continued French and Irish 
hostility to reform. Mr Blewett 
said he had wanted EC minis- 
ters that the Cairns Group 
would not settle for an “insub¬ 


stantial" deal on agriculture 
simply to achieve an agree¬ 
ment He said reform proposals 
tabled by Mr Ray MacSharry, 
EC agriculture commissioner, 
indicated “a real readiness for 
reform", but were “disappoint¬ 
ing” because they foiled to 
offer substantial reductions in 
export subsidies or improve¬ 
ments in access to European 
markets. 

Mr Blewett said several 
other countries had supported 
his suggestion that Mr Arthur 
Dunkel, director-general of 
Gatt, should table detailed pro¬ 
posals on a take-it-or-leave-it 
basis if the talks are stfll dead¬ 
locked by the end of Novem¬ 
ber. “I recognise that this is a 
high-risk strategy, and that it 
is a last resort, but I am not 
the only one making that 
recommendation to Dunkel,” 
he said. 

“There is a real sense that 
the derisions have to be made 
by mid- to late November. If 
they are not... then the round 
will not be completed before, at 
tee best, 1993." 


German farm minister renews warning 


MR Ignaz Kiechle, German 
farm minister, yesterday 
renewed his warning tKa* he 
will not allow German formers 
to suffer from Galt’s Uruguay 
Round negotiations on dis¬ 
mantling form subsidies, nor 
abandon his traditional alli¬ 
ance with France in defence of 
the European Community's 
agriculture policy, Quentin 
Peel reports from Bonn. 

In a statement issued in 
Bonn, Mr Kiechle accused Mr 
Jflrgen MOlleuuum, economics 
minister, of exaggerating the 
significance of last week’s Ger¬ 
man Cabinet derision agreeing 
to make “binding commit¬ 
ments'’ on dismantling farm 
subsidies over five years. 

He denied the European 


Community’s “blocking minor¬ 
ity” of France, Germany and 
Ireland had been effectively 
-broken by tee German move, 
as Mr MOnemann claim s, and 
insisted he would keep up his 
co-operation with France both 
in negotiating EC form reform 
and in Gatt negotiations. 

Hr Kiechle, who represents 
the conservative Bavarian- 
based Christian Social Union 
(CSC) in tee Bonn coalition, 
agreed to a compromise last 
week which would allow nego¬ 
tiations on price support, 
import protection and export 
subsidies, but would seek to 
replace those with direct 
income compensation. 

His sharp response to the 
interpretation of the Goman 


Mr Ray MacSharry, European farm commissioner, is 
encouraged by Germany's declaration of support for the Com¬ 
mission’s negotiating stance in stalled world trade talks, he 
said yesterday. Renter reports from Brussels. 

An EC official quoted him as saying he believed Germany’s 
move last week was positive and supportive of Common 
Agricultural Policy reform. Germany’s declaration was com- 
pletely in line with the Commission’s position and Mr Mac- 
S h arr y did not intend to ask form ministers for a new man¬ 
date as they had already given him the roam he needed for 
efficient negotiation. 


decision in Brussels and 
Geneva suggests he intends to 
fight on to protect European 
agriculture from the foil force 
of international competition. 
Far from abandoning -France 
and Ireland, Mr Kiechle said It 
was essential to find a solution 
acceptable to them. He 


rejected a statement by Mr 
Hugo Paemen, the EC’s chief 
negotiator in Geneva, that the 
blocking minority had been 
broken. 

Mr Kiechle said thatMrMfil- 
tomaim was putting too broad 
an interpretation on tee Ger¬ 
man cabinet decision. 


Paris anxious over isolation on farm issue 


THE French government, 
under pressure from a wave of 
formers’ protests, has contra¬ 
dicted reports that the EC has 
eased its negotiating position 
on form trade in the Uruguay 
Round, Ian Davidson rep o r ts 
from Paris. 

At the week-mid, Mr Frans 
Andriessen, chief EC trade 


negotiator, said he was confi¬ 
dent he had won extra negotia¬ 
ting room, after a meeting of 
Community trade ministers 
was told the German govern¬ 
ment was abandoning its previ¬ 
ous hard line backing high 
form price supports. But yes¬ 
terday, the French Finance 
Ministry underlined that the 


Brussels Commission could not 
alter its negotiating position 
without a new mandate from 
the Council of Ministers, and 
the EC's existing negotiating 
position had been confirmed. 

The Ministry said that a 
majority of the member states 
considered it was up to the US 
to show flexibility in the Uru¬ 


guay Round talks. 

Yesterday’s statement is evi¬ 
dence of the French govern¬ 
ment’s growing anxiety that 
the defection of the Germans 
may be isolating France as the 
only major member of the 12 
still resisting pressure for radi¬ 
cal reductions in Community 
form protection. 



Yesterday we were a regional communications company. 

Today our region’s a little larger. 
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Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to ail cor¬ 
ners of the world- 

’ in addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world's 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Tfelecom Corporation of New Zealand 

and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers' needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353- 


The Communications Companies of Ameritech: 

Illinois Bell 
kidiana Bell 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audiotax Services 
Ameritech Credit 
Ameritech Development 

AmerHech Information Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tlgon Corporation 
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US group 

in deal to 

upgrade 

Saudi 
refineries 

By Mark Nicholson 

FOSTER WHEELER, the US 
engineering and construction 
group, has signed a letter of 
intent with Samarec, the Saudi 
Arabian oil marketing com¬ 
pany, to manage tee upgrading 
of three Saudi oil refineries as 
port of the kingdom's muM-bil- 
lion-dollar programme to 
develop its downstream oil 
facilities. 

Foster Wheeler will under¬ 
take programme and bid man¬ 
agement and some engineering 
work for the first phase of $4bn 
(ESLSbn) plans to upgrade the 
refineries at Yanbu, Riyadh 
and Jeddah. At present, these 
r efin eries have a combined 
capacity of 400,000 barrels a 
day. 

The value of Foster Wheel¬ 
er’s contract was not revealed. 

The management contract 
forms part of an ambitious 
Saudi investment programme 
in its refineries which could 
cost more than $l6bn over 10 
years and will boost refining 
capacity from all seven of tee 
country's refineries towards 
2m b/d from the present 1.8m. 

The project wfll run in tan¬ 
dem with investments of up to 
$15bn In a long-term pro¬ 
gramme to expand Saudi oil 
production capacity from 
around 8.5m b/d to 10m b/d. 

The upgrading will increase 
the output of higher-value, 
lighter oil products - notably 
high-octane unleaded petrol - 
from the three refineries, 
which at present concentrate 
on fuel oil production. 
Catalytic crackers and de- 
i sulphurisation units will be 
installed at the three refiner- 
[ ies, which were built in the 
i 1970s and early 1980s. 

Saudi Arabia also plans to 
increase output at its Ras Tan- 
nura refinery, the world's big¬ 
gest, which has a capacity of 
530,000 b/d. 

Plans for an expansion and 
overhaul at the plant, owned 
by Saudi Aramco, the state oil 
company, are thought likely to 
cost upwards of $12bn over tee 
next six years. Saudi Arabia 
also has three 50/50 joint ven¬ 
ture refineries, at Jubail, 
jointly owned by Shell, Yanbu, 
owned jointly with Mobil, and 
Rabigh, owned with Petrola. 


Asia trade 
‘will fuel 
Hong Kong 
dynamism’ 

By David Dodwell, World 
Trade Editor 

TRADE between the 
fast-growing economies of 
Asia, especially with China’s 
Guangdong province, will fuel 
Hong Kong’s economic dyna¬ 
mism In tee coming decade, 
rather than North America, 
Europe or Japan, Sir David 
Wilson, the territory’s gover¬ 
nor, said yesterday. 

Hong Kong’s regional trade 
has grown 25 per cent so for 
this year, with China trade up 
37 par cent in the past two 
years. Sir David told the 
annual dinn er in London of 
the Hong Kon g Trade Develop¬ 
ment Council (HKTDC). Asia’s 
developing economies are 
likely to average economic 
growth rates double those of 
the western industrial econo¬ 
mies, he claimed. 

Dr Victor Fong, successor to 
Dame Lydia Dunn as HKTDC 
chairman, argued that Hong 
Kong “must play a main¬ 
stream role” in tee regional 
trade expansion now under 
way, as well as probing emerg¬ 
ing markets in eastern Europe 
and Latin America. Worries 
over international trade dis¬ 
putes affecting Hong Kong, 
such as the threat to China's 
Most Favoured Nation (MFN) 
status, anti-dumping allega¬ 
tions, the emergence of 
regional trade blocs, and the 
Uruguay Round impasse, made 
the emphasis on regional trade 
“more pressing”. 

Sir David forecast that the 
Pearl River Delta area, encom¬ 
passing Hong Kong and 
Guangdong, could be one of 
the world's biggest manufac¬ 
turing centres by the year 
2000. Guangdong, with a popu¬ 
lation of 63m, was “probably 
the fastest growing major 
economy in Asia", he said. It 
has 15,000 direct foreign 
Investment projects, worth 
over $20bn (£ll.Gbu) Four- 
fifths of this inves tment has 
come from Hong Kong. 


Canada lumber 
test speed-up 

JAPAN has agreed to let the 
Council of Forest Industries of 
British Columbia (Cofi) inspect 
and certify lumber from west¬ 
ern Canada for compliance 
with Japanese standards, 
Bernard Simon reports from 
Toronto, This will eliminate a 
troublesome non-tariff barrier, 
letting suppliers ship their 
lumber direct to customers 
without extra delay and costs. 


Delhi ‘road-show aims 1 
boost inward investment 


By David Housego in New Delhi 

INDIA, at last shedding its 
official distaste for business 
and profit, is organising a 
“road-show” in Singapore this 
week to encourage multina¬ 
tionals to invest In India. 

Dr Hanmohan Singh, tee 
Finance Minister, and Mr P. 
nhWamutiaran , fhfr Minis ter of 

Commerce, on Friday will be 
presiding over a one-day con¬ 
ference which 350 interna¬ 
tional groups based in South 
East Asia are expected to 
attexuL 

Breaking an old taboo 
against industrialists b efog 
included on a delegation with 
ministers and officials, the 
Indian team also Includes a ^ 
large group of Indian business- 
men. an 

The aim of tbe one-day con- se* 
ference, being held at the ini¬ 
tiative of the Singapore gov- sif 
eminent, is to reverse India’s no 
iwflp B as a land of bureau- wa 
era tic muddle hostile to for- ne 
eign investment tin 

“This is the first time the Fu 
government is going out to thi 
meet 400 industrialists with a ko 
one-focus message: invest in col 
India." a senior official said. fir 

A crisply-presented video eig 
made for the occasion a 
describes India as “the land of ap 
new opportunities.” r 

The commentator says that las 
for “tee first time in 44 years, cei 
India has opened its doors, up 
offering a huge market with joi 
trained manpower to back it Ge 
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motorbike engine plant in & 
tie-up with Escorts, the Indian 

engineering group. ■ 
German officials, who hare 
remained sceptical over, the 
change of policies in India, 
were surprised last week when 
the government cleared five 
out of 28 Indo-Gennan projects 
outstanding. Most of the pro¬ 
jects cleared were small ven- 






Basil; favours Coca-Cola 

and a well-developed private 

sector." _ 

The new attempt at aggres¬ 
sively marketing India’s eco¬ 
nomic reforms comes in the 
wake of strong support for the 
new economic policies from 
the International Monetary 
Fund a nd the World Bank at 
this week’s meetings in Ban g- 
kok. The “road-show” also 
coincides with the substantive 
first signs of a pick-up in for¬ 
eign investment which sank to 
a low of g70m (£40.6m) of 
approvals last year. 

Tbe government announced 
last week that Kellogg, t he P S 
cereal group, will be setting 
up a $40m breakfast cereal 
joint venture and that BMW of 
Germany is investing in a 


In the expectation of tough 
questioning from businessmen 
at Friday’s conference, offi¬ 
cials have been hastening deci¬ 
sions on key issues. 

A major unsettled question 
is tbe price at which foreign 
companies already established 
in India will be able to acquire 
shares to raise their equity 
holding to the 51 per cent now 
allowed. 

Indicative also of the change 
in mood in India towards for¬ 
eign investment is the growing 
competition between state gov¬ 
ernments to attract projects. - 
Mr Jyoti Basu, the marxfat- 
rfiirf minis ter of Bengal, -has 
let it be known that he would 
favour Coca-Cola settingjip Id 
his state. ' ■•'■‘-vK- 

The government has yet to - 
take a decision whether tir' 
allow Coca-Cola to enter India: 

The US soft drinks groity is 
seeking to establish a joint 
venture with Britaunia,-.flie 
biscuit group controlled by-Mr 
Raj an Pillai, who beepra Ins 
business career in Singapore. . 


World clothing exports draw t 
level with textiles for first time 


By William DulHorce in Geneva 


WORLD EXPORTS of clothing 
at $104bn (£60.4bn) equalled 
exports of textiles for tee first 
time in 1990. according to a 
study by the International Tex¬ 
tiles and Clothing Bureau. 
Both exceeded SlOObn for the 
first time. 

Traditionally, exports of tex¬ 
tiles have been larger. In 1974 
they amounted to $2Sbn, 
almost twice as much as cloth¬ 
ing exports, but the clothing 
trade has consistently expan¬ 
ded foster. 

The 1TCB, which groups 22 
developing-country exporters, 
charts exchanges in textile 


products for 1982-1990. During 
the whole period, the trade was 
governed by the Multi-Fibre 
Arrangement (MFA), the sys¬ 
tem of bilaterally negotiated 
import quotas, dismantling of 
which is one of the primary 
objectives of Gatt’s trade-liber¬ 
alising Uruguay Round. 

Talks aimed at phasing out 
the MFA over a period of 10 
years resumed in Geneva yes¬ 
terday. Existing restrictions 
would hold back the growth of 
imports from developing coun¬ 
tries during the 1990s, the 
FTCB study stated. 

On the other hand, agree¬ 


ment in the near future oa tee. 
gradual dismantling of 
MFA would eliminate ffiscriarir' 
nation and remove a major 
impediment to trade flows. i. 

An EC single market frosh 
1993 would enable developing 
countries to make better use~af 
access provided, letting ‘teem 
compete on equal footing , with 
domestic suppliers. But'the, 
TTCB is more doubtfcl abput 
EC concessions on imports 
from eastern. Europe and .the 
effect of the North American 
free trade area (Nafte) under 
negotiation between' the US; 
Canada and Mexico- . i. - 1 


Taiwan backs $20m Cbina deait 


TAIWAN has approved the 
island’s biggest investment 
project in China so for, easing 
fears that Taipei will take 
action to curb economic ties 
With the mainland in foce of 

deteriorating relations. Renter 
reports from TaipeL 
Mr Vincent Stew, economics 
minister, approved an applica¬ 
tion by Cheng Shin Rubber 
Industrial to invest $20m 
(£ll.6m) in a tyre plant in 
China’s coastal city of Xiamen, 
vice economics minister Wang 
Chih-kang said. 


Last month, the Investment 
Commission shelved Cheng 
Shin’s application because iff 
fears that growing economic 
dependence on China would 
make Taipei vulnerable to 
political pressure. 

Tension between Bei j in g and 
Taipei has been rising because 
of demands by the Island’s 
opposition groups that Taiwan 
abandon its goal of reunifica¬ 
tion With the mainland 
But Mr Wang said the proj¬ 
ect was finally approved 
because it would not threaten 
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competing - companies .■ 
Taiwan. and because Cheng 
Shin had indicated its mate 
operations would remam-.oii 
tee island. 'Economists esti¬ 
mate Taiwan businesses have 
poured over $2bn intOf^onir 
2,000 Investments tii China 
since the late l980a. 

. “Approval of Cheng Ship's 
application should .ease hnA- 
nes8menfe fears teat economic 
ties with tee mafofend’TOf^be 
restricted at a time wheat refit 
tions are worsening,” one eceo- 
emistsaia.' " ; 

“ ' ' ■ . : .j - J- " * 


Energy efficiency is one way ofcutting costs but&iiot y-. 
always achievable. ■ _ - ,r>- 

Tbe Dtscoont means yon pxjr-ksf 

for tbe energy you actnafly use ’ . . 

We could gn* you up to 40% c&comK'&r 110 
ooday, totally risk-free, wnfa ap uui i itgjianc c worries 
ytm don't have id share die saving witfc anyone ehs. \ ■—'* 
We simply sell yoo cheaper electricity.' 
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see haw much yoo could save , midi Dtto ob iit B ietgy.•• ^ 
Call 061-787 8363 for a free Energy Savings Proposal 
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lace where international business class is being 
elevated to a new level. 

Where CD audio will soothe your soul and where one 
wines, spirits and award winning cuisine are artfully prepared 

^Where you can relax in comfortable, wider seats that are 
ergonomically designed to support you if you choose to work 


or let you stretch out and relax should you prefer to sleep. 
This is Connoisseur Classf Only on United Airlines. 
Where you’ll rind our attention to detail has raised 
international business class to its highest form of civility. 

You can fly Connoisseur Class from Heathrow to New Yo 
(JFK and Newark), Washington, Seattle, San Francisco and 
Los Angeles. 


lb find out more, contact your travel agent or call United 
Airlines on 0800 888 555. 

Come fly the airline that’s uniting the world. Come fly the 
friendly skies. 

W uniTED AiRLines 
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INTERNATIONAL NEWS 


Bank of Japan 


urged to cut 


interest rates 


By Robert Thomson in Tokyo 


MR Eiichi Nafcao, Japan's 
international trade and indus¬ 
try minister, yesterday called 
on the Bank of Japan to cut 
official Interest rates to encour¬ 
age domestic gr ow th, increase 
the flow of imports, and slow 
the rapid growth of the coun¬ 
try’s trade surplus. 

The Japanese government 
senses that trade friction could 
increase in tandem with the 
sharp rise this year in the sur¬ 
plus, which was a record 
$9.757bn for the month of Sep¬ 
tember and appears set to con¬ 
tinue its growth in the final 
quarter. 

Mr Nakao also encouraged 
Japanese companies to exer¬ 
cise export restraint While he 
said that he would not name 
specific companies, he is 
understood to have been refer¬ 
ring to electronics companies 
and car makers, which are 
experiencing a downturn in 
domestic sales. 

His ministry had warned 
companies during the past two 
years to be prudent in adding 
extra capacity, but capital 
spending levels remained high 
and many companies now 
faced with surplus capacity in 
a softening domestic market 


have increased their exports. 

“We can all see that the sur¬ 
plus is getting bigger, and we 
must do what we can to reduce 
the figure," Mr Nakao said. 

“We would hope that the 
central bank would lower offi¬ 
cial interest rates because if we 
can keep the domestic econ¬ 
omy expanding, exports will 
not increase. We should also 
increase imports,” he said. 

Tokyo is concerned the sur¬ 
plus this year could be close to 
the 1986 record of SSLTbn. as 
the cumulative adjusted sur¬ 
plus for the first nine months 
reached $57bn, an Increase of 
315 per cent, and domestic eco¬ 
nomic growth is unlikely to 
rise significantly in the final 
quarter. 

Japan’s official discount rate 
(ODR) was cut by half a per¬ 
centage point to 5-5 per cent on 
July 1, the first decrease since 
February 1987, but Bank of 
Japan officials are known to be 
concerned that another inter¬ 
est rate cut would weaken the 
yen. However, the Group of 
Seven finance ministers indi¬ 
cated at the weekend that the 
Japanese currency should be 
strengthened to slow the 
growth of the trade surplus. 


Aids ‘cure’ announced 


by big dairy company 


By Clive Cookson, Science Editor 


ME1JI milk, Japan's second 
largest manufacturer of dairy 
products, yesterday announced 
that it had developed a sub¬ 
stance which could wn 
infected with the virus which 
causes Aids and prevent it 
spreading inside the body. 

But the international phar¬ 
maceutical industry will be 
highly sceptical about the sub¬ 
stance, called M-HDA, until it 
has undergone riinirai trials. 
Many other companies have 
discovered chemicals which 
give striking results in labora¬ 
tory tests but fail to work in 
Aids patients. 

Meiji Milk said it would 
apply to the US Food and Drug 


Administration to start clinical 
trials next spring. Even if the 
results are s triking ly success¬ 
ful, it would take about five 
years for M-DHA to be licensed 
for general use. 

M-HDA is a compound based 
on hemin and aihumfn, two 
substances derived from blood. 
The company says that it sup¬ 
presses the virus more effec¬ 
tively than AZT, the leading 
Aids treatment made by Well¬ 
come of the UK, and causes 
fewer side effects. 

Although Meiji Milk is pri¬ 
marily a food company, its 
strategy is to diversify into bio¬ 
technology and pharmaceuti¬ 
cals. 


Kano under curfew 


after religious riots 


leave seven dead 


By William Keeling 



A NIGHT-TIME curfew has 
been imposed on Kamo, north¬ 
ern Nigeria, following two days 
of religious riots which have 
left at least seven people dead. 
Armed police were patrolling 
the streets after an estimated 
12,000 Moslem youths rioted, 
setting fire to churches, shops 
and cars. 

from Kano, with 3m 
its the largest city in 
the mainly Moslem north of 
Nigeria, indicate that the riots 
were sparked off by the pres¬ 
ence of Mr Reinhard Bonnke, a 
German Christian evangelist in 
the area on a missionary tour. 

The prote s ters were reported 
to be angered at Mr Bofmfce’s 
tour after a similar tour by an 
Islamic scholar was banned by 
the authorities. The riots come 
less than a week before 
Nigeria's two political parties 
choose candidates for state 
elections under the programme 
to return the country to civil¬ 
ian rule. 

Independent sources say the 
death toll from the riots may 
be substantially higher than 
those so ter recorded. Newspa¬ 
pers reported that about 120 
hnfittings were set on fire and 
that the riot had spread to the 
Christian Sabongari quarter of 
the city. 

Fire fighters were reported 


to have been attacked by stone¬ 
throwing protesters and 
required the protection of 
armed soldiers. Troops were 
also helping riot police, but 
were yesterday reported still 
not to have taken full caubdL 

Mr Bonnke was reported to 
be at a house in the Christian 
quarter, which residents block¬ 
aded against protesters with 
burning tyres and vehicles. 

The military federal govern¬ 
ment has imposed an official 
news blackout on the city. 

The riots are the third of a 
religious nature in northern 
Nigeria this year. In the worst 
incident, in April, an estimated 
800 people died in clashes 
between Moslems and Chris¬ 
tians in the city of Bauchi. 

• Nigeria has said it would 
buy back debt from its com¬ 
mercial bank creditors at 40 
per cent of teoe value, as part 
of a debt rescheduling package 
agreed with banks last month. 

The debt package includes a 
variety of options for reducing 
and rescheduling the $5.6bn 
debt, including the opportunity 


for Nigeria to repurchase its 
debt at a discount to face 
value. The price set by Nigeria 
is slightly below the current 
market price for Nigerian debt 
of between 41 and 43 per cent 
of face value. 


PLO anger grows at peace conference exclusion 


By Tony Walker in Cairo 


ANGERED by its exclusion 
from direct involvement in a 
proposed Middle East peace 
conference, the Palestine Liber¬ 
ation Organisation, today con¬ 
venes its policy-making central 
council to decide whether to 
co-operate with US-Soviet 
peace efforts. 

Palestinian leaders have 
been dismayed by what they 
regard as US failure to provide 
a face-saving formula that 
would enable the PLO to say 
that it has not been completely 
disregarded in preparations for 


the planned peace summit The 
meeting of the PLO’s 100-mem- 
ber central council coincides 
with the arrival in Jerusalem 
of Mr James Baker, the US sec¬ 
retary of state, on the most dif¬ 
ficult leg of his eighth Middle 
East peace mission since the 
Golf crisis. 

The PLO, fearing a humiliat¬ 
ing rebuff, has been seeking 
ways in which to insert itself 
into the peace process, bat 
wary of an Israeli veto, the US 
is demanding that the organi¬ 
sation remain In the shadows. 


In a statement reflecting deep¬ 
ening US concern that the 

issue of Palestinian representa¬ 
tion may yet derail peace 
efforts, Mr Baker warned late 
on Monday that it may be 
some time before another 
chance arose to break the 
impasse in the Arab-Israel dish 
pute. 

While PLO leaders had 
seemed resigned to seeing the 
peace conference go ahead 
without their involvement, a 
more mifitant mood appears to 
have developed in the past 48 


hours. Mr Baker was rebuffed 
yesterday in his efforts to 
secure names before arriving 
in Israel of possible Palestinian 
representatives at the proposed 
summit 

The PLO reportedly was 
asked by Jordan to supply 
30-40 names, but has delayed a 
decision until after its central 
council meeting. 

The US official met President 
Hafez al-Assad of Syria yester¬ 
day in his continuing efforts to 
convene the peace conference 
by the end of this month, as 


scheduled. But the issue of Pal¬ 
estinian representation - the 
actual names and identities of 
the participants - has clearly 
emerged as the main stumb¬ 
ling block. 

Mrs Harmn Ashrawi, one of 
several West Bank personali¬ 
ties who have been negotiati n g 
with Mr Baker, visited Jordan 
yesterday for talks with Mr 
Taber al-Masri, the Jordanian 
prime minister on a proposed 
joint Jordanian-Palestinian del- 

egatfon. 

There was talk in Jordan 


last night that representatives 
from the occupied territories 
might join a PLO delegation in 
a meeting with Jordanian offi¬ 
cials, thus emphasising the 
“unity" of Palestinians living 
under Israeli occupation with 
those in the diaspora. 

Such a step would almost 
certainly oblige Israel to detain 
the West Bank representatives, 
and so threaten the fragile pro¬ 
cess that Mr Baker has dog¬ 
gedly pursued through his 
numerous peace missions. 
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Arafat mocks Israeli stance with hotline to Jerusalem 


By Tony Walker 


MB YflSsir Arafat, ghairpian of S'* 
Palestine Liberation Organisation, 
Ilka* to keep in touch by telephone 
and facsimile wbWm with represen¬ 
tatives around the world, and that 
includes Palestinians in East Jerusa¬ 
lem, occupied by Israel in the 1967 


Interviewed last week at Ins Ttnns 
headquarters by two Time magazine 
correspondents, Mr Arafat boasted 
that he telephoned Palestinian inter¬ 
mediaries, Mr Faisal Husseini and 
Mrs Hanan Ashrawi direct in Jerusa¬ 
lem. “Even (Israeli Premier Yitzhak) 
Shamir knows they are consulting me 
day and night by phone. 1 talk with 
them on this phone direct to Jerusa¬ 
lem,” Mr Arafat said, gesturing to 
one of the phones on his desk. 

“I do not need to go through the 


Tunisian Central switchboard. I dial 
(Bract - Zero, Zero, Zero,” he added, 
in response to a question about rela¬ 
tions between the PLO and Palestin¬ 
ian representatives from the occupied 
territories who are engaged in deli¬ 
cate negotiations with Mr Janies 
Baker, the US secretary of state. 

Israel has said repeatedly that it 
would not negotiate with Palestin¬ 
ians associated with the PLO. The 
vexed lame of Palestinian representa¬ 
tion remains one of the sticking 
points in Mr Baker’s efforts to con¬ 
vene a Middle East conference. 

Mr Arafat’s boast of direct tele¬ 
phone contact with representatives in 
Jerusalem is unlikely to calm Israeli 
worries about the PLO’s barely dis¬ 
guised indirect role in the peace pro- 
Israel’s right wing had 


demanded that both Mr Husseini and 
Mrs Ashrawi be questioned about 
reports they had attended a dosed 
session in Algiers last month of the 
Palestine National Council, the Pales¬ 
tinian “parliament-in-exile", presided 
over by Mr Arafat. 

The Palestinians denied to Israeli 
police they had broken the law, and 
then refused to answer further ques¬ 
tions. They were allowed to leave 
Israel for meetings late last week in 
Washington with Mr Baker and his 
advisers. Mr Arafat, at his late-night 
session with Dean Fischer and Wil¬ 
liam Dowell, the Time correspon¬ 
dents, received a fax message from 
Mr Husseini and Hxs Ashrawi after 
they had met Mr Baker. 

“Not pleasant,” exclaimed Mr Ara¬ 
fat after reading the message. “Baker 


is repeating the twooH claims and 
conditions. ‘No’ to setf-detennination. 
Nothing concerning Jerusalem. ‘No’ 
for any participation of the PLO.” 

Earlier , the PLO leader had prom¬ 
ised Ihe correspondents that if they 
remained with h™ (the interview 
concluded about 4^0 am) they would 
witness his instant fa csimil e commu¬ 
nications with the Palestinian inter¬ 
mediaries. “I am waiting for the 
results of tiie talks in Washington 
within half an hour maximum,” Mr 
Arafat had said. “If you stay with me, 
you will have the results. 

“They (Palestinian intermediaries) 
used to deliver mandates (authorised 
FLO statements), from me, signed by 
me to Mr Baker. How do I send these 
mandates? Through fax maiL Me. by 
my authority as chairman of the FLO 


ami president of the state of Pales¬ 
tine. I authorise, one, two, three, 
four, to meet Mr Baker and to tell 
him the fallowing message. And I 
have to protect them (Husseini and 
Ashrawi). Without this protection, 
they would never go. Because the 
masses would not accept it.” 

Mr Arafat insisted peace was not 
possible without PLO participation in 
the process. “Are the Israelis trying 
to cover the sun with their fingers?" 
he asked. “With whom are they going 
to make peace? With ghosts?” 

Asked, if he (Mr Arafat) could 
deliver the Palestinians, he replied: jl 
“Yes. But suppose I accept this termi¬ 
nology. Who will give the ordersLTbe 
FLO, None of the Palestinians inside 
or outside the territories can move or 
talk without FLO approvaL" _ . . 
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Pakistani 
unions in 
sell-off deal 
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By Fartian Bofcharf 
in Islamabad 






THE Pakistan government 
yesterday reached an agree¬ 
ment with the countiy’s unhm 
leaders under which workers 
who lose their jobs at factories 
which are privatised wiH ^ 
receive compensation pack- ■' 
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In Harare: PV Narasimha Ran (India), Bob Hawke (Australia), Kenneth Kannda (Zambia), John Major (Britain), Mahathir Mohamed (Malay sia), 1 Hmley 

(Jamaica), Lynden P indlln g (B a ha mas ), Brian Mnlroney (Canada), Ibrahim Bahangida (Nigeria), Goh Tok Chong* (Singapore) and Rmefca Anyaokn, se creta ry general 


Major seeks more positive role for Commonwealth 


By Robert Maufhner and Michael Holman In Harare 


MR JOHN Major marked his 
first appearance as British 
prime minister at the Common¬ 
wealth heads of government 
meeting here with a firm proc¬ 
lamation of faith in the future 
role of the 50-nation organisa¬ 
tion. 

Mr Major, who yesterday 
attended a meeting of a 10-na¬ 
tion group of leaders who are 
drawing up recommendations 
on the Commonwealth's role in 
the next decade and beyond, 
sees the association as being 
on the point of a rebirth, 
according to British officials. 


Unlike his predecessor, Mrs 
Margaret Thatcher, who 
tended to treat the Common¬ 
wealth as something of an 
irrelevance, Mr Major has 
made it clear that it is still one 
of the central pillars of British 
foreign policy, together with 
the EC and Nato. 

That said, Mr Major is 
looking for “a compelling, clear 
and eye-catching” declaration 
at the end of the conference, 
which will concentrate on the 
need for all member countries 
to commit themselves to demo¬ 
cratic government and the 


respect of human rights. The 
draft declaration which the 
British government has sub¬ 
mitted to its partners is notice¬ 
ably more robust than that of 
the Commonwealth Secretar¬ 
iat It is already clear that, 
although it might fit in with 
Canada's and Australia’s ideas, 
some other countries such as 
Malaysia, Singapore and a 
number of African members, 
could find it too prescriptive 
and interventionist 
Britain sees its task as help¬ 
ing its partners to make the 
transition from post-colonial 


regimes which have not always 
been models of “good gover¬ 
nance" to genuine multi-party 
democracies. At the same time, 
it is anxious that the Common¬ 
wealth should exploit more 
fully its ease of communication 
through a common language to 
adopt a more cohesive and con¬ 
structive role on the interna¬ 
tional stage. 

Mr Major will also support 
proposals that the Common¬ 
wealth should play a more 
active role in international 
efforts to protect the environ¬ 
ment, combat Alt 


Aids and rfamp 


down on drug-trafficking. 
Though the problem of South 
Africa is not expected to pro¬ 
voke the dashes which marked 
previous conferences, there are 
still differences between 
Britain's ideas on the dismantl¬ 
ing of sanctions and those of 
many other members. 

Given the progress that has 
been made by the South Afri¬ 
can government towards dis¬ 
mantling apartheid, Britain 
would like all sanctions, with 
the possible exception of the 
arms embargo, to be phased 
out as quickly as possible. 


Vietnam-UK boat people accord 


By Angus Foster in Hong Kong 


BRITAIN and Vietnam are 
expected to sign an agreement 
in Hanoi today allowing for the 
mandatory repatriation of boat 
people camped in Hong Kong. 
It will not be officially 
announced until tomorrow. 

The announcement is likely 
to be couched in diplomatic 
language to avoid phrases such 
as “forced repatriation" 
because of Vietnamese sensi¬ 
tivities about a possibly hostile 
US reaction. 

But Britain and Hong Kong 
hope the agreement will lead 
eventually to a clearing of 
Hong Kong’s camps, where 
more than 64400 boat people 


now live in cramped condi¬ 
tions. Most of them have been 
categorised as economic 
migrants, who therefore do not 
qualify for refugee status, or 
are awaiting classification. 

The first flight of boat people 
is not expected to leave before 
the end of this month end is 
likely to include a group of 
“double backers" now in Hong 
Kong for the second time. 
Hong Kong then hopes to 
speed the classification and 
return to Vietnam of recent 
arrivals, seen as least likely to 
object forcefully. 

The agreement follows talks 
held last month in Hanoi when 


Vietnam appeared to shift 
towards accepting back eco¬ 
nomic migrants who do not 
volunteer. Vietnam had 
refused to take back non-volun¬ 
teers since December 1988, 
when Hong Kong forced 51 
boat people to return and 
ignited strong US criticism. 

Britain has also pledged $5m 
(£2.9m) towards the second 
phase of the European Commu¬ 
nity's re-integration pro¬ 
gramme in Vietnam, which is 
designed to offer loans and 
training to both returning boat 
people and people who stayed 
in Vietnam and is due to run 
until 1994. 


NZ inflation rate at 2 . 2 % 


By Terry Hall in Wellington 


NEW ZEALAND'S inflation 
rate fell to 22 per cent in the 
year to September, its lowest 
level in 28 years. 

This follows an all-out cru¬ 
sade by the Reserve Bank 
which operates under a special 
act of parliament giving it 
Independence in monetary pol¬ 
icy with the sole aim of secur¬ 
ing nil to 2 per cent inflation 
by 1993. Latest figures show it 
is running well ahead of this 
goal, but critics say the policy 
is doing immense harm to the 
domestic economy. 

The markets had expected 
the lower than predicted figure 
to encourage the bank to relax 


monetary policy and ease the 
domestic recession. 

However, Mr Don Brash, the 
governor, acted promptly to 
stop a threatened sharp drop in 
interest rates on the money 
markets. He told a parliamen¬ 
tary select committee that he 
would not be adjusting mone¬ 
tary policy. 

The consumer price index 
rose 0.4 per cent In the Septem¬ 
ber quarter, or 22 per cent in 
the year, compared with pre¬ 
dictions of 2 A per cent Infla¬ 
tion has fallen sharply this 
year, from 2 A per cent in June 
and 42 per cent in the March 
quarter. 


Union leader 
is convicted 


The government is due to 
receive offers t om orrow from 
pr os pect i ve purchasers of 103 
factories. The sale is the larg¬ 
est single one of its kind since 
Pakistan amharfcrf on its pri¬ 
vatisation programme earlier 
tills year. Labour leaders have 
opposed privatisation on the 
grounds that there could be 
large-scale job losses. 

The agreement was signed 
in Islamabad by Mr fjaz ul- 
Haq, fheJahourminister, and 
leaders of the APSEWAC (All 
Pakistan State Enterprises 
Workers' Action Committee); a 
labour coalition which repre-u 
seats unions at 149 public see-” 
tor factories, with a member¬ 
ship of 50,000 workers. 

- -Later, Mr ni-Haq told jour¬ 
nalists that muter the agree¬ 
ment, there would be no 
retrenchement of workers dar¬ 
ing the first 12 mwirihg after 
the sale. Workers would also 
be allowed to buy .10 per cent 
of shares in their factories. 

* The government also agreed to 
extend benefits such as unem¬ 
ployment allowances to work¬ 
ers who are laid ofC. 

In addition to . the agree¬ 
ment, there were also signs 
yesterday that the government 
was encouraging unions to 
submit buy-out bids backed by 
workers, as another way . to 
privatise factories without fee¬ 
ing labour resistance. 

A union leader mod that at 
least 26 unions were planning w 
to submit offers to buy out 
their own factories. While gov¬ 
ernment ministers and senior 
officials appeared to be confi¬ 
dent about tomorrow’s sale, 
there wore few dear signs 
about the expected response. 

In the past, despite govern¬ 
ment backed incentives, some 
bushiesBauu. have been retac- - 
tant to invest, due to the grow¬ 
ing instability in some parts of 
Pakistan. Some bnnintemigii 
and oittetete gay pri v ate ly 
recent coverage in. the Paki¬ 
stani press of.-an on-going 
fin a nc ial scandal, with opposi¬ 
tion backed -■ allegations 
again st politicians in the gov- 
eminent, haf also added to 
nervousness aiwmg investors. 
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ANG uses economic threats as a weapon against Pretoria 
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SOUTH AFRICA’S top onion 
leader, who is also a promi¬ 
nent anti-apartheid activist, 
was convicted yesterday of 
kidnap ping and assaulting an 

undercover policeman, AP 

reports from Johannesburg. 

Mr Jay Naidoo, the general 
secretary of the Congress of 
South African Trade Unions, 
and two other labour leaders 
were convicted in the Johan¬ 
nesburg magistrate’s court In 
a case stemming from a 
bizarre Incident on August 28, 
1990. Sentences will be 
announced at a lata: hearing. 
Possible sentences range from 
probation to a life jail term. 

The incident began when the 
union officials found a police 
agent just outside their Johan¬ 
nesburg offices. They detained 
him and called a news confer¬ 
ence. With the three union 
loaders and dozens of journal¬ 
ists present, another labour 
official slapped the policeman 
in tiie face when he refused to 
answer questions. 


Policy contradictions show the battle over the future South African economy has just begun, writes Patti Waldmeir 
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HE African National Con¬ 
gress (ANC) has discovered 
the ultimate economic 
weapon against the South African 
government the threat that a future 
ANC government would nationalise 
assets, default on loans and impose 
heavy wealth taxes on individuals. 

These threats - issued by various 
ANC leaders over the past month, 
and then denied by others - have 
probably done as much to dissuade 
potential foreign Investors and lend¬ 
ers as years of international sanc¬ 
tions campaigning against Pretoria. 
ANC economic policy has appeared, 
by turns, hopelessly naive, confused, 
sometimes vindictive. The effect will 
be to delay the investment needed to 
create jobs for South Africa's 5-Sm 
unemployed - not to mention 
prompting local residents and busi¬ 
nessmen to seek creative new ways 
to export capital. 

Perhaps there is method to the 
ANC’s madness (though it is difficult 
to discern, with officials contradict¬ 


ing one another dally over basic pol¬ 
icy positions). Certainly, the threat 
to default on foreign loans was made 
with a strategic goal in mind- 
alarmed at the ease of South Africa’s 
re-entry to International capital mar¬ 
kets - Pretoria recently raised 
DM400m (9235m) in a bond issue 
- the ANC set out to sabotage fur¬ 
ther foreign borrowing by hintin g it 
would refuse to repay such loans 
once in power. ANC nfflriak believe 
that access to new lending will 
strengthen Pretoria's hand in consti¬ 
tutional negotiations due to begin 
within months. 

ANC officials argue that loans 
should be postponed until Pretoria 
agrees to share power with Uadi 
groups in an interim government. 
The ANC will then withdraw its 
threat to renege - and, officials 
believe, the flow of lending will 
resume as though it had never been 
interrupted. The decision to issue a 
default threat - coupled with recent 
ANC statements in support of 


nationalisation and wealth taxes 
- demonstrates the naivete of the 
ANC's approach to international 
finance. Many officials appear to 
believe that the ANC alone controls 
the tap which regulates the flow of 
funds to South Africa. 


A 


ttractions of an economy 
with a largely unskilled and 
expensive workforce are 
vastly overestimated and they dis¬ 
count the feet that black Africa's 
record of economic mismanagement 
will deter investment in a black- 
ruled South Africa. They are content 
to continue behaving like economic 
revolutionaries, confident that the 
damage done can be reversed once 
they are in power. 

Indeed, alter a month of almost 
daily contradictory pronouncements 
from various officials, the ANC has 
created the impression thst Its eco¬ 
nomic policy Is confused and sim¬ 
plistic . On one level, this is inevita¬ 
ble: for the ANC is not a political 


party, but a liberation movement 
whose sole unifying purpose is to 
oppose apartheid. With a constitu¬ 
ency so broad, it risks alienating 
supporters whatever position it 
adopts. So policy is fudged, and - in 
the words of one internal crit¬ 
ic - ANC officials “try to please one 
constituency in the morning and the 
other in the afternoon”. 

This confusion might not matter 
but for the ANC's proximity to 
power. The organisation wants to 
share economic power with Pretoria 
in an interim government; but it is 
woefully unprepared to rule. Offi¬ 
cials indulge themselves with mid- 
less debate, but concrete policies 
remain distant. Meanwhile, Pre¬ 
toria's attempts to restructure the 
economy are rejected by the ANC. 

Those who know the ANC well are 
convinced that moderate policies 
will prevail in the end. Indeed, there 
is already evidence of moderation at 
high levels: Mr Cyril Ramaphosa, 
the secretary general, prepared a 


speech for a recent investment con¬ 
ference in Hong Kong which guaran¬ 
tees foreign investors against nation¬ 
alisation “without fair compen 
sation" and promises free repatria- 
tfon of profits. (He was prevented by 
illness from delivering the speech.) 

But beneath the soothing rhetoric 
lies a deep distrust of the capitalist 
system (which has certainly done lit¬ 
tle to enrich South African blacks) 
and of the international financial 
institutions which support It One 
senior ANC econoffic official 
recently assured me that Pretoria’s 
efforts to restructure the economy 
(with advice from the International 
Monetary Fund) were aimed at 
destroying the ANC’s economic 
inheritance. “It's like breaking the 
machines m Mozambique," he saM 
referring to tiie destruction wrought 
by the Portuguese before leavtngfor- 
mer colonies in southern Africa 
This scenario is dearly implausible: 
for South Africa's whites are not 
about to flee, and are unlikely to 


destroy their own economic assets. 

Recent statements of support for 
nationalisation and wealth taxes 

also reveal the ANC’s strong belief 
mtbe merits of state intervention to 
redress the wrongs of apartheid. 
This, too, is scarcely s ur prising 
nmuy of Its most impressive t hin k- 
era are communists; and the ANC 
ran correctly argue that it was Afri¬ 
kaner socialism which “unfitted"' the 
poor. Afrikaner. 

The ANC’s position on nationally 
afron remains unresolved: Mr:Nfefcba 
ANC president, hair several’ 
reiterated a 1955 ANC promise 
to nationalise mines, banhk.and 
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By Stephen Fkltor in Bangkok 



WORLD 

BANK 


ITALY. Ger¬ 
many and 
Britain have 
refused to con¬ 
tribute to an 

investment 
fund set up by 
the US under 
President 
George Bush's 
_ Enterprise for 
, _ ^ the Americas 

Initiative. 

The three countries' refusal 
to join the Multilateral Invest¬ 
ment Fund CMIF) comes in 
spite of appeals from heeds of 
Latin American governments. 
Some of them see it as evi¬ 
dence of Europe's of inter¬ 
est in the region. 

Japan and the US have each 
Pledged SSOOm (£290.6m) to the 
fund, which is meant to 
encourage the development of 
the private sector in the 
region. Mr Bush had envisaged 
that Europe and Canada would 
provide SSOOm between them, 
taking the fund to a total 
S1.5bn. The US has already 
paid in SiOOm. Canada and 
Spain have also committed 

Half Soviet 
potato 
crop wasted 

A REPORT on Soviet food 
distribution published by the 
European Bank for Reconstruc¬ 
tion and Development rein¬ 
forces the conviction that food 
shortages in the Soviet Union 
are caused by a badly function¬ 
ing distribution system, 
reports Stephen Fldler. 

The report shows 33 per cent 
of all milk. 14 per cent of meat, 
28 per cent of grain and SO per 
cent of potatoes are lost before 
they get to consumers. Some 11 
per cent of potatoes are lost in 
the harvest, 10 per cent in stor¬ 
age for seed, 17 per cent in 
storage for food and 8 per cent 
in processing. 

The report identifies several 
problems: inefficiency of chan¬ 
nels to market; over-centralisa¬ 
tion of food storage and pro¬ 
cessing; unhygienic quality of 
food; and the absence of pri¬ 
vate propert y . 


funds, as has Portugal France 
has not made any commit¬ 
ment, though it has not 
refused a contribution. 

The bigger Latin American 
countries also decided in Bang¬ 
kok to contribute to the fund. 

The lack of European sup¬ 
port will not prevent the fond 
from getting off the ground. 
Formal agreement to launch it 
is expected in early December. 

The refusal of the three 
countries is part of an acrimo¬ 
nious debate among the lead¬ 
ing Industrial countries about 
burden sharing - who pays to 
finance their joint economic 
and political objectives? 

The US has often been 
accused of pursuing its own 
foreign policy objectives and 
asking others to pay for them. 

A number of European gov¬ 
ernments felt particularly 
strongly that this was the case 
with Enterprise for the Ameri¬ 
cas. unveiled last year. 

The Americans have fre¬ 
quently complained of a lack of 
leadership from Europe, for 
example over the financial 
problems of the Soviet Union. 

Brady seeks 
fresh role for 
private sector 

The IMF and World Bank 
should “develop a partnership 
with the private sector” to 
elicit the expertise of busi¬ 
nesses In helping countries to 
build market economies, Mr 
Nicholas Brady, US treasury 
secretary, said yesterday, 
reports Stephen Fidler. 

Mr Brady called on the IMF 
and the Bank to help: 

• change attitudes towards 
the creation of wealth; 

• build basic private and pub¬ 
lic institutions, such as the 
development of capital mar¬ 
kets; 

• basic training, for example 
in professions such as cost 
accounting; 

• give practical advice on 
creating a sound fiscal system; 

• establish a successful legal 
system. 

The two institutions will 
need to send longer missions 
to borrowing countries. 


IMF-WORLD BANK ANNUAL MEETING 


Three EC states 
refuse to join 
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Brady: seeking a partnership with private sector for IMF and World Rank 

Call to refine bank loan rules 


By Stephen Fldler 

BANK supervisee in the west 
are being urged to refine the 
rules under which banks must 
set aside capital against loans 
to foreign governments. 

The rules have been 
attacked as too crude and prod¬ 
ucing an undesirable impact 
on the international banking 
system. 

The Development Committee 
of the International Monetary 
Fund and the World Bank this 
week in Bangkok instructed 
the two organisations to 


examine banking supervisory 
practices as part of a report 
on the international debt 
strategy. 

Critics say the so-called 
Basle Concordat discriminates 
against lending to all govern¬ 
ments which are not in the 24- 
member Organisation tor Eco¬ 
nomic Co-operation and Devel¬ 
opment It also fails to distin¬ 
guish among developing 
countries, and encourages 
overwhelmingly short-term 
lending to them. 


The Group of 24 developing 
countries expressed concern 
this week about the issue: fal¬ 
lowing representations by the 
Algerian government But the 
issue has also been raised by 
rich countries. 

Mr Philippe Maystadt, the 
Belgian finance minister, 
called for industrialised coun¬ 
tries to examine whether the 
Basle accord could be amended 
so as not to unduly discourage 
lending to countries that have 
not rescheduled their debts. 


Reduction German banks 

bLom^ would ride out 
priority Soviet storm 

Impact on banks would be less 
than feared, says David Waller 


By Peter Norman 
in Bangkok 

THE International Monetary 
Fund and the World Bank yes¬ 
terday placed the reduction of 
poverty among their highest 
priorities in the 1990s. 

Mr Lewis Preston, In his 
first appearance as World 
Bank president at as annual 
meeting of the two organisa¬ 
tions, pat his Wall Street back¬ 
ground behind him and 
declared that he was “person¬ 
ally folly committed to pov¬ 
erty redaction” which 
remained the “World Bank 
Group's overarching objec¬ 
tive*. 

He called on the industria¬ 
lised countries to increase the 
resources of the International 
Development Association, the 
World Bank’s soft loan agency 
that provides finance for the 
poorest developing nations 
with annual per capita 
Incomes of $700 (£407) or less. 

Mr Preston said donor coun¬ 
tries should aim to provide a 
“substantial" increase in the 
next three-year replenishment 
of IDA funds that would be 
hf gfan- in real town thi in the 

SDRlLSSbn (£8.7bn) provided 
for the three years to the end 
of June 1993. Discussions on 
the new replenishment began 
this week. 

Mr Michel Camdessus, who 
was recently reappointed to 
head the IMF for another five 
years, said industrial coun¬ 
tries should take advantage of 
reduced global tension and 
lower military spending to 
spend more on aid to the 
developing world. 

Donor nations inten¬ 

sify their efforts to meet the 
United Nations target of 
spending 0.7 per cent of their 
gross national product on 
development aid. They were 
only half way towards this 
goal, he said. 

Both men called on develop¬ 
ing countries to reduce their 
military spending, with Mr 
Preston pointing out that mili¬ 
tary expenditure In many 
third world nations “far 
exceeds their spending an edu¬ 
cation and health together”. 

Mr Camdessus proposed 
tighter rules for export credits 
for western arms sales to pre¬ 
vent developing nations build¬ 
ing up substantial holdings of 
offensive weapons. 


G erman banks would 
appear to stand to lose 
a great deal should the 
Soviet Union sink deeper into 
economic crisis and become 
unable to service its foreign 
debt 

According to government 
statistics, the total owed to 
German banks increased from 

just over DMlSbn (£&5bn) at 
the end of last year to DM35bn 
six months later, the Increase 
reflecting loans taken over 
after the reunification, of the 
two Germanics a year ago. 

At various times during the 
past year, senior bankers have 
dwelt on the mounting risks 
associated with these loans. 

But the impact on the bank¬ 
ing sector would be for less 
pronounced than implied by 
the headline figures. Much of 
the increase in exposure has 
been borne either directly or 
indirectly by the German gov¬ 
ernment. and the direct risk to 
the banks is thought to be in 
the region of DM6bn to 
DMIObn, most of which has 
already bran provided for. 

Some DMi shn of the DM35bn 
was owed to agencies Of the 
government of the former DDR 
and any potential liability has 
been inherited by the German 
gove rnme nt. Between one half 
to two thirds of the remaining 
amount is thought to be cov¬ 
ered by Hermes, the federal 
trade credit insurance organi¬ 
sation, which would pay back 
SS per cent of insured loans in 
the event of a Soviet default 
That leaves DMEbn-DMIObn of 
uninsured loans on the books 
of the German banks. 

Mr Stephen Lewis, banking 
analyst at Salomon Brothers, 
calculates that the three larg¬ 
est German banks - Deutsche 
Bank, Dresdner Bank and 
Commerzbank - account for 
one half of the total uninsured 
exposure. These institutions 
are reluctant to give details of 
what they are owed and to 
what extent they have pro¬ 
vided against default. 

But Mr Lewis estimates that 
Deutsche Rank is owed DMlbn- 
DMl.5bn not covered by insur¬ 
ance, w hile about DM1 bn is 
owed to both Commerzbank 


and Dresdner. Mr Thomas 
Albrecht of UBS Phillips & 
Drew estimates a further 
DM300m Is owed to Bayeriscbe 
Vereinshank and DM600m to 
Bayerische Hypotheken and 
Wechsel Rank, two large South 
German banks. 

Shares in the banking sector 

have underperformed the Ger¬ 
man stockmarket since the 
attempted coup against Mr 
Gorbachev. The market may, 
however, have exaggerated the 
impact of potential default on 
banks' profits, for the reason 
that several of the larger banks 
have already made hefty provi¬ 
sion against the possibility of 
not getting their money back. 

Deutsche is known to have 
made a 75 per cent provision of 
its uninsured liability and 
Dresdner is thought to have 
provided against 35 per cent of 
the total at the end of last year 
and will probably increase this 
to about 65 per cent at foe end 
of this year. Of the three larg¬ 
est German banks, Commerz¬ 
bank is the only one not to 
have made any provision. 

According to Mr Albrecht, 
the net exposure as a percent¬ 
age of operating profits ranges 
from 5 per cent at Deutsche to 
25 per cent at Dresdner and 53 
per cent at Commerzbank. This 
does not appear to be substan¬ 
tial enough to threaten the 
integrity of the German bank¬ 
ing system. 

Fetor Marsh adds from Lon¬ 
don: UK hanks yesterday were 
relaxed about the repercus¬ 
sions of a possible restructur¬ 
ing later this year of the Soviet 
Union’s $60bn external debt. 

Of the total debt, the share 
owed directly to UK hanks is 
only about $3bn. Of this about 
two thirds is backed by govern¬ 
ment guarantees such as 
schemes organised by the 
Export Credit Guarantee 
Department, leaving individual 
banks exposed only to rela¬ 
tively small sums, of no more 
than a few hundred thousand 
dollars each. 

Among the largest creditors 
are the big four clearing banks 
- Barclays, Lloyds, Nat West 
and Midland. 


Hi. 




High interest rates are blamed 
for ‘paralysis’ in the economy 


Business leader 
sees bankruptcy 
surge in Brazil 

By Christina Lamb in Rio de Janeiro 


THE leader of Brazil's most 
powerful business forum has 
launched an attack on the gov¬ 
ernment, warning of a wave of 
bankruptcies, widespread dis¬ 
missals and a “melancholic" 
end to the year. 

In an address to senior busi¬ 
nessmen, Mr Mario Amato, 
president of the Sao Paulo Fed¬ 
eration of Industries, said the 
economy was paralysed. He 
blamed the government for 
keeping interest rates high, a 
policy which he said “never 
works in Brazil”. 

Businessmen were extremely 
worried about interest rates, 
he said. “They are depleting 
their stocks and selling prop¬ 
erty to keep their companies 
alive." Many were operating at 
only 30 per cent capacity and 
sending workers on collective 
holidays. Most employers 
would be unable to correct 
wages for inflation this month. 

Mr Amato was angered by 
the government's return this 
week to price controls which 
be condemned as an error. “We 
are all losing a lot of money 
and the only way out is 


through increasing prices," he 
insisted. 

He added the solution to the 
economic crisis was not high 
interest rates or price controls 
bnt a cut in government spend¬ 
ing. 

Mr Amato's speech was the 
gloomiest picture he has 
painted since President Fern¬ 
ando Collor de Mello took 
office in March 1990. His fears 
were supported by a new 
report from Arthur Andersen, 
business consultants, which 
predicts “a level of bankruptcy 
unheard of in Brazil". 

The study of 400 companies 
in 10 sectors found most to be 
operating almost without 
working capital and with 
reduced stocks, leaving them 
with nothing to offer creditors 
in case of bankruptcy. 

Mr Amato’s attack is a blow 
to Mr Collor’s government, 
which is attempting to form a 
social pact of businessmen, pol¬ 
iticians and labour to find a 
long-term solution to rising 
inflation, which is now run¬ 
ning at about 20 per cent a 
month. 


Haitians heed ousted 

president’s strike call 






By Canute James 

THE streets of Port-au-Prince, 
the Haitian capital were des¬ 
erted yesterday as workers 
staged a general strike in sup¬ 
port of Mr Jean-Bertrand Aris¬ 
tide, the president overthrown 
and sent into exile by the army 

earlier this month. 

Shops, offices and schools 

were closed after a statement 
by Mr Aristide was broadcast 
from a radio station in the 
neighbouring Dominican 
Republic. Mr Aristide, who is 
in Venezuela, told Haitians 
they should stage a general 
strike but that they should not 
confront the army or become 
violent. 

He added that the population 


should try to bear the austerity 
of the international trade 
embargo imposed on the coun¬ 
try to force the army, and the 
government it instadled, to 
restore him. 

While soldiers continued to 
patrol the capital’s streets, Mr 
Jean-Jacques Honorat, the 
prime minister who was 
installed by the military, was 
having difficulty in naming a 
new cabinet MPS and business 
leaders who have been 
approached have declined the 
prime minister’s invitation to 
be part of the interim govern¬ 
ment which the army said 
would rule until fresh elections 
were held in three months. 


Bush may 
accept limit 
on missile 
defences 

By George Graham 

in Washington 

THE US has asked the Soviet 
Union to discuss, at arms con¬ 
trol talks in Geneva, a frame¬ 
work for the deployment of 
limited ballistic missile 
defences. 

The Bush administration's 
new proposal would open the 
way for a limited deployment 
of the Strategic Defence Initia¬ 
tive (SDI), which the Soviet 
Union has complained would 
breach the 1972 Anti-Ballistic 
Missile Treaty. 

President Mikhail Gorba¬ 
chev cleared the way for the 
new US proposal two weeks 
ago when he agreed for the 
first time to dismiss miaiig 
defences. President George 
Bush has now reciprocated by 
agreeing that such defences 
might be limited. 

The US has previously 
refused to accept any ttmita on 
its deployment of defences 
against ballistic missiles. 

Mr Bush has shifted the 
emphasis of the SDI pro¬ 
gramme on to a more limited 
defensive system using ground 
and space sensors and inter¬ 
ceptors designed to protect 
only against limit**! or acci¬ 
dental missile launches, or 
attacks from small countries 
which might acquire ballistic 
missiles. 

The Senate has agreed to 
provide $4.6bn (£2.67bn) this 
year to allow the ground-based 
part of the Bush programme to 
be deployed by 1996, although 
tiie House has cat the funding 
requests more vigorously. 


US inventories 
and sales stable 

US BUSINESS sales and 
inventories were stable in 
August, with manufacturers 
cutting stock levels bnt little 
sign of a pick-up in retail 
demand, writes George Gra¬ 
ham. The Commerce Depart¬ 
ment said manufacturers’ and 
trade inventories were esti¬ 
mated at $80&2bn «468.7hn) 
at the end of August, virtually 
unchanged from the previous 
mouth bat 2 per cent lower 
than in August 1990. 

Business sales totalled 
$540.9bn, leaving inventories 
representing an unchanged 
1.49 months of sates. 


AMERICAN NEWS 


Realist wins Nobel prize for economics 


By Michael Prowse in Washington 


THE 1991 Nobel prize for 
economics was awarded yester¬ 
day to Prof Ronald Coase of 
the University of Chicago Law 
School, recognised as one of 
foe most independent thinkers 
of his generation. 

Announcing the SKrSm 
(£566,000) award, the Swedish 
Academy of Sciences said Prof 
Coase, 81, had achieved a 
“breakthrough in understand¬ 
ing the institutional structure 
of the economy". 

Prof Coase has published 
only a handful of papers, 
meetly with obscure titles - 
such as the 1961 offering The 
British Post Office and the 
Messenger Companies. Yet he 
Is renowned within the profes¬ 
sion as having one of foe most 
original intellects In econom¬ 
ics. 

Generations or students will 
remember him mainly for foe 
subtle Coase Theorem, which 
states the allocation of “prop¬ 
erty rights" - or legal entitle¬ 
ments - has no bearing on 
economic efficiency, provided 
they can be freely exchanged. 

But he also conducted funda¬ 
mental work on foe “theory of 
the firm", pointing out that 
“t ransac tions costs" - the cost 
of making transactions and 
manag in g organisations - 
were often as important as 
more obvious costs, such as 
those of goods and services. 

Prof Coase was horn in Mid¬ 
dlesex, Knglanri and produced 
much of his pioneering work at 
foe London School of Econom- 



Prof Ranald Coase: economist who advances his arguments in simple prose 


ics, where he taught from 1935 
to 1951. But his theories, which 
lie at the border of law and 
economics, began to achieve 
widespread recognition only in 
foe 1970s and 1960s. 

"It’s a good choice,” said 
Prof Richard Layard, head of 
foe Centre for Economic Per¬ 
formance at LSE. “He made 
fundamental contributions and 
greatly added to the realism of 
economic theory.” 

Prof Coase’s work on trans¬ 


actions costs began when, 
while still an undergraduate, 
he drafted a paper on The 
Nature of foe Firm, which was 
eventually published in 1937. 
He asked why workers would 
voluntarily submit to direction 
by entrepreneurs instead of 
selling their own output 
directly in the market Why. In 
short did companies exist? 

The answer, he argued, was 
that the bureaucratic internal 
organisation of a company 


reduces the costs of many 
transactions by independent 
individuals in the market 

plgcp, 

The Coase Theorem origi¬ 
nated in his path-breaking 
paper The Problem of Social 
Cost, published in 1960. ft is 
best understood through a 
practical example. 

Suppose soot from a factory 
reduces the value of nearby 
houses. Economists generally 
believed that the party inflict¬ 


ing the damage should be 
restrained. Prof Coase argued 
it was important only to estab¬ 
lish dear property rights and 
let foe market determine the 
optimal level of pollution. 

This would occur when the 
loss of utility of householders 
due to soot exactly balanced 
the cost of marginal reductions 
in pollution by the factory 
owner. 

Bnt while not influencing 
economic efficiency, Prof Coase 
agreed the allocation of prop¬ 
erty rights would influence the 
distribution of income. If the 
factory owner was not liable 
for pollution, householders 
would be poorer than other¬ 
wise as they would have to pay 
him to stop polluting them. 

Ironically, however. Prof 
Coase's work on transactions 
costs undermines his own 
Coase Theorem. If there is one 
factory and many household¬ 
ers, then the distribution of 
property rights will influence 
foe efficient level of soot pro¬ 
duction. If the factory owner is 
not liable for pollution, there 
will be too much soot because 
of costs incurred by house¬ 
holds in frying to organise col¬ 
lective action against the pot- 
later. 

Prof Coase is also significant 
as one of a dying breed of econ¬ 
omists who advance their argu¬ 
ments in simple prose - rather 
than higher mathematics - 
and who believe economics 
should be relevant 
See Editorial Comment 


Damages appeal over 
Pan Am blast rejected 

By Nikki Tail In New York 


THE US Supreme Court 
yesterday rejected an appeal 
lor punitive damag es against 

Pan Am, foe US airline, by rel¬ 
atives of those killed in the 


• :i>u 


bins over Lockerbie. Scot- 
, of a Fan Am jet in 1988 
the 1986 h tyaririTig of one of 
ighte in Pakistan, 
le decisio n by the Supreme 
rt, the highest judicial 
ority in the US. will help 
ect international airlines 
1 hn gn damag e awards fol- 
ug terrorist action. 
ie case came to the 
reme Court after two 
es gave conflicting rulings 


vention protected an airline 
from punitive damages in such 
situations, even if wilful mis¬ 


conduct was involved. A New 
York federal court ruled, in the 
case of foe Lockerbie bombing, 

that it did; a contrasting ruling 

was made in the Pakistan case. 

The matter went to the 
Appeals Court, which affirmed 
the former interpretation, and 
then to the Supreme Court 
About 150 lawsuits, seeking 
compensatory and punitive 
damages of SSOOm (£l74-4m), 
were filed against Pan Am by 
survivors of the Lockerbie vic¬ 
tims. Attorneys for these plain¬ 
tiffs stressed that yesterday’s 
ruling affected only the puni¬ 
tive damages element 
Pan Am is now In bank¬ 
ruptcy. and is seeking to reor¬ 
ganise into a smaller Miami- 
based carrier. 


UN plan 

THE United Nations security 
council’s sanctions committee 
yesterday set up a framework 
which would make it possible 
for Iraq to pump and sell olL 
under strict controls, Reuter 
reports bum New York. 

Under the plan, three oil 
experts, called overseers, will 
tit at UN headquarters in New 
York 24 hours a day to approve 
or refect contracts. Diplomats 
said the personnel would be 
seconded from Norway’s Saga 
and Statoil companies. Over¬ 
seers would also be stationed 
at the Iraqi State Oil Market¬ 
ing Organisation, which signs 
the contracts with purchasers, 
to make sure that sales con¬ 
formed with UN regulations. 

UN agents would monitor 
the pipeline between Iraq and 
Turkey and would have to 
approve any oil loaded on 
ships before vessels could leave 


for Iraqi 

terminals in Turkey. However, 
there has been no word from 
Baghdad about whether Presi¬ 
dent Saddam Hussein would 
permit oil sales under such 
close scrutiny, with UN moni¬ 
tors supervising each step. 

Austria’s UN ambassador, 
Mr Peter Hohenfellner, the 
chairman of the sanctions com¬ 
mittee, said yesterday: “We 
have provided a framework so 
that Iraq could immediately go 
ahead and be in a position to 
sell oiL" 

The purchase of food and 
other supplies is just as intri¬ 
cate, with UN staff having to 
approve each deal, submit it to 
the sanctions committee and 
then check deliveries at entry 
points, and if necessary, open 
and examine the goods. 

Iraq, under a stringent trade 
embargo since the beginning of 
the Gulf War, Is permitted to 


oil sales 

sell $l.6bn worth of oil over a 
six-month period. 

All the funds are to go to a 

UN escrow account with about 
a third designated for war rep¬ 
arations and UN costs for 
scrapping Baghdad’s weapons 
of mass destruction. About 
$933m will remain for Iraq to 
purchase badly needed food, 
medical and other humanitar- 
ian supplies, under UN super¬ 
vision. 

Mr Hohenfellner said that 
Iraq’s problems with Turkey, 
which has raised its fees on a 
pipeline carrying oil from 
northern Iraq, were not the 
concern of foe committee and 
bad to be negotiated between 
Ankar a and Baghdad. But he 
said the committee would con¬ 
sider eventually allowing Iraq 
to pump more than the equiva¬ 
lent of SLSbn in oil to cover 
the pipeline fees to Turkey. 
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FT LAW REPORTS 


UK NEWS 


Convention excludes arbitrators’ appointments 


BRITAIN IN 
BRIEF 


MARC RICH & CO AG v SOCETA 
ITALIANA IMPIANTI PA 
European Court of Justice (Judges: 0 
Due, president; G F Mancini, T F 
CHiggins and G C Rodriguez Iglesias, 
presidents of Chambers; Sir Gordon 
Slynn, R Joliet, FA Schockweiler, F 
Grevisse and M Zuleeg) July 25 1991 


ARBITRATION matters are excluded 
in their entirety from the scope of the 
1968 Jurisdiction and Judgments 
Convention, including litigation 
before national courts concerning the 
appointment of arbitrators, even if 
the existence or validity of the arbi¬ 
tration agreement is a preliminary 
issue in that litigation. 

The European Court so held on a 
reference by the Court of Appeal In 
proceedings by Marc Rich & Co AG of 
Zug, Switzerland, against Sodeta Ital¬ 
ians frnpianti PA of Genoa, Italy. 

THE COURT said that on January 
23 1987 Marc Rich offered to buy Ira¬ 
nian crude oil from ImpianH Impianti 
accepted, subject to conditions. 

Marc Rich confirmed acceptance of 
the conditions and on January 28 it 
sent a telex setting out the teams of 
the contract They included a clause 
headed "law and arbitration”. It pro¬ 
vided that the contract should be con¬ 
strued in accordance with English law 
and that any dispute between buyer 
and seiler should be referred to three 
persons in London, whose decision 
would be final and binding. 

The nominated vessel completed 
loading by February 6. On the same 
day Marc Rich complained that the 
cargo was seriously contaminated, 
causing it more than $7m loss. 

On February 18 1988 Impianti sum¬ 


moned Marc Rich to appear before the 
Tribunals, Genoa, Italy, in an action 
for a declaration that it was not liable 
to Marc Rich. Marc Rich, relying on 
the existence of the arbitration clause, 
lodged submissions to the effect that 
the Italian court had no jurisdiction. 

On February 29 Marc Rich com¬ 
menced arbitration proceedings in 
London, in which Impianti refused to 
take part. On May 20 Marc Rich com¬ 
menced High Court proceedings for 
appointment of an arbitrator. On May 
19 the court had granted leave to 
serve an originating summons on 
Impianti in Italy. 

On July 8 Impianti requested that 
the order granting leave be set aside. 

It contended that the real dispute 
between the parties was linked to the 
question whether or not the contract 
contained an arbitration clause. It 
considered that such a dispute fell 
within the scope of the Convention on 
Jurisdiction and Enforcement of Judg¬ 
ments in Civil and Commercial Mat 
ters 1968, and should therefore be 
adjudicated in Italy. 

Marc Rich took the view that the 
dispute fell outside the Convention by 
virtue of article L 

On November 5 the High Court held 
that the Convention did not apply, 
that the putative proper law of the 
contract was English and that it was 
a proper case to give leave to serve 
out of the jurisdiction. 

On appeal the Court of Appeal 
decided to stay the proceedings and to 
refer questions to the European Court 
of Justice for a preliminary ruling as 
to whether the exception in article 
1(4) of the Convention extended (a) to 
any litigation or judgments and, if so, 
(b) to litigation or judgments where 


the Initial existence of an arbitration 
agreement was in issue. 

The first paragraph of article 1 of 
the Convention provided that it was 
to apply in civil and commercial mat¬ 
ters, whatever the nature of the court 
or tribunal According to article 1(4) 
in the second paragraph, it was not to 
apply to “arbitration”. 

Impianti considered that the exclu¬ 
sion in article 1(4) did not apply to 
proceedings before national courts or 
to their decisions. It contended that 
•‘arbitration" in the strict sense con¬ 
cerned proceedings before individuals 
mi whom the parties had conferred 
authority to settle the dispute. 

Marc Rich supported a wide inter¬ 
pretation of “arbitration” to exclude 
completely from the scope of the Con¬ 
vention disputes relating to appoint¬ 
ment of an arbitrator. 

The purpose of the Convention, 
according to the preamble, was to 
implement provisions of article 220 of 
the EC Treaty concerning reciprocal 
recognition and enforcement of judg¬ 
ments of courts or tribunals. By 
article 220 member states should, “so 
far as is necessary”, enter into negoti¬ 
ations with each other with a view to 
amplifying formalities governing 
reciprocal recognition and enforce¬ 
ment of judgments of “courts or tribu¬ 
nals” and of “arbitration awards”. 

In referring to decisions of "courts 
and tribunals" and to “arbitration 
awards”, article 220 thus related to 
proceedings before national courts 
and tribunals culminating in judicial 
decisions, and to those commenced 
before private arbitrators culminating 
in arbitral awards. 

However it did not follow that the 
Convention most necessarily have 


attributed to it a application. 

Insofar as member states were 
called on by article 220 bo enter into 
negotiations “so fer as necessary". It 
was incumbent on them to determine 
the scope of any agreement concluded 
between them. 

Exclusion of arbitration from the 
Convention was explained by the 
report of a group of experts set up in 
connection with its drafting. It said: 
“There are already many Interna¬ 
tional agreements on arbitra¬ 
tions ... this is why it seemed prefera¬ 
ble to exclude arbitration”. 

It followed that by excluding arbi¬ 
tration from the scope of the Conven¬ 
tion on the ground that it was already 
covered by international Conventions, 
the contracting parties intended to 
exclude arbitration in its entirety, 
including proceedings brought before 
national courts. 

Appointment of an arbitrator by a 
national court was a measure adopted 
by the state as part of the process of 
setting arbitration proceedings in 
motion. Such a measure therefore 
came within the sphere of arbitration 
and was covered by the exclusion in 
article 1(4) of the Convention. 

Impianti contended that the article 
1(4) exclusion did not extend to dis¬ 
putes or judicial decisions concerning 
the existence or validity of a arbitra¬ 
tion agreement; or where arbitration 
was not the principal issue in the 
proceedings but was merely a subsid¬ 
iary or incidental issue. 

It argued that if that were not so, a 
part; could avoid application of the 
Convention merely by alleging the 
existence of an arbitration agreement 

It contended that in any event the 
article 1(4) exception did not apply 


where the existence or validity of an 
arbitration agreement was being dis¬ 
puted before different courts to which 
the Convention applied, regardless of 
whether that issue bad been raised as 
a main or preliminary Issue. 

Those interpretations could not be 
accepted. 

To determine whether a dispute fell 
within the Convention, reference 
must be made solely to the subject 
matter of the dispute. If by virtue of 
its subject matter, such as the 
appointment of arbitrators, a dispute 
fell outside the scope of the Conven¬ 
tion, the existence of a preliminary 
issue which the court must resolve in 
order to determine the dispute could 
not, whatever that issue might be, 
justify application of the Convention. 

It would also be contrary to the 
principle of legal certainty, which was 
one of the Convention’s objectives, for 
applicability of the exclusion to vary 
according to the existence or other¬ 
wise of a preliminary issue. 

It followed that in the present case 
a preliminary issue on existence or 
validity of the arbitration agreement 
did not affect the exclusion from the 
Convention of a dispute concerning 
appointment of an arbitrator. 

Article 1(4) meant that the exclu¬ 
sion extended to litigation pending 
before a national court concerning 
appointment of an arbitrator, even if 
the existence or validity of an arbitra¬ 
tion agreement was a preliminary 
issue in that litigation. 

For Marc Rich: lain Milligan QC 
(Clyde & Co). 

For Impianti: Peter Gross (Ince & Co). 

Rachel Davies 



UK spends 
0.27% of 
GDP on aid 


be spent on projects that 
would “benefit the defence 
comm unity as a whole and/or 
contribute to ffetnre effi- 
riency." 

But money went instead ou 
anni versary celebrations for 
the Royal Naval Supply and 
Transport Service and “out of 
hours” recreational and social 
facilities, without clearance 
from the MoD’s finance divi¬ 
sion. The NAO, in its examina¬ 
tion of the MoD’s accounts for 
1990-91, said there had been “a 
serious breach of basic finan¬ 
cial controls.” After the MoD 
told the Treasury what had 
happened, the £210,000 was 
written off as a loss. 
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Britain spent just 0.27 per cent 
of gross domestic product on 
overseas aid in 1990, the low¬ 
est proportion in any year 
since the Organisation for Eco¬ 
nomic Co-operation and Devel¬ 
opment began keeping 
records. 

Responding to a question in 
the House of Commons, Ms 
Lynda Chalker, minister for 
overseas development, 
explained this by saying that 
much expenditure in the first 
quarter of the current year 
would have been made in 1990 
“but for things way beyond 
Britain's control” 

Site said that Britain's aid - 
Gross National Product ratio 
had remained “around” 0.3 per 
cent over the pad five years 
and that planned spending for 
the 1991-92 finanHai year was 
0.31 per cent of GNP. 


Seelig alleges 
NY deception 


Barrister 
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NOT ONLY DO WE HELP YOU CLEAN-UP IN THE BUSINESS 


WORLD, WE HELP CLEAN-UP THE WORLD ITSELF. 


As world leaders in LSI technology, Vet this computer has the power, speed 


Toshiba have been able to produce a 


computer that is no bigger than your 


briefcase, and is just as easy to carry. 


and high resolution VGA colour display 
capability of a high-performance desktop 
model. It’s called the T3200 SXC, and 


being portable, it can be used anywhere. 
But whilst our portable computers 


have opened up a whole new world 


of business, we have been employing 


the very same large scale integration 
technology to develop an air pollution 
monitoring system that can actually 
help clean the world in which we live. 


In Touch with Tomorrow 

T 


k. y.-'m. 


C- 

1 


K* rUCVHKF INFORMATION TiAMIU HI MM HID* SIMMS iU &t Uft, PiSHHU COUiT. VKmiLQf DUUW4 Mft. AADbUTMt KOA U HTUlKL OIRICf *T15 IUL TRLRfMOMi, 


Ifc-fM-nL 


Rover venture 
in recycling 


A joint research venture into 
how best to dismantle and 
recycle cars has been agreed 
between Rover Group, the 
vehicles subsidiary of British 
Aerospace, and Bird Group, 
one of Europe’s larger materi¬ 
als reclamation and recycling 
concerns. 

Specially-adapted facilities 
are being set np at Bird's head¬ 
quarters near Strat¬ 
ford-upon-Avon, Warwickshire. 

to undertake rapid dis mantling 

trials on up to 100 vehicles 
over a six-month period. 

Rover said the objective of 
the programme is to.find ways 
of raising the car content 
which can be recycled from the 
current industry average of 75 
per cent to nearly 100 per cent 

The venture is one of a rap¬ 
idly growing number of such 
projects throughout the Euro¬ 
pean motor and scrappage 
industries, as vehicle makers 
and legislators seek to minim¬ 
ise the demands made by the 
car on the environment and 

raw materials 

Pilot projects already under¬ 
taken in Germany by compa¬ 
nies such as BMW and Volks¬ 
wagen, in which the feasibility 
of dedicated recycling facilities 
linked closely to vehicle pro¬ 
duction centres were investi¬ 
gated, have persuaded much of 
the industry that the expertise 
of car makers and the scrap- 
page industry working in part¬ 
nership is the way forward. 


Mr Roger Seelig alleged yester¬ 
day that LJ.Rothschild, a New 
York investment bank, bought 
Guinness shares after the dose 
of its bid for Distillers to 
obtain money from Morgan 
Grenfell Guinness’s merchant 
bank, “by deception and with 
intent to defraud." 

The allegation came during 
Mr Seelig’s cross-examination 
of Mr Francois Mayer, a former 
senior executive at LFR. 

Mr Seelig said that he asked 
LFR to buy 6m Guinness 
shares during the bid; that less 
than 2m were purchased before 
the bid dosed and nearly 4m j 
afterwards; and that LFR sold *■ 
them to Morgan Grenfell at a 
price based on the average 
price of the pre-bid closure pur¬ 
chases, which had been higher 
than the average for all the 
purchases. 

Mr Mayer said LFR had 
agreed to buy up to £20m of 
Guinness shares on the under¬ 
standing that it would be pro¬ 
tected by Morgan Grenfell 
against any ires 

He agreed with Mr Seelig 
that LFR made a £L6m profit 
when it sold the shares to Mor¬ 
gan Grenfell 

Had he attempted to recon- 
efie that profit with 'the Mor¬ 
gan Grenfell arrangements? Mr 
Seelig asked. 

Mr Mayer said he had not 
The profit had been arrived at 
“by means I cannot approve 
of,” he said. 

Mr Seelig, former Morgan 
Grenfell corporate finance 
director, and Lord Spens, for¬ 
mer corporate finance manag¬ 
ing director at the Henry Ans- 
bacher merchant bank, are 
Jointly charged with conspiring 
to contravene the 1968 Preven¬ 
tion of Fraud (Investments) 

Act Mr Seelig feces another 
charge under that ad and two 
of false accounting: Lord Spens 
feces one false accounting 
charge. Both plead not guftty. 
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Commuters, 
face price rise 


Newcastle’s 
image suffers 


Image-tarnishing riots and 
severe cutbacks in spending 
have forced Newcastle City 
Council to scrap an advertis¬ 
ing campaign aimed at attract¬ 
ing inward investment from 
the South. 

The advertisements, some 
featuring traditional Hat caps’ 
In the form of Newcastle Uni¬ 
versity mortar-boards and oth¬ 
ers celebrities like the runner 
Steve Cram and pop-star Sting 
beneath the slogan ’A city 
made from coal and steel A 
people made of stronger stuff, 
were intended to change what 
the council believed was an 
unfavourable, outdated linage. 

The series of advertise¬ 
ments, part of a £300,000 a 
year marketing campaign 
devised by J. Walter Thomp¬ 
son for the council and 
launched last October, was 
intended to run for several 
more years. 


Network SouthEast commut¬ 
ers will be worst hit by British 
Rail and London Transport 
fare increases to take effect 
from January S nest year. 

Season ticket holders on 
Network SouthEast will face 
fere rises of up to 84 per cent, 
according to figures published 
yesterday by BR - more than 
double the present rate of 

Inflation. 

The Central Transport Con¬ 
sultative Committee, the statu¬ 
tory passenger watchdog, 
accused BR of wpWHf its 
monopoly position by impos¬ 
ing the biggest fare increases 
an passengers least likely to 
have a travel alternative. 


MP’s challenge 
over Scotland 


Office energy 
initiative 


John Wakeham, secretary of 
state for energy, will today 
urge industry in the UK to 
fight the threat of global 
warming by improving energy 
efficiency in offices and facto¬ 
ries. He will announce a pub¬ 
licity campaign to improve 
understanding of the link 
between global warming and 
energy use as well as an appli¬ 
ance la be ll i n g scheme to give 
consumers clear energy effi¬ 
ciency information about all 
refrigerators and freezers. 


Glyptic hints that the govern¬ 
ment may be rethinking its 
fiercely hostile stance on devo¬ 
lution for Scotland provoked 
Mr Donald Dewar, the shadow 
Scottish secretary,. to.ask Mr 
John Major if rhanga |g now on 
the Tory agenda. 

In a provocative open letter 
to the prime minister, Mr 
Dewar criticised “repeated 
hints of a new approach which 
is never defined”. 

He goes on to warn: "It. 
would be quite wrong to imply 
that change was on its way 
and then i Biwg g or give a lim¬ 
ited commitment in an election 
manifesto simply to look at 
options and no thing more.” 

The mounting interest in Mr 
Major's approach to the devo¬ 
lution issnestems from a 
recent meeting with Mr Ian 
Lang, the Scottish secretary, 
alrag with other party leaden 
in Downing street. 


Job scheme for 
executives 


'Kates at 

O^Pend 


‘Beano’ ditches 
efficiency plan 


The Ministry of Defence has 
dropped an efficiency incen¬ 
tive scheme after award 
money was found to have ben 
spent on a £129,000 “beano'*. 

The National Audit Office. 
parUamenfs public spending 
watc hdog, yesterday 
Trregular expenditure" total¬ 
ling £210,000. 

The money was part of £i0m 

set aside to reward Mod man¬ 
agement areas that achieved 
or surpassed their efficiency 
targets. This was designed to 


Workshops to help unem¬ 
ployed executives and macnag- 
ras find work were launched 
by toe government in the fees 
of rising white-collar unem¬ 
ployment 

The scheme will cost £L8m 
JJ its year and 20,000 
ggS ^ avafotifl^half of 
will bfi in London and 
the south-east of England 

miff 6 !. e ^ cuUv ® unemploy¬ 
ment has risen fastest 

. Th e wortaho^, *Udi wffl 
Jwrtrotwo-day Gooes. wlB 
be open to people who; have 
been unemployed for .three, 
nionihs or more. 

Executive Jobdnhs, another 

IS®* 1 ® which there are 
«*out 50 to the UK, are only 
°pea to people who have bear 

unem ployed for she months. • 
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UK NEWS 


City awaits award of TV 
broadcasting licences 

By Raymond Snoddy 


NERVES in the television 
industry and the City shoved 
signs of cradring last night - 
the eve of the sumcuncement 
of the winners of-new I0*year 
commercial broadcasting 
licences as rumours intensi¬ 
fied. 

Yesterday afternoon a stock¬ 
broker got a call from “a very 
good source" to the effect that 
Mr Richard Dunn, chief execu¬ 
tive of Thames Telev ision had 
been summoned to the Inde¬ 
pendent Television Commis¬ 
sion. People-stopped trying to 
sell Thames shares and started 
buying, speculating that the 
FTC might be planning to set 
aside the highest bid in favour 
of Thames. Mr Dunn’s “visit" 
to the FTC turned out to be 
spurious. 

The Stock Exchange said 
that from £.30 to 10.30 this 
morning, the prices on the 
aut oma ted quotations screens 
for ITV companies would be 
“indicative.** This nwam bro¬ 
kers are not obliged to buy or 
sell at those prices. 

Last night the best guess in 
the industry was still that four 
companies were in particular 
Jeopardy - two because they 
bad been outbid by rivals 
which had passed the quality 
threshold against which aU 
bids are measured, and two 
because they had bid too high 


Run up to the franchise awards 



in a desperate attempt to 
ensure survival. 

Carlton Communications has 
outbid Thames, the largest ITV 
company, so if Carlton passes 
the quality threshold, Thames 
will lose. Two consortia - 
Daybreak and Sunrise - have 
outbid TV-am, the commercial 
breakfast company. Sunrise, 
which groups London Weekend 


Television, Scottish, The 
Guardian and Disney, is most 
likely to win. TVS, in southern 
England, could be in jeopardy 
because it bid nearly £60m a 
year in 1993 prices to try to 
ensure victory with Meredian 
Television waiting in the 
wings. TVS’s neighbour Televi¬ 
sion South West could be 
caught in the same net 


British Gas raises power station prices 


Tories deny 
any link 

with BCCI 

By Ralph Atkins 

THE Conservative party 
yesterday broke Its usual con¬ 
vention of not commenting on 
its finances to deny, publicly, 
any knowledge of donations 
made by the collapsed Bank of 
Credit and Commerce Interna¬ 
tional. 

Party officials were respond¬ 
ing to a letter sent by Mr Keith 
Vaz, opposition Labour MP , 
which said BCCI staff and 
depositors were claiming that 
donations had been made by 
the bank or its senior execu¬ 
tives. 

They said there were no 
records of donations from BCCI 
to Conservative Central Office. 
The bank may have made 
donations to local Tory constit¬ 
uency associations but Central 
Office does not monitor such 
donations, the officials said. 

Usually the Conservative 
party refuses to comment on 
gifts. Noticeably It has refused 
to deny reports that substan¬ 
tial amounts have been given 
by Mr John Latsis, a Greek 
shipping magnate, and Mr Asil 
Nadir, chairman of Polly Peck 
International, the collapsed 
conglomerate. 

Speculation about donations 
to the Tory party from BCCI 
would have embarrased minis¬ 
ters still further as they sought 
to defend the action taken over 
the bank. 


By Deborah Hargreaves 

BRITISH GAS raised its prices 
to power station customers 
yesterday as a way of control¬ 
ling demand for gas from many 
of the UK’s independent power 
generators. 

The move has angered sev¬ 
eral companies planning inde¬ 
pendent power plants in the 
UK, which were still working 
out whether they could afford 
the old price. 

British Gas has now signed 
up buyers for the restricted 
amount of gas it made avail¬ 
able to the power generation 
market a month ago. 

This gas was offered at lower 
prices following a row between 


WEAK UK industrial 
production data yesterday 
knocked hopes of a strong 
upturn in the second half of 
this year, although Mr Norman 
Lamont, the chancellor of the 
exchequer, repeated his claim 
that the recession in manufac¬ 
turing was over. 

According to August output 
and September inflation fig¬ 
ures released by the Central 
Statistical Office, the economy 
remains flat, with the lack of 
consumer demand squeezing 
out inflationary pressures and 
forcing manufacturers to cut 
prices at the factory gate for 
the third month running. 


British Gas, its regulator and 
its power station customers 
about high gas prices. 

The price rise conies at a 
sensitive time for British Gas 
when it must decide, at a board 
meeting tomorrow, its 
response to sweeping changes 
recommended by the Office of 
Fair Trading. It was the row 
about prices to electricity gen¬ 
erators which prompted the 
OFT to suggest wider powers 
to review all price changes 
before they are annonnepri 

Mr James McKinnon, direc¬ 
tor general of Ofgas, the indus¬ 
try regulator, said he was satis¬ 
fied that the price chosen by 


This raised expectations that 
the chancellor of the exchequer 
would seize on the release of 
the retail prices index next 
month; when annual RPI infla¬ 
tion is likely to Call to around 
3J5 per cent from 4.1 per cent 
recorded in September, to stim¬ 
ulate the economy with 
another interest rate cut 
Manufacturing output 
dropped an expectedly sharp 
1.1 per cent in August - after 
gains of around 0-5 per cent in 
June and July - reflecting a 
steep drop in motor car produc¬ 
tion and a 2.7 per cent fall in 
engineering output 
As there was no change in 


British Gas was an adequate 
clearing price for gas. 

British Gas announced yes¬ 
terday that it had signed three 
contracts to supply gas to AES 
Medway, a consortium which 
Includes Southern Electric, 
with plans to build a 700 Mega- 
Watt station in south-east 
England, Keadby Power - a 
group including Scottish 
Hydro-Electric planning to 
build a 670MW plant in Hum¬ 
berside - and Derwent co-gen- 

eration, a project to build a 

20QMW combined heat and 
power plant in Derby. 

Thames Power and a Mobil- 
Eastern Electricity joint ven- 


output over the last three 
months compared with the pre¬ 
vious three, the CSO judged 
that the decKra in manufactur- 
ing “appears to have halted”. 

Compared with the same 
period a year earlier, output 
was 514 per cent lower in the 
three months to August The 
recession’s trough came in 
June, when output was 6.6 pm* 
cent lower than the same three 
months in 1990. 

The broader measure of pro¬ 
duction, wblch includes 
energy, was also considerably 
worse than forecast, showing a 
l J5 per cent fall on the month. 

Over the last three months. 


tore signed up for supplies 
soon after the new, lower price 
was announced last month. 

These companies have 
bought about L6bn therms of 
gas which British Gas allo¬ 
cated under the two-year pice 
dial with supplies due to start 
in June 1995. 

British Gas raised the price 
by O^p a therm yesterday to 
between 20^p a therm and 
2L2p a therm for gas which 
will be available in October 
1996. 

The company has retained a 
clause which sets a celling on 
the gas offered to each cus¬ 
tomer of 525m therms. 


production picked up by 1% 
per cent, reflecting a 314 per 
cent rise in energy output fol¬ 
lowing increased activity in 
the North Sea. Production was 
declining at an annual, under¬ 
lying trend rate of around 2 per 
cent, the CSO said. 

Yesterday's producer price 
data confirmed that the down¬ 
turn was still biting into infla¬ 
tion. Prices of goods at the fac¬ 
tory gate rose by 0J per cent in 
September, taking the annual 
rate to 5.6 per cent, after 5.7 
per cent in August It is the 
lowest rate since March last 
year. 


Weak factory data hits hopes of upturn 

By Rachel Johnson In London and Retar Norman in Bangkok 


EDUCATION 

Sevenoaks falls to 
the international 
baccalaureate 


By Andrew Adonis 

UK EDUCATION Secretary Mr 
Kenneth Clarke endlessly 
asserts that reform of the tradi¬ 
tional A-level exam system in 
England and Wales would lead 
to lower standards - and 
undermine the education sys¬ 
tem's “gold standard". How¬ 
ever, a'small but Increasing 
n umb er of schools are ««ning 
off gold and taking the Interna¬ 
tional Baccalaureate (IB) 
instead. They believe stan¬ 
dards are rising as a result. 

Sevenoaks, an Independent 
school in London's commuter- 
land, is one of 22 schools and 
colleges offering the IB as an 
alternative to A-levels for its 16 
to 18-year-olds. 

Mr Richard Barker, its head¬ 
master, believes the IB’s broad 
curriculum gives pupils a bet¬ 
ter grounding than three sin¬ 
gle-subject, unconnected tradi¬ 
tional A-levels, and a third of 
his 400 sixth formers take the 
IB diploma in preference - most 
of them proceeding to British 
universities, all of which recog¬ 
nise the the IB as an entry 
qualification. 

The IB was designed in the 
late 1960s to service mobile 
pupil populations based at 
international schools, but it 
has extended well beyond 
them since 1970 the number of 
participating institutions has 
risen from 15 to 400 (in 60 coun¬ 
tries), and the number of 
pupils sitting IB exams has 
risen from 300 to 14,000 a year 
- 800 of them in Britain. The 
IB has a head office In Geneva, 
five regional offices (one in 
Cardiff), and organises an 
international training and con¬ 
ference programmes for teach¬ 
ers in accredited schools. 

EB diploma pupils study six 
subjects - English, maths, a 
modern foreign language, a sci¬ 
ence, a humanity, and one o£ 
art, music, Latin, Greek, com¬ 
puting, and a second foreign 
language, science or humanity. 
Three subjects are taken at 
“higher" level and three as 
“subsidiaries” - the latter 
demanding less work but car¬ 
rying equal marks. Perfor¬ 
mance is graded on a one-to- 
seven scale, based largely on 
written and oral exams but 
with internally-assessed cour¬ 
se work accounting for up to 20 
per cent of the total marks. 

Pupils also study a “theory 
of knowledge" paper, submit 
an extended (4,000-word) essay 


on a subject of their choice, 
and have to participate in 
extra-curricular activities 
under the headings “creativity, 
action and service" - tittle 
problem for most British 
schools, with their tradition of 
dubs, community service and 
schemes like the Duke of Edin¬ 
burgh award. 

Final year IB pupils at Sev¬ 
enoaks, currently writing their 
extended essays on eveiything 
bom galaxies to the impact of 
tourists on French village life, 
claim to work harder than 
their A-level peers, but have no 
regrets. “The subsids are no 
doddle”, says one, “but they 
stop us becoming one-track 
and giving up languages”. 

State schools are joining in 
too. When Kingshurst City 
Technology College, in Soli¬ 
hull, was set up two years ago, 
it commissioned Birmingham 
polytechnic to find out what 
was wanted by employers and 
universities before deciding 
which courses to lay on. 

“A levels are dead and 1 am 


not prepared to bother with 
them”, says Ms Valerie Bragg, 
the prindpaL "We ought to be 
coining up with a British bac 
based on the IB: its theory of 
knowledge paper is outstand¬ 
ing”. That idea is not new. 

Three years ago the Higgtn- 
son committee recommended a 


broader, integrated post-16 cur¬ 
riculum; plans for a full-blown 
British bac were spelt out last 
year by the Institute for Public 
Policy Research backed 
broadly by the opposition 
Labour Party. 

But underlying the IPPR’s 
scheme is a determination to 
span vocational and academic 
subjects in a single modular 
course - a vastly more ambi¬ 
tious undertaking and one 
which could undermine the 
whole endeavour, not least 


given the present parlous state 
of Britain’s vocational qualifi¬ 


cation structure. 

IB’s council is keen to offer 
more “applied" options but 
sees its diploma as continuing 
to be mainly for the academic- 
oriented. “There is no mission 
afoot to repopulate the world 
with the IB", says Professor 
Thompson, "yet the problem 
faced by A-level reformers is to 
demonstrate that an alterna¬ 
tive can deliver the goods". 
The IB has demonstrated that 


one can. 


Syndicates at Lloyd’s to 
face independent scrutiny 


By Richard Lapper 

THE AFFAIRS of individual 
syndicates trading at Lloyd’s of 
London, the Insurance market, 
are to be subject to much 
greater independent scrutiny 
than ever before following the 
launch yesterday of a reporting 
service by Standard & Poor's. 

The US credit rating agency 
is sharply critical of the man¬ 
agement of a number of syndi¬ 
cates - the groups of Names 
that conduct underwriting at 
Lloyd's. 

It says there is growing con¬ 
cern about the solvency of 
some syndicates following the 
announcement in June of the 
market's first losses for more 
than 20 years and the prospect 
of at least two more years of 

losses* 

The Lloyd’s Central Fund, 
which acts as a guarantee of 
last resort, may also be inade¬ 


quate, "In the light of Lloyd's 
overall liabilities of roughly 
Sllbn" say S & P. 

Mr John Gardner, managing 
director of SAP's UK-based 
subsidiary, Insurance Solvency 
International, said SfisP was 
responding to growing interest 
from companies buying insur¬ 
ance from Lloyd's. “They are 
saying increasingly that we 
must know about the individ¬ 
ual syndicates themselves,” he 
said. 

Hitherto the solvency of Indi¬ 
vidual syndicates has been 
inseparable from the Lloyd’s 
market as a whole, and insur¬ 
ance buyers and regulators 
have tended to view the pros¬ 
pects of individual syndicates 
in this broader context 

Mr Gardner said: "Lloyd's is 
facing problems and its aura of 
Invincibility no longer exists,” 



If the worst happens, it’s better to be with the 
best known name in the business - Lloyd’s of 
London. 

Whether it's theft, fire, or just a burst pipe, 
Lloyd's is a name you can trust - providing you 
with value and security In a unique combination. 

Our expertise and flexibility is unrivalled. So 
you’re sure to find cover Ideally suited to your 
requirements, whether that's a package or a 
specifically tailored policy. 

Find out more about the wide range of insur¬ 
ance at Lloyd's by asking your insurance broker. 
Alternatively, telephone the Lloyd’s Customer 
Enquiries team on 071-327 5496, who’ll put you 
in touch with a Lloyd’s broker in your area. 
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MANAGEMENT 


C ould the top manag¬ 
ers of your company 
make a public com¬ 
mitment to develop¬ 
ing all its employees so that 
they can contribute to achiev¬ 
ing its business objectives? 

Does the company regularly 
review the training and devel¬ 
opment needs of all employees? 

Does it take action to train 
and develop individuals at the 
time of their recruitment and 
throughout their employment? 

Does it evaluate its invest¬ 
ment in training and develop¬ 
ment to assess achievement 
and improve future effective¬ 
ness? 

If the answer to all four of 
these questions is positive, 
then your company could be 
eligible to become an "Investor 
In People”. 

About 25 British companies 
will today receive awards for 
an initiative which the govern¬ 
ment intends to be at the heart 
of its efforts to raise employer 
commitment to training, not 
because of the good of the 
nation but because, says the 
government: "Investing in peo¬ 
ple makes sound business 
sense". 

HP as a standard is not a 
government wheeze. It is based 
on tried and tested best busi¬ 
ness practices and will be inde¬ 
pendently assessed by the net¬ 
work of 82 Tr ainin g and 
Enterprise Councils (Tecs) 
which will inspect eligible com¬ 
panies over three or four days, 
interviewing staff from the 
chairman to the shop floor 
worker. 

OP has powerful advocates, 
including Sir Allen Sheppard, 
chair man of Grand Metropoli¬ 
tan and the member of the 
National Training Task Farce 
who has been responsible for 
getting HP off the ground. 

Sir Alien says the standard 
is demanding. He says com¬ 
panies should enroll for the 
quality endorsement kitemark 
because it provides a frame¬ 
work for a company to judge 
how effectively it is developing 
its employees. GrandMet, itself, 
believes it will take about two 
years for all its divisions to 
qualify although International 
Distillers and Vintners (IDV), 
its spirits division, is likely to 
be among today's award win¬ 
ners. 

The government, keen to 
parade success stories for its 
many new initiatives in train¬ 
ing, has endorsed Confedera¬ 
tion of British Industry targets 
which call for at least 50 per 
cent of companies employing 
200 people or more to have 
received the HP kitemark by 
1996. 

it is an ambitious target. 
Consultants in the field of 


Flying a kite over 

training at work 


Lisa Wood on the launch of the ‘Investor in People* initiative 



TRAINING ON TRIAL 


h uman resource management 
point out that it has taken 
about 15 years to establish 
BS5750, the manufacturing 
standard. Some Tecs have com¬ 
plained over the past few 
months that the government 
has pressed them to introduce 
the scheme tester than they 
wanted. 

There are several important 
issues that will determine the 
success of HP. They indude: 

• Take-up. Will np be taken 
up by only a handful of com¬ 
panies over the next few 



Sir Allen Sheppard: quality of assessment is crucial 


months or will there be an ava¬ 


lanche of companies applying 
for assessment, thus establish¬ 
ing a strong head of steam for 
the kitemark? 

• Tbe extent to which 
employers in practice find the 
process of assessment useful in 
determining how successful 
they are in developing their 
human resources within a 
business plan. 

• The quality of assessment 
by Tec employees. 

• How well will the HP fit 
with Tecs’ strategy to engage 
effectively with the business 
community? 

• Will the HP become a politi¬ 
cal football? The Labour Party 
would tie HP into its proposals 
for a training levy on all Brit¬ 
ish companies, probably of 
about 0.5 per cent of payroll. 
Those companies which did 
not carry the IIP kitemark 
would have to pay a levy. 

Sir Allen, who chairs the 
National Training Task Force 
sub-committee which has over¬ 
seen the development of the 
standard, is confident that any 
problems can be successfully 
resolved. A particular strength 


of HP, he says, is that tbe ini¬ 
tiative is to be delivered by 
employer-led Tecs which are in 
a position to be more influen¬ 
tial with their peers than civil 
servants delivering schemes 
from remote government 
offices. 

He says that about 500 com¬ 
panies, including Ciba-Geigy, 
Bass, Rolls-Royce and Whit¬ 
bread Leisure have already 
expressed their intention to 
work towards the standard. 
While this is a relatively small 
number, he believes their com¬ 
mitment will set the ball 
railing. Sir Allen is not keen on 
sanctions being associated 
with non-involvement in the 
scheme. It is an opinion not 
shared by all involved in 
administering the scheme. 

Philip Howard, chief execu¬ 
tive of Essex Tec and a mem¬ 
ber of a national group which 
has examined the practical 
implications of HP, says: "We 
would welcome any positive 
moves by any government to 
enhance the quality erf training 
- whether it Is a levy on train¬ 
ing or some form of tax relief 


for a company that has gamed 
tbe HP standard.’' 

Ninety-four companies have 
applied to Essex Tec to be 
assessed for DP. "It sounds a 
lot but we have 30,000 compa¬ 
nies in Essex,” says Howard. 

Howard is one of the many 
Tec chief executives who 
believe that Tecs have an 
important role to play in 
pump-priming companies 
which need assistance tn work¬ 
ing towards the standard. 

He points to a recent Trea¬ 
sury memorandum in which 
David Mellor, the treasury sec¬ 
retary, suggests that funding 
Business Enterprise Training 
(BET) is a luxury which the 
government can no longer 
afford. 

Howard, who plans to draw 
on the fund to help small com¬ 
panies work towards DP In 
Essex, says: "We would very 
much regret it if BET were cut 
It would make It much more 
difficult for us to help small 
businesses with consultancy.” 

According to Essex Tec and 
those others which have put 
up candidates for HP, the 


response from companies has 
been positive. 

Paul Keen, bead of the busi¬ 
ness communications branch 
at the Department of Employ¬ 
ment, says: “Obviously those 
companies that are being 
announced as IIP award-recipi¬ 
ents today were clearly build¬ 
ing upon training and develop¬ 
ment initiatives before HP was 
instigated. But all were clear 
that IIP had added value, not 
least by providing a clear over¬ 
all framework for focusing and 
sharpening the effectiveness of 
their training and development 
efforts against the needs of 
their businesses.” 

One of the most important 
issues the scheme must face up 
to, says Sr Allen, is the qual¬ 
ity erf practical assessment. Tec 
employees visiting companies 
will have to command the 
respect of employers and also 
conform to a national standard 
in their assessment. While 
assessors will have extensive 
guidance on bow to assess a 
company, subjective decisions 
will have to be made. Some 
management consultants pri¬ 
vately argue that Tecs may not 
have sufficient in-ho use giniig 
to meet this challenge. 

Keen says that Tecs are 
developing credible assessors 
through training and their 
achievement of vocational 
qualifications at a grade four 
level of tite new National Voca¬ 
tional Qualifications. 

Some assessors did not 
immediately reach this stan¬ 
dard during the first tranche of 
assessments and will undergo 
further training. All assessors 
were accompanied by a quali¬ 
fied assessor, some of whom 
were management consultants. 

Disquiet has been expressed 
by some critics of the scheme 
as to whether civil servants, 
albeit well-trained ones, will 
apply the standard evenly 
across the country. Subjective 
judgments will have to be 
made. Keen points out that 
moderators have been used to 


check that judgments were 
comparable. “We are commit¬ 
ted to keeping on the modera¬ 
tors for the immediate future.” 

Tecs say that np is the core 
of their strategy to raise 
employer commitment to train¬ 
ing. Whether they are fully 
prepared to take on that task 

- and what the response will 
be from the mass of employers 

- will emerge in the next few 
months when the initial 


euphoria over the first compa¬ 
nies to gain the HP kitemark 
has died down. 

Previous articles in this series 
were published on No v ember 28 
December 3, 101990, January 2, 
7, February 4. March 18, April 
22 and June 3 


Diverse reasons for 


going back to 

By Christopher Lorenz 


D iversification Into 
unrelated products, 
services, markets and 
techno l o gies - in other words, 
into businesses about which a 
company knows next to noth¬ 
ing - has always been a 
fraught corporate strategy, 
and usually a foolhardy one. 
Not for nothing has the word 
“synergy” got a bad name. 

This is true not only in 
Anglo-Saxon economies which 
suffer from short-term invest¬ 
ment horizons, but also in 
more patient Germany and 
Japan - consider, for instance, 
the disastrous forays of AEG, 
Mannesmann Volkswagen 
into office computers,and of 
Nippon Mining into other 
types of electronic equipment 
Hence the flood of com¬ 


panies on both sides of the 
Atlantic which, especially 
since the mid-1980s, has 
rushed “back to basics" - 
either by divesting, or also by 
re-focusing their acquisitive 
attentions on businesses more 
closely related to their “core”. 


Last week Scandinavian Air¬ 
lines, PQkington glass and 
Hawker-Siddeley, the bid- 
threatened UK electrical engi¬ 
neering group which has been 
over-diversified for decades, 
all confirmed that, to one 
degree or another, they were 
joining the trend. 

Yet, as the headlines of the 
last few days have also shown 
only too clearly, there are stm 
plenty of maverick companies 
which have still not learned 
their lesson, or are only just 
starting to do so. 

Consider S ony's m ega-buck 
travails in Hollywood, or Brit¬ 
ish Aerospace's desperate 
attempts to re-justify to share¬ 


holders its investments in cars 
and property, which were 
made mainly out of financial 
opportunism in the late 1980s, 
and look little better today. 

In judging Ok cor rent con¬ 
troversy about diversification - 
including BATs neat-looking 
but dubious combination of 


tobacco with Eagle Star's life 
Insurance - shareholders and 


managers should take a close 
look at the west's wealth of 
experience with diversification 
over the past 40 years. 

In the majority of cases it is 
a sorry record, as careful 
research has shown. 

One of the most notable 


studies, a massive survey of 
diversification performance by 
US companies since 1950, was 
by Harvard’s Michael Porter. 
Two of his main findings were 
especially telling. 

first, he concluded that the 
most successful diversifiers, 
relied unusually heavily on 
internal start-ups rather than 
takeovers (just like Honda, 
Seiko-Epeon and most other 
Japanese companies, plus 
plenty of German ones). 

Second, they had alto made 
relatively few acquisitions in 
fields unrelated to their exist¬ 
ing businesses. 

The “relatedness" of a set of 
businesses can be defined in 
several ways, not just by prod¬ 
uct market, geography or tech¬ 
nology, hut also by character¬ 
istics such as the relative 
maturity of their industry, its 
technology-intensity, and Its 
average investment payback 
period. A set of businesses 
with similar characteristics 
tends to be suitable feu “par¬ 
enting” by the same company. 

I t is Bt thte hmd of manage* 
rial relatedness that spe¬ 
cialist British conglomer¬ 
ates such as BTR and Hanson, 
and to some extent Williams 
Holdings, excel - which is 
what makes Hawker-Siddeley 
such a suitable bid target for 
BTR; ICI a largely inappropri¬ 
ate one for Hanson; and Racal 
a mixed prospect for Williams. 

With such conclusive 
research in favour of related- 
ness, why do so many preda¬ 
tors still indulge in unrelated 
acquisitions? The answer is 
usually blindness, delusion, or 
neglect 

In almost every misguided 
takeover, top management 
either starts out by expressing 
its Mind belief in the danger¬ 
ous notion of constructing a 
“balanced portfolio,” or 
deludes itself (and its share¬ 
holders) into believing that 
there actually is some degree 
of synergy between tbe old 
and the new. 

The acquirer also usually 
neglects to ask the vital ques¬ 
tion of whether it - and espe¬ 
cially its head office - has any¬ 
thing to contribute in 
exchange for the new subsid¬ 
iary’s market share, access to 
new technology, or its (sup¬ 
posed) provision of anti- 


basics 


cyclical profits or cash flow. 

When things start to turn 
sour a few years later, the 
predator's chairman can be 
relied upon to mutter that the 
tenure of the acquired busi¬ 
nesses to provide the expected 
takeover benefits could not 
have been predicted. 

To some critics, BAe's 
newly-drafted chairman, Sir 
Graham Day, seemed to be 
sayjng as much 10 days ago, 
when he claimed that the 
effect of the recession on the 
Rover car business and the 
Arlington property portfolio 
could not have been foreseen. 

Or are such critics, as BAe’s 
fans claim, pre-judging the 
issue through typically British 
short-tennism? After all. Sir 
Graham is promising a sharp 
surge in profits within another 
three years. 

In one sense, his promise is 
almost as sbort-termist as is 
the disappointment of BAe’s 
critics just three years after it 
became a conglomerate. Sir 
Graham must certainly wish 
he were in the shoes of Edzsrd 
Renter, his more powerful 
rival at Germany's Daimler 
Benz, who has put together 
just as unrelated an aerospace- 
fo-cars Industrial conglomer¬ 
ate. 

Reuter feces plenty of criti- 
dsm, but can soldier on with 
his strategy so long as Daim¬ 
ler’s biggest shareholder, 
Deutsche Bank, continues to 
support him with a lengthy 
time horizon. 

But for Daimler, as much as 
for BAe, the really long-term 
question is whether either of 
them will survive in their 
presort form against stronger 
Japanese and US rivals. 

With many previously 
national or regional markets 
now opening up to global com¬ 
petition, economies of scale 
will be Increasingly important 
in many industries over the 
next 20 years. Hence the cur¬ 
rent international rationalisa¬ 
tion of so many industries. 

This is one of the reasons 
why, contrary to tbe asser¬ 
tions of its predator, BTR, 
Hawkff-Sldddey may be right 
in trying to sell over 60 per 
cent of its entire business in 
order to focos its skills and 
resources on building just 
three of them up to full inter¬ 
national strength. 
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BUSINESS AND THE ENVIRONMENT 


Ozone hole 

set to grow 


F ernando Aquino, an 
old-timer who has 
spent his entire life in 
Sao Paulo, has fond 
memories of the Tiete river 
which runs through the city. 

In his youth, he would hike 
down from his house nearby 
for an occasional dip. By the 
time he was a teenager, the 
river had been transformed 
into a centre for water sports. 
Aquino was too poor to take 
part, but he talks with relish of 
the yacht races and elegant 
parties at the Tiete Yacht Club. 

Over the past 30 years, the 
paradisical river of Aquino's 
youth has turned into one of 
i the world's biggest cesspools. 
The stretch running through 
the industrial area of the city 
ceased to support any life in 
the 1950s. A sickly stench 
exudes from the Tiete's waters, 
which are used as an open 
sewer for Sao Paulo's domestic 
waste. 

A drive along the river from 
the city's international airport 
reveals the extent of industrial 
pollution. Hundreds of compa¬ 
nies pour untreated waste into 
the dull brown waters. Further 
along the river’s hanks, poor 
women from the nearby shanty 
towns haul down their daily 
rubbish to cast it unceremoni¬ 
ously into the waters. 

Earlier this year, what was 
once little more than an eye¬ 
sore for Sao Paulo became life- 
threatening. When the heavy 
rains of March and April hit 
the city, there was nowhere for 
the waters to go. Fined with 
rubbish, eroded soil, organic 
and inorganic waste, the river 
quickly overflowed. In the 
ensuing floods, at least 18 peo¬ 
ple died. 

"The pollution of the Rio 
Tiete was the main culprit 
behind the floodings earlier 
this year," said Ltneu Alonso, 
director of pollution control at 
Cetesb, the environmental 
agency of the state of Sao 
Paula 

Over the past year, pressure 
has been mounting for a turn¬ 
around in the situation. The 
state of Sao Paulo has 
announced a $2.6bn (£l.5bn) 
campaign to bring the river 
back to life by 1994. The Inter- 
American Development Bank 
called the river an “ecological 
priority”. 

Recently, a group of environ¬ 
mental activists sponsored a 
canoe ride up the river to draw 
attention to the crisis. The 
rowers carried protest signs 
and sported surgical masks to 
drive home their point. 

Some money has already 
been raised. Brazil’s federal 
government offered $150m 
towards the campaign, and 
Luiz Antonio Fleury Filho, 


By Clive Cookson 


T he loss of protective 
ozone in the atmo¬ 
sphere over Britain and 
northern Europe could reach 
30 per cent by the year 2000, 
Joe Farman, discoverer of the 
Antarctic ozone hole, warned 
yesterday. 

He was speaking at the offi¬ 
cial launch in London of a 
£14m international study of 
ozone destruction over the 
northern hemisphere. The 
European Arctic Stratospheric 
Ozone Experiment (EASOE) 
will involve 250 scientists 
from 17 countries during the 
coming winter and spring. 

The 1985 discovery by Far- 
man and colleagues at the 
British Antarctic Survey that 
most of the ozone over the 
South Pole disappeared during 
the southern spring shocked 
scientists. Studies of the Ant¬ 
arctic stratosphere soon 
proved that man-made chemi¬ 
cals - chlorofluorocarbons 
(CFCs) and haions - were 
responsible for this seasonal 
ozone hole. 

Observations from satellites 
and the ground over the last 
four years show that signifi¬ 
cant amounts of ozone are also 
lost in the northern hemi¬ 
sphere during the winter and 
spring. 

Ozone losses of 8 per cent 
have been measured as far 
south as 45 deg N, the latitude 
of France, during March and 
April. More ultraviolet radia¬ 
tion is therefore reaching the 
ground during the growing 
season for crops - with possi¬ 
bly serious implications for 
agriculture. And early-seasoh 
s abba there are exposed to a 
slightly increased risk of con¬ 
tracting skin cancer. 

“By the end of this century 
we would expect to see signifi¬ 
cantly larger depletions; 20 to 
30 per cent is not unlikely,” 
said Farman, who has joined 
the EASOE co-ordinating unit 
in Cambridge. 

The reason for this depress¬ 
ing prediction is that, even if 
the production of CFCs and 
haions is phased out during 
the 1990s, the residue of 
long-lived chlorine compounds 
will continue to build up in 
the atmosphere. 

EASOE will be by far the 
most detailed study so far of 
ozone destruction over the 


northern hemisphere. Five 
types of experiment are 
planned. 

• Ground-based instruments 
- including ultraviolet and 
infra-red spectrometers - will 
measure ozone, CFCs and 
many other trace gases in the 
atmosphere, from 20 locations 
in Europe and around the Arc¬ 
tic Circle. 

• Large research balloons 
and rockets will be launched 
from Kittiwi in northern Swe¬ 
den. They will carry speci¬ 
alised instruments to investi¬ 
gate the chemistry of the 
upper atmosphere. 

• Three aircraft will fly 
around the Arctic region, mea¬ 
suring trace chemicals in the 
lower atmosphere. 

• “Ozonesondes” - small 
ozone-measuring balloons con¬ 
taining electrochemical sen¬ 
sors - will be launched from 
20 locations Ln northern 
Europe. 

• Theoretical studies, includ¬ 
ing computer modelling of the 
atmosphere at centres such as 
the UK Meteorological Office, 
will try to make sense of all 
the observations. 

The EASOE scientists hope 
to learn more about the chemi¬ 
cal and physical processes 
involved in the northern hemi¬ 
sphere - and how they differ 
from the more striking Antarc¬ 
tic ozone hole - so that they 
can predict more confidently 
the course of ozone loss in 
future years. 

David Trippler, junior UK 
environment minister, said 
preliminary results from 
EASOE would influence next 
year's intergovernmental 
meeting to review the Mon¬ 
treal Protocol, which requires 
CFCs and haions to be phased 
out by 2000. Hie European 
Community has already 
decided to phase out non-es¬ 
sential uses of CFCs by 1997. 

Trippler said the industria¬ 
lised world had to "take the 
blame” for the ozone bole. But, 
he warned, "if we don't get 
more developing countries to 
sign up for the Montreal Pro¬ 
tocol process, I don't believe 
we will ever repair the hole in 
the ozone layer.” 

China has promised to sign 
the agreement, and Trippier 
hopes India will do so before 
the end of this year. 


Victoria Griffith examines efforts 
to clean up a Brazilian river 
that has become one of the 
world’s biggest cesspools 

Paradise 


lost 




Environmental activists wear surgical masks to make their 
point about pollution during a protest ride on the Rio Tiete 


governor of the state of Sao 
Paulo, is counting on some 
international funds. 

Fleury secured almost $500m 
in loan pledges from the Inter- 
American Development B ank 
during a visit to Washington 
this month. The governor is 
planning another fundraising 
trip, this time to London, in 
the spring of next year. 

The focus of the clean-up is 
on industry. Sao Paulo indus¬ 
try accounts for just one-third 
of the organic waste dumped 
into the river, but nearly all of 
the inorganic waste. 

Some 2,050 companies are 
responsible for more than 90 
per cent of industrial pollution 
of the Tiete. Of those, just 79 
are in compliance with anti¬ 
pollution regulations set by 
Cetesb. 

Sabesp, the state sanitation 
agency, estimates that Sao 
Paulo industry will have to 
spend $500m on the clean-up. 
In May, Cetesb published its 
list of the worst polluters, 
which includes multinational 
companies such as Rhodia, the 
French chemical group, and 
Bristol-Myers Squibb, the US- 


based pharmaceuticals and 
chemicals company. 

Mention the Rio Tiete to 
many Sao Paulo companies 
and the shutters come down. 
Antarctica, the Brazilian beer 
group which r anks fourth on 
the list of the worst organic 
polluters, would only say it 
was "studying the situation". 

In August, Cetesb issued a 
warning to the group for not 
presenting an anti-pollution 
plan. Bristol-Myers Squibb 
insisted that it had closed 
down its factory in March of 
this year, and that it had "no 
idea" why the company was 
named by Cetesb as the 15th 
worst polluter of organic mate¬ 
rials. 

Vigor, the Brazilian milk 
group which topped Cetesb's 
list of organic polluters, also 
believes its first place ranking 
was inaccurate. “We hired a 
private pollution-testing group, 
which placed our pollutants at 
only a fraction of what Cetesb 
claims they are," said Vinicius 
Vieira Ramos, vice-president of 
the group. 

Even so, Kamos says Vigor is 
eager to comply with environ¬ 


mental regulations. “The trou¬ 
ble is that we don't have any 
room on our industrial site for 
a treatment plant." he 
explained. “We are trying to 
work out a deal with Cetesb by 
which we would send our 
waste to their nearby plant, 
and pay them to treat it there." 

Despite reluctance to discuss 
the Tiete problem, most com¬ 
panies are being cooperative, 
Cetesb says. It believes that 
most of the polluters have 
enough of a profit cushion to 
stand the extra investment in 
treatment, but in one case, at 
least, anti-pollution demands 
led to a shut-down. 

Brahma, the biggest beer 
producer in Brazil, announced 
that it will close its Tiete plant 
Hardest hit win be the smaller 
companies. To ease their bur¬ 
den, Cetesb is encouraging the 
formation of treatment cooper¬ 
atives. Since 1983, the World 
Bank has made available some 
SSOm in revolving credit loans 
to help the Rio Tiete compa¬ 
nies set up adequate treatment 
facilities. 

Cetesb hopes other funds 
will become available. Over the 
past few years, some improve¬ 
ments have bee n ma rie. In a 
few areas, the river’s waters 
have been siphoned off and 
treated. More than Sl-5bn has 
been spent since 1978 on sew¬ 
age treatment facilities. 

A priority is preventing a 
repetition of the murderous 
floods which took place earlier 
this year. Dozens of bulldozers 
dot the b ank s of the river, 
dredging out rubbish and soil 
in an effort to deepen the river 
bed. 

But in view of the staggering 
amount of funds needed for the 
clean-up job, even the efforts of 
these gigantic machines seem 
like the work of ants. “The 
river is polluted so quickly 
that the bulldozers make little 
difference," said Jose Carlos 
Derisio, a director at Cetesb. 
“You would need to have hun¬ 
dreds of bulldozers working 
round the clock just to keep up 
with the probiem.” 

The money raised for the 
clean-up will be spent on more 
sewage facilities and five new 
treatment plants. No one is 
sure where all the funds wifi 
come from, though. According 
to Cetesb, the pollution in the 
river is so bad that even if the 
S2.6bu can be raised, it will be 
only the beginning of a longer 
campaign. 

“This money will be used to 
bring the river back to a state 
in which it can support certain 
hardy fish and plant species.” 
said Alonso. “To clean the 
river enough that it can once 
again be used for sailing will 
take another 20 years." 


Eco-balancing 
tips the scales 


By Peter Knight 

A furious row over dispos¬ 
able nappies highlights 
the immaturity of meth¬ 
ods used to discover if con¬ 
sumer products are good or 
bad for the environment. 

The basis of the row was set 
by Procter & Gamble (P&G), 
maker of Pampers disposable 
nappies, when it ran a sales 
campaign using the conclu¬ 
sions of two studies that 
showed there was no environ¬ 
mental difference between dis¬ 
posable and re-usable nappies. 

This infuriated the Women's 
Environmental Network (Wen), 
a campaigning group known 
for highlighting the health 
risks of certain sanitary prod¬ 
ucts. 

Wen commissioned a survey 
of F&G’s nappy studies from 
independent assessors, who 
produced results that contra¬ 
dicted P&G’s. Wen then com¬ 
plained to the UK’s advertising 
watchdog, the Advertising 
Standards Authority, which is 
considering the evidence. 

The two sides disagree on 
such issues as the frequency of 
washing (once a fortnight say 
Wen) to the time parents take 
to fold recently-laundered nap¬ 
pies (U minutes say P&G). 

Both sides base their argu¬ 
ments on a method of assess¬ 
ment called life-cycle analysis 
(LCA). Such cradle-to-grave 
analysis produces an inventory 
of how the production process 
and the product consumes 
resources (such as energy and 
raw materials) and what pol¬ 
lutants are emitted to tire envi¬ 
ronment. The data are then 
used as a basis for making 
judgments about the environ¬ 
mental acceptability of the 
product 

P&G used information from 
two separate analyses, one by 
Berlin University and the other 
by the consultancy Arthur D. 
little in the US. Wei commis¬ 
sioned the Landbank consul¬ 
tancy of the UK to do a study 
of P&G’s data and methods of 
assessment 

The fact that independent 
consultancies can produce 
such diverse results underlines 
the complexity of life-cycle 
analysis and the inadequacy of 
the methods used. 

The environmental newslet¬ 
ter Ends recently compared 
four different analyses of nap¬ 
pies and found that none 


attempted to measure the envi¬ 
ronmental impact of the vari¬ 
ous life-cycle measurements. 
For example, all noted that 
with re-usable nappies faecal 
matter went into th e se wage 
system, but none measured the 
impact of treating it. 

“LCAs tell you nothing 
about the environmental 
impacts of products. You also 
have to analyse the hazards 
and the risks. When all the 
data are pulled together, you 
can start to make reasonable 
and reasoned statements,” says 
Peter Hindle, a director of 
p&G's UK company. 

It is the nature of these 
statements, increasingly used 
to back up sales claims, that 
campaign groups find so unrea¬ 
sonable. “We attacked P&G 
because they were mismfbna- 
ing the public,” says Bernad¬ 
ette Vallely of Wen. 

Wen and P&G might be In 
the middle of a row, but they 
agree on one fundamental 
paint: such squabbles will help 
to formulate better methods to 
work out the effect that prod¬ 
ucts have on the environment 
“The lengthy debates and roars 
are all very healthy because 
this is a new science,” says 
Vallely. 

Standard methods of assess¬ 
ing products are crucial to the 
development of fair environ¬ 
mental labelling systems. 
Japan, Germany and Canada 
have such systems and accord¬ 
ing to an OECD report, 22 
other countries could run such 
schemes by next year. The EC 
is also working cm a muchde- 
layed green lafirfHng scheme. 

Current methods of life-cyde 
analysis do not help the labell¬ 
ers. A recent study of washing 
machines by PA, a UK consul-' 
tancy, -showed that much 
depended on the way people 
used the machines, not how 
they were made. 

Hindle from P&G says that it 
is often impossible to compare 
like with like. “If you're com¬ 
paring apples and manges then 
you have to make a judgment” 

These eco-balancing judg¬ 
ments have to be made if a 
conclusion on the environmen-. 
tal acceptability of a product is 
to be reached.. And as the 
nappy row has shown; such 
re n boar a remark¬ 
able affinity for the organise- 
tion paying the judge. 
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The FT proposes to publish this 
survey on 

November 1 1991. 

It will be of particular interest to 
54% of leading chief executives 
in Europe who read the FT and 
the 42% of senior businessmen 
who read the FT in the Republic 
of Ireland. If you wish to reach 
this important audience by 
advertising in this survey 
contact. 

Charles Blandford, 
Financial Times, 

20 Upper Merrion Street, 

Dublin 2 

Tel: Dublin 761 184 
Fax: Dublin 762 125 


Date source: Chief Executives in Europe 1990 
European Businerss Readership Surrey 1991 
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NOTICE OF REDEMPTION 

To the Holders of the , 

12% Notes Due1994 - • 

of 

General Electric Credit Corporation 

(now known as General Electric Capita! Corporation) 

NOTICE IS HEREBY GIVEN that, pursuant to llie provision*of Section.6 of the 
Fiscal and Paying Agency Agreement dated as of NCMntoer 15,1984, between 
General Electric mot Corporation (the •Company") (nowknownas-Genaral Electric 
Capital Corporation) and The Chase Manhattan Bank (National Association) as 
Fiscal and Paying Agent, and paragraph 6(b) of Sib terms and conditions of the 
above-menttanedNotes (the "Notes"), ml of the Notes wM be red ee m ed on Nowamber 
15.1691 (the “Redemption Date") at a price equal to 100% of their prfaodpal amount 
(The “Redemption Price*). Interest due on November 15.1991 on the Notes wW be paid 
In the usual manner. Interest on the Notes ehaH cease to accrue from and alter the 
Redemption Dale. On and after the Redemption Date, the sole right of the hofcfera of 
the Notes shall be to receive the Redemption Prica 
Payment of the Redemption Price will bo made upon presentation and surrender ol 
die Notes, together with afl appurtenant coupons maturing subsequent to the 
Redemption Date, at any of the paying agencies listed below. In the event any such 
unmatiaad coupons fail to be presented, the amount of the missing ooupo ns will be 
deducted hum the Redemption Prica 


The Chase Ma nhatt a n Bank 
Luxembourg, SA. 


L-2338, Luxembourg Grund 


The Chase Manha tt an Bank.NJL 
London Branch 

Woofgate House. Coleman Street 


(Switzerland) BenqueBntnHee Lambert SJL 

Avenue Mamtx.24 

1204Geneva, Switzerland B-1050 Brussels, Belgium 

Coupons which shall have matured on or prior to the Redemption Data should be 
detached, presented and surrendered for payment in the usual mroner* 

Information reporting to the United Stales internal Revenue Service ("IRS") wtt 
only be requi/TaJ with respect to payment on any Note or coupon which to made 
outside the United States if made to a U.S. person in certain ckcumatances, U-S. 
fwklOTwho m required to provide their correct taxpayer id enti fic at ion number on' 
IRS Form W-9 and who toH to do so may also be yi'Hert to an IRS penalty: 
Accoct&ngfy^ptease provide any appropriate'certification when presenting the Nates 
or coupons tor payment. 

GENERAL ELECTRIC CAPITAL CORPORATION 
By; The Chase Manhattan Bank .... 

(National Association) 
as Fiscal and Paying Agent 

Dated: October 16,1991 ... 
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FEDERAL REPUBLIC OF NIGERIA 
MINISTRY OF PETROLEUM RESOURCES 



course 


your 


BO TGP3® T* 

NEUS1EDIER need to protect the 
environment. After oil, its written in your 
annual reports, emphasise*! in memos 
and is the subject of high-profile press 
releases. Its an established fact . Its 
printed on paper. 

Your support of the environment can 
now be demonstrated by every single sheet 
of paper your company prints or writes 
on. From letters to memos, contracts to 
invoices , In fact, almost everything your 
company commits to paper can new 


reinforce your environmental attitude — 
with a unique new paper. BIO TOP 3 m 
from Naueicdlcr. The world's first high - 
quahty paper that combines technical 
perfection with environmental protection. 

BIO TOP 3 exclusively use s wood 
chips front forestry thinnings and Saw 
mills — wood reject which we turn into 
high-tech paper — and is bleached without 
chlorine or chlorine compounds. What's 
more, BIO TOP 3 is free from brightening 
additives, yet readies a natural whiteness 
of SCWb. It is a paper that's good for 
forest management and made using on 


environmentally oaring process . Yet it is of 
the very best quality that the industry can 
offer. Perfect for even the mast demanding 
copiers and laser printers. 

BIO TOP 3 . A quality paper that 
demonstrates in the user a concern far the 
environment and an intelligent c orpora te 
culture . 

If you would like more information 
please ring the BIO TOP 3 Service Line: 
(071) 366 8333 ,. 

NEUSIEDLER 

Pupar Culture 



SEMINAR ON PETROLEUM GEOLOGY 
DEEP WATER EXPLORATION POTENTIAL 

AND 

SECOND ROUND BIDDING GUIDELINES 


MONDAY NOVEMBER 25 1991 
ROYAL CARDEN HOTEL - LONDON 


03 Companies RSVP 
Doug Elrod 

TGS International Geophysical Company 
TeL 071 872 5580, Feuc 071 872 5611 


tgsiHI mabon 

GEOPHYSICAL COMWkNY WEflIA UfcffTED 
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Underwriters 


in retreat 


THE TREASURY’S decision to 
do away with underwriters in 
its forthcoming sale or shares 
in British Telecom is a radical 
step in the direction of US capi¬ 
tal market practice. Whether it 
marks much more than a one- 
off step is another matter. The 
BT share sale, which is expec¬ 
ted to raise £5bn, scarcely 
counts as a run-of-the-mill 
affair; more conventional 
issues now in the pipeline have 
relied on the traditional British 
underwriting formnla. Nor 
have transatlantic implants 
into the British securities mar¬ 
kets over the past decade been 
uniformly successful. That 
said, it is hard to see that the 
BT sale will run into objections 
from the British taxpayer, for 
whom the offer Incorporates 
very welcome cost savings. 

A key feature of the form of 
tender now being proposed is 
that the pricing is fixed at the 
end of the offer period, as in 
the US, instead of the begin¬ 
ning. Because the institutions 
are only at risk for a very lim¬ 
ited period, they will not enjoy 
the benefit of underwriting 
foes. Nor will it be necessary to 
offer them a significant dis¬ 
count to the market price. 

British Telecom itself has 
worries about the absence of 
an underwriting safety net and 
the risk that its shares might 
flop in the market Time will 
tell whether such fears are jus¬ 
tified. But if the institutions 
have worries, they are more to 
do with the buoyancy of BT 
shares in recent months and 
the risk that the government 
will change the rules of the 
regulatory game once privati¬ 
sation returns to the Treasury 
have been maximised. There is 
also some concern with the 
technicalities of the tender pro¬ 
cess. 


Treasury economies 

Cutting out the underwriting 
middleman in this way could 
well have some mileage in 
future privatisation issues. But 
it seems unlikely that the Trea¬ 
sury's economies on BT will 
pose a serious threat to the 
City's primary market club. 
The BT offer is a secondary 
issue in which an existing 


Dominant position 

Far more questionable is the 
operation of a fixed price 
underwriting club in which 
two or three brokers enjoy a 
dominant position and expect 
the investment institutions to 
underwrite everything, willy 
nilfy , in exchange for lucrative 
foes. But in practice concentra¬ 
tion among brokers is probably 
inevitable in a highly institu¬ 
tional market where there are, 
on some estimates, no more 
than 60 fund managers who 
really matter. Nor are the bro¬ 
kers as hostile to argument on 
individual issues as sometimes 
suggested. Their sensitivity 
tends to relate to the risk In 
the market as a whole. As the 
present spate of rights issues 
has demonstrated, that risk is 
far from negligible. 

There may well be room for 
a more assertive attitude on 
the part of the institutions to 
whom the brokers ultimately 
owe their so-called placing 
power. A more constructive 
way to cut out the broking 
middlemen would be to encour¬ 
age deep discounted rights 
Issues. But the tax treatment 
of such issues remains unfa- 
vourable. Until the govern¬ 
ment chooses to grasp that 
fiscal nettle, the primary 
market will remain much as it 
is. 


SA violence 


THE South African army could 
be ordered to do its best to stop 
the political violence in the 
republic's townships. Yet the 
killings continue. The recent 
“peace accord”, between repre¬ 
sentatives of the various black 
political parties and the gov¬ 
ernment provides for several 
administrative and monitoring 
mechanisms to be put in place. 
These sections of the accord 
have yet to be fully imple¬ 
mented. When they are, and if 
they then fail, the responsibil¬ 
ity for civil order will fall back 
on the Pretoria government 
President F.W. de Klerk 
argues that he is doing all he 
nan, Long-Standing anfipathiffg 

between the mainly Zulu 
Tnkatha Freedom Party and the 
African National Congress lie 
behind what at times has been 
open warfare. Much, perhaps 
most, of the recent violence 
may be the work of gangsters, 
not the shock troops of this or 
that political faction. Such 
explanations do not, however, 
tell the whole story. There is a 
widespread belief that some 
members of the security forces 
are themselves the agents of 
violence, although there is no 
evidence to the effect that they 


act at Pretoria’s behest, and 

none to implicate the president 
himself. 

Whatever the explanation, 
the South African government 
must be aware that its failure 
to keep the peace could become 
a serious obstacle in the path 
of its full rehabilitation as an 
accepted member of the inter¬ 
national community. Private 
warnings to this effect have 
already been given by the 
British government; the 
message may soon need rein¬ 
forcement 

There is no contradiction 
between this view and the 
desire, expressed by Mr John 
Major, to see South Africa 
eventually welcomed back as a 
member of the Commonwealth. 
The prime minister spoke out 
at the conference of Common¬ 
wealth heads of government in 
Harare yesterday in favour of 
an association that promotes 
democracy among its own 
members. South Africa is mov¬ 
ing towards democracy, largely 
as a result of reforms initiated 
hy President de Klerk. This 
does not mean that the world 
can turn a blind eye to the 
need to end the killings, once 
and for all. 


Welcome award 


AFTER a few years in which it 
looked as if the awarding com¬ 
mittee had run out of suitable 
winners, the Nobel prize for 
economics has at last been 
given to an outstandingly suit¬ 
able person, Professor Ronald 
Coase. The only criticism is 
that Coase, who is 81, 
did not receive the award ear¬ 
lier. 

An English-born economist 
long connected with the Uni¬ 
versity of Chicago, Professor 
Coase deserves to be much bet¬ 
ter known than he is, even 
though he does not go around 
setting the world to rights or 
trying to dazzle with tech¬ 
nique. Indeed, he is probably 
the last economist to have had 
a theorem named after him, 
demonstrated simply and logi¬ 
cally in plain English with 
straightforward numerical 
examples and illuminated by a 
wide knowledge of case law. 

Earlier on he wrote a pioneer¬ 
ing historical critique of the 
BBC monopoly. 

His first well-known piece of 
academic work asked a decep¬ 
tively simply question: why are 
firms necessary? Why cannot 
people deal wire each other as 
individuals in the market with¬ 
out corporate supervision? His 
exploration has given rise to a 
vast body of writings which, 
properly used, can point to the 
conditions in which small 


really can be beautifUL 

In the “Coase theorem” Itself 
he showed that many krnd« of 
pollution and environmental 
costs could be taken care of 
under a suitable system of 
property rights. What was 
important was that the gainers 
had either to compensate the 
losers; or alternatively the los¬ 
ers could pay the gainers to 
take their interests into 
account. Contrary to what 
some enthusiastic American 
advocates of latsser faire 
asserted, Coase did not dta- 
prove the existence of social 
costs nor refute all case for 
government intervention. 
Everything depends on the size 
of the transaction costs as well 
as one’s view of the distribu¬ 
tional effects. But he did show 
that, apart from prohibitions 
and taxes, there was an alter¬ 
native approach via property 
rights to improving the work¬ 
ings of markets. 

But it is the modest, yet rig¬ 
orous, way in which Professor 
Coase has explored important 

real world problems that 
should inspire those who carry 
on his work. His award might 
be the beginning of an antidote 
to the widespread impression 
that the main rewards in eco¬ 
nomics nowadays go to those 

mainly Interested in exploring 
obscure mattematteftl byways 
for their own sake. 


H ow large a coal 
industry can or 
should Britain have? 
The question is high 
on the political agenda again 
after the leaking of documents 
apparently advising the gov¬ 
ernment that all but 14 British 
Coal pits were unfit for privati¬ 
sation. 

The list of 14 pits, which was 
published in the International 
Coal Report newsletter last 
week, was purportedly drawn 
up by N M Rothschild, the mer¬ 
chant bank advising the gov¬ 
ernment on British Coal’s pri¬ 
vatisation. 

Hence the political attention 
it has received, with the 
shadow energy secretary Mr 
Frank Dobson on Monday 
being denied a House of Com¬ 
mons emergency debate on the 
government’s “secret" propos¬ 
als to close 46 coal mines. Yet 
the actual number of pits that 
will survive is still a matter of 
conjecture. 

That does not ultimately 
hinge on a government blue¬ 
print, but on how much coal, 
at what price and over what 
period, British Coal can sell to 
the electricity industry, which 
takes 80 per cent of the com¬ 
pany's coaL But no one knows 
what the price or tonnage will 
be after March 1993, when con¬ 
tracts between British Coal 
and National Power and 
1 PowerGen, the two electricity 
generators, expire. 

“There is a great deal of talk 
about ‘plans' for British Coal,” 
says Mr Nell Clarke, British 
Coal's chairman. “But anyone 
who understands the contracts 
knows that there are three 
vital elements: price, tonnages, 
and duration. Until those are 
agreed there can be many eval¬ 
uations, but no plans.” 

British Coal and the electric¬ 
ity generators are in the early 
stages of discussing future con¬ 
tracts. But the gap between the 
two sides looks difficult to 
bridge. 

The generators have insisted 
they will not keep buying Brit¬ 
ish coal at the present price of 
about £47 per tonne, which is 
between £11 and £17 per tonne 
more expensive than coal 
bought on the world market 
British Coal points out that the 
generators should pay a pre¬ 
mium for its coal because it 
supplies huge tonnages that no 
other operator can provide and 
there is no risk of being 
affected by a fluctuating 
exchange rate. 

The company is, however, 
internally assessing what 
prices and kinds of contracts it 
could accept, and what the cost 
would be in terms of closures 
and cost-cutting. 

British Coal has always been 
reticent about the cost struc¬ 
ture of its pits. Now, the com¬ 
pany is under more pressure to 
come clean, particularly as sev¬ 
eral of the UK's profitable pri¬ 
vate-sector coal companies are 
suggesting they could slash 
costs at many British 
Coal mines if they were 
allowed to take over and oper¬ 
ate them. 

The brevity of the “Roths¬ 
child" list must raise the ques¬ 
tion of whether more mines 
might be saved if other opera¬ 
tors took over from British 
CoaL 

A more important question 
affecting how many pits sur¬ 
vive is the outcome of the gen¬ 
eral election. It would be 
understandable if British Coal 
were unwilling to sign con¬ 
tracts with the generators 
before then, because the 
Labour party is committed to 


shareholder, the government, 
is offering shares to the mar¬ 
ket The traditional objections 
to US-style issuing practice, 
which primarily relate to dilu¬ 
tion, thus do not arise. 

Nor would it necess a rily be 
desirable for the British to 
abandon the practice of pre¬ 
emption rights, whereby exist¬ 
ing shareholders are offered 
first bite of the cherry in any 
new issue, in favour of the 
American system. The share¬ 
holders have an equitable case, 
as owners of the business, to 
pre-emption; and in many 
instances where they have 
been persuaded to accept dilu¬ 
tion, notably in relation to ven¬ 
dor placings to finance acquisi¬ 
tions in the 1980s. they have 
bad good reason to regret it in 
the light of subsequent mana¬ 
gerial performance. 


Juliet Sychrava says the 
UK industry’s fate hangs 
on the power generators 


Goal row 


re-ignites 
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COAL MINES 
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Riding 

high 


■ Recession, what recession? 
it may be hard to believe, but 
times have apparently never 
been better at Britain's 
number one tourist attraction, 
Blackpool Pleasure Beach. Last 
Saturday was the best in the 
company’s history, the boss 
is off sunning himself in 
Barbados, and plans are well 
advanced to build the most 
terrifying switchback ride on 
the planet 

“We can’t afford to build 
a new coaster every year", savs 
the Pleasure Beach’s Helen 
O-NeilL But with the 
family-owned company's 
centenary coming up and the 
$2£bn Euro Disneyland 
opening soon, something is 
needed to mark the occasion. 

As Blackpool always 
been known for Its big dippers, 
the company has decided to 
build a real whopper. 

It will be over three times 
as tall as its predecessor. The 
first plunge will be 65 feet 
higher than Nelson’s column, 
and at speeds of up to 85mph 
the ride will be nearly 20 per 
cent faster thaw the Ma gnim. 

XL 200 at Cedar Paint, Ohio. 

Provided local council chiefs 
don't lose their nerve, it should 
ensure the loyalty of the 
Pleasure Beach’s 6.5m punters 
for another few years. 

Moreover the £5m cost 
compares with the £7.5m Euro 
Disney is spending on just its 
UK advertising in the first year 
alone. No wonder boffins from 
Disney’s “Imagineerfng” 
department have been 
prowling round Blackpool The 
great Walt himself spent a lot 
of time at the Pleasure Beach 
before moving into the theme 
park business. 
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Floor price 

■ Official - jogging can be 
bad for your hauth. If you 
don't credit that, just look at 
what is happening in B razil, 
where "Your sneakers or your 
life!”, is developing into one 
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“preserving coal as a national 
resource”, though it has been 
vague about the number 
of pits it would keep open. 

But the central issue for 
British Coal is still pricing. 
Independent industry observ¬ 
ers anticipate the new contract 
price will ultimately be settled 
closer to the world market 
price, at between £32.50 and 
£37.50 per tonne. If this is the 
case, the number of pits that 
could survive would depend on 
how much and how quickly 
British Coal can cut costs and 
improve productivity. 

Observers say costs at cer¬ 
tain pits could be sharply 
reduced. Mr Richard Budge, 
managing director of the Not¬ 
tinghamshire-based private 
coal company Budge Mining, 
believes he could cut costs by 
20 per cent in some pits. 

“I’m interested. I’d like to 
see the private sector come in. 
British Coal is an institution, 
and anyone with institutional¬ 
ised habits will have a hell of a 
job to compete.” 

In Wales. Ryan Interna¬ 
tional, another private-sector 
coal company, plans to take 
over a British Coal pit that 
closed in 1968 and run it at a 

- Wl 

prom. 

Mr Crispian Hotson, the 
company's chief executive, 
believes there are opportuni¬ 


ties for private-sector compa¬ 
nies in certain regions. “Cer¬ 
tain pits are attractive, oper¬ 
ated at a lower cost, and 
operated differently. We would 
be interested ourselves.” 

Other pits have found inter¬ 
ested buyers. Monktonhall, 
near Edinburgh, which has 
been out of use for two years, 
has already been offered for 
sale by British CoaL and com¬ 
panies including the interna¬ 
tional mining group RTZ were 
reported to be interested. 

Some international coal com¬ 
panies are also reported to be 
interested in baying British 
Coal in its entirety, notably 
Anglo-United, the owner of the 
Coalite smokeless fuel busi¬ 


ness. 

British Coal itself suggests 
that UK private-sector opera¬ 
tors have neither the experi¬ 
ence in deep mining nor the 
resources to turn loss-making 
pits around. How far British 
Coal could improve its own 
performance is another diffi¬ 
cult question. 

The company's output per 
man-shift has more than dou¬ 
bled over the past six years. 
When it announced its annual 
results in July, British Coal 
said it had held operating costs 
per tonne at the previous 
year's leveL and improved pro¬ 
ductivity by 8.7 per cent 


Obser ver 


of the fastest growing forms 
of highway robbery. 

An increasing number of 
people in the cities of Sao 
PauLo and Rio de Janeiro are 
being held up at gunpoint for 
their tennis shoes - in some 
cases even shot dead. Not 
surprisingly, this has resulted 
in a dramatic decline in saias 
of high quality sports shoes. 

Market forces are fi ghting 
back, however. A Brazilian 
footwear chain has come up 
with an innovative idea. 
Purchasers of sneakers from 
its Ibiza slums are presented 
with a certificate of insurance 
against theft on which is 
printed the motto “in case of 
assaul t stay calm, don’t offer 
resistance”. 

If the sneakers are stolen 
within two months of 
purchase, the victim need only 
register with the police before 
claiming a new pair. 

Customers who stay in their 
shoes a further month before 
having them usurped, can 
claim back half the outlay. 
11086 losing their foothold 
after three to six months are 
entitled to a quarter-cost 
refund. 

The company is forecasting 
a sales Increase of up to 50 per 
emit amongst Brazilians, who 
can once more jog secure in 
the knowledge that losing their 
sneakers on the hoof need not 
leave them soleless. 
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"... and the ticket’s 
scented with lavender.” 


the VAT rule: professional 
escort services. Henceforth, 
diplomats will pay no VAT 
on the services of their lady 
escorts. 


But a confidential study of 
British Coal productivity car¬ 
ried out for the government 
this year by an independent 
coal consultant supports the 
view that only new manage¬ 
ment could slash pit costs In a 
really big way. 

The report found that while 
British Coal employed 20,000 
employees who did not work 
directly in the pits, companies 
of about half the size of British 
Coal in the US, Australia or 
South Africa employed only a 
couple of hundred staff above 
ground. Under a private-sector 
regime, the report estimates, 
productivity could triple in 
some British Coal mines. 

At British CoaL Ur Clarke 
believes the company canid 
mitp "considerable" improve¬ 
ments in the unit cost of pro¬ 
duction. But even if British 
Coal or its successor managed 
to cut costs, it could face the 
problem of rapidly sh rinkin g 
demand from the electricity 
industry. 

Allowing for the generators’ 
longstanding commercial tactic 
of talking down their interest 
in British Coal’s product, there 
is little doubt in the industry 
that they will cut coal con¬ 
sumption over the decade. This 
is because all the power sta¬ 
tions being built in the UK are 
gas-fired, and large volumes of 
gas have been committed to 
those stations on long con¬ 
tracts. 

Estimates of how for demand 
for UK coal will shrink vary, 
but a Commons Energy com¬ 
mittee concluded in July that 
it would drop from 70m tonnes 
in 1990 to 50m tonnes or less by 
the mid-1990s. 

At the moment, the size of 
the port facilities available to 
the generators means they can 
jointly import less than 20m 
tonnes, but expansion plans 
mean they could impart up to 
40m tonnes by 1995. 

What the generators must 
bear in mind, British Coal 
warns, is the effect of a 
short-term decision to import 
If they force British Coal pits 
to close in the next few years, 
they may suffer in the long 
term. 

Another factor that will 
determine which pits survive 
is the structure of the con¬ 
tracts between British Coal 
and the generators. In the past, 
British Coal has been unwill¬ 
ing to sign contracts linked to 
pits or groups of pits, and has 
marketed its coal centrally. 
This allowed it to cross-subsid- 
ise underperforming pits. 
Now, both generators are 
looking for contracts linked to 
individual pits or groups of 
pits. 

Such contracts would make 
it easier to break the company 
up for privatisation. But the 
signs are that KM Rothschild 
is unlikely to advise splitting 
British Coal on a pit-by-pit 
basis. Industry sources say the 
bank is focusing on three main 
options: selling the company as 
it is; dividing it into two, or 


Blast from the 


political past 


splitting it into three parts, one 
of which would cover the Scot¬ 
tish region. 

N M Rothschild's final 
recommendation, however, is 
unlikely to surface before the 
election. Until then, British 
Coal wifi be trying to make 
progress in its negotiations 
with the generators. Even 
when the report is published, 
advice an the number of pits 
that are likely to survive wifi 
not be the crucial determinant 
of British Coal's future; the 
contracts with the generators 
will be. 


Home work 


Special favour 


■ Ernest Saunders, the former 
Guinness chairman who has 
his own experience of the UK 
legal system, has been back 
before the judges. He was spot¬ 
ted at the National Theatre 
last week engrossed in David 
Hare’s Murmuring Judges, a 
savage critique of Britain’s 
police, prisons and judiciary. 


his customers, he has built 
his printing business into one 
of the biggest in Europe. Head¬ 
quartered in a nondescript 
Southwark backstreet, 
Gavron’s company is now 
worth £250m and is handling 
bad times better than some 
of its more ambitious rivals. 

A near-complete £130m 
investment programme has 
equipped it with state-of-the-art 
printing presses, the workforce 
has been cut by nigh a third 
in the past year and although 
earnings are down a quarter, 
the company is emerging from 
the recession with no debt on 
its balance sheet 

“We want to make some 
serious money now,” says 
Gavron, who unlike many of 
his peers saw his own 
pay-packet slashed by almost 
a quarter to £75400 last year. 
Having done all the printing 
for the Water privatisation, 

St Ives's 21 factories are 
preparing themselves for the 
BT II share sale. Its chief may 
be right in claiming that no 

other printer could promise 
to do this massive job in the 
time required. 

Fit, and still owning 16 per 
cent of the company he 
founded in 1964, he shows no 
intention of retiring: But when 
he does he will not insist on 
another Gavron taking charge. 

Noble Lords Hanson and 

Weinstock. please note. 


Court jester 


■ South Africa's government 
and anti-apartheid groups have 
spent weeks bickering over 
one of the country's more 
sensitive economic problems 
- which items should be 

exempt from the country’s new 
value-added tax? 

Pretoria offered to zero-rate 
tripe and oflaL along with 

Other foods t raftiffrmqTty 

by b l a ck s; the trade nniona 
rejected the offer as racist. But 

_ ______a ■ m - 


Mark-maker 


the Government is k 


quiet about one 


• is keeping 
exception b 


■ Bob Gavron, the 61-year-old 
chairman of St Ives, may not 
have had the same impact on 
printing as his friend Raul 
Hamiy n had on the publishing 
world, bat be is getting to the 
stage where his deserves a bit 
more recognition. 

A well read man, who keeps 
his own strong views on the 

next Booker prize winner to 
himself m order not to unset 


not to upset 


■ Belief in magic is now 
official in Milwaukee after a 
court judge's challenge to con¬ 
juror Travis Gardner, accused 
of running a gambling scam. 

“If I'm convinced it’s magic 
you’re doing, HI dismiss your 
case,” said judge Frank J. 
Liska. At which Gardner 
bound his own hands together 
with a pair of thumbeuffe, 
freed himself without using 
a key, and made a red scarf 
vanish from one hand to reap¬ 
pear first In the other, then 
In his mouth. 

“You’ve got a good act,* said 
Liska, throwing out the charge. 
“But mine’s better. I made 
your case disappear.” 


in Willman on a disappoint! 
start to a new series of UK 
polemical pamphlets 


I t is just over two years 
since the radical publisher 
Carmen Callil launched 
the Chatto Counter Blasts, a 
series of polemical pamphlets 
on snbjects snch as public 
transport and housing. The 
authors were distinguished 
and included Margaret Drab¬ 
ble, Ruth Rendell and Fay 
Weldon. The aim was to offer 
“new perspectives, fresh ideas 
and differences of opinion”. 

Whether the CoonterBlasts 
succeeded In generating fresh 
ideas was a matter for dispute. 
Some critics accused them of 
lapsing into the tired old col¬ 
lectivist consensus beloved of 
the chattering classes. But the 
series certainly engendered 
plenty of debate, and - per¬ 
haps to Chatto’s surprise - it 
was also a commercial success. 

Nineteen. CounterBlasts 
have been published - the 
most recent. Against Religion 
by AN Wilson, appeared in 
June. No doubt enc ou raged by 
their success, HarperColllns 
tomorrow launches a rival 
series under the altogether 
more ambitious rubric of 
Agenda for the 21st Century. 
Popularly priced like the 
CounterBlasts at £2.99, the 
idea is to offer “well-known 
public figures the chance to 
set out a possible future 
within an area of strong per¬ 
sonal interest”. 

An intriguing aim, but not 
one which is convincingly 
achieved in the first three vol¬ 
umes in the series, by Labour 
politician Tony Benn, Bruce 
Kent of the Campaign for 
Nuclear Disarmament and 
green guru Sara Parkin. Far 
from providing visions of the 
future, all three demonstrate a 
tendency to moralistic and 
tedious ranting about the pres¬ 
ent Sadly they also lack the 
quality of writing aid elegant 
presentation which character¬ 
ised the CounterBlasts. 

The choice of Tony Benn (A 
Future for Socialism) and 
Bruce Kent (Building the 
Global Village) seems particu¬ 
larly quixotic, since both are 
essentially critics of the status 
quo rather than visionaries. 
Each is associated with posi¬ 
tions left high and dry by the 
course of events - Mr Benn 
with state socialism, Mr Kent 
with unilateral nuclear disar¬ 
mament and pacifism. Their 
agendas necessarily, therefore, 
devote disproportionate space 
to revisiting old byways In a 
vain attempt to prove that 
their time will come again. 

The choice of author for the 
third of the new pamphlets - 
Green Futures - seems more 
promising. Sara Parkin Is a 
cogent speaker oh behalf of 
the UK Green party, and it is 
likely that ecological consider¬ 
ations wifi be a powerful influ¬ 
ence on the 2lst century. Sadly 
her agenda suffers from a fault 
all too common among greens, 
of painting the threats to “the 
planet” as so immense that the 
only solutions are in the 
sphere of the Impossible - 



Tony Benn: tedious-ranting 


always bad.politics. . 

So Ms Parkin demands that 
rich countries accept that they 
must halt their development 
or that poor countries agree 
' not to follow the growth pat¬ 
terns of rich countries. Emis¬ 
sions of carbon dioxide rrnst 
be cut by 60 per emt immedi¬ 
ately. Nation states should, be 
divided into “smaller sub-na¬ 
tional regions , with a cultural 

and gwi graphlraT affinity * ft ftp 

example given of Croatia is 
surely a sick joke). 

What is estate, is that it is 
economic development which 
wifi make environmental sta¬ 
bilisation possible -.justas it 
is prosperity which reduces 
the birth rate. It is, after afi, 
the countries betangingtb the 
Organisation for Economic 
Co-operation and Development 
which want to ban CFC gases, 
while developing countries 
snch as India resent, the loss of 
a technology to which they 
have anly just gained access. 
Concern fer tile environment 
is a luxury when.problens of 

ImwWt are Hfp4hn»lrtwih»f 

Wild predictions about the 
environm ent are two a penny 
these days hat they almost 
certainly disable the reader by 
creating- the feeling that the 
outcome of events eannot-be 
influenced. The likelihood-is 
that as ecological threats 
become ' better -understood, 
piecemeal steps- will' be 
adopted to- deal with them. - 
perhaps not as fast as some 
greens whuM like, but m time 
to save the human - race^A rad-: 
leal agenda which spelt out a 
manageable programme to 
begin-this process is badly 
needed. Sadly it is not on offer 
in Ms Parkin’s account. , . 

A' fiisappttlntingstart, there- 
fore, to a series with a promis¬ 
ing concept The-sub-text of 
the first three volumes is that 
the agenda for the 2ist cen¬ 
tury will be filled with the 
unfinished' business of the 
20th cmitory. It may be that 
the end - of. - Ideology has 
knocked the . bottom out of 
existing utopias. But if there 
are authors capableof describ¬ 
ing a future which is credible 
and attractive .- and hot a 
rehash of our own troubled 
thniwt — the publishers have 
yet to find than. 
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German influence in 
monetary union and the 
interest rate dilemma 


Positive future for majority of 
independent financial advisers 
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From Mr Milton J EzratL 

Sir, There is an important 
p°*at to add to Samuel Brit 
tan s insightful comment on 
European monetary Integra* 
tion (Economic Viewpoint, 
October 10). Monetary union 

effectively ties th&.inonct&ry 
policy of every nation in the 
Community to that of the dom* 
ina nt central b ank, which right 
now is the Bundesbank. But 
without a similarly Integrated 
political system for controlling 
that bank, Europe has no 
means to ensure a general 
European policy should Ger- 
m an interests diverge from 
those of the larger Community. 

At the moment, Bundesbank 
policy might suit both Ger* 
many and the rest of Europe. 
This, of course, is debatable. 
But whatever can be said for 
the moment, it strains the 
i magi nation to consider that 
German monetary policy wiQ 
always suit Europe as a whole. 
German and general European 
interests win not always coin* 
cide. Yet it is on just such a 
consideration that the present 
approach to monetary Integra* 
turn counts. 

Better than counting on an 
endless coincidence of interests 
or simply German goodwill, 
Europe needs to safeguard its 
interests by moving away from 
the Bundesbank toward a more 
generally European institution, 
perhaps a kind of European 
Federal Reserve System that is 
of the entire Community, is 
controlled by the Community 
as a whole, and has none of the 
implicit national bias that a 
single nation's central bank 
can never completely avoid. 
Only when such a system, or 
something like it, controls 
monetary policy can Europe 


have a monetary integration 
instead of a follow*£he-leader 
approach. 

Milton J Ezrati, 

Nomura Capital Management, 
ISO Malden Lane, 

State 2903. 

Naff York NY J0Q38 

From Mr Alan Abel 

Sir, Samuel Brittan’s Eco¬ 
nomic Viewpoint perhaps 
rightly credits Nigel Lawson 
for being the political 
avant-garde for ERM member¬ 
ship. 

As the then chancellor of the 
exchequer, however, Lawson 
also deserves the blame for his 
ill-timed shadowing of the 
EEM when, by attempting to 
cap sterling at DM3.00 to the 
pound, he Injected more liquid¬ 
ity into a system that had 
already been well-primed fol¬ 
lowing the October 1987 stock- 
market crash. 

It was this folly, rather than 
courage, which subsequently 
forced a rise in base rates to 15 
per cent and laid the founda¬ 
tion for the inflation and reces¬ 
sion that has followed. 

The government can now 
claim credit for the gradual 
pihninatirm of inflation, which 
was caused by these initia¬ 
tives, but if relief from the cur¬ 
rent high real interest rates is 
not felt soon, it wm also be 
credited (blamed) for the elimi¬ 
nation of many businesses and 
jobs. The dilemma is how to 
accomplish interest rate cuts 
with a much-improved infla¬ 
tion rate now that Britain Is 
part of the ERM straitjacket 
ami hostage to German mone¬ 
tary policy. 

Alan Abel, 

Via Peri 23, 

Lugano, Switzerland 


From Mr Jack Philp, 

Sir, It is to be hoped that 
forecasts of the death of the 
independent financial adviser 
(IFA) have - like Mark 
Twain's - been greatly exag- 
gerstedL 

Certainly, the Financial Ser¬ 
vices Act (FSA) has in some 
respects achieved results con¬ 
trary to those Intended. Con¬ 
sumer choice has been nar¬ 
rowed, rather than extended. 

But If my company’s experi¬ 
ence is at all typical, there is 
and will continue to be a sub¬ 
stantial rede for the IFA to play 
in the related fields of life 
assurance, pensions and 
investment advice. 

At the outset of the Finan¬ 
cial Services Act, G A Life fore¬ 
saw the need to broaden Us 
distribution channels, both to 
seize new business opportuni¬ 
ties and to protect against pre¬ 
dicted erosion of Its IFA cus¬ 
tomer base. 

Not without unease among 
some IF As, we took steps as 
varied as the creation of a joint 
venture with National & Pro¬ 
vincial; ties with the Cheshire, 
Newcastle, Derbyshire, Leeds 
& Holbeck and Ipswich build¬ 


ing societies; and of course 
sales development activities 
with General Accident’s chain 
of estate agents. 

The result of this multi-chan¬ 
nel distribution development 
was that G A Life’s single-pre¬ 
mium business tripled in the 
first half of 199L And in a mar¬ 
ket that’s as tough as any 
other in these times, we 
believe we have gained arid are 
gaining market share. 

Yet none of this happened at 
the expense of those IF As who 
nominate our products under 
the provisions of "best advice”. 

When the FSA became law, 
G A Life drew some 60 per cent 
of Its business from IF As. 
Today the ratio is just over 70 
per cent - despite all our new 
distribution nhnnnplH — and it 
continues to edge upwards. 

While agreeing whole¬ 
heartedly with recent corre¬ 
spondents bemoaning the 

threat to independent advice, I 
believe the majority of IF As 
have a more positive future 
than they may fear or realise. 
Jack Phflp, 
general manager. 

G A Life, 

2 Rougier Street, York 


When successful nepotism 
should come as no surprise 
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Tax-funded programme could 
reduce damage caused by CFCs 
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From Mr Tom Fahxy. 

Sir, Perhaps the second 
greatest danger of our apoca¬ 
lyptic age is the accelerating 
erosion of Earth's protective 
ozone layer, the cosmic con¬ 
dom that shields us from lethal 
ultraviolet radiation. All of our 
efforts to save the whales, the 
rain forests, or ourselves will 
be futile if we allow our planet 
to be microwaved at ever 

In crMHrfng levels. 

Most ozone destruction is 
caused by diloniflnarocarbozis 
(CFCs) in our refrigerators and 
air conditioning systems. Leak¬ 
age of such CFCs could be 
greatly reduced if the govern¬ 
ment would buy back these 
coolants at an attractive rate 
when the units are discarded. 
This programme could be paid 
for by a tax on the lucrative 
profits of CFC production 
(which should be phased out as 
soon as possible). 

Since one molecule of CFC 
can destroy up to 100,000 mole¬ 
cules of ozone before breaking 
down, every ounce of CFCs 


recovered would save three 
tons of ozone. With the stakes 
so high, and the cost/benefit 
ratio so impressive, it would be 
criminally negligent not to 
implement this measure. 

Tom Falvey, 

3220 Sacramento Street, 

San Francisco, California 

Fax service 

LETTB18 may ba fluid on 071-073 GR38. 
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From Capt D. Bromley-Afartin. 

My attention was drown to a 
fleeting reference to my father 
in Barry Riley’s review of 
David Kynaston’s “Cazenove 
Co” ("Blue-blood mystique", 
October 7). He seemed sur¬ 
prised that quality (in the 
firm's leadership) should have 
been maintained by a “thor¬ 
oughly nepotlstlc” policy of 
recruitment. 

But this suggestion Is, to 
begin with, unjustified. “Nepo¬ 
tism" means “favouritism to 
relatives” and, as Riley shows 
by Us earlier reference to 
Claud Seracold and Charles 
Mkklem and as is borne out by 
the list of partners, the Caze¬ 
nove family did not and does 
not dominate. 

Even so, there should be no 
surprise at nepotistic success 
in this field since, properly 
applied (as seems to have been 
the case with Caranoves), it 
usually produces by far the 
best results. In some spheres, 
such as public companies and 
the public services, it may be 
necessary to adopt the Gilber- 
Han policy of “competitive 
examination 1 *, which, as most 
of us can remember, is capable 
of disastrous results. 


But Cazenoves are luckier. 
They were founded by two 
brothers-in-law as a private 
partnership. When they needed 
new partners, what better 
source of supply than from the 
ranks of those they knew best 
- their families and friends? 
That a future senior partner 
was the son of a cousin of one 
of the firm’s business associ¬ 
ates is not in the least surpris¬ 
ing but, indeed, very fortunate. 
If the present senior partners 
were recruited by cousins of 
their respective mothers - and 
I think that the book is silent 
on this point - then it reflects 
no more than credit on their 
mothers' social contacts and 
on the use to which the firm 
was able to put them. 

I suspect that the policy con¬ 
tinues today, with evident suc¬ 
cess. There is even flexibility 
In the system, as shown by 
Riley’s other example. Mr 
Micklem’s 1946 view of Mr 
David Cazenove did not pre¬ 
vent a 20-year stint as partner 
by the latter. 

D Bromley-Martin, 

3 Tuffs Bard, 

Basham Hoe, 

Chichester, 

Sussex P018 SET 


Ori gins of the ‘pentop’ computer technology 


From JL T Davies. 

Sir, It is perhaps worth 
recalling that the technology 
behind the “pentop” computer 
which yon write about (“Tech¬ 
nology: Fen poised to make its 
mark” (October 4), was first 
developed in the UK by the 
National Physical Laboratory 
and commercialised by Quest 
Automation in the late 1970s. 

The Micropad made by Quest 


was a remarkable device 
whereby data, hand-written on 
to an ordinary sheet of paper 
using a normal pencil, was cap¬ 
tured In a machine-readable 
form. In this way a hard copy 
version of the data was 
created automatically and the 
need for a special stylus was 
avoided. 

Unfortunately, Quest never 
punned this activity but I am 


sure that there are other com¬ 
panies besides WBMS in the 
UK which are still successfully 
using these devices for data 
input. 

J L T Davies, 
general manager. 

World Bureau of Metal 
Statistics, 

27a High Street, 

Ware, 

Berts 
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Personal view 


Lessons that Brazil can 
learn from Mexico 


By Radi Dornbusch 


. . - ■£*>_■ ■ ■ 


When Br azil s 
i President 

Fernando Col- 
■ lor de Mello 

took office a 
year and a 
half ago he 
$||§f|Sj promised to 
llPjffil kill the tiger 
of inflation, dean up govern¬ 
ment, privatise one co mp a n y a 
day, and make Brazil part of 
the first world. None of th is 
hfl$ happened... the tiger is 
loose, corruption stands at an 
all-time high, privatisation is 
bogged down and Brazil sinks 
steadily deeper into third 
world status. Mr Collor needs 
to v i qftp* 8 *h*> turn for the worse 
that he has visited on his conn- 
by; lipganna on bow to do better 
rain 1 be draw n from Mexico. 

Why Mexico? Because no 
other troubled country has 
done more things right in the 
economic area in the past 
decade and no country shows 
as spectacular a pay-off. The 
lessons from Mexico come 
under four headings: stabilisa¬ 
tion, external debt, restructur¬ 
ing, wnd governance. Tbe over¬ 
all rtwsqflge is this; quick fixes 
do not last; reconstruction 
tairac t jjjne and commitment. 
Stabilisation: in tbe mid-SOs, 
Mexico's government set out to 
reduce inflation to the levels of 
195W0, when it averaged Iks 
than 6 per cent a year. The 
budget deficit was reduced 
from 10 per cent of GNP to 
nothing. An incomes policy 
package was used to make the 
transition to moderate infla¬ 
tion. The last step, likely soon, 
is the move to a fixed exchange . 

rate with the US. .. 

Budget control was achieved 
by cuts in public sector invest¬ 


ment, privatisation or closing 
of enterprises with deficits, 
elimination of consumer subsi¬ 
dies and supply-side tax reform 
- a widening of the tax base, 
simplification of the tax struc¬ 
ture and rates set at US levels. 
Jail sentences for tax fraud 
became part of the culture. 

The administration of Presi¬ 
dent Carlos Satinas de Gortari 
in made inflation Pub¬ 

lic Enemy Number One. A 
broad incomes policy agree¬ 
ment was negotiated, which 
provided for wage rules, price 
agreements for a basic basket 
of consumer goods, arm twist¬ 
ing to control private-sector 
price increases, and a pro-an¬ 
nounced exchange rate policy 
of depreciation equal to a 
steady 1 peso a day. Inflation 
was brought down from nearly 
200 per cent (over 12 months) 
to about 20 per cent at present 

Lesson: incomes policy 
works, bat only In a context of 
fiscal restraint and an 
exchange rate policy that does 
not allow overvaluation to 
become severe. 

External drift: the Mexican 
approach to debt recognised 
that creditors cannot afford 
debtors who get debt reduc¬ 
tions but do not help to make 
the process look good. A good 

debt settlement must instil 
confidence that the remaining 
debt win be paid, and it must 
put debt service at a plausible 
level on automatic pilot 

The Brady Plan did exactly 
»)«*■ Mexican companies now 
borrow in the New York mar 
ket and they issue stock on the 
New York Stock Exchange 
while direct investment 
inflows easily finance interest 
payments and trade deficits. 


Lesson: stop politicising 
debt Recognise the need to 
make peace with the world 
capital market. Set a realistic 
target, stand firm (quietly), 
make a deal, follow the deal 

Restructuring: the Mexican 
economy has bren transformed 
over the past decade on three 
fronts - privatisation, deregu¬ 
lation, and trade Htigratiaatinn 

In 1982, 1,156 Mexican firms 
were in the public sector. By 
1990 there were only 280 left 

Privatisation was left to pro¬ 
fessionals; workers were given 
an Important role in the 
restructuring dialogue; and the 
political rhetoric was adept - 
privatisation was to provide 
social spending revenues. 

The deregulation campaign 
has been waged on many 
fronts. Restrictions to entry 
and licensing are disappearing. 
The office in charge of deregu¬ 
lation estimates that its dere¬ 
gulation effort may reap bene¬ 
fits of 10 per cent of GNP. 

Trade liberalisation com¬ 
pletes the restructuring pic¬ 
ture. Tariffs have been cut, 
once-comprehenslve import lic¬ 
ensing requirements have been 
virtually abolished, and there 
are only a few sectors (chemi¬ 
cals, cars) where there axe any 
quotas left. The Free Trade 
Agreement with Canada and 
the US is under negotiation. By 
2»0 Mexico wffl be a fully inte¬ 
grated part of the north Ameri¬ 
can economy. 

Lesson: transformation to a 
modern, market-oriented and 
competitive economy takes a 
long time. Privatisation, dere¬ 
gulation and trade liberalisa¬ 
tion are complementary and 
must go hand in hand. 

Governance: this is the most 


important element of Mexican 
reform: accountability of offi¬ 
cials, continuity, competence, 
and courage. 

President Salinas has 
brought about a revolution by 
making accountable govern¬ 
ment the central focus of legiti¬ 
macy. This change goes for 
beyond rooting out corruption. 
Officials owe allegiance to tbe 
goal of stability and prosperity. 

Lesson: government plays a 
central role in rebuilding a 
prosperous economy. Account¬ 
ability at every levri, continu¬ 
ity of the team and the poli¬ 
cies, courage and sneer 
competence are essential. 

And now Brazil? Two factors 
determine success in economic 
reconstruction and progress: 
the assets of a country - 
resources, human skills, a will¬ 
ingness to work hard, size, and 
entrepreneurship - and the 
quality of government Mexico 
has the quality of government 
Brazil the naHnnai assets. 

A decade of abuse and 
neglect, corruption, and a dis¬ 
mantling erf institutions have 
undermined Brazil's perfor¬ 
mance. If President Collor 
accepted that stabilisation and 
restructuring are long-term 
ntmgj Brazil could come back 
and even, outperform Mexico. 

Fear the th pe being, thoug h , 
resolve is not visible. "Politir 
cally impossible” is the objec¬ 
tion to any move and excuses 
abound as to why reform is 
"easy in Mexico, impossible in 
Brazil”. The national will to 
try again and to succeed con¬ 
tinues largely unbroken, if 
only the president would lead. 
The author is professor of eco¬ 
nomics a t Use Massachusetts 
Institute of Technology 


Edward Mortimer 


The immigrants we need 


—— ln Germany, 

AdLxBk attacks on 
Mu* hostels for 

V *91 asylum seek- 
\fv ers are a drily 

occurrence. In 
France, even a 

FOREIGN v . eteran 111,6131 

AFFAIRS President 

■■■ “ ■■ 'Valdry Gis- 

card d’Estring warns of an 
“invasion”, and calls for blood 
rather than place of birth to be 
used as the criterion of French 
nationality. In Britain, the 
home secretary, Mr Kenneth 
Baker, has announced a tight¬ 
ening at asylum rules, making 
it easier to deport asylum seek¬ 
ers who are judged not to be 
bona fide political refugees. 

To Americans, almost all of 
whom are immigrants or 
descendants of immigrants, 
European attitudes on this sub¬ 
ject often seem quaint, if not 
grotesque. But the problem is 
not, in foot, peculiarly Euro¬ 
pean. It is global. The US cer¬ 
tainly lets in more legal immi¬ 
grants than any European 
country, but it also devotes 
considerable resources to try¬ 
ing to Stop Illegal immig ration, 
and until recently it was tow¬ 
ing boatloads of Haitian 
would-be Immigrants back out 
to sea. 

Many Americans openly 
express their disquiet at the 
“browning of America" - the 
fact that immigrants now come 
predo minantly from Asia and 
Latin America rather than 
from Europe. The US govern¬ 
ment has actually tried to cor¬ 
rect this by a lottery offering 
40,000 work permits to appli¬ 
cants from a group of mainly 
European countries. 

Japan's immigration policy 
is notoriously restrictive, and 
even Australia, a country 
transformed economically and 
culturally by immigration 
since the Second World War, 
but with still only 17m people 
sharing an entire continent, is 
now going through an agon¬ 
ised debate on the subject 

The problem is, in essence, a 
north-south one - using those 
terms in the technical sense 
which makes Australia part of 
the north. Hie growth of the 
world's population is now con¬ 
centrated almost entirely in 
the south, while employment 
and other economic opportuni¬ 
ties are generally far more 
pro mising in the north. Market 
economics, therefore, dictate a 
large-scale migration of sur¬ 
plus labour from south to 


Europe is in the front line of 
south-north migration — and 
needs to co-ordinate its response 


north. Many economists argue 
that western Europe, with its 
ageing population and fa l lin g 
birth rate, should welcome 
rather than fear the Injection 
of able-bodied and relatively 
cheap labour offered by immi¬ 
gration from less prosperous 
neighbouring countries. 

But this fe one area where 
northern public opinion is 
unwilling to let market eco¬ 
nomics take their course. Why? 
Partly out of straightforward 
racial and cultural prejudice, 
partly because it fears an 
influx of cheap labour will 
drive down wages and/or cre¬ 
ate unemployment, while driv¬ 
ing up the price of housing and 
other goods. (One of those 
goods being the tolerance of 
the existing population.) 

Northern governments thus 
find themselves obliged to 
apply increasingly draconian 
restrictions on immigration, 
often treating even bona fide 
asylum-seekers with a scepti¬ 
cism bordering on inhumanity. 


and, most significantly, Poland 
- a country of large popular 
tion and low standard of living, 
which has already provided lm 
permanent emigrants ln the 
last 10 years. And it must be 
questioned whether effective 
controls can be maintained on 
migration to western Europe 
from Romania, an even poorer 
country which with Poland 
accounts for almost two thirds 
of eastern Europe's population 
and more than 80 per cent of 
its population growth over the 
past 20 years, 

Poland and Romania are net 
exporters of labour. But they 
also occupy the greater part of 
the Soviet Union's western bor¬ 
der and Czechoslovakia and 
Hungary, which have a short 
stretch of it In between, are 
scarcely better placed to cope 
with a flood of immigrants. 
Either these countries will 
become a corridor through 
which Soviet emigrants reach 
western Europe, or they them¬ 
selves will have to impose 


Restrictions are unlikely to work so long 
as employers and would-be Immigrants 
share an interest in evading them 


But such restrictions are 
unlikely to work so long as 
would-be employers and 
would-be immigrants share an 
interest in evading them. Their 
effect is to create an exploited 
and often terrorised underclass 
of illegal immigrants; to 
increase friction between 
“host” and “guest” communi¬ 
ties; and to exacerbate tensions 
with labour-exporting coun¬ 
tries in the south. 

Tbe problem is especially 
acute for Europe because there 
It has an east-west as well as a 
north-south dimension. West¬ 
ern governments which for 
years pressed the Soviet bloc to 
allow its citizens freedom of 
movement cannot easily 
impose tough restrictions on 
the entry of east Europeans 
into their own countries. 
Already the signatories to the 
Treaty of Schengen - France, 
Germany and the Benelux 
countries - have abolished 
visa requirements for citizens 
of Czechoslovakia, Hungary 


strict immigration controls at 
their eastern frontiers. 

Europe's southern border is 
much more dearly defined: it 
coincides with the Med iter ra¬ 
nean, and also with tbe cul¬ 
tural divide between the Chris¬ 
tian or post-Christian west and 
the Arabo-Islamic world. But 
that by no means makes it 
impermeable, though it does 
make the assimilation of immi¬ 
grants modi more difficult. 

There are already 6m people 
of North African origin m the 
EC - half of them in France 
and 800,000 (mainly illegal 
immigrants) in Italy - as well 
as large Moslem communities 
in Britain and Germany, of 
South Asian and Turkish ori¬ 
gin respecti v ely. These commu¬ 
nities in western Europe are, 
to put it at its best, imperfectly 
integrated into European soci¬ 
ety. Hostility to them, and 
especially to the idea erf further 

immigration from their coun¬ 
tries of origin, has become a 
highly-charged political issue. 


The governments of France, 
Spain and Italy in particular 
are worried at the possibility of 
further waves oz emigration 
from the Maghreb, propelled 
by declining living standards 
and rising unemployment. If 
these are accompanied, as they 
might well be, by political 
upheaval, widespread violence 
and/or the rise of outspokenly 
anti-European leaders in one or 
more of the Maghreb countries, 
both the flow of migrants 
across the Mediterranean and 
the reaction of the “host” pop¬ 
ulations in Europe might 
become difficult to control 

Given all that, it is bard to 
under stand why a common 
immigration and asylum pol¬ 
icy, rather than economic and 
monetary union, has not been 
at the top of the European 
political agenda for the last 
two years. An immediate prior¬ 
ity for European states should 
be to reach agreement on bow 
the external coasts and fron¬ 
tiers of Europe are to be 
policed, what criteria will be 
used for the admission of 
would-be migrants, and how 
genuine asylum-seekers fleeing 
from war or persecution are to 
be identified. 

If it becomes necessary to 
admit large masses of refugees 
for humanitarian reasons, the 
burden of housing and support¬ 
ing them should be equitably 
shared among European states, 
according to their ability to 
pay. At the same time, there 
should be a joint and continu¬ 
ing effort to establish Europe's 
probable economic need for, 
and capacity to absorb, immi¬ 
grant labour. 

On the basis of this estimate, 
quotas from different labour- 
exporting countries could be 
established (as in the US), and 
tiie co-operation of those coun¬ 
tries in limiting or managing 
migration should be enlisted, 
in return for guarantees about 
the treatment legal immigrants 
would receive after their 
ar r iv al in Europe. The.housing 
and absorption of immigrant 
populations should also be 
p lanne d on a Europe-wide 
basis, so as to minimise 
adverse social consequences, 
and the cost equitably shared 
among the recipient countries. 

Since politicians of aU par¬ 
ties agree that this is one 
social phenomenon whose 
manageme nt cannot be left 
purely to the market, they 
must accept the degree of 
interventionism required to 
manage It humanely. 
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LEAVE It ALL BEHIND YOU 


Glenrothes companies enjoy an exceptionally low turnover of staff reflecting the quality of fife 
enjoyed in the town. Leave the problems of an ever changing workforce behind you, 

contact our Marketing Department on 0592 754343. 

GLENROTHES, FIFE 

GOOD FOR BUSINESS. GREAT FOR LIFE. y ^ /// 






Marketing Deperonem, Glenrothes Development Corporation, Unicom House, 
Glenrothes, FIFE KY7 5PD. Telephone 05*2 754343. 
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European army proposed 


by France and Germany 


By David Buchan in Brussels. Ian Davidson In Paris, Quentin Peel in Bonn and David White in London 


FRANCE AND Germany are 
proposing the creation of a 
European army which could 
eventually reach up to 100,000 
troops as part of an EC-wide 
defence organisation. 

Paris and Bonn are due 
today to announce details of 
how they intend to expand an 
existing Franco-German bri- 
gade and to invite other WEU 
member countries to join in 
the creation of such “a Euro¬ 
pean corps". The new organisa¬ 
tion could call on European 
troops outside the Nato com¬ 
mand structure. 

A corps would comprise sev¬ 
eral divisions of 15,000 to 20,000 
men each, suggesting that up 
to 100,000 troops could eventu¬ 
ally be involved. 

The move came m a letter by 
German chancellor Helmut 
KohJ and French president 
Francois Mitterrand, which 
was passed by the Dutch presi¬ 
dency of the EC to other Com¬ 


munity governments yester¬ 
day. 

hi spite of incorporating 
aspects of the recent Anglo- 
Italian defence plan, the Fran¬ 
co-German move is designed to 
give a pro-EC twist to discus¬ 
sions of defence at the forth¬ 
coming Nato and EC summits. 

It states that the EC will 
“implement a common foreign 
and defence policy which will 
eventually include a co mmon 
defence". It also says that WED 
is “an integral part of the pro¬ 
cess of European union". 

France and Germany have 
also set the framework for 
common EC foreign policy 
actions wider than in any of 
their past statements. 

They now include relations 
with the Middle East, as well 
as with the US and the Soviet 
Union, as areas in which the 
Twelve should henceforth act 
jointly. 

Entering for the first time 


into detail In a joint initiative, 
France and Germany propose 
that the WEU should: 

• Be expanded to take in Den¬ 
mark and Greece, which are 
members of Nato, and should 
give neutral Ireland observer 
status. 

• Move its secretariat from 
London to Brussels, where its 
meetings should be closely co¬ 
ordinated with those of the EC. 

• Create a permanent WEU 
group to plan possible deploy¬ 
ments, and set up a European 
armaments agency. 

• Set up mili tary units 
answerable to the WEU. 

Mr Kohl and Blr Mitterrand 
go on to say that they ptlan to 
reinforce the current Franco- 
German brigade of at most 
5,000, which "could become the 
core of a European corps, 
including the forces of other 
WEU member states”. 

The brigade is stationed in 
Baden-WOrttembeig. It is com¬ 


manded by a German general, 
based in Bdblingen. It fells out¬ 
side the Nato forces, with the 
German troops in it coming 
from the German territorial 
army. 

Britain said last night it 
would seek clarification from 
Bonn and Paris on the role of 
the proposed new joint corps 
and how it would relate to 
Nato forces. 


Officials said a plan on these 
lines had been expected, but 
that it required careful study. 
It was clear that EC members 
were “some way" from agree¬ 
ment on future arrangements 
for handling defence and secu¬ 
rity. Britain has insisted that 
any European defence initia¬ 
tives should be compatible 
with Nato. 


Nato nnclear eats amount to 
go per cent of European stock¬ 
pile. Page 3 


Move by Moslem and Croat politicians increases threat of civil war 


Bosnia votes to leave Yugoslavia 


By Laura Sflber in Belgrade and Leyla Boulton in Moscow 


RESIDENTS of Sarajevo, 
capital of the Yugoslav repub¬ 
lic of Bosnia-Hercegovina, yes¬ 
terday rushed to stock up on 
staple foods as fears of civil 
war with neighbouring Serbia 
increased after the republic 
declared itself a sovereign 
state. 

Moslem and Croat parlia¬ 
mentary deputies adopted a 
“memorandum mi sovereignty" 
early yesterday, paving the 
way for the republic to secede. 
Mr Alija Izetbegovic, Bosnia's 
Moslem president, said: “There 
is no place for us in Yugo¬ 
slavia." 

The declaration was adopted 
after 73 Seri) delegates aban¬ 
doned the marathon parlia¬ 
mentary session, which they 
claimed was illegal. Moslems, 
Bosnia's biggest ethnic group, 
make up 43 per cent of the 
republic's 4.3m population. 
Serbs account for 31 per cent 
and Croats 17 per cent 

The Serbs want to remain in 
the Yugoslav federation and 
Mr Radovan Karadzic, who 
heads the Serbian Democratic 
party, warned that the declara¬ 
tion set Bosnia “on the same 
road to bell as Croatia and Slo- 
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An eruption of violence in 
Bosnia, which borders both 
Serbia and Croatia, has so far 
been averted by a fragile con¬ 
sensus among the republic's 
ethnically based political par¬ 
ties. This consensus seems to 
have been based mainly on 
fear that bloodshed would be 


unstoppable if clashes broke 
out 

Yesterday's declaration was 
the culmination of the simmer¬ 
ing conflict between Moslems 
and Croats, on one side, and 
Serbs, on the other. Moslem 
and Croat leaders say Serbia 
wants to force Bosnia to join a 
rump Yugoslavia which would 
have the same boundaries as a 
Greater Serbia. 

Bosnia’s Serbs have declared 
four autonomous regions 
which border Serbia, Montene¬ 
gro, a close ally of Serbia, ami 
Krajina, a self-proclaimed Ser¬ 
bian autonomous region in 
Croatia. It was uncertain yes¬ 
terday how the Serb-dominated 


federal army would react to 
the declaration of sovereignty 
but Mr VeJJko Kadfievlc, the 
federal defence minis ter, met 
Mr Izetbegovic in Sarajevo. 

Negotiations restarted yes¬ 
terday to get a relief convoy to 
Vukovar, eastern Croatia, 
which has been nearly levelled 
after attacks by rebel Serbs 
and the federal army. Croat 
leaders have refused to lift a 
blockade of federal army bar¬ 
racks in Zagreb, the Croatian 
capital, until the relief convoy 
gets through Vukovar. 

As fighting raged on in Croa¬ 
tia yesterday, Mr Mikhail Gorb¬ 
achev, the Soviet president, 
tried his hand at mediating in 


the country's civil war by 
beginning separate talks in 
Moscow with the presidents of 
Serbia and Croatia. 

In spite of the failure of 
European Community peace¬ 
making efforts so far, Mr Gorb¬ 
achev’s spokesman, Mr Andrei 
Grachev, said there was no 
harm in a new attempt to find 
peace. “Just because the first, 
second, and third attempts 
have failed doesn't mean we 
cannot take additional steps in 
such a bloody conflict." 

Mr Grachev said the presi¬ 
dent had no precise peace plan 
to offer bat that he wanted to 
try to mediate between the two 
sides. He hoped to be able to 
arrange a joint Kremlin meet¬ 
ing with Serbia's Mr Slobodan 
Milosevic and Mr Fraiyo TucQ- 
man, the Croatian leader. 

Mentioning historical ties 
with Yugoslavia, and Moscow's 
experience of dealing with 
domestic turmoil and of trying 
to build a new confederation of 
sovereign states, Mr Grachev 
said that “the Soviet factor" 
had not heei used to its full 
potential. The voice of Mik¬ 
hail Gorbachev can be of very 
considerable weight with 
Yugoslav politicians," he said. 

He is also trying to extend 
his peacemaking efforts to 
Soviet republics. Later this 
week, he is due to hold talks 
with the leaders of Azerbaijan 
and Armenia, neighbouring 
republics winch are fighting 
over the disputed enclave of 
Nagomo- 



likely 


By Andrew Hill In Brussels 


RESTRICTIVE government 
rules on where and how Euro¬ 
pean Community pension 
funds should invest their 
Ecu700bn ($840bn) of assets 
will be lifted if member states 
adopt draft legislation, which 
the European Commission is 
expected to approve today. 

But EC workers will have to 
wait for further legislation 
granting them complete free¬ 
dom to transfer company pen¬ 
sions from country to country 
without penalty and belong to 
pension schemes operated by 
foreign funds. 

The draft directive would 
knock down obstacles to cross- 
border pension fund manage¬ 
ment and investment and bade 
up earlier legislation ensuring 


the free movement of capital 

In particular, it will prevent 
member states insisting that a 
certain proportion of funds 
should be invested in the com¬ 
pany’s home country, or in 
particular assets, such as gov¬ 
ernment stock. 

The bulk of EC pension fond 
assets are controlled from 
Britain or the Netherlands. 
According to Commission offi¬ 
cials, the directive is unlikely 
to have a dramatic effect on 
the UK, which already has a 
comparatively liberal system, 
but it will force the Nether¬ 
lands to adapt its r es tri c ti v e 
rules. 

The directive also defines 
rules for prudent in ve s t m ent of 
fond assets. 


pension 


requiring 


pension funds to take into 
account “security, quality, 
liquidity and profitability" of 
the portfolio. 

The Commission’s desire to 
allow cross-border membe rship 
of pension funds is hampered 
by differences between 
systems, some of which are 
based on payments into a 
pooled fond, such as those in 
the UK and the Netherlands, 
and others - for example in 
France - on “pay-as-you-go" 
systems, in which existing 
workers in effect pay directly 
for ex-workers’ benefits. 

In his preamble to the draft 
directive. Sir Leon Brittan, the 
financial services commis¬ 
sioner, promises that further 
proposals on cross-border 


membership will not call into 
question such compulsory pay- 
as-you-go schemes, even 
though reserves built up by 
such schemes are covered by 
the requirements of the new 
legislation. 

Company pensions can 
already be provided across bor¬ 
ders via life assurance con¬ 
tracts thanks to existing EC 
legislation, but more direct 
provision of pensions across 
borders “remains extremely 
difficult*, according to the 
Commission. 

As a final step towards free 
provirion of fond management 
services in the EC, the new 
directive allows companies to 
choose foreign fond managers 
for their pension schemes. 


Japan’s Big Four start to pay penance 


Continued from Page 1 


acquired a large stake, while 
all of the Big Four have been 
banned from ri«aHwg with cor¬ 
porate easterners for between 
one and three weeks as a pen¬ 
alty lor compensating 
favoured clients. 

But the second-tier competi¬ 
tion to tiie quartet doubted 
that traditional corporate and 
individual clients would desert 
the punished firms. Okasan 
Securities, a mid-sized broker, 
suggested that the entire 
industry was attempting to 
atone and there would be no 
high-profile campaigns 
attempting to lore away 
Nomura's customers. 

“We shouldn’t promote 


stocks excessively because the 
punishment is for excessive 
pr omoti on and so we are 
restrainin g ourselves”, said Mr 
Yoshiyuki Miyake, manager of 

Okasan's general planning 
department 

Foreign brokers do not 
expect a sudden rush of Japa¬ 
nese clients, though a man¬ 
ager at a UK house said teat 
“we would be happy if Nomura 
showed us their corporate cli¬ 
ent list”. 

There were rumours doing 
the rounds that Daiwa, the 
second largest house, does 
have plans to use Nomura's 
absence as an opportunity to 
male a grab for the top spot 
Daiwa's answer “We have 
heard these rumours and they 


are not true. We are trying to 
be inconspicuous. We want to 
maintain our Integrity, and we 
are not happy about Nomura 
losing its market share.” 

The Big Four - Nlkko and 
Yanwidri are the other two - 
did lose market share in yes¬ 
terday's thin trading volume 
of 290m shares. Their normal 
turnover share of late has 
been 27 per cent, but the com¬ 
bined total for the day was 
145 per cent, with Nomura, 
usually at the head of the 
league table, in 16th place. 

In tee central Japanese city 
of Gifu, Mr Hiroki Mori, presi¬ 
dent of Gifu Dal-lchi Securi¬ 
ties, a load brokerage, said 
the stock shop did have a few 
extra customers yesterday: 


“But we often get more people 
coming in when the Nikkei 
goes tip,* 

Brokers said the 446.98 rise 
to 24,307.65 by the Nikkei 
index, which is easily moved 
duri n g times of thin trading 
volume, appeared to be 
inspired by tee revelation that 
Meiji Milk Products had dis¬ 
covered a substance seemingly 
capable of killing the HIV 
virus ln«Ha the body. 

Meiji hopes to start clinical 
testing In the US early next 


year. 

Brokers, in their search for 
a thane to drive the market, 
pushed other milk companies 
higher and embraced biotech¬ 
nology stocks, sugar issues 
and floor mills. 


WORLDWIDE WEATHER 


UK probes 


companies 
on UN list 
of Iraq’s 

suppliers 


By Victor Mallet and Mate 
Nicholson in London 


BRITAIN'S Department of 
Trade and Industry is investi¬ 
gating up to 20 UK companies 
named by United Nations 
inspectors as suppliers to 
Iraq’s nuclear, chemical and 
biological weapons pro- 


The DTI and the Foreign 
Office confirmed yesterday 
that the UN special commis¬ 
sion charges with identifying 
and destroying Iraqi unconven¬ 
tional weapons had sent a 
secret list of UK companies to 
Britain last week. 

Machine tool and chemicals 
manufacturers and the makers 
of the Iraqi “supergun” are 
said to be on the list “We are 
obviously following up the list 
that we’ve got to see whether 
there are any breaches of 
export controls," the On said. 

The UN Special commission, 
which plans to issue more lists 
in the coming week, is sending 
out the names of companies 
from any country whose gov¬ 
ernment has requested them. 
These include Germany, Swit¬ 
zerland, Italy and Belgium. 
Only the UK and Italy are 
believed to have received a for¬ 
mal list of names so far. 

Officials said tee British list 
was a preliminary collection of 
fewer than 20 company names 
based largely on equipment 
seen at various military sites 
by the inspectors. 

Some of the companies on 
the UN’s preliminary British 
list supplied Iraq with dual-use 
equipment, such as machine 
tools, which conld have civil¬ 
ian or military purposes. Sev¬ 
eral have already been publicly 
linked to Iraq. 

Many companies say they 
were not aware that their prod¬ 
ucts were being used far mili¬ 
tary purposes. Among those 
publicly named so far are the 
manufacturers of the supergun 
and Amersham International, 
which exported ampoules con¬ 
taining minute amounts of plu¬ 
tonium to Iraq. 

Amersham. which had 
export licences from the DTX 
said yesterday that it had con¬ 
firmed export dates and serial 
numbers in continuing talks 
with DTI officials. The 
ampoules found by UN inspec¬ 
tors are used as reference 
sources of radiation to cali¬ 
brate monitoring equipment. 

The list in the hands of the 
DTI excludes numerous compa¬ 
nies implicated in documents 
seized by UN nuclear inspec¬ 
tors last month after a four-day 
siege at the Iraqi Atomic 
Energy Agency headquarters 
in Baghdad; those names, 
including Soviet and east Euro¬ 
pean suppliers, will be collated 
later, UN officials said. 

“I haven't seen a region that 
was not represented," said Mr 
David Kay, leader of the fifth 
UN nuclear inspection which 
c ulmina ted in the siege. UN 
inspectors say their investiga¬ 
tions have been guided partly 
by intelligence provided by 
various governments. 

It Is not dear when or if the 
UN inspectors’ collection of 
names will be made public. 
British government officials 
described the list yesterday as 
“the property of the UN", 
although UN officials have 
suggested that it Is up to indi¬ 
vidual governments to expose 
companies if they wish. 

UK trade officials suggest 
that their counterparts in 
other countries, particularly 
Germany, will emerge with 
more egg on their fares than 
the British when more details 
of foreign suppliers for Iraq's 
nnclear and other programmes 
are disclosed. 


$885m loss 


at Citicorp 


Continued from Page 1 


sion. Some $400m of this 
relates to the lossmaking Quot- 
ron subsidiary, a financial 
Information service which pro¬ 
vides price date to traders and 
analysts worldwide and has 
been subject to legal action. 

About 25 per cent of the 
$400m is believed to be related 
to goodwill which is being 
written off. The remaining 
5300m will cover writing-off 
assets related to older technol¬ 
ogy and software and some 
severance costs. 

News of Citicorp’s losses 
bought a credit down-grading 
by Standard & Poors. 


Mrui 

total 



X 

T 



X 

"F 



X 

T 



X 

•F 



X 

T 



X 

T 



X 

T 



X 

V 



X 

T 



•c 

v 

F 

22 

72 

Bfefln 

8 


CncM 

C 

21 

81 

ftro 

8 

to 

BB 

limited 

C 

9 

84 

Mteta 

F 

31 

78 

Mtei 

C 

IB 

81 

Vtatei 

8 

27 

81 

TtoMu-u 

& 

17 

63 

Tmrti 

f 

24 

75 

F 

22 

72 

Btonftz 

C 

IS 

SB 

CuttOnci 

F 

V 

88 

Rom 

F 

16 

81 

hbte 

8 

Z 1 

ID 

IBM 

F 

14 

57 

Hwfea) 

S 

S 

« 

Ota 

F 

V 

Gl 


12 

54 

ToM 

3 

31 

7B 

F 

IS 

SB 

tatar 

F 

20 

88 

Ohftnpfi 

8 

2 

SB 

Rarttari 

c 

18 

SB 

Jtata 

F 

33 

81 

Bfem 

F 

21 

JD 

Udkov 

R 

10 

9 

Oslo 

c 

0 

48 

feed 

F 

17 

83 

Tnte 

5 

7 

45 

$ 

29 

77 

Borina 

R 

18 

m 

Otfopt 

S 

« 

U 

Qm 

F 

15 

88 

Jm 

3 

ll 

fi< 

Hta 

S 

21 

to 

Jtarii 

F 

18 

84 

fete 

F 

77 

■1 


F 

21 

88 

Tmte 

F 

24 

75 

S 

21 

n 

Botfoflno 

8 

« 

08 

GopffMpdn 

R 

13 

9 


8 

9 

81 

JofamMJMf 

F 

to 

88 

lllfe 

F 

to 

to 

fetau 

T 

23 

78 

fetal 

8 

17 

88 

GtadAoini 

Dr 

9 

48 

VNEMHte 

F 

30 

88 

C 

22 

» 

Bmnif 

S 

17 

82 

Corib 

8 

S 

77 

Gbago* 

F 

fl 

37 

Urns 

C 

W 

81 

IteKMMr 

C 

tz 

84 

tajri 

F 

18 

04 


3 

17 

«8 


G 

17 

83 

VMM 

|| 

17 

83 

f 

17 

83 

BMkpMI 

F 

23 

72 

OtfM 

8 

18 

SB 

nsteirirt 

R 

8 

48 

Lbtai 

a 

18 

U 

hUlBl 

c 

to 

H 


C 

3D 

BB 

1W|8 tM* 

F 

2 

to 


& 

to 

QQ 

tew 

3 

17 

S3 


— 

— 

BmasJUrati 

H 

» 

•4 

M*> 

F 

12 

SI 

Hoop K 0 R 


"■ 

— 

London 

c 

13 

9 

Mdbouvne 

3 

to 

« 

item 

6 

80 

80 


S 

26 

79 

Ttete 

c 

24 

75 


F 

17 

63 

f 

n 

a 

Cdn 

8 

28 

82 

ftdTTTTTTtifr 


— 

— 

ferine* 

C 

17 

•3 

liMteDta 

c 

17 

B 

MnOr 

F 

to 

78 

itaYwfc 

F 

15 

59 

Rta da temteF 

SB 

97 

Tmte 

F 

IB 

64 

Hhtitetan 

c 

to 

55 

s 

SB 

71 

Cvpt Town 

r 

18 

81 

Edhtaifh 

F 

Q 

84 

taMINNi 

8 

11 

81 

tuwtewg 

c 

B 

m 

ftBta 

R 

to 

72 

Mbs 

C 

IB 

61 

Dm 

R 

to 

68 

TeJAvfr 

F 

29 

77 

ZwlcR 

F 

18 

61 


■tntfarptafey C-O*** Or-Orta* F-Wr fa-fog H-tttft S-bwr 9-9*4 &i-8ns* T-Tfcpfer 


THE LEX COLUMN 


An outbreak of 


tunnel vision 



What happens when the 
irresistible force meets an 
immovable object? Fortunately 
for the geologists, the question 
has not been tested under the 
En glish rihannpi On the sur¬ 
face, though, the reckoning for 
investors in Eurotunnel and 
the 10 Anglo-French contrac¬ 
tors looks to be fast approach¬ 
ing. The long-running squabble 
between the two. which yester¬ 
day reached the courts, is 
being played for such stagger¬ 
ingly high stakes that it Is dif¬ 
ficult to see who will budge. 

Outsiders most assume that 
both camps have exaggerated 
their case. Hence the huge dis¬ 
crepancy of over £ 800 m - or 
more than £Ibn in today's 
money - between what Euro¬ 
tunnel says the contractors 
should be paid and what the 
TML consortium insists it is 
owed. The trouble with split¬ 
ting the difference - regard¬ 
less of who is to blame for the 
cast overruns - is that few of 
those involved can afford to. 
The UK contractors such as 
Taylor Woodrow, Costain and 
Wimpey can hardly counte¬ 
nance loss provisions which 
might wipe out what meagre 
profits they will make this 
year. Given the latest health 
and safety requirements, Euro¬ 
tunnel’s financial headroom is 
down to a mere £650m on its 
own numbers, not enough to 
get through if it carries on in 
its accident-prone way. 

The consequence is a giant 
poker game, featuring an 
increasingly strident Sir Alas- 
tair Morton, Eurotunnel’s chief 
executive, and the spectacle of 
blue-chip co n tractors threaten¬ 
ing to down tools like old-style 
trade unionists. Eurotunnel’s 
shares, which have fallen 23 
per cent in the last 10 days, 
may not have folly acknowl¬ 
edged how far the odds have 
shortened on a refinancing. 
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Qfgas can be torn up with 
impunity. Ofgas argues that 
the effects of the OF7"s sugges¬ 
tions, allowing for a possible 
referral next year to the 
Monopolies and Mergers Com¬ 
mission, can only be measured 
in the longer term; and in the 
meantime, Gas is needlessly 
disrupting its own market 
The question is what Gas 
thinks it can gain by these tac¬ 
tics. A favourable political 
interference looks as unlikely 
as divine intervention. It is 
conceivable that tomorrow’s 
board meeting will take the 
view teat tee company has 
been so badly wronged that it 
should push for a quick judg¬ 
ment by the monopolies com¬ 
mission. Gas has badly mis¬ 
read official intentions once. 
Given that a truly thorough 
review of how to achieve a 
competitive UK gas industry 
could wreak havoc with an 
already battered investment, 
shareholders might prefer not 
to gamble on the company’s 
judgment a second time. 


grown after September’s 0.2 
per cent fall in Japanese 
wholesale prices added to con¬ 
cern abont tee weakening 
economy and fal teri ng money, 
supply growth. High-level chat 
ter about a stronger yen may 
eventually allow Japan to cut 
rates without it actually weak¬ 
ening on the exchange mar¬ 
kets, though a US rates cut as 
well wonld help. 

As for the D-Mark, part of 
the swing appears to reflect 
disappointment over the US 
failure to ease monetary policy 
at a time when the futures 
markets are still not discount¬ 
ing a further increase in Ger¬ 
man rates. Assuming the 
D-Mark really is suffering from 
Soviet worries, such a rate 
increase begins to look more 
likely. Here again, the Bundes¬ 
bank's life would be made' 
easier by easier money in.tbe 
US. Another case for concerted, 
action? ' : 
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Currencies 


British Gas 


Yesterday’s decision by Brit¬ 
ish Gas to raise prices for 
power station supply contracts 
from 1996 was unusual in that 
it came with the regulator’s 
blessing. The company has oth¬ 
erwise made an abrupt descent 
into regulatory purgatory. Last 
week’s report by the Office of 
Fair Trading appears to have 
taken Gas by surprise. More 
worryingly, it also seems to 
have triggered a defiant set of 
responses: witness Monday’s 
suggestion that it might unilat¬ 
erally abandon tee five-year 
domestic price deaL 
Judging by its recent she¬ 
nanigans, Gas believes the 
OFT report has so fundamen¬ 
tally changed its business that 
any previous agreement with 


As the dollar moved back 
over Y130 in Europe yesterday, 
it began to look as though the 
finance ministers from leading 
industrial countries had sig¬ 
nally felled in their efforts to 
talk the Japanese currency up. 
Instead, by focusing so heavily 
on the weakness of the Soviet 
economy at the IMF annual 
meeting, they appear to have 
unintentionally sparked a bout 
of D-Mark weakness. 

To be fair, the yen weakened 
only marginally against the 
dollar, while it remained firm 
against European currencies. 
However, the attempts to talk 
it higher - motivated primar¬ 
ily by fears of US pro tectum- 
ism - always looked implausi¬ 
ble in tbe face of simultaneous 
pressure for lower interest 
rates. This can only have 


UK economy 

Whether or not UK inflation 
has finally been conquered, 
yesterday's economic data pro¬ 
vided Anther evidence that it 
is not about to return, in a 
hurry. August’s new trough in 
manufacturing output - down 
5 per cent from a year ago and 
7 per cent from last sprues 
peak - may be slightly freak¬ 
ish. Bat as anecdotal evidence 
suggests, it reflects a 
short-term reality which 
plainly has a bearing on output 
price inflation, row down to an 
annual 4.7 per cent excluding 
food, drink and tobacco. 

The likelihood is that non-til 
output w£D have levelled out to t 
the third quarter, marking the 
aid of the recession. But the 
sluggish picture thereafter still 
looks bad news for equitiss. It 
should be correspondingly 
good for bonds. Perversely, fee 
market may be more con¬ 
cerned with the damage . 
wrought to Tory prospects by 
economic stagnation than wife 
tee outlook for inflation and 
interest rates. 
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Citicorp 

In the old days, Citicorp’s 
decision to pass its dividend 
would have sent shivers 
through the international 
banking system. That this -J 
apparently no longer holds 
suggests the once mighty bank 
has lost its power to shock. 
There is no'guarantee that fee 
latest 9930m In charges will 
restore profitability in a way 
that would alleviate its dire 
shortage of . capital-* But 
patience with Mr Jbhn Reed, 
the chairman, must now be - 
wearing very thin. ■ ~ 
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When you step aboard Thai's latest wide-bodied jets, you step into 
our world. Where centuries-old traditions bring warm hospitality 
impeccable service and spacious comfort to toda/s business * 
IraveHer. No-one knows Thailand like Thai, so who better to take 
you to Bangkok... and beyond. Any day of the week • 
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Smooth as sflk 

For farther information contact your 
Travel Agent or call Thai direct on 

071-499 9113 or 061-831 7861. 
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INSIDE 


IBM profits tumble 

84% to $172m 

The slowdown in the world computer market 
was underlined yesterday when International 
Business Machines reported an 84 per cent 
drop in third-quarter earnings to 5172m. Hie 
company also said it expected to cut 20,000 
jobs this year. Page 20 

Squeeze on interbank loans 

Interbank a ssets ot banks in the main econo¬ 
mies (ell by S79bn in the three months to the 
end of March. The squeeze in the interbank 
loans market could reduce the capacity of 
banks to provide credit to outside customers. 
Page 22 

News Corp grilled over salaries 

Shareholders in News 
Corporation yesterday 
questioned Mr Richard 
™ Sear by (left), deputy 
- chairman, about the 16 
per cent increase in 
directors' fees last finan¬ 
cial year, white the divi¬ 
dend remained frozen. 
One director received an 
increase of more than 
A$2m to AS14.8m 
($11.8m). Mr Searby said 
the group was obliged to 
meet "marker rates and some increases 
included reward payments. Page 19 

Herrlll Lynch cheers Wail Street 

Further evidence of the Wall Street revival was 
provided yesterday when Merrill Lynch, the 
largest US broker, reported net profits of 
$160.2m for July to September. Page 20 

Depression in the Chair 




The latest round of UK company results were 
as awful as predicted but there had been hope 
that the chairmen’s statements would herald 
recovery. These hopes were dashed. Page 25 

Bedmaker plumps up profits 

1 Silentnight Holdings, 

fej» Europe's biggest manu- 

J|L lecturer of beds, yester- 

Jim day reported a 2.7 per 

M H cent increase In taxable 

Jp Jf profits to E4.6m {$7.8m) 

for the six months to 
mpa August 3. Mr Bill Davies, 

chairman, warned that 
he was "cautious about 

- _ the Immediate future" 

M because there was no 

!- evidence of an upturn in 

UK trade. Page 25 

Sales of Swiss chemicals 

Ciba-Geigy, the biggest of toe Swiss chemicals 
‘ groups, reported a 5 per cent increase to 
SFr16bn ($10.7bn) in its consolidated sales dur¬ 
ing toe first nine months of the year. Page 18 
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Chief price 


FRANKFURT (Oil) 


I PL 20 

JCI 19 

Lloyds Chemists 24 

London & St Lawrence 24 
London Atlantic 24 

Merrill Lynch 20 

Mrtsukoshi 10 

NPC 18 

NZ Light Leathers 10 

New Zealand Line 10 

News Corp. 10 

P and O 10 

paineWebber 20 

Paterson Zochonis 26 

PepsiCo 20 

Pernod Ricard 10 

Polymeric Inti 26 

Roche 10 

Sabre 10 

Silentnight 25 

St Ives 24 

Stena 18 

Tudor 25 

Upjohn 20 

Venturi Investment 24 
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Krupp merger «■ 


By Andrew Fisher In Frankfurt 

THE MANAGEMENT board Of 
Hoesch, the German steel and 
engineering company, is opposed 
to a merger with Krupp, the 
industrial group which last week 
said it owned a quarter of the 
shares and wanted a friendly 
merger. 

Hoesch's workforce has come 
out against a merger. Without 
the board's support, Krupp could 
struggle to push through a 
merger, even though it claims a 
majority of shareholder support. 

“We can solve our problems 
through our own efforts. We 
doD’t need a merger", Mr Alfred 
Heese, Hoesch's personnel direc¬ 
tor told employees yesterday. The 
Hoesch board was not against co¬ 
operating with Krupp, "but only 
if wc are treated as a partner 
with equal rights". 

He said Knapp's acquisition of 
24J) per cent of Hoesch's shares 
was “an unfriendly action". The 
companies had discussed 
cooperation, but Hoesch knew 
nothing of Krupp's intention to 
buy a stake. "So we Teel rather 
disappointed that we heard noth¬ 
ing of this in the talks". 

Hoesch said the executive 
board of four people opposed a 
merger. The Dortmund-based 
company has worked out a strat¬ 
egy for the 1990s which will be 
put to the 21-man supervisory 
board next month. 

At a joint press conference last 
week, Mr Gerhard Cromme, 


Krupp's chief executive, said it 
bought the DMSOOm (?295mJ 
stake to prevent foreign interests 
acquiring Hoesch. He said 
friendly institutions held suffi¬ 
cient shares to give Krupp a 
majority. These include West- 
deutsche Landesbank and Credit 
Suisse. He added: “It is not a hos¬ 
tile takeover that lies ahead, but 
the stabilisation of Hoesch's 
shareholder structure through its 
neighbour. Krupp.” 

Yesterday, Mr Heese said 
Krupp was a desirable partner 
because of its proximity - it is 
based in Essen - and because it 
has similar activities like steel, 
motor industry supplies, and 
industrial plant. But he disagreed 
with Krupp's course of action. 
“This is the wrong way, and it 
leads to one partner dominating 
the other." 

A merger would create a group 
with turnover of DM28bn and 
111,000 employees. Last year. 
Krupp recovered from heavy 
losses caused mainly by its 
industrial plant activities. The 
company is controlled by the 
Krupp foundation, with the Ira¬ 
nian government owning a big 
minority stake. 

It controls the quoted Krupp 
Stahl subsidiary, which last year 
paid its first dividend for 16 
years. 

Hoesch suffered a 66 per cent 
drop in pre-tax profits in the first 
half of 1991. 


Norway may cut cost 
of borrowing by banks 


By Karen Fossil in Oslo 

THE NORWEGIAN government's 
measures to shore up the bank¬ 
ing system, to be announced on 
Thursday, are expected to 
include trays for banks to borrow 
more cheaply from the central 
bank. The banks' competitive 
position against the heavily sub¬ 
sidised postal banking system is 
also likely to be strengthened. 

On Monday, the government 
intervened to rescue Chris tiania 
Bank, Norway's second biggest 
bank, which is facing technical 
insolvency. 

Christiania yesterday wrote to 
its depositors assuring them of 
the bank's financial position. The 
letter outlined the government's 
pledge of support and asked them 
to remain with the h ank. 

The government has already 
indicated that it will increase 


T he mere mention of Philip 
Morris on either side iff 
the Atlantic nowadays is 
enough to quicken stockbrokers’ 
poises and send share prices of 
other food and consumer prod- 
acts companies soaring, 

There have been rumours for 
months that Philip Morris is pre¬ 
paring for another of the mega¬ 
takeovers which the leader of the 
tobacco industry has already 
used to become the world's sec¬ 
ond biggest food company and 
third biggest brewer. 

Philip Morris has long said it 
is interested in further acquisi¬ 
tions, particularly in food - and 
it has formidable resources to 
throw at them. 

With a stock market value of 
S70bn, it earned pre-tax profits 
last year of S€L3bu on sales of 
$51«Zbn and expects to generate 
S18bn of free cash flow in the 
first half at the 1990s. 

Since the group bought Jacobs 
Snchard, the Swiss confectionery 
and coffee company, for $3.8bn 
last year, there has been specula¬ 
tion that its next targets include 
Heinz and the family-owned 
Mars group in the US, Cadbury- 
Schweppes and United Biscuits 
in the UK, and BSN in France. 

However, Mr Hans Storr, 
Philip Morris executive 
vice-president and chief finanriai 
officer, seems keen to discourage 
the Idea that the group is in any 
harry to pounce. 

He insisted that finding suit¬ 
able acquisition candidates at 
the right price has grown 
harder, and that Philip Morris's 
current five-year plan prorides 
for “satisfactory" profit 
increases simply from organic 
growth. 

M I don’t know if we will make 
a sizeable acquisition in the next 
one to two years. Nobody knows, 
probably," be said. 

Too much, he said, has been 
read into the recent renewal by 
Philip Morris of its bank credit 
lines and their expansion by 
S3bn to $18bn. 

“I want to dissociate the idea 
that Just because, as part of our 
long-term planning process, we 
increased our revolving credit 
agreement we are now about to 
make an acquisition." 

The credit lines had to be re¬ 
negotiated before next March 
and were Increased because 
Philip Morris wanted them fully 
to cover its long-term borrow- 


aUoca tions to a state-operated 
fond which acts as a safety net 
for the banks. It is also expected 
to reduce the banks' contribu¬ 
tions to their own guarantee 
funds by up to three-quarters. 
The banks currently pay the 
equivalent of 0.15 per cent of 
assets each year into their guar¬ 
antee hinds. 

The package is expected to 
include lower interest rates on 
some of the hanks' borrowings 
from the central bank, and a 
higher celling for overnight lend¬ 
ing by the central bank. 

Also bring considered is a pro¬ 
posal to lower the proportion of 
liquid assets the banka must hold 
in relation to their assets. Cur¬ 
rently the banks must maintain a 
liquidity ratio equivalent to 8 per 
cent of total assets. 


Mr Storr expects these to fad 
by about Sibn in the second half 
of this year to $15bn. 

They may be reduced even fas¬ 
ter If interest rates on US com¬ 
mercial paper foil below 5 per 
cent, making it attractive to 
switch into short-term debt 

“At those rates, you can’t go 
wrong, and you need long-term 
financial back-up to do that," he 
said. 

Still, the extra credit would 
come In handy if the right acqui¬ 
sition opportunity arose. 

But what is Philip Morris 
looking for? 

“The criteria are that an acqui¬ 
sition would have to fit our 
existing businesses," said Hr 
Storr. 

“The best acquisitions are 


Accor falls 25% but may 
lift stake in Wagons-Lits 


By William Dawkins in Paris and Andrew Hill in Brussels 


ACCOR, the French hotel group, 
yesterday announced a 25.3 per 
cent profits fall for the first half 
of the year, amid renewed specu¬ 
lation that it is about to increase 
its control over the hotel busi¬ 
ness of Wagons-Lits, the Franco- 
Belgian tourism group. 

Trading in Wagons-Lits shares 
was suspended in Brussels yes¬ 
terday. pending an announce¬ 
ment doe in the next few days- 
Belgian stock market authorities 
were examining a planned finan¬ 
cial operation between Wagons- 
Lits shareholders, said Wagons- 
Lits. 

Accor and French-controlled 
Societe Generate de Belgique (Lb 
G 6n£ra]e) last year took a com¬ 
bined 25 per cent stake in Wag¬ 
ons-Lits. paving the way for the 
French hotel group; to take man¬ 
agement responsibility for some 
of Wagons-Lits hotel businesses 


in March, including Pullman, 
France's second-largest hotel 
operator after Accor itsett. 

Accor refosed to comment, but 
some analysts believe it could 
buy Wagons-Lits' hotels busi¬ 
nesses, as proposed earlier this 
year by Mr Jean-Marc Simon, 
Wagons-Lits president. Wagons- 
Lits’ hotels have been valued at 
FFr3bn (5518m)- Others believe 
La Generate might sell its Wag¬ 
ons-Lits shares to Accor. 

Accor’s net group profits fell 
from FFr572.4m in the first six 
months of last year to 
FFr427.fibn, hit by the collapse in 
tourism caused by the Gulf war. 
Full-year profits should be 
around the same level as last 
year's FFrlbn net, said Accor. 

Turnover slipped by 1.2 per 
cent from FFrl0.85bn to 
FFrl0.72bn in the first six 
months, which turns into a 4.9 


per cent rise adjusting for acqui¬ 
sitions. Gross cash flow feQ by 7.4 
per cent, from FFrl.08bn to 
FFr997.9m over the same period. 

Hotels in Britain, France and 
the Netherlands were hardest hit 
by the economic downturn. Accor 
also runs restaurant, catering 
and luncheon voucher busi¬ 
nesses, which were less severely 
affected. Luncheon vouchers saw 
a 20 per cent rise in activity, mM 
Accor. 

Hotel occupancy rates returned 
to normal from August and cost 
reductions decided at the start of 
the year are taking effect, said 
Accor. Its links with Wagons- 
Lits; the expansion in cut-price 
hotels with last year’s takeover 
of Motel 6, the US chain; and the 
opening of markets in eastern 
Europe and Asia , made the out¬ 
look “very favourable”, said the 
group. 


UK insurer joins European alliance 


By Richard Lapper and Hilary Barnes 


FRIENDS PROVIDENT, the 
Dorking-based mutual life assur¬ 
ance company, will join 
“Eureko", a pan-European alli¬ 
ance linking powerful Dutch, 

Swedish and Danish insurance 
interests. 

The four partners will cooper¬ 
ate in developing International, 
particularly European, 
operations, and will take advan¬ 
tage of resources within the 
group to expand their domestic 
businesses. 

Future plans indude inviting 
other European companies to 
join the venture and the possible 
creation of a fully integrated 
quoted pan-European company, 
jointly owned by all partners. 

Mr Fred Cotton, managing 
director of Friends, said Eureko 
was a strategic alliance rather 
than simply a joint venture. He 
said; “its a brilliant concept - 


federation can give a financial 
grouping enormous depth." 

The three continental compa¬ 
nies, which launched the alliance 
in May this year, are among the 
biggest in their respective Amnes¬ 
tic markets. Topdamnark is num¬ 
ber three in Denmark. AVCB is 
number four in the Netherlands 
and Wasa Is number three in 
Sweden. 

The Eureko partners together 
earned £1.9bn (fSAbn) in life pre¬ 
miums and almost £Lbn in non- 
life premiums in 1990. 

Friends Provident, the third- 
largest mutually owned company 
in the UK behind Standard Life 
and Norwich Union, earned pre¬ 
mium income in excess of £lbn in 
1990 and has finds under man¬ 
agement of £8bn. 

Three of the four partners are 
mutual companies - owned by 
their policyholders - while Top- 


damn ark has a mutual back¬ 
ground. 

They will form a joint shell 
company in February into which 
international business will be 

placed. Among others, Morgan 
Grenfell, Slaughter & May and 
Bacon & Woodrow will advise 
Eureko. 

Friends has already developed 
a joint-venture with AVCB in 
Portugal, where the two compa¬ 
nies have a company with Banco 
Comercial Portugues. Friends 
also has Interests in North Amer¬ 
ica, Australia and Ireland and 
has other joint-ventures in Spain 
and Italy. 

Friends has no interests in 
non-life insurance but Eureko 
has a presence in the non-life 
field in the UK through Pre¬ 
ferred, a subsidiary of Topdan- 
mark that is a direct writer of 
motor insurance. 


Guy de Jonquieres talks to 
Hans Storr at Philip Morris 
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those where the split is such that However, several hurdles lie 


you do not foil foul of the anti¬ 
trust [monopoly] laws and you 
achieve synergies” - notably by 
adding new products to Philip 
Morris’s «ri«tiwg manufacturing 
or distribution facilities. 

In Europe, he 
said, acquisi¬ 
tions need not 
be limited to 
businesses 
where Philip 
Morris already 
has a local 
presence, 
mainly cheese, 
coffee and choc¬ 
olate - and 
where anti-trust 
problems would 
be most likely. 

He cited 
baked goods, in 
which the group 
is strong in the 
US, as a possi 
ble candidate 


ahead. Acquisition prices have 
risen steeply in the food industry 
since the mid-1980s. 

Many companies are now also 
much more tightly managed, 
making it harder for acquirers 

to squeeze 
higher profits 
from them 
j-by cutting 


hie basis," Mr Storr said. 

He sees plenty of potential far 
expansion in western Europe. 

Though Philip Morris has $8bn 
of food sales there, exceeded only 
by Nestle and Unilever, its share 
is barely 1 per cent of the f?oobn 
total market 

However, the industry is frag¬ 
mented and opportunities to buy 
large companies with a strong 
pan-European position are rare. 

“There’s less of that left, 
clearly. It's very difficult now," 
said Mr Storr. 

He added that the era of the 
“big bang” European food acqui¬ 
sition was probably over. 

For that reason, he said, PhlUp 
Morris may choose to expand 
through small takeovers. 

It would also consider minor¬ 
ity stakes, especially if there was 
a prospect of ultimate control. 

Would the group make a hos¬ 
tile bid? 

Mr Storr replied that many of 
its past bids were Initially 
regarded as hostile but finished 
with agreed deals. 

“In the end, we like to be 
friendly. If you end up with 
protracted litigation and unhap¬ 
piness, that’s not a desirable 
result" 

Some financial analysts argue 
that Philip Morris - which is 
committed to increasing its earn¬ 
ings by between 15 per cent and 
20 per cent a year - may need to 
make a big acquisition simply to 
absorb surplus cash. 

However, Mr Storr said it still 
has plenty of other options. 

One is eastern Europe, identi¬ 
fied as an important growth 
opportunity, which is receiving a 
rising share of Philip Morris’s 
$l.7bn annuel capital investment 
budget 

The group is also increasingly 
excited by prospects in south¬ 
east Asia. 

There may also be scope for 
increased investment in tobacco, 
which yields much fatter mar¬ 
gins than food. 

Tobacco has also been given a 
new lease of life by the recent 
opening of many east European 
and Asian markets. 

Strengthening and expanding 
the tobacco business “has prior¬ 
ity over everything else," Mr 
Storr said. 


O ther alternatives are to 
extend its debt-reduction 
and share re-purchase 
programmes. 

“I could give yon a scenario, 
say two years from now, when 
our business is basically what it 
is, but is not growing and our 
price-earnings ratio has fallen,” 
Mr Storr said. 

“It may then he a better 
investment to buy back our 
stock in larger quantities than to 
buy anything else.” 

The billion-doDar question is 
whether Philip Morris is genu¬ 
inely keeping all Its options 
open. 

It might be hoping that delay¬ 
ing tactics will Iowa the price of 
a Mg acquisition ft has already 
decided to make.. 

Mr Storr is studiously non¬ 
committal. 

“The message Is that we are 
very pragmatic,” he said. 


“Generally 
speaking, at 
today's high 
prices it may be 
difficult to con¬ 
sider an acquisi¬ 
tion, because 
you couldn’t 
make It pay 
unless there are 
some unusual 
synergistic ele¬ 
ments which 
would reduce 
this non-return 

—- calculation to a 

for expansion. Hans Storr, noncommittal more favoura- 










Jf you’re thinking or business relocation 
consider why Manchester 

won Bii Iain's Olympic bid. 

Quite simply it's one of the vt/oridfe »— ■*«pw 

to wrerep 

great cities. In terms of size and 
stature; international communications, business 
■J services, skilled workforce and quality of fife. 
Now. a massive regeneration programme 
Is transforming the heart of Central Manchester 
on a dramatic scale. 

- Blending ofBcesJKouelng. retail and leisure 

B in waterside environments. 

Offering a wide choice of office space 
from £10 persq ft Take a closer look 
at Central Manchester and you'll 
see that the opening ceremonies are 
already well underway. 

For more information, ring Pamela 
Bishop on 06T-236116€h or return 
the coupon. 

In Britain's 
Olympic city the 

opening 
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Quarter ended 


30.09-91 

30.06.91 

Ore milled: tons (OOO) 

265 

256 

Yield: grams per ton 

5,8 

5,1 

Working cost - per ton milled 

R187,56 

R159,91 


ROOO 

ROOQ 

Met profit 

201 

2 523 

Capital expenditure 

4804 

5 435 
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INTERNATIONAL COMPANIES AND FINANCE 


» « 


THIS NOTICE TO BONDHOLDERS IS IMPORTANT. IF BONDHOLDERS ARS IN ANY DOUBT AS TO THE ACTION 
THEY SHOULD TAKE THEY SHOULD CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER 
PROFESSIONAL ADVISER WITHOUT DELAY. 

SUNBELT ENTERPRISES 

(the “Issuer") 

U.S.$ 100,000,000 High Yield Fixed Rate Convertible Bonds (the “Bonds”) 

unconditionally and irrevocably guaranteed by 

CEMEX, SA 

(the “Guarantor") 

Additional Conversion and Redemption Right 

This notice is being given by the Issuer to the holders of Ihe Bonds in accordance with Condition 30 of the Bonds. 

Rjrsuant to a Deed Poll dated 14th October, 1991 executed by the issuer and the Guarantor in favour of each and every 
Bondholder, an Additional Conversion and Redemption Right has been conferred upon Bondholders. Such Additional 
Conversion and Redemption Right is in addition to and does not affect the existing rights of the holders of the Bonds to 
gfYB a Conversion and Redemption Notice In accordance with Condition 10 of the Items and Conditions of the Bonds. 

The fallowing is a summary of the Deed Boil and is aubjectto Ihe detailed provisions thereoL Copies of the Deed Poll are 
available for Inspection at the specified offices of rfie Paying Agerus. Bondholders are entitled lo the benefit of and are 
bound by and are deemed to have notice of all the provisions of the Deed Roil. 

Words and expressions defined in Ihe Terms and Conditions have Ihe same meanings when used herein. 

Terms of the Additional Conversion and Redemption Right 

The toUer of any Bond shall have the right subject to any applicable fiscal or other laws or regulations, at any lime 
during the period commencing on and including 21s! October, 1991 and ending on the close of business on 25th 
October, T991 to give a Conversion and Redemption Notice (an "Additional Conversion and Redemption Notice*) to 
convert a proportion of the principal amount of such Bond (the "Principal Conversion Amount*) into ADSs evidenced by 
ADRs and a proportion of the Exchange Property- For each Bond the subject of an Additional Conversion and 
Redemption Notice the Principal Conversion Amount shall be the product of 821 times the Conversion Price (that is 821 
ADS's for each $ 50,000 Bond). The Conversion Rice will therefore affect the amount of the redeemable portion of Ihe 
Bond but not the number of ADSs received upon conversnn. 

The Conversion Price shall be: 

(0 U.S-543.5065 if the Additional Conversion and Redemption Notice is defivered during the period commencing on 
and including 21 si October, 1991 and ending on the dose of business on 23rd October, 1991 (the ‘First Conversion 
Period"); 

(ii) U.S-S44.0503 if the Additional Conversion and Redemption Notice is delivered before dose of business on 24th 
October, 1991 (the “Second Conversion Date"); and 

(Si) U.S5445941 if the Additional Conversion and Redemption Notice is delivered before the cfose of business on 25th 
Octobet 1991 (the 'Third Conversion Date*). 

The entitlement ot each holder d a Bond who exerdaes the Additional Conversion and Redemption Right as regards 
the number of ADSs and the prooodion of the Exchange Property shall be determined In ail respects in accordance with 
the Terms and Conditions as if the Additional Conversion and Redemption Right were part Of the Conversion and 
Redemption Right 

As a matter of reference the average in U.S. Dollars of the official dosing prices as recorded by the Mexican Stock 
Exchange (or the 5 dealing days ending on 14th October, 1991 d a Share crtTOLMEX Series B (Variable Capital) was 
U-S£5.44. For the purpose d the above calculation each official dosing price was converted into US- Dollars at the 
Banco National de Mexico mid poirrt between the bkJ and offer prrces of the tree rate of exchange of U.S. Dollars for 
Mexican Pesos as recorded by such bank at the dose of business In Mexico City on each such dealing day One ADS 
represents 10 shares of TOLMEX Series B (Variable Capital). 

Limitation of Right to Exercise 

In order to encowage early conversions: , 

(I) an Additional Conversion and Redemption Notice received on the Second Conversion Date shall only be effective H . 
valid Additional Conversion and Redemption Notices had nd already been received during the First Conversion ! 
Period in respect of 1,700 Bonds (being U-S^95,000,000 in aggregate principal amount of the Bonds) or more; and 
(ii) an Additional Conversion and Redemption Notice received on the Third Conversion Date shall only be effective if 
valid Additional Conversion and Redemption Notices had not already been received during the First Conversion 
Period and on the Second Conversion Date (taken together) in respect of 1500 Bonds (being US.$75,000500 In 
aggregate principal amount of the Bonds) or more. 

Notwtthtiandlng the foregoing two paragraphs, the Issuer and the Guarantor reserve the right, in their sole discretion to 
waive either of the foregoing limitations on the right to exercise the Additional Conversion and Redemption Right and to 
accept on each of the Second Conversion Date and the Third Conversion Data, all ora portion of the Bonds in respect ot 
which valid Additional Conversion and Redemption Notices shad have been received on such respective dates. 

Portion Redeemable in Cash 

The provisions of Condition 10(g)(iil)(cj of the Terms and Conditions shall not apply to any Bond In respect of which an 
Additional Conversion and Redemption Notice has been given and the redeemable portion of the principal amount of 
such Bond (being the principal amount of the Bond less the Mnapai Conversion Amount] shall be paid in cash 
(together with afl interest accrued thereon up to the date of repayment) on 1st November, 1991. 

Ihe attention of Bondholders is drawn to Condition iQ(h) which provides that interest ceases to accrue on the Princpal 
Conversion Amount on the Interest Payment Date preceding the Conversion Date. 

How to Exercise 

The Additional Conversion and Redemption Right attaching to any Bond shall be exercised by the Borxtfiolder 
delivering the Bond at the specified office of any Raying and Conversion Agent accompanied by a duty signed and 
completed Additional Conversion and Redemption Notice specifying the serial numbers of the Bond(s) the subject of 
the exercise of the Additional Conversion and Redemption Right provided always that the relevant Raying and 
Conversion Agent shall be entitled to treat an Additional Conversion and Redemption Notice as valid notwithstanding 
that it shall not be accompanied by the relevant Bond provided that such Bond is delivered to such office rtot later than 
the dose of business on 30th October, 1991. Forms of Ihe Additional Conversion and Redemption Notice may be 
obtained from the specified office ot any such Agent or from Eurodear or CEDEL 
A valid Additional Conversion and Redemption Notice once given shaB be irrevocable. 
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Date 


The Conversion Dale in respect d any Bond the subject ol an Additional Conversion and Redemption Notice shall be 
the first business day (being a day on which banks are open for business in New Vbrk CUk the Cayman Islands; London 
and in the place where the specified office of the relevant Paying and Conversion Agent Is located) after the date on 
which the Bond and the duty signed and completed Additional Conversed and Redemption Notice shall have been 
defivered to the specified office of any Faying and Conversion Agent (and accepted by the relevant Agent) and all (ff any) 
payments required by Condition iO(g)(iv) ot Bie Terms and Conditions to be made by the Bondholder shall have been 
made. 

Further Information 

Bondholders should note that, except following the occurrence and continuance of an Event of Default or the giving by 
CEMEX ofa notice of purchase of Bonds for lax reasons (apart from the additional right now being granted), the earliest 
date upon which their Bonds may be converted is 14th June,1993. Condition 10 sets out the Conversion Rices and the 
Principal Conversion Percentages applicable to conversions of the Bonds otherwise than pursuant Id the Additional 
Conversion and Redemption Right now being granted. The Conversion Price end Principal Conversion Percentage 
applicable to a Conversion Date occurring on 14th June, 1993 is U5547200 and 835577per cent respectively, entitling 
a Bondholder to receive 667 AOS in respect ol each Bond converted end the balance of the principal amount of the 
Bond In cash. 

Bondholders should note that, in accordance with the Terms and Conditions: 

(I) a Conversion and Redemption Not ice may not be given on or after 14th June,1993 In respect of any Bond the subject 
of an exercise by CEMEX of its Bond Cali Option; but, however 
(ii) Bondholders are entitled to convert any Bond on 14th June, 1993 by delivering a Conversion and Redemption 
Notice (accompanied by the relevant Bond) during the period commencing 30 days prior to, and ending on (but 
excluding) such date notwithstanding the exercise by CEMEX of its Bond Call Option In respect of such Bond. 
The ADS's evidenced by the ADR's held by the ADR Trustee upon theTrusts of the ADRTrust Deed are sufficient to satisfy 
conversions of Bonds and ecchanges of Certificates both on the basis of the Conversion Prices applicable to the 
Additional Conversion and Redemption Right (specified above) and on the bssis of the Initial Conversion Prices and 
Exchange Rices applicable to conversions of Bonds and exchanges at Certificates pursuant to the Items and 
Conditions This is because more AD6fc than ware necessary for the purpose of satisfying conversions of Bonds and 
exchanges of Certificates (on the basis of the initial Conversion Prices and Exchange Prices) were settled on the ADR 
Trustee at the time of issue of the Bonds. After setting aside 79 ADS^ to meet ecchanges of Ce rtifi c a te s already issued 
there are presently 821 ADSS per Bond held by the ADR Trustee. 

Ftecat, Princ ip al Paymg anti Conversion Agent 
CITIBANK. NA, 336 Stand. London WC2R1HB 
071-234 5793 

PoylnQ and Conmlon Agent 

CmCQRP INVESTMENT BANK (LLDEMBOURG) SA. 18 finance Mwte-TMite. L2t32 Luxeffibotvg 

SUNBELT ENTERPRISES CEMEX, SJL 

16th October, 1991 


Notice of Interest Rotes 


lb the Holders of 

The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from 
October 15,1991 to April 15, 1992 are detailed below: 


Series Designation 


USD Discount Series A 
DGU Discount Series 


Rate 


6.3125 Per. P.A. 
10.250 Pct.RA. 


Interest Amount 


Interest 

Payment 

Date 


U.S. $ 32.09 Per U.S. 91,000 April 15,1992 
DFL 104.21 Per DFL 2,000 April 15,1992 


October 16.1991 


CITIBANK, NJV., Agent 


IBM optimistic despite 84% slide 


By Martin Dickson In New York 


INTERNATIONAL Business 
Machines yesterday under¬ 
scored the sharp slowdown in 
the world computer market 
when it reported an 84 per cent 
drop in third-quarter earnings. 

However, shares in the 
world's largest computer man¬ 
ufacturer rose as it expressed 
cautious optimism over the 
business outlook. 

Mr John Akers, chairman, 
said the company was encour¬ 
aged by demand for its new 
products. “Although business 
conditions remain unsettled, 
we expect improvement in the 
pace of our business as ship¬ 
ments of our new product line 
build," he said. 

The company also 
announced it expected to cut 


its workforce by more than 
20.000 this year - compared 
with a 17,000 figure given dur¬ 
ing the summer — as part of a 
drive to cut costs. 

IBM's net earnings for the 
quarter were S172m, or 30 cents 
a share, compared to SLllbn, 
or $1.95 cents, in the same 
period of last year. Revenues 
dipped 5.5 per cent, from 
SISJbn to S14.4bn. 

The figures were broadly in 
line with analysts' expecta¬ 
tions and. after an early morn¬ 
ing dip, IBM shares stood at 
$1Q2Yb. up $1%. at lunch-time. 

The company, with other 
computer manufacturers, has 
been hit by recession in the 
US, weaknesses in interna¬ 
tional markets, and fierce price 


competition, particularly in 
personal compute rs. 

Ii has also been affected by 
its introduction of a new range 
of mainframe computers over 
the past year. This has slowed 
the market as customers 
deferred purchases while 
assessing the new equipment 

Wall Street expects the roll¬ 
out of the new range to have a 
strong impact on fourth-quar¬ 
ter results. 

The company told analysts 
third-quarter gross margins 
dipped 1.5 percentage points 
from the second quarters 51.2 
per cent. 

It saw sales growth in air¬ 
cooled mainframes, the mid¬ 
range AS-4O0 computer, and in 
the RS-6000 workstation on a 


year-to-year basis- However, 
sales of high-end mainframes, 
storage devices, and low-end 
products dipped. Personal 
computer unit volume rose 
but revenues fell, reflecting 
pricing pressures in the 
marke t. 

The company said the rate of 
revenue decline was less than 
in the second quarter. How¬ 
ever, it said it was too early to 
say whether IBM had held its 
personal computer market 
share in the quarter. 

It noted that the rate of 
decline m its overall business 
in the US and Europe had 
slowed from the second quar¬ 
ter, while the Asia-Pacific 
region had recorded modest 
year-on-year growth. 


Wall St brokers turn in record profits 


By Patrick Harverson in New York 


FURTHER evidence of the 
revival on Wall Street since 
last year’s slump was provided 
yesterday when two of the big¬ 
gest US broking houses, Merrill 
Lynch and PaineWebber, 
reported strong third-quarter 
earnings. 

The results were achieved 
against a background of lower 
interest rates and more active 
investor participation in secu¬ 
rities markets. 

At Merrill Lynch, the largest 
US broker, net profits between 
July and September were 
$160.2m, made on net revenues 
of $15bn. This compared with 
the $46. lm earned in the same 
quarter of 1990, when the secu¬ 
rities industry was plagued by 
recession and uncertainty 


Reichmanns 
to float part 
of IPL stake 

By Bernard Simon 
in Toronto 

TORONTO’S Reichmann 
family hopes to expedite the 
sale of its 63 per cent stake in 
Interprovincial Pipe Line 
through a public offering of the 
Edmonton-based utility's US 
operations. IPL, which oper¬ 
ates the world's longest oil 
pipeline system, said yesterday 
the planne d refinancing would 
generate about US$580m in 
cash. 

Fart of the proceeds will be 
paid to shareholders, including 
tiie Reichmanns, in the form of 
a special dividend. The rest 
will be earmarked for IPL’s 
capital projects. 

The Reichmanns have put 
their stake in IPL up for sale as 
part of a strategy to focus on 
their real estate interests, 
which include the Canary 
Wharf development in London. 

Although the family declines 
to discuss its financial situa¬ 
tion, the property slump in , 
North America and Europe has 
provided an Incentive to raise 
cash from other sources. 

IPL said the restructuring 
would “facilitate the sale” of 
the Reichmanns' control block, 
most of which is held through 
GW Utilities, a holding com¬ 
pany. Negotiations are under 
way with an unidentified bid¬ 
der. 

Under the proposal, IPL’s 
wholly-owned subsidiary. Lake 
head Pipe i.inp , would transfer 
its US business to a limited 
partnership. An 80 per cent 
stake in the partnership would 
be offered to the public, with 
Lakehead retaining the 
remaining 20 per cent and con¬ 
tinuing to operate the pipeline. 
Lakehead would have an addi¬ 
tional participation through 
cash payouts when growth 
exceeds a pre-determined tar¬ 
get 

The public share offering is 
expected to raise about S400m. 
while the partnership would 
also take on debt of about 
$300m. 

Lakehead contributes about 
half of IPL's earnings, which 
totalled C$44.4m in the first 
half of this year. Its network 
consists of 1,750 miles of pipe¬ 
line, stretching through the US 
midwest from North Dakota to 
Sarnia, Ontario. 


Notice of Redemption at 
the option of the Bondholders 

TORKIYE CUMHURIYEII 

(The Republic ol"Turkey) 

U.S. $150,000,000 
Ll!4 per cent. Bonds due 1998 

NOTICE IS HEREBY GIVEN to the holders of the Bonds, chat in 
accordance with Clause 6(b) of the Terms and Conditions of the Bonds, 
the Republic will, at the option of the holder of any Bond, redeem Mich 
Bond on 22nd December, 1991 at its principal amount, when Interest on 
the Bonds will cease to accrue. 

lb exercise such option the holder must deposit such Bond, rogerher 
with all coupons relating to \z which mature after the date toted for 
redemption, with any Paying Agent, together with a duly completed 
redemption notice in the form obtainable from any of the raying 
Agents, not mote than 60 nor less chan 30 days prior to the Redemption 
Dace. 

Paying Agents 

Bankers Trust Company 
1 Appold Street 
Broadgace 
London EC2 A 2 HE 


Bankers Trust Luxembourg S. A. 
P.O. Box807 

14 Boulevard F.D. Roosevelt 
L- 2450 Luxembourg 


Swiss Bank Corporation 
1 Aesdienvotstadt 
CH-4002 Basle 
Switzerland 


Accrued interest due 22nd December, 1991 will be paid in the normal 
manner against presentation of coupon No. 3, on or otter 22nd 
December, 1991. 


Notice of Early Redemption 

o PONDER, LTD 

U-S. $22,000,000 

11 per cent. Notes Due May 17* 1992 

NOTICE IS HEREBY GIVEN that in accordance with Condition 5(c) 
of die Terms and Conditions of the Notes, the Issuer will redeem all of 
the outstanding Note* at 98.3086 per cent of their princ ipal amount on 
the next interest payment date. 17th November, 1991, when interest on 
the Notes will cease to accrue. Repayment of principal will be made 
upon presentation and surrender of the Notes, with all unmacured 
coupons attached, at the offices of any of the Paying Agents listed 
below: 

Bankets Tmsr Company 
1, Appold Street 
Broadgate 
London EC2A 2HE 
England 

Bankers Trust Luxembourg S. A. Swiss Bank Corporation 
14 Boulevard F.D. Roosevelt I Aeschenvontadt 

L-2450 Luxembourg CH-4002 Basle 

Switzerland 

Accrued interest due on 17th November, 1991 will be paid in rhe normal 
manner against presentation of Coupon No. 3. 


■■ Bankers Trust 


surrounding the crisis in the 
Gulf. 

The excellent third quarter 
has ensured that 1991 will be a 
record year for MerrilL Nine- 
monthly earnings now stand at 
$525.4111, a figure that already 
exceeds the company’s previ¬ 
ous full-year record perfor¬ 
mance of 84612m, set in 198S. 

Earnings increased across 
the frill range of Merrill’s busi¬ 
ness activities. Revenues from 
principal transactions - pow¬ 
ered by big profits from debt, 
equity and high-yield bond 
trading - jumped 22 per cent 
to 8484m. 

Income from investment 
banking, where Merrill again 
led Wall Street in the under¬ 
writing of corporate stocks and 


bonds and performed well in 
mortgage and asset-backed 
securities underwriting, rose 57 
per cent to $293m. 

Commission revenues rose 
16 per cent to $521m, thanks to 
interest from investors in the 
company’s equity-based 
mutual funds, while fees from 
asset management and custo¬ 
dial services advanced 14 per 
cent. Total assets under fee- 
based management rose S16bn 
to S122bn. 

Although overall costs rose 
during the quarter at Merrill, 
this reflected an increase in 
volume-related compensation 
and benefits paid to the com¬ 
pany’s workforce of brokers, 
and of higher clearing and 
exchange fires. 


If costs tied to business vol¬ 
ume are excluded, quarterly 
non-interest expenses fell 5 per 
cent compared to a year ago. 

At PaineWebber, the earn¬ 
ings picture was similar, with 
strong investor interest in 
equities and bonds, and an 
improved cost environment, 
providing a sharp boost to prof¬ 
its. 

Third-quarter net income 
was a record 838.3m, compared 
with the S9.6m earned a year 
earlier. Total revenues for the 
period were up 22 per cent at 
8529m. 

The stock market reacted 
positively to yesterday's fig¬ 
ures. Merrill Lynch shares rose 
SI 7 /* to $50 ami PaineWebber 
climbed $1% to $25%. 


Banc One advances to $133.9m 


By Barbara Durr in Chicago 

BANC One Corporation, the 
midwest regional bank based 
in Columbus, Ohio, lifted third- 
quarter earnings to S133-9m, Or 
81 cents per share, from S109.1, 
or 68 cents, a year ago. 

The biggest contributors to 
its solid performance were con¬ 
tinued growth in retail leans 
and good net interest margins. 

Although the bank increased 
possible loan-loss reserves to 
1.73 per cent of loans, its low 
exposure to highly-leveraged 
transactions, real estate and 
developing country debt has 
put it a more favourably posi¬ 
tion than many of its competi¬ 
tors. Non-performing loans 
stood at 8513m, or 2.21 per cent 
of the total, in the third quar¬ 
ter. 

The unburdened balance 
sheet has allowed it to engage 
in a series of acquisitions, 


including four Ohio-based affil¬ 
iates of PNC Financial Corp, 
and, through Bank One, Texas, 
the Benjamin Franklin Federal 
Savings and Loan, with 13 
offices and deposits of SL3bn, 
from the Resolution Trust Cor¬ 
poration. 

For the first nine months, 
Banc One earnings were 
S365.2m. or S2.35 per share, an 
increase on a per-share basis of 
13 per cent 

First Chicago, another large 
midwest regional bank, had to 
contend with higher exposure 
to soured real estate. 

It reported third-quarter net 
income of 8245m, or 19 cents a 
share, down from 836.2m, or 45 
cents, in the year-ago period. 

The latest results included a 
S35m, or 33 cents, pre-tax 
restructuring charge, while the 
comparative quarter last year 


included an $8J3m tax benefit 

The bank had whittled down 
its non-performing assets to 
5L44bn, from $1.56bn on June 
30, thanks to “aggressive port¬ 
folio management", said chair¬ 
man Mr Barry Sullivan. But 
provisions for credit losses had 
to be increased in the last 
quarter, to 8105m, with an 
additional $40m for real estate. 

First Chicago’s net income in 
the nine months was 8131.4m, 
or 81.55, against 81735m, or 
S2J31, last year. 

NCNB, the south-eastern 
regional bank based in Char¬ 
lotte, North Carolina, more 
than doubled third-quarter net 
income to 8131.1m, or 81.09, 
compared with 857m, or 51 
cents, last year. It was boosted 
by gains in investment securi¬ 
ties totalling $66.1m, against 
just $L6m a year ago. 


Drug groups exceed expectations 


By Karen Zagor in New York 

SURPRISINGLY strong 
third-quarter results from 
American Home Products and 
Upjohn, two big US pharma¬ 
ceutical companies, spurred 
active trading in the stocks 
yesterday morning. 

American Home Products, 
which recently introduced the 
Norplant birth control implant, 
repented a 21 per cent gain in 
tbird-quarter net income, to 
8384.9m, or 81-22 a share, 
from 8317.6m, or $1.01, a year 
ago. 

Excluding contributions 
from the company’s household 
products and depilatory busi¬ 
nesses, which were sold in 
June 1990, net sales rose 10 per 
cent to $1.88bn. 

On Wall Street, shares 
in American Home Products 
climbed S3 Vs to 873 in 


heavy, mid-session trading. 

Mr Hemant S hah, an analyst 
at HXS & Co in New Jersey, 
said American Home Products’ 
results were impressive. 

He increased his 1991 earn¬ 
ings estimates to between $4.40 
to §4.50 a share, from 8L38, on 
the back of the third-quarter 
figures. 

Upjohn, which makes the 
Rogaine treatment for baldness 
and Xanax anti-anxiety drug, 
turned in a 32 per cent 
improvement in net income, to 
8140.2m, or 75 cents a fully-di¬ 
luted share, against 8106.4m, or 
57 cents, a year earlier. 

Excluding a loss from dis¬ 
continued operations in the 
1990 quarter, Upjohn’s earning s 
from continuing operations 
grew 25 per cent in the latest 
quarter. 


Operating revenue advanced 
12 per cent to 8836m, from 
8748.3m a year ago. 

On Wail Street, shares in 
Upjohn added $% to $43 in 
active trading. 

In spite of the strong quar¬ 
ter, many analysts are not bull¬ 
ish about the company’s 
long-term prospects. Upjohn’s 
HaJLcion sleeping pill, which 
brings in about $250m in world¬ 
wide sales, was recently ban¬ 
ned in Britain. In addition, the 
patents of several of Upjohn’s 
drugs are due to expire in 1993 
and 1994. 

“There are not enough new 
products in Upjohn’s pipeline 
to off-set the negatives,” said 
Mr Shah, who does not expect 
the company to repeat its 
double-digit eaming a growth in 
the mid-1990s. 


Surge in 
mobile sales 
helps lift 
GTE by 4 % 

By Martin Dickson 

GTE, the largest US local- 
telephone company, yesterday 
reported a 4 per cent increase' 
in third-quarter set income, ft, 
attributed the improvement to 
growth in telephone calling 
volume and a rise in the num¬ 
ber of its cellular phone cus¬ 
tomers. -„•■ 

The group said net income 
was 8462m, or 51 cents a' 
share, compared with $437ty 
or 49 cents, in the same period 
of 1990. 

Sales and revenues totalled' 
85.4bn, against $5 Jhn. - ' 
Adjusted to include a full 
period of operations for cejUo-i 
lar properties bought in the" 
1990 fourth quarter, earnings 
per share rose 9 per cent. 

GTE’s local telephone reve-r 
nues rose 1 per cent to $3£bnr 
Operating income, however* 
was up 5 per cent at $lbo, doe 
to a 7 per cent annual increase' 
in usage of the group’s local 
exchange network for long 
tance calling, a 3 per cent 
increase in the number* of 
access lines in service, and *8 
continuing programme ~ of 
expense cots. 

In cellular telephones, 
where It is the second largest 
operator, the group added 
45,000 customers during the 
quarter, taking its total-to 
727,000, compared with 
483,000 at the end of 1990$ 
third quarter. 

However, that Increase w?s 
due partly to the acquisition of 
50,000 customers through the 
purchase of cell alar proper^ 
ties. Cellular revenues for the 
third quarter were 8199m, ug 
28 per cent after adjusting 
1990 revenues to include prop¬ 
erties bought in the fourth 
quarter. , - 

GTE’s lighting and precision 
materials operations, which 
were more vulnerable to the 
economic downturn, saw oper¬ 
ating income cut from 853m to 
831m. This reflected reduced 
margins, lower shipments of 
precision materials .and 
higher operating costs, GTE 
said. < 

PepsiCo hit by 
charge for 
reorganisation 

By Nfkld Tail in New York 1 

PEPSICO, the international 
soft drinks, restaurants and 
snacks group, yesterday 
revealed a slump in third-quar¬ 
ter profits after tax, from 
8336.6m to 8285.4m. The figures 
bring net income for the first 
nine months to 8909.1m, barely 
level with last time's $811m^ 
Much of the third-quarter 
damage came from a $10Q.4m 
"unusual” charge - taken 
above the line - made up 
largely of a $9L4m restructur¬ 
ing charge at the Frito-liay 
snacks division. K} 

PepsiCo had warned about 
the costs of the Frtto-Lay reor¬ 
ganisation, and its share yes¬ 
terday morning suffered*-# - 
modest fall to $28 T A-. : -f- 
On the soft drinks side, 
where Pepsi is slnggingonta - 
battle for market .share with 
arch-rival Cora^lola.salesrdse 

3 per cent to $L8bn worldwide. 
Domestically, there was* 2 

per cent revenue growth, with 
bottler case.sales up by oveH 
per cent Pepsi said volume 
gains were largely due.to Tts 
Mountain Dew and DietPejpg 
brands. Overall, operating prof¬ 
its on the drinks side advance? 

4 per cent to $24&8m. "T . 


Caribbean carrier sale takes off S 

.ii 4 

Canute Janies looks at state and private efforts to attract investors;! 

B . ’ .• 7 

WIA, operated by the the US, Canada and western The company lost in Dominicana- the others 
state-owned Trinidad Europe with a fleet of 13 air- 1989 and 1990, bringing accu- Alitalia,^ArfthanL^nd Royal 

and Tobago Airways craft, lost SlfiSm in the first mnlntwi incoae tn titm r > : , 


B WIA, operated by the 
state-owned Trinidad 
and Tobago Airways 
Corporation, is seeking 
US$i00m as part of an effort to 
improve its finances and make 
it more attractive for privatisa¬ 
tion. 

The first step is a 830m pri¬ 
vate bond offer to write off part 

of the company's debt and buy 
equipment. Mr Joe Esau, the 
airline's executive chairman, 
said the Trinidad and Tobago 
government would secure the 
issue, which will carry a fixed 
interest rate of 11% per cent 
and will be convertible after 18 
months. 

BWlA’s efforts to get its 
financial house in order are 
being duplicated in other parts 
of the Caribbean, as govern¬ 
ments try to attract private 
investors as partners or out¬ 
right purchasers for loss-mak¬ 
ing airlines. 

The Dominican Republic, 
Jamaica. Cuba and Guyana are 
seeking private participation in 
their airlines, while LLAT, a 
regional commuter airline, is 
being divested by the 12 gov¬ 
ernments which own it 
Mr Esau says of the BWIA 
move: "Arrangements are 
being made to establish a con¬ 
vertible bond which will pro¬ 
vide the funds required to 


the US, Canada and western 
Europe with a fleet of 13 air¬ 
craft. lost $lfii5m In the first 
half of this year, taking accu¬ 
mulated losses to 897m. It is 
seeking a partner from a short¬ 
list of airlines, said to include 
British Airways, which will be 
offered a 30 per cent stake in 
the company. 

State-owned Air Jamaica is 
also seeking an international 
carrier as a partner. However, 
its search, which began over a 
year ago, has been unsuccess- 
fuL 

The airline, which operates a 
fleet of four Airbus 300s and 
four Boeing 727s, is carrying 
accumulated losses of just over 
840m. The government has ai«n 
been under pressure to divest 
in order to honour undertak¬ 
ings to the Inter natio nal Mone¬ 
tary Fund to end budgetary 
support for non-viable state 
enterprises. 

Mr Mike Fennel, Air 
Jamaica’s president, said the 
company needed new equity of 
about US$50m. However he 
admitted that, given the state 
of the international airline 
industry, raising this could 
prove difficult. 

The first state-owned airline 
in the region which could have 
a private partner is L1AT 
which, in addition to its Carib- 


Tbe company lost in. 
1989 and 1990, bringing accu¬ 
mulated losses to jiam, and Its 
debt servicing costs amount to 
84.5m per year. However, in 
the first eight months of this 
year LIAT recorded a net profit 
of 8775,000. 

The earlier deficits have had 
to be met by the governments, 
which have concluded that the 
airline must become a joint 
venture with private business. 

The governments are consid¬ 
ering a proposal from a consor- 


Do mini cana; the others ait 
Alitalia, Lu fthansa - mid Royal 
Jordanian. - - . V'.VH 
With- its netv efforts tp 
expand tourism and increase 
foreign earnings, the Cabas 
government is expectedvto-^be 
interested in proposals from 
foreign companies* such tis 
that from the Canhede ^lh- 
glomerate of Brazil, either :to 
buy into Cub ans de . 

or create a joint venture.; * 
The Canhedo. group; 'wh&a 
has a majority holding » 
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INTERNATIONAL CAPITAL MARKETS 


Buoyant Treasuries rise 
on weak car sales data 

By Patrick Harveraon in New York and Tracy Corrigan and Sara Webb In London 


THE US bond market ended 
the first trading session after 
the-Columbus Day >v ^' H ^ g y in a 
positive mood, buoyed by 
weaker-than-expected early 
October cat sales.. 

In late trading the bench¬ 
mark 30-year government bond 
was up A at 1023 yielding 7.864 
per cent The two-year note 
was up % at 1003. to yield 5.815 
per cent. 

It was a rollercoaster day for 
Treasury prices. They opened 
firmer across the board on 
hopes that the Fed would engi¬ 
neer a reduction in the Fed 
funds rate via some aggressive 
adding operations during its 
traditional intervention period 
around 1130am. 

However, after the HtwHimci 
passed with no action from the 
Fed, prices at the long end 
retreated os the market 
expressed its disappointment 
at the lack of a policy ease. 
That retreat was reversed 

GOVERNMENT 

BONDS 


later, when figures showed a 
marked decline in the big three 
car manufacturers’ sales dur- 
ing'the first 10 days of October. 

The data was seen as evi¬ 
dence of continued weakness 
in the manufacturing sector 
and according to analysts, 
increased the likelihood the 
Fed would soon engineer a cut 
in the key Fed funds rate. 

■ POLITICAL uncertainty 
again undermined confidence 
in the UK gilts market yester¬ 
day, when the market was 
unsettled by rumours about an 
Opinion poll due to be pub¬ 
lished today. There was specu¬ 
lation the Ouardian/Newsnight 
poll would show an increased 
lead for the opposition Labour 
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party over the Tories. 

Dealers said some foreign 
holdings were liquidated, while 
domestic investors have lost 
their appetite for gilts. 

The market closed slightly 
lower, after economic data ear¬ 
lier in the day had suggested 
the UK’s inflationary outlook 
was still improving, but signs 
of economic upturn remain 
sketchy, with industrial pro¬ 
duction down L5 per cent in 
August. Because of the uncer¬ 
tain political outlook, the dis¬ 
appointing economic data was 
viewed as slightly negative for 
the gilts market. 

The long gilt future on the 
London International Financial 
Futures Exchange ended 'A 
point lower, at 94%. 

■ THE Japanese government 
bond market finned yesterday, 
following comments by Japan's 
International Trade and Indus¬ 
try Minister Mr Eiichl Nakao 
urging the Bank of Japan to 
lower the official discount rate. 

Mr Nakao said lower Interest 
rates would help to increase 
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domestic demand and reduce 
Japan’s growing trade surplus. 
His comments followed an 
announcement that Japan's 
merchandise trade surplus 
jumped 41.7 per cent in Sep¬ 
tember from a year earlier to 
S9.757bn. 

The yield on the benchmark 
No 129 opened at 6 per cent 
and closed at 5.94 per cent in 
Tokyo, moving to 5.935 per 
cent in London trading. 
Short-term money market 
rates in Tokyo slipped yester¬ 
day, with the overnight unse¬ 
cured call money rate moving 
to 6§ per cent 

■ THE 2.6 per cent year-on-year 
rise in French consumer prices 
in September, the lowest level 
for French Inflation for several 
years, provided a fillip for the 
French bond market 

Easier money market rates 
suggest some optimism on the 
prospects for a small cut in 
interest rates, but with the 
franc at the bottom of the 
exchange rate mechanism, a 
further cut may be delayed. 


Fokker 

considers 

equity 

offering 

By Sara Webb in London 
and Ronald van de Krai 
in Amsterdam 


FOKKER, the Dutch aerospace 
company, Is considering 
launching a $200m global 
equity offering to help pay for 
the development of new air¬ 
craft 

Fokker wants to expand its 
existing range with the intro¬ 
duction of two new lines of jet 

aircraft - a 70-seater aircraft 
and a 130-seater aircraft. 

The company says potential 

INTERNATIONAL 

EQUITY ISSUES 


Taiwan to expand foreign exchange market 

By Peter Wick end en in Taipei 


TAIWAN plans to expand its 
foreign exchange market by 
allowing trading between the 
D-Mark and the US dollar and 
between the yen and the US 
dollar early next year. 

Trading is currently only 
between the New Taiwan 
dollar, which is not an 
international currency and the 
US dollar and averages about 
US$100m daily. 

' Although the exchange rate 
floats freely in principle, 



intervention by Taiwan's 
Central Bank of China 
frequently accounts for a 
significant proportion of 
turnover. 

The state-supported Tail 
Foreign Exchange Marl 
Development Foundation said 
yesterday it would open 
dollar-D-Mark and dollar-yen 
trading once a voice-box 
dealing system was installed in 
Taipei banks. Dealing is 
currently done by telephone. 


If a three-mouth trial period 
proves satisfactory, the 
foundation may then allow 
D-Mark-yen trading and link 
the Taipei market 
electronically to money 
brokers in Hong Kong and 
Singapore. 

The country's foreign 
currency call-loan market was 
linked to these two centres 
earlier this year, facilitating 
exchange of quotes and trading 
data. 


purchasers In the US, Europe 
and the Far East have 
expressed an interest in bay¬ 
ing the jet aircraft and it 
hopes to sign memoranda of 
intent with launch customers 
by the end of the year. 

The equity offering would be 
Fokker's first since 1988, when 
It made two rights issues to 
bolster Its capital. This fol¬ 
lowed a government rescue of 
Fokker in 1987 which left the 
Dutch state with 32 per cent of 
the aircraft builder's share 
capital. 

Fokker is hoping to draw 
partly on a revolving govern¬ 
ment development fond to 
finance the launch of its two 
proposed aircraft. But it would 
clearly also need to raise funds 
itself. 

Once the agreements with 
launch customers have been 
signed, Fokker will proceed 
with Its global equity offering 
in Europe and in the US, 
where it will probably use a 
1444 placement. UBS Philips 
& Drew has been appointed 
global lead manager. 

The company's nse of a 144A 
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placement fits in with its strat¬ 
egy of raising its profile in the 
US, the world's single biggest 
aviation market In April, Fok¬ 
ker become one of two dozen 
Dutch companies which have 
American depositary receipt 
programmes on US stockmar- 
kets. 

Fokker specialises in com- 
| muter aircraft and regional 
jets, producing 50-seater prop 
jet and 100-sea ter fan jet air¬ 
craft It hopes to launch the 
70*eater aircraft first as suit¬ 
able engines have been devel¬ 
oped already, whereas the 
engines for the 130-seater air¬ 
craft currently being devel¬ 
oped b; Rolls-Royce are 
unlikely to be ready before 
1996. The aircraft will be a 
larger 130-seat version of the 
Fokker 100 jet, with new land¬ 
ing gear and new engines. 

In the past Fokker has 
announced its intentions to 
attract a partner to share 
development costs on its new 
projects. However, yesterday 
Fokker said: “We think we are 
strong enough to do It on our 
own.” 

The company is listed on the 
stock exchanges in Amster¬ 
dam, Frankftart, Basle, Geneva 
and Zorich and has a market 
capitalisation of just over 
FI Ibn ($520m). 

It reported a first-half net 
profit of FI 42.2m on turnover 
of FI 1.541m. Full-year net prof¬ 
its are expected to match 
1990‘s FI 83.4m. The aircraft 
industry is experiencing diffi¬ 
culties as a result of the Golf 
war, recession and the 
retrenchment of big global air¬ 
lines. 
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Japan may cut 
fees on domestic 
corporate issues 

JAPAN'S Ministry of 
Inte rnation al Trade and Indus¬ 
try (HUTD may lower fees on 
domestic corporate bond 
issues to help firms raise 
funds In the face of heavy war¬ 
rant bond redemptions expec¬ 
ted ova: the next few years, 
Reuter reports from Tokyo. 

A ministry nffiriai mm the 
fees the ministry is studying 
include bank commissions for 
various administrative ser¬ 
vices and brokers’ underwrit¬ 
ing fees, the official said. 

These fees are higher than 
similar fees in the Euromar¬ 
ket, and their complex struc¬ 
ture has dampened activity in 
the local capital market, the 
official said. 

The MITI study is in line 
with moves by the Ministry of 
Finance and the Justice Minis¬ 
try to stimulate the domestic 
capital market, the METI offi- 
dfca l said . 

• THE Tokyo Stock Exchange 
(TSB) may raise membership 
fees to make up operating 
losses, Reuter reports. 

TSE chairman Mr Minora 
Nagaoka said: “I can’t think of 
any other way but to increase 
the harden on onr members (to 
secure income).” He stressed 
the TSE has not yet discussed 
raising foes or approached its 
members about the idea. 

The TSE had a deficit of 
Y2.7lbn in the six months to 
end-September, 1991, against 
T3.6bn In the same period a 
year ago. The TSE received 
Y6.l2bn in membership fees 
from Us 124 members in 
inte rim period of 1991-92, a 
TSE spokesman said. 


Securities of The Turkish Private Equity Investment Company N.V. 
registered under the Securities Act of 1933 and may not be offered 
sold in the United States absent registration or an applicable 
exemption from the registration requirements. 


N.V. have not been 


or 


October 1991 


First Closing 


The Turkish Private Equity Investment 
Company N.V. 

A Netherlands Antilles corporation formed to make equity 
investments in unlisted Turkish companies. 

Adviser 

BT Emerging Markets Funds 
Management Group 

Turkish Manager 

Tiirkpetrol Holding A.§. 

Local Advisers 

TurTrust Yatmm Dani§manlik A.§. 

Turk Merchant Bank A.§. 


The undersigned acted as placement agent 
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Investing in South Africa, 
an International Seminar 

Wednesday ,; October 30,1991 
South African Embassy, Trafalgar Square, London, 

Cost: £100 (excluding VAT) per delegate 
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As a new era dawns for South Africa, 
Ernst & Young and the United Kingdom 
South Africa Trade Association in con¬ 
junction with the SA Embassy will be hosting 
a one day seminar for those companies 
considering doing business in South Africa . 

The Seminar will address all practical 
aspects of inward investment in South Africa 
including the South African business and 
regulatory environment, views of leading 
black and white businessmen on the future 
South African business climate, economic 
prospects, the mergers and acquisitions 
environment exchange control consid¬ 
erations, investment incentives, labour 
relations and both the European and South 


African income tax implications of 
doing business in South Africa. 

The large panel of speakers 
includes the South African 
Ambassador to the United Kingdom 
(formerly Minister of Trade, Industry and 
Tourism), South African businessmen, 
economists and consultants as well as 
experts on taxation, investment incentives 
and labour relations. 

For further information please 
contact: Mr Nick Mitchell, UKSATA Ltd, 
45 Great Peter Street, London SW1P 8LT. 
Telephone: 071-222 0781. Fax: 071-233 0231. 
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Authorised by The Institute of Chartered Accountants in England and Wales to carry on investment business. 
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The principal activities of Greencore are the manufacture and 
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prodads aad ferfiBsn and the (UstribBtfoB of agri-chemicals. 
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Cwdbedy Corporate, 
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Registered Office: 
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WESTRAY MINE 

NOVA SCOTIA 

OFFICIAL OPENING- SEPTEMBER 11.1991 
$100 MILLION NON-REVOLVING TERM CREDIT 

FACILITY 


SA DENA HES MINE 

YUKON 

OFFICIAL OPENING-SEPTEMBER 23,1991 
$45 MILLION NON-REVOLVING 
TERM CREDIT FACILITY 

2 MILLION TROY OUNCE SILVER BULLION TERM 

CREDIT FACILITY 
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INTERNATIONAL CAPITAL MARKETS 


Flurry of dollar issues 


tests investors’ appetite 


By Simon London 


THREE fixed-rate international 
bond issues totalling $ibn were 
launched yesterday, testing 
investors' appetite for Euro¬ 
dollar bonds following a week 
of volatility in the secondary 
market. All three deals were 
lead managed by JJ> Morgan 


INTERNATIONAL 


Securities. 

The largest issue came from 
Credit Foucier, the French 
state-backed financial institu¬ 
tion, which launched a $500m 
deal maturing 2002. The bonds 
carry a coupon 8 per cent and 
were priced to yield 49 basis 
points more than US Treasury 
securities. 

The deal follows large 10- 
year issues from sovereign- 
quality borrowers including 
KFW, the German state-backed 
lender and Belgium. The deal 
was also first Eurodollar deal 
by a French state agency bor¬ 
rower since the explicit guar¬ 
antee of the government was 
withdrawn in January, 

Some participants reported 
weak demand, others had no 
problem in selling their alloca¬ 
tions, underlining that demand 


for long-dated dollar bonds is 
now more patchy. 

However, the deal was seen 
as fairly priced and traded at 
around the fixed re-offer price 
of 99.40, with the yield spread 
remaining close to 49 basis 
points. 

Fortis, a joint venture insur¬ 
ance group formed between 
Amev of the Netherlands and 
AG Group of Belgium, chose 
the five-year maturity for its 
debut in the international bond 
market The $300m deal will be 
priced today to yield between 
80 and 85 basis points more 
than US Treasury bonds. 

The deal follows Prudential's 
$300m 10-year bond issue last 
week, which was launched at a 
yield spread of 75 basis points, 
but widened to a spread of 85 
basis points soon after launch. 
Some syndicate managers said 
the Prudential deal made some 
investors wary of buying insur¬ 
ance company bonds. 

Against this, yesterday's 
issue was launched at a 
shorter maturity and a wider 
yield spread than the Pruden¬ 
tial deal. The lead manager 
reported strong buying from 
continental European inves¬ 
tors, following presentations to 
investors last week. 

Like Prudential, Fortis has 


insurance operations In the US 
and had a natural requirement 
for dollar funding. 

Nippon Telegraph ft Tele¬ 
phone also chine the shorter 
five-year maturity, coming 
with a 8250m deaL The paper 
carries a 7 V4 per cent coupon 
and was priced to yield 40 basis 
points over US Treasuries. 

Some syndicate officials said 
the yield spread was a little 
tight, but buying was sup¬ 
ported by retail investors in 
Europe and the Far East The 
deal traded up from a fixed re¬ 
offer price of 99.73 to stand at 
99.76 bid, where the yield 
spread is 37 basis points over 
US Treasury bonds. 

Elsewhere, Bacob, the sec¬ 
ond-largest Belgian savings 
bank, offered investors a hedge 
a gains t the future direction of 
US interest rates by launching 
a 8150m three-year floating 
rate issue. The deaL lead man - 
aged by UBS Phillips ft Drew, 
pays V* per cent over the three- 
month London interbank 
offered rate and was reoffered 
to investors at the fixed price 
of 99.92. 

The deal was reported to be 
well received, underfilling that 
there are many sceptics about 
the future scope for monetary 
easing in the US. 


NEW INTERNATIONAL BOND ISSUES 
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German ‘crisis meeting 9 over tax plan 


THE German government 
committee wrestling with the 
sensitive task of reintroducing 
withholding tax on investment 
income will hold a "crisis meet¬ 
ing" on November 7. according 
to committee officials, writes 
Christopher Parkes in Bonn. 

It is under orders to produce 
a recommendation for approval 
by the coalition leaders at talks 
scheduled for November II, 


but there were strong signs 
yesterday it was having diffi¬ 
culties drafting a scheme 
which will not run into trouble 
in the constitutional court 
The government was thrown 
into confusion in June by a 
court ruling that the current 
system, under which investors 
declare income voluntarily, 
was unconstitutional. The 
court told Bonn tighter con¬ 


trols had to be in place by the 
mid of 1992. 

It estimated 50 per cent of 
taxable investment income cur¬ 
rently escapes the tax net 

According to Mr Hermann 
Rind, a committee member, 
tax-free investment income 
allowances could be as high as 
DM8,000 for a single person 
and DM10,000 for married cou¬ 
ples. 
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A saueeze in the interbank loans market 


Simon London reports on a marked deceleration in lending between banks 


W hile the “credit 
crunch” faring com¬ 
panies has grabbed 
the attention of politicians and 
regulators in recent months, 
banks have quietly reduced 
lending to other banks. 

Such a squeeze in the inter¬ 
bank loans market could both 
increase the vulnerability of 
smaller hanks and, in the lon¬ 
ger term, reduce the capacity 
of the banking system to pro¬ 
vide credit to outside custoxn- 


The interbank credit squeeze 
is more than just a technical 
problem for banks. A squeeze 
in interbank loans can restrict 
hanks ’ capacity to lend to corn- 


causes of the contraction in hanks with a weak credit qual- 


ers. 


pames. 

The market is an important 
source of liquidity, allowing 
hanks to balance assets and 
liabilities efficiently. If inter¬ 
bank liquidity disappears, a 
ready source of funding is 
taken away. 

Asset growth may have to be 
curtailed as a result 


i nterbank activity: 

• Banks’ desire to shrink 
assets to maintain rflpitai ade¬ 
quacy ratios and to free capital 
for other purposes. Banks 
looking to shrink their assets 
quickly can do so by cutting 
overnight interbank lending. 

However, bankers note that 
an institution following this 
route has to “peddle hard” to 
free capital for other purposes. 
Loans to other banks take up 
only one-fifth the capital of 


ity. 


The Bank for International 
Settlements, the Basle-based 
clearing house owned by the 
world’s biggest central banks, 
first noted “a marked decelera¬ 
tion” in lending between banks 
during the autumn of last year. 

This year the situation has 
become markedly worse. The 
Bank of England, in its last 
quarterly bulletin, pointed to 
“an unprecedented contraction 
in cross-border, interbank busi¬ 
ness” during the first quarter 
of this year. 

Interbank assets of banks in 
the world's leading economies 
fell by $79bn in the three 
months to end-March. 

Full international figures for 
the second quarter have not 
yet been released by the BIS, 
but they are likely to show a 
further contraction. Bank of 
England figures show a S373bn 
foil in interbank lending in 
London alone during the three 
months to end-June. 

Moreover, tbese statistics 
may actually understate the 
extent of the contraction. They 
mask the fact that institutions 
have stepped up lending to 
their international offices - in 
preference to channelling 
funds to other banks. 
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The BIS commented that: 
"Strains in interbank relation¬ 
ships seem to have led to a 
temporary narrowing of the 
intermediation capacity of the 
international banking market.” 

In other words, the slow¬ 
down in interbank lending and 
the credit crunch feeing com¬ 
panies are directly related. 

Bankers cite two main 


loans to companies under 
international capital adequacy 
regulations. Hence every £lbn 
of funds pulled out of the inter 
bank market allows just £2Q0m 
new corporate lending. 

• The declining credit quality 
of some banks against a back¬ 
ground of loan losses. Hence, 
the biggest pull-back has been 
from interbank lending to 


The BIS figures show that 
the biggest slow-down in inter¬ 
bank lending has been between 
banks in Japan and the US. 
Here is the confluence of the 
two factors: Japanese banks 
shrinking their balance sheets 
to conserve capital and the 
dec linin g credit quality of 
some US institutions. 

UK banks are by no means 
immune from pressures. 
Figures for tile Loudon market 
show that British-owned banks 
cut interbank lending by $i0bn 
in the second Quarter. 

During the 1980 s the inter¬ 
bank market expanded sub¬ 
stantially faster than banks' 
capital and other financial 
aggregates. This caused some 
concern among regulators. 

In 1987 the BIS said: “The 
interbank market’s potential 
for transmitting destabilising 
influences across the world 
should not be underestimated. 
It is important that the mar¬ 
ket’s future development 
should be carefully monitored, 
from both the macro-economic 
and the prudential points of 
view.” 

The fact that some banks’ 
deposits largely consist of 
money from other banks, 
increases the fragility of the 
banking system, as regulators 
discovered when Continental 
Illinois and Banco Ambrosiano 
collapsed. An important source 
of liquidity can disappear, liter¬ 
ally. overnight. 

The most vulnerable banks 
are those with no retail deposit 
base - such as the US money 
centre banks - leaving them 
wholly reliant on “wholesale" 
sources erf funding. 


The Bank of England com¬ 
mented that the effects would 
be to disadvantage “smaller 
and less diverse” banking 
Operations, particularly those 
without a large retail deposit 
base. 


Ihe squeeze is by no means 
>rious enough to threaten the 


serious enough to threaten the 
collapse of any major financial 
institution. However, It has 
added to the problems of sec¬ 
ond-tier financial institutions, 
forcing them to pay more for 
short-term funds. 

Bankers also ask whether 
the decline in interbank liquid¬ 
ity is serious enough to push 
interbank money rates higher. 
This would lead directly to a 
higher cost of funds for compa¬ 
nies, since corporate loans are 
generally priced at a margin 
over the London interbank 
offered rate. - 


T here is no consensus bn 
the question as yet In 
countries with an 
inverse yield curve, interbank 
rates at the very shortest 
maturities may have been held 
down (luring the 1980s by the 
explosion of interbank activity; 
Banks could borrow at, say, six 
months and lend overnight at a 
higher rate. 

This “round tripping” is now 
much less prevalent Overnight 
money rates may be pushed 
higher as a result. 

But it is an open question 
whether benchmark three and 
six-month money rates will 
rise as liquidity seeps away 
from the interbank loans mar¬ 
ket. The answer probably 
depends on whether the inter¬ 
bank squeeze reflected in offi¬ 
cial statistics has already hap¬ 
pened or only just begun, j 


TRW to provide consumers with free credit reports 


By Patrick Harverson in New York 


Warsaw plans 
zloty contract 


TRW, one of the largest credit 
reporting agencies in the US, 
has announced that from next 
year it will provide consumers 
with free annual reports of 
their credit histories. 

The move represents an 
important victory for con¬ 
sumer rights campaigners, who 
have attacked the main US 
credit reporting agencies for 
maintaining inaccurate credit 
histories and for selling data 
about consumers to companies 
that send out junk mad. 

The agencies have also been 


criticised for failing to ensure 
the confidentiality of all their 
credit reports and for not 
responding promptly to com¬ 
plaints about inaccurate 
records. Earlier this year 14 US 
states filed lawsuits against 
TRW alleging it foiled to main¬ 
tain accurate records of con¬ 
sumer credit histories. 

The other two big compilers 
of personal financial informa¬ 
tion in the US, Trans Union of 
Chicago and Atlanta-based 
Equifax, have so for resisted 
calls for improved access to 


their credit reports. Until 
TRWs decision, all the agen¬ 
cies followed a policy of charg¬ 
ing as much as £20 to supply 
consumers with records of 
their credit histories. 

TRW’s announcement is an 
attempt to placate consumer 
activists, who have widespread 
support in W ashing ton. Senate 
hearings on the credit-informa¬ 
tion industry are due to start 
today and will consider whole¬ 
sale changes to the 1970 Fair 
Credit Reporting Act. which 
regulates the industry. 


The provision of free reports 
is expected to cost TRW about 
$26m a year. 

In August the company said 
that it was setting up free¬ 
phone lines for consumers who 
had been denied credit based 
on information provided by 
TRW. 

• TRW yesterday reported a 
30 per cent foil in third-quarter 
earnings to The group 
said weak market conditions 
across all its main businesses 
and a rise in the effective tax 
rate were behind the fail 


THE Warsaw Stock Exchange 
is studying the introduction of 
a futures contract on the zloty, 
which may be introduced best 
year, Reuter reports. 

Mr Wieslaw Roztnr.ki, War¬ 
saw exchange managing direc¬ 
tor, said turnover on the War¬ 
saw exchange was equivalent 
to around $lm per session. 
There are eight quoted compa¬ 
nies. Mr Rozlucki plans to sign 
a contract .with, the French 
Stock Exchanges Association, 
which will advise on upgrading 
the computerisation of the 
exchange. ■ ■ 
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The ordinary shares will rank pm passu in all respect! and will rank in fiiH for all dividends and ocher 
““nhjtktes hereafter dedared, made or paid. 

INDEBTEDNESS 

Ac dir dose of business on 26th S eptem ber; 1991. the Company and its subsidiaries had 
outs tandin g secured bonk loam of £ 10,590.000 and a s e e m ed indemnity of >£1,000.000 in tarour 
ofthc Group's bankers in respect of 2 guarantee of certain of rise Group's obligations- In addition, 
die Group bad at that date a contingent liabtticy of /jZ,487 f 658 in respect of trading stamps issued 
but not redeemed 

Saw as afo res aid and apart Sons imn-pwp BaKKnes. neither the Company nor any of its 
subsidiaries bad. at that dale, any loan capital outstanding., or creased but unissued, or any term 
loam or any other borrowings or indebtedness in the nature of borrowing, including bank 
overdrafts and h a hiKiic* under acceptances (other than normal trade bills) or acceptance credits, 
charges, hire purchase or financial lease commitments, guarantees or ocher material 
contingent liabilities. 

Ac die same dace the Group had cash balances totalling £1,403,213. 

EXPECTED TIMETABLE 

Completed Ap plic a ti o n Foe on and payment in 10.00 a-m. on Wednesday, 

full relating to the Offer to be received by 23td October, 1991 

Bash of allocation announced by Thursday. 24th October. 1991 

Despatch of Letters of Allocation cm Wednesday, 30th October. 199 ] 

Dealings to commence on Thursday 31st October, 1991 

AVAIIABIIJTY OF USTCNG PARTICULARS 

Part i cula rs of the Company will be included m the Companies Fschc Service available from Extcl 
financial Limited, Fvzroy Street. London EC2A 4DL from 3 pm. on 17th October, 1991. Copies 
of the Listing Particulars may be obtained by only oaring usual business hours up to and 

including 18th October, 1991 from the Company Announcements Office at 46-50 Finsbury 
Square, London EC2 and during usual business hours on any weekday (Saturday and public 
holidays excepted) up to and including 30ch October, 1991 from: 

CndiiLjitnubUng, Tbm Promt Group HA XL Raphael * Son PLC, Lloyds Bank Pic. 

Bfoxfwslk Howie, Wshoo Lodge, Vihoo Lodge. Rege tori Drportmnx. 

5 Appold Seme. Wshoo Stmt. Wiboa Sara; Issue Season, P.Q Base InOO, 

London EC2A 2DA_ A yfab ury. A^cdnr% 2nd Root, Bob House. 

Bnrfcmghira forc Bnrhn ft hjuahi re 80 Cheapside. 

HP217QY. HP21 7QY. Loodoo EC2V 6EE 


Wshoa Sara. 
■ 

*+J iwuTL 


Wmboa Sara; 
Ajksboq; 


HP217QY. HP21 7QY. 

and at dx fallowing blanches of Lloyds Bank Pic: 
GnxUfanl: 

147 High Sara. 125 Goknocc Roe* 

Gudd&wdCUl 3AG. Banbubm B3 3AEL 


(►•7 Park Root 
Leeds LSI 1NX. 


55 Coro Seme, 
Bristol BS94 7L 


Warn Sam. 
Liverpool L69 2BT. 


Manchester M60 2HS. 


102 Gary Sara. 
Ncw cg rfc Upon Tyne; 
NE99ISL 


113/115 George Seme. 
E di nburgh EHZ 4TF. 


Credit Lyonnais Laing is a member of the London Stock Exchange and The Securities and Futures 
Authority Limited. 


Issue stuifdci 

Issue Price 

Number of ordinary shares being ofloed/pbeed: 

—on behalf of the Company 
—on behalf of Norfolk House 
Number of ordinary shares m issue fbDcmng the lame 
Market captrafoaiton at the Issue Price 


235p 

5.106^382 
14,445,072 
19,551,454 
£45.95 million 


The information in the following ratte has 
Listing Particulars: 


Turnover 

Profit on continuing activities 
before notation 

Earnings per share 

(continuing activities only) 

Dividends per share - 


1986 

£*000 

57,947 


1,662 

9.6p 

525p 


ntracted tram the Accountants' Report set out in the 

6 months ended 

Year ended 31st December; 30th June, 

1987 1988 1989 1990 1991 

£000 £000 £000 £000 £000 

40,672 56*23 75,302 101,479 38,913 


2431 

I13p 

7.00p 


3,174 


4,606 


16.4p Z3-2p 

9.25p 13.00p 


4.753 
24 2p 


1.259 

Zip 


THE FROST 

GROUP PLC. 

{Roistered in England and Wales under the Companies Ads 1S62 to 1890 with no. 32450) 


Offer and Placing 

by 

Credit Lyonnais Laing 


of 


19,551,454 ordinary shares of 25p each 

at 235p per share 
payable in full on application 
of which 10,753,300 are being offered to 
the public and 8,798,154 are being placed 

_ 16th October, 1991 


Dividends 

While the Company was lifted, it pursued a progressive iKwifTK* Hi mi friifMig ^pp pmmaft4y half 

of the Croup's net profits after taxation. This policy was not followed in respect of 1990 as the Co mpany 
was a wholly-owned subsidiary of Norfolk House at ns year aid. It is die Board's attention due tins policy 
should be adopted once more in respect of 1992 and subsequent years. It b the Boaztfs intention to 
recommend in respect ofthc year ending 31st December, 1991, in the absence of unforeseen cncnimtancet, 
a final dividend of 2p (net of associated tax credit) per o r di nary dure for payment in July 1992. 


James Frest has been granted an option in respect of up to 1,955.000 ordinary shares, which may be 
exercised between 15th October; 1996 and 14th October; 1998. The rretebe of the option is subject to the 
progressive real growth of die Company^ earning? per share over the five year period do 3 1st December; 
1996. A senes of targets for earning? per share have been ret for each year To achieve the concise of the 
option over the m a ximu m number of ordinary shares (approximately 10 per cent, of the C uinpanyfr timed 
share capital immediately after the lnue), the Company’s earning* pa share in 1992 will bare to be 2326p or 
more per share and the targets in subsequent yean require 18 per rent animal compound grow ti t from tins 
base, the target in each case also being incroned by die rate of inflation fir the year. Thus, to achieve the 
maximum exercise, the Company's earnings per sharc would have had to advance steadily to at least 45-29^, 
adjusted for inflation, by 1996. 

The option also sets two lower rets of tsigeo under which the option could be mpabfeofcsoetctie over 4.5 per 
cent, and 3 per cmr respectively of die Company's issued share capital immediately after the tare. To achieve 
there maxima, earnings per share of21,8 lp and 20.77p per share would be rcqixixed in 1992 with 14 per cent, 
and 10 per cent real annual compound growth rcspcctirely in the targets thereafter fiom 1992 to 1996b 

The Company has also adopted a share option scheme which; the D ire ctors beheve, will e n c ourag e wad 
recognise die commitment of senior employe* to the Groopfc profitable development. 


KEY INFORMATION 

The following information has bee n extracted from, and should be read in conjunction with, the 
foil text ofthc Listing Particulars. 


Frost is the holding company of a group whose principal activity is retailing petrol from its mainly 
freehold and long leasehold petrol filling stations. Petrol is supplied so the Group under a small 
rnimhcx of shorr~cerm supply a gree ments with oil companies. This activity is complemented by a 
sales pro motion business, principally based on die “Blue Chip" trading stamp promotion, whkh 
encourages customer loyalty in the sale of petrol The Frost Group also has a property services 
(fivzuon through which die Group will add to and develop die retailing division's portfolio of rices. 


intend die Group to become involved in these businesses 

frost, which was a listed company on the London Stock Exchange, was acquired by Norfolk 
House in August 1990 for over £6Q million. In March 1991, an administrative receiver was 
appointed to Norfolk House and to certain of its subsidiari es but not to F rost and its subsidiaries. At 
that time, Junes Frost, who had been Chairman and Chief Executive of die Group from 1983 to 
August 1990, was invited to resume those appointments. Norfolk House will retain no shares in the 
Company following the Issue. 


The Frost Group operates principally m petrol retailing which is an industry with the fallowing 
feat u res which make it attra ctiv e 

9 petrol consumption in the UK has grown steadily for many years 

• Dotal demand for petrol in the UK is relatively insensitive to price 

• petrol retailing is increasingly concentrated on fewer rises which sell more petrol per rite 
9 petrol retailing as a business has a high entry cost 

The Frost Group has, the Directors believe, the following particular strengths; 

• it has a small and experienced management team which exerts strong central control over 
operations 

• its petrol ironing business is enhanced by its own sales promotion business 

• iis trading activities arc cash generative 

9 it has the size to negotiate favourable short term petrol supply arrangements 
9 its management ream has expertise in attesting the potential of petrol retailing rites 

In the D irec t ors 1 opinion, it is these strengths which enabled the Group to increase progres s ively 
earnings per share from the continuing businesses from 1.97p in 1981 to 23 2.p in 19S9, the last frill 
year before the takeover of the Company by Norfolk House. Following die re ap pointment of James 
Frost as Chairman and Chief Executive, die Group's central controls and attention to detail have 
been rgtmposcd and the Directors expect that teds will enable the Group to produce further 
eamings per share growth in the future. 


Under the consol of Norfolk House between August 1990 and March 1991 the ending policies 
which op to the start of that period had produced consistent grow th for eight years were 
progresrivdfy dunged. In particular; previous tight controls were relaxed and new petrol supply 
arrangements were entered into. In addition 25 rites were sold. 

Following die appointment of an administrative receiver to Norfolk House, die reappointment of 
James Frost to the Group and the arrangement of new bank ferilirirt (which enabled the Group to 
obtain regular ami adequate supplies to its rices), two key changes were reversed. First, die Group's 
supply arrangements were replaced, on an interim basis, allowing the Group greater pricing 
fiotibiticy: Secondly; weekly inspections and greater control by field and area managers and the head 
office were reixnposed, contributing to the raising of operating srandards and morale on sices. The 
pri cin g fieatibffity which was achieved with die new supply arrangements has enabled the Group to 
become more competitive in each location: this competitiveness and the partially related ce- 
moczvatioo of the c ommi ssi o n operators have contributed to significant volume increases since 
Match. 

The effect of these changes has taken time to become evident but, by August 1991, the volume of 


August w 

sales per rite had on average recovered to die level in die previous year although the profit margin 
has temporarily been reduced to achieve this. In addition, the interim supply arrangements made in 
March nave been replaced (to give increased margins and longer credit terms) by short term 
agreements, in accordance with die Company's previous policy of flexible petrol supply 


agreements, in accordance with die Company's previous policy of flexible petrol supply 
arrangements. 

The Directors bdkm that the Group can, over the next year; increase both the profit margin 
earned on each galloti of petrol sold and die volume of sales on many of due Group's rites. They 
further believe that, in the current market for petrol retailing rites, it will be possible to acquire 
further sites whkh meet the Group's exacting cri t er i a for returns on investment . The initial 
i nten tion of the Direc to rs is to increase the number of the Groupb petrol rerailizig sites to 100 (the 
number of sites owned at die time of the acquisition of the Company by Norfolk House) as soon as 
may be practicable and they believe this can be achieved fro m die Group's capital base following the 
Issue. Thereafter die Directors intend to expand the Group’s activities to 250 rites over a five year 


Accordingly; the Directors consider that although the Group's profits for 1991 will be disappointing 
by c ompa ri so n with, die Group) record in carter years, die baric steps have been taken to enable 
the Group to re-establish its previous crack recced. 


\PTiQHS 


TERMS AND CONDITIONS OF APPLICATION 


.IX 
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h Tbe 
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palliu m y j|hK 1 fif 5p OA M d X 


E 


Fora or frmv Appthadtfe Forxa by «r oo bdnk'oTa 



d» mm ofiOp pb-jCIOQ (or po m tocpe of Ac 


Tbe (buffering notes ihodd be read in 


FOR APPLICATION 

ion with die Anpticttian Fern. 


— for 

— for 

— for 

— for 


1 dun lOOihara. bra doc more du» 1X00 duns, ini multiple of 100 dun 
-dan 1.000 dazes, buc not dxnc dun tlXOOO riwrc*. ip i mu lti p le of 1.000thaws 
dun IOjOOO duns, bit doc non thin 100 ( 000 draw, in a makiple ofKMMOftra 
i than 100.000 dnna. manwhipLo of UXUjOO shots 

of jour c h e qu e or banker* (haft should be dir tone prise of 235p mnkipHed by 
tna burned in Box 1. 



Number of Qfdmary thano Jpphed for 


100 

500 

1,000 

10.000 


£23 5 
J7S 



The Application Form may be rigoed by someone Ac on your behalf if duly a utho ris ed to do SOkbot 
Ae originalpovwft) ofanontcy ora dulyccrdfiod copy ma to fKraut be endojod fcrmprrriooaad 
will be returned in doe coons. A corporation should sign under the hand of a duly mhurlMd dfleti 


m BLOCK CAPITALS in Bov 4. 


as 



THE FROST GROUP PLC. 
APPLICATION FORM 

Offer by Credit Lyonnais Laing of 10,753,300 fbjQy paid 
ordinary shares of 25p each in The Frost Group PLC. 
at 235p per share, payable in foil on application 


B 

Before Doling any a pplic a ti o n oo aopiire dates you are nx nr nnvi«ird to coosuk an m dq>e n d eTit financial advggaudiooted under 
the Financial Services Act 1986. You may only apply fir shares m the proportions sated in Note 1 of the accompanying guide 


I/We oner to purchase: 



Box 2 


onfinary shares of 25p each in The Frost Group PLC. (or any smaller number of 
shares for whkh this application is accepted) at 235p per share on the renm and 
subject to the conditions sec one herein and in die Listing Paxticuha dated 15th 
October; 1991 and subject to the memotanrinm and articles of association of The 
Frost Group PLC 

Fog which the amottat payab le is 





Please use BLOCK CAPITALS 


Ml, Mzs^ Mbs or tide 


Dated 


Forename(s) (in foil) 


October, 1991 




fmfoD) 


For Official Use only 


1. Form Now 

2. Acceptance number 


3. Shares allocated 


4. Amount received 

L 


5. Amount payable 

£ 


6. Amount returned 

£ 


7. Cheque mzznber 


Postcode 


_ J Pin here your dieque/bankeri draft, made payable to “Lloyds Bonk Pic 0 * and 
I e rnra m l "Not Negotiable—Tbe Frost Group PLC" fin: the amount xn Box 2. 

HQ in B<teCS 6 and 7 only when the application is being made jointly or on behalf of more thin one person. The first or soJc 
applicant should « gn m Boat 3 and complete Boot 4. Insert in Box 6 the names and addresses of the second and subsequent 
applicants (up to a marinimi i of three additional applicants), each of whose signatures is required in Box 7. 


Joint applicants only: 

Please use BLOCK CAPITALS 


Bor 6 I M*-. Mn., Mis Fo renam e® 
1 erode 



Mr., Mis., Miss Forename(s) 
or tide 


Surname 


Mr., Mn., Mis Forenames) 
or tide 


Surname 



Address 

Address 

e Postcode 

Postcode 


Bax 7 I Signature 


Signature 


Signature 


You sand the completed Application Form together with the cheque or banker's draft by post, or defiro it by 
hand, to Lloyds Bank Fie, Registrar* Department, Issue Season, P.Q Box 1000, 2nd Floor; Bolsa House; 80 
Cheapride, London ECZV 6EE so as to be received no later than 10.00 un. on 23td October; 1991. 


U«MiJ£r-i. 

RniinlllK 


ihravol) for inspection. 

Pbo cam copieinf the Anpbca^nq Form will not be ac « a«d. 
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UK COMPANY NEWS 


Recession cuts St Ives by 31 % 


By Clare Pearson 
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Altaic^ Admod 

Robert Gavron; sees no immediate end to the recession but looks forward with confidence and even excitement 


PRE-TAX PROFITS at St Ives, the largest 
independent printer in the UK, slumped by 
nearly a third in a year described by Mr 
Robert Gavron, chairman, as the worst 
trading conditions during 30 years' experi¬ 
ence of the industry. 

With margins hit in all parts of the 
business, the pre-tax balance in the year to 
August 2 fell by 31 per cent horn £29. lm to 
£20-2m, as turnover declined from f22fi.3m 
to £217.7m. But the final dividend is again 
&5p for an unchanged 5p totaL 

Mr Gavron said he saw no signs of the 
“much talked-of lifting of the recession”. 
Nevertheless, he looked to the future 
“with confidence and even a little excite¬ 
ment.” 

The group had nil gearing despite near¬ 
ing completion of a £130m five-year capital 
expenditure programme, which consumed 
£23.7m during the year. 

Mr Gavron said the benefits of that, and 


cost savings, should feed through during 
the second halt He noted also that the 
group was operating at less than 80 per 
cent of capacity. 

Currently, activity in most printing sec- 
tors and narticiil&iiv in magagtTMfl was 
more depressed than a year ago. However, 
financial printing was benefiting from 
increased activity in the City. 

He could not reveal the value of St Ives’ 
contract to handle all the printing for the 
upcoming BT share sate. He said that the 
group was also involved in “most of the 
big deals going on in the City at the 
moment”. 

The nearly-completed reorganisation 
included installing 40 new presses, reduc¬ 
ing the number of manufacturing sites 
from 30 to 21, and employees from 3*500 to 
3,100. 

After a lower tax charge of 29 per cent 
(33.5 per cent), earnings declined to 14 j6p 


(19 £p) per share. 

• COMMENT 

In theory, printing companies make attrac¬ 
tive investments ahead of an economic 
upturn because of their high operational 
gearing which means they benefit immedi¬ 
ately from volume increases. In addition, 
the management at St Ives enjoys an 
excellent reputation and the group also 
boasts nil gearing. However, all that 
appears to be taken care of in the rating - 
the prospective p/e, assuming current year 
profits of £23m, is about 15. Meanwhile, 
the results showed dearly how grim trad¬ 
ing conditions are, with pressure on mar¬ 
gins last year eating up the benefits of the 
cost saving programme. Especially given 
expectations of a slow and modest eco¬ 
nomic recovery, the share price appears to 
have little headroom at the moment 


Manufacturing downturn hits Farnell 


By Clare Pearson 

FARNELL Electronics, which 
recently acquired STCs distri¬ 
bution division, announced 
pre-tax profits down from 
£15.9m to £13.3m in the half- 
year to end-July. 

Turnover at the electronics 
distributor was £81.8m 
(£87.9m). Earnings per share 
came to 6.5p (7.4p). 

The interim dividend, how¬ 
ever, is slightly increased to 
2.6p (2Jjp). 

Mr Raymond Kidd, chair¬ 
man, said the dominant distri¬ 
bution division had increased 
profits. It was the manufactur¬ 
ing side, mainly involved in 
power supplies and instru¬ 
ments, which bad suffered the 


brunt of the downturn in the 
market 

“We see no sign of any 
improvement in trading at the 
moment,” he said. 

However, the group would be 
well-positioned to benefit from 
an uplift in demand, especially 
following the purchase for 
£61m in July of ESD, which 
had made it the second-biggest 
distributor of electronic compo¬ 
nents in Europe. 

Put together with Cayson 
Engineering, bought in May, 
ESD, made a small contribu¬ 
tion to pre-tax profits after fin¬ 
ancing costs. The two compa¬ 
nies’ contribution to turnover 
was £8.4m. 


Interest received amounted 
to £L57m (£1.69m). The group 
moved into net debt after pur¬ 
chasing ESD, although Mr 
Kidd noted that cash flow had 
been strong. The group had, at 
the end of the interim period, 
drawn down only £17,5m out of 
the £40m revolving credit facil¬ 
ity put in place when ESD was 
acquired. 


r ’ => »d 


The resilience of FameXL’s dis¬ 
tribution division may look 
rather exciting but it needs to 
be noted that recession has 
anunusual effect on this part of 
the business: customers tend to 
place smaller orders, more 


often, and this benefits mar¬ 
gins because the company's 
prices vary according to size. 
Although Farnell does not 
break down results by division 
there was disappointment yes¬ 
terday as it appeared the man¬ 
ufacturing side had been hit 
even harder than expected. 
Nevertheless, the group has a 
rock solid record and is cer¬ 
tainly generating lots of cash. 
The prospective p/e is over 15, 
assuming fUll-year profits of 
about £30m. That looks more 
than high enough, although 
any interesting news on the 
new ESD business could per¬ 
haps inject some excitement 
into the share price. 


National Savings 
Interest Rate 
Changes 


INVESTMENT ACCOUNT 


Beginning on 29 October 
1991 the rate of interest 
earned on the Investment 
Account will go down from 
10.25% pa to 9.5% pa. 


_ CONTRACTS A TEMPERS _ 

REPUBLIC OF PERU 
MNISTERIO DE PESQUEHIA 
FOHP-FONRESPE 
TENDER NOTICE 

JAPANESE NON-PROJECT GRANT AID 

The Govemement of the Republic of Peru has received a grant from fte 
Goverment of Japan to eontrfcute to the promotion of economic 
structira] adjustment and intends to apply the proceeds of this to 
efigfcte payments under the contract for which this invitation to bid is 


In this respect the Goverment of the Republic of Peru has authorised 
the Crown Agents for Oversea Goverments and Administrations to act 
as Is procurement agent and Crown Agents now invite bids from efigibJe 
bidders from OECCVDAC countries (exdueSng the Republic of Peru who 
are inefigibie) for tfte supply of the Inflowing required by FOF1P- 


INCOME BONDS 


Beginning on 
28 November 1991 the rate 
of interest payable on 
Income Bonds will go down 
from 11% pa to 10.25% pa. 

The same change will 
apply to Deposit Bonds 

(no longer on sale). 


H A T 1 0 N A I 

SAVINGS 



INBOARD MARINE ENGINES COMPLETE WITH STERN GEAR 

AND SPARE PARTS 

62 PCS 15-20 H.P 
147 PCS 34-42 H.P 
49 PCS 60-80 H.P 
12 PCS 105-120 H.P 

interested bidders may obtain the bidding documents for a non- 
returnable fee of US$ 150.00 or its equivalent in other currency by 
contacting the (blowing adcfress: 

Crown Agents 
SL Nicholas House, 

Sutton, Surrey, 

1EL, England 

For the attention of Mr M. Russell. BJ Dept 

Telex: 916205 A/B Catond G 

Fax: 081 643 0038 and 081 643 6232 

Documents may also be obtained from Crown Agents offices in Lima; 
Peru, Miami; USA, Japan and Singapore. 

Please quote reference BJf1/80078/1 

The tender closing data Is 2&th November 1991. 

COMPANY NOTICES I LEGAL NOTICES 


DfMOStA 


hj! tm ana ana 


Issued by the Department for National Savings 
on behalf of the TVeasury 



raxpaowa071-8287233 _ 

FTSS WALL ST 

Od 2560-2590 -13 Od Wg-»m <» 

Dee 2615-2625 -13 D* 3030-303* nto SST 

5pm Prices. Change from previous 9p m dose 

HOW WELL OH) T0U JUDGE THE MARKET? 


NOTICE IS HEREBY GIVEN that for tho 
Interact Period commencing an 
17th October, 1901 the Now wffl beer 
interest ox the rate of 5&% per annum. 
The interest payable on 21st April, 
1992 against Coupon No. 18 will be 
U^. $KS34 l 03 per UJ$. SSOOIOOO Nott. 


Hecal Agent 

ROYAL BANK OF CANADA 
EUROPE LIMITED 
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Finlan calls I Lloyds Chemists blames MMC 

^cond 7 pTea“ referral on health sensitivity ; 

for s ur vival jane Fuller 

_ ALLEN LLOYD, chairman The chemist division, second pendents, contributed £6.5m.4& 

in IS months and chief executive of Lloyds only to Boots’ 1,060-store chain, sixweeks. _ 

JLI1 U lUviiiUG _. it,, rnp. fOAimit jvmtrihiitori ciofim nf thp £94Sro The results benefited, from 



looudioiortb. 



GOLD 

Time to bay? 

Cafl for our current views 

SFA MEMBER 



Windsor House 
50 Victorifl Sheet 
London 5WLH0NW 

Tab 071-799 2233 
Fir 071-799 021 



cstooa DeytJntt esn ari-ea tea or 
071438 4341 . Evantp g a cafl 071-428 4372 . 




Investors Hotline 

The Technical Trader” 0836 40." 48,'. 
“Share Watch" 0830 40a 1,S4 

, its <• i i'i is ;• -* ,r u • in i v. : '.' a * ;-7 


PUBLIC MAKMO Totting and ■pwehwrh- 
liw hf mud vbmfag speaker. Hiei lesson 
trail TstfOTZT) 821» 


AUTHORS Your book pub Halted- Detail*: 
Eace fl bur Press of. Loodon, 13 Knlghtt* 
bridge Green. London. SWTX 70 L 


CLUBS 


By Clare Pearson 

FINLAN, the property and 
timber group, yesterday 
announced doubled losses for 
1990-91 and made its second 
plea for survival within 15 
months. 

It is asking shar eholders to 
approve a £7.7m preference 
share issue which the com¬ 
pany said is needed to stave 
off Its collapse. 

The company yesterday said 
it hoped to use the preference 
shares to satisfy obligations to 
creditors. It raised £6.4m via 
an offer to shareholders in 
August last year. Mr Patrick 
Giles, chairman, said it had 
then incorrectly assumed, in 
calculating the amount it 
needed, that the UK property 
market would improve during i 
1991. I 

The pre-tax loss for the year 
to end-Harch amounted to 
£I5.7m, compared with £S.3m 
previously. Finlan said that 
with two exceptions, there had 
been no sales of commercial 
p ro perty during the year. 

Net assets of the company 
have fallen to less than half of 
its called up share capital, 
requiring undo: company law 
the calling of an extraordinary 
meeting, and it is in breach of 
its borrowing limitations. 

Assuming conversion, the 
7.7m proposed new cumulative 
preference shares wonld 
amount to 52 per cent of the 
enlarged ordinary share capi- 
taL 

Finlan plans to issue prefer¬ 
ence shares as part of a num¬ 
ber of transactions mostly in 
settlement of lease obligations 
and rental guarantees. 

In particular, ft said it could 
reduce gearing significantly if 
a complex deal with Fenno- 
Scandia Bank and Bank 
Negara Indonesia 1946, owed 
£18-2m relating to the sale of a 
development in Soho, London, 
goes through. They would take 
up 4.5m of the preference 
shares. 

In addition. Finlan hopes to 
issue 1.3m to Hudson Conway, 
a company to which it last 
year sold a Co vent Garden ! 
property. It then lent Hudson 
Elm on the condition that this 
would be repayed If the prop¬ 
erty were sold at above a cer¬ 
tain price. 

Finlan said such a sale now 
looked most unlikely and this 
was reflected in an exceptional 
charge of £2Jim against last 
year’s profits. 

Holders of £1.4&n nominal 
of loan stock, bearing interest 
at 7 per cent are also being 
asked to accept changes to 
conversion terms such that 
these would convert into the 
new shares. 

Losses per share were 7.1p 


By Jane Fuller 

MR ALLEN LLOYD, chairman 
and chief executive of Lloyds 
Chemists, the UK’s second 
largest retail chemists’ chain, 
said yesterday that political 
sensitivity on health issues 
seemed to have played a part 
in the decision to refer his 
company's latest bid to the 
Monopolies and Mergers Com¬ 
mission. 

Speaking as be unveiled a 53 
per cent advance in annual 
profits. Mr Lloyd said that 
health was one of the issues 
high on the political agenda In 
the run-up to the general elec¬ 
tion. 

Concern about the distribu¬ 
tion of prescription drugs 
caused Lloyds' £83m recom¬ 
mended hid for Macarthy and a 
lower offer from UniChem, one 
of the UE7s biggest pharmaceu¬ 
tical wholesalers, to be referred 
to the MMC. 

Mr Lloyd said his business 
was retailing; not wholesaling: 

Although the company sup¬ 
plied nearly 80 per cent of the 
drugs sold in its 637 stores, this 
only amounted to 5 per cent of 
the market 

He said he was surprised 
when UniChem's bid for 
Macarthy was referred. 

Macarthy, through its 175 
Savory & Moore shops, makes 
up only 1.5 per cent of the 
12,000 UK pharmacies. 

A 40 per cent increase in 
sales of the chemists' division 
helped Lloyds increase pre-tax 
profit from £L3.6m to £20.3m in 
the year to June 30. 


Cityvision 

shares fall 
on warning 

THE SHARE price of 
Cityvision, the video rental 
company, fell by 22 per cent, 
from 34p to 2614p yesterday 
after it announced that pre-tax 
profits for the half-year to 
November 30 were unlikely to 
match the £3J3m of the first 
half. Profits for the year to 
November 1990 were £l&35m. 

The first half result was 
itself 58 per cent lower than 
the £S.37m achieved in the 
half-year to the end of May 
1990. 

Mr Bev Ripley, chairman, 
said that although June's 
results provided an encourag¬ 
ing start to the second half, 
trading levels since July had 
been disappointing, reflecting 
the impact of the recession. 

However, the group was in a 
net cash position with a strong 
positive cash flow and was well 
placed to benefit from the 
anticipated upturn in con¬ 
sumer spending, he added. 


DIVIDENDS ANNOUNCED 

Corres - Total 
Current Date of ponding for 
payment payment dividend year 


Brown (N)- - 

Elswtck_ 

Farnell Elect_ 

Lloyds Chemists _ 

London Atlantic_ 

London & St Law „ 
Person ZoctionJs.. 

Polymark Inti . 

SBent nig lit 

Stives_ 

Tudor I , ,. - - 
Venturi inv Tst_ 


1.751 

0.22 

2.6 

3 

0.75 

3.06 

8.25 
0.5 

2.25 
3.5 
0.5 
\A 


Jan 9 

Dec 6 

Dec 9 
Dec 10 
Dec 4 

Jan 2 
Dec 4 
Dec 13 
Nov 29 


1.65 

0.22 

ZS 

2 

0.72 

2.1 

7.4 

nil 

2J25 

as 

i 

1.3125 


4.17t 

3.68* 

10.4 


Total 

(as! 

year 

"iiSs" 

0.6 

5.5 

2.78 

2.8 

2.7* 

9.45 

1 

7 

5 

2.7 

3.06 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing tar scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. * Includes special pay¬ 
ment of 0.6p. 


The chemist division, second 
only to Boots' 1,060-store chain, 
contributed £l90m of the £24Sm 
(ElSOm) turnover, enhanced by 
74 former Cross & Herbert 
stores bought at the end of the 
previous year, and by King- 
swood-GK, Barley and another 
small chain purchased in the 
last quarter of 1990-91. 

The £55m Kingswood deal, 
including 190 Holland & Bar¬ 
rett health food shops, was 
funded by a £71.1 m rights 
issue. 

This held back earnings 
growth to 21 per cent, giving 
3).96p (17.36p) per share. 

Mr Lloyd said the profitabil¬ 
ity of the acquisitions was 
improved by cutting central 
costs, introducing own-label 
lines and enhancing marketing 
and distribution. 

In addition, newly acquired 
stores might rely on lower-mar¬ 
gin prescribed drugs for up to 
80 per cent of their business. 
Ffis aim was to reduce that pro¬ 
portion to 50 per cent. 

The prescription business, 
however, attracted customers. 
"The average person has seven 
prescriptions a year and the 
total number grows at a steady 
2 to 3 per cent" 

Drugstores; where Lloyds* 
200 outlets are second to Super¬ 
drug's 650, increased sales by 
IS per cent to £5Lm. Another 35 
stores would be added by next 
June. 

Holland & Barrett the big¬ 
gest healthfood chain in a mar¬ 
ket dominated by 1,697 inde- 


NEWS DIGEST 


More Invergordon 
shares for W&M 

Whyte & Mackay yesterday 
announced that it had acquired 
a further 4 per cent stake in 
Invergordon Distillers, increas¬ 
ing its total holding to 22.7 per 
cent of the Scotch whisky 
group, which has rejected its 
£350m takeover bid. 

London Atlantic 
net assets op 26% 

London Atlantic Investment 
Trust reported a net asset 
value of 84.6p per share as at 
September 30 - a rise of 26 per 
cent on the previous year’s 
67.1Pl 

The trust, managed by 3i 
Portfolio Management, saw net 
revenue rise to £647,000 
(£610.000) in the six months to 
end-September for earnings of 
1.42p (L34p) per share. 

The interim dividend goes 
up from 0.72p to 0.75p. 

London & St 
Lawrence improves 

The net asset value per share 
of London & St Lawrence 
Investment Trust stood at 
140.Q2P at August 31, an 18 per 
cent improvement on 118.61p at 
the previous year end. 

Gross income for the year 
rose to £l.l3m (£837,000) and 
net revenue advanced from 
£592479 to £801369. 

Earnings per share came out 
at 447p (3.15p) and the divi¬ 
dend is raised to 3.06p (2Jp). 
There is again an additional 
special distribution of 0.6p. 

AIB’s US ofGsboot 
advances 24% 

First Maryland Bancorp, the 
US subsidiary of Allied Irish 


pendents, contributed £6.5ffl,4& 
S *The^resnlts benefited from 

n.lm (£800,000) property profit 
A final dividend of % ma im s 
a total of 4.17p (2.78p). ‘ 

• COMMENT 

Whether or not Lloyds 
acquires Macarthy, it seems set 
for another year of growth 
fuelled by recent acquisitions. 
It has their integration tiopu 
to a fine art, from the immedi¬ 
ate removal of managers to me. 
long-term sales drive, in the 
higher margin part of the bm£- 
ness. The increase in own-label 
Hues from 12 to 27 ^er eent-qf 
chemists* sales since 1968 
exemplifies this. But because 
the number erf pharmacies; is 
fixed, Lloyds has had to be 
acquisitive, which has some 
perceived drawbacks. H thg 
Macarthy bid is revived, tig 
number of shares in issue wffl 
have virtually doubled in 1 a 
year. With net assets held back 
by goodwill witte-oSk, geariis 
could jump to 50 per cent 
through McCarthy's debt befog 
absorbed on top of the cash 
element of the offer. So far k 
has been worth it: the acqzrfm- 
tions have gnhanced earrn ij fgg 
and should continue to do-so, 
as a pre-tax forecast-of £8fim 
for the current year suggests. 
Bearing in mind the safe 
nature of a health-related busi¬ 
ness, this gives an tmrtemandr 
ing prospective multiple of lft.7 
on yesterday's close _of 
28Sp. _ 


Bank, boosted its pre-tax prof¬ 
its by 24 per cent to S29.7fe 
(£174m) in the third quarter 
the year, up from $23J88m. 

Total assets at September 30 
1990 were 3 per cent up at 
$7.92bn ($7.?bn), while total 
tending was down fay 16 per 
cent from S5-35bn to 
S4.49bn. i 

Total deposits were up by 13 i 
per cent from $5i32bn to 
S5£9bn. 

P 

SE link with Topic : 
screen breaks down 

The link between the Stock 
Exchange’s commercial com¬ 
pany news service and the 
Topic screen on which it is dis¬ 
played broke down yesterday. 

An abridged version of the 
day's business news was pro- . 
vided, fulfilling the Stock 
Exchange's regulatory respon¬ 
sibilities to ensure price sensir 
tivE mformatioKL 
The regulatory-news aerate 
was working normally viaja $ 
digital feed to the Topic screen 
and Reuters, the news agency 
and information group. ■ 

Service was restored shortly 

after 7pm. • 

> 

Net asset values J 

improve at Venturi; 

For the six months to Septejb- 
ber 30 Venturi Investment 
Trust reported net revenue Jof 
£101,182, against £109^03, for 
earnings per share down from 
L83p to LGSrp. The dividend .te 
lifted from lJ5lp to l_4p. ] 

Net asset value per capnal 
indexed share stooa at 2G2J7P 
compared with 199.02p a yejar 
earlier. 

Net asset value per ordinary 
geared share was 9.77p <5-67p) 
undiluted and 9.47p (SJlft? u 
diluted. The value- of the 9 
income shares was 25.75p 
<25J2p). ] 


lor ttc Mflft rt on tfoej lot ft* 
wrftt pooUng ana 


h England and Wain 
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28 JOB 
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2646 
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24 44 
20. T7 
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19 06 
iaw 
21.86 
2358 
28 70 

31.96 

32.77 

2 


18.76 
ias7 
18.18 
1818 
17 56 
17^8 
1600 
1583 


CMWh 
16.11 
1811 
16.11 
16.11 
1Q.fi 
1811 
1811 
1811 
16.11 
16.71 
1801 
1803 
16 00 
1889 
19.12 
2282 
25.53 
3833 
30 39 
3874 
37 86 
39 Of 
42.15 
43 78 

41.11 
3886 
29.38 
2782 
26 59 
2866 
26 97 
29 62 
3885 
3210 
26.96 
3884 
24.76 
2385 
2480 
3807 
3635 

24.00 
20.06 
18 90 
1816 
1784 
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irilng 

price 

QMl 

1811 
1811 
1811 
1611 
1811 
1611 
1811 
1811 
1811 
1811 
16 01 
1803 
70. DO 

20.70 
21.72 
2681 

29.62 
38-94 

41.63 
43 41 
44.97 
4680 , 

50.70 
9280 
4816 
42.06 
3847 
31.03 
29 76 
2868 
3029 
3838 
36.29 
372S 
34 30 
3022 
24.78 
2873 
27.59 
29.19 
2857 
28^9 
2841 


COMPAGNIE FINANClfeRE 
DE CIC ET DE L’UNION EUROPEeNNE 

CONSOLIDATED RESUIXS TO JUNE 30, 1991 

rtf ^ CIC Grou P significantly increased operating profit, against a backfiround 

Ssr ra,c ty ' efkas fel ‘ 

*3“ “ d disposals, net operating income advanced more 

than 6%, while overhead increased by only 5%. with a sBcht fall f- SSS 

costs. Gross ooeraiiru? nmfirnf? _^ labor 


20 75 
idA 
1867 
7811 
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costa Gross operatirm profit of 2.5^8 mibion Fr^ci ^^ U o 15 ^ ^ 
pared to first-half 1990 after adjustment for acauisS?^ 

9.2% better than the combined average for bod?halves of 1990. ^ posak * 

After setting aside substantial loan loss reserves in 1990 the Of rm..« j 

of646 million of } ecaliD S profit 

reflecting the Group's improved^SSJ^ro^i^ "' “ June 30 ' 1991 

francs at June 30,199? compsmrito^SSpreSfa^ 55 Frencfi ‘ 

lion French francs in one-tffitems^ 
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THE KOREA EUROPE FUND LIMITED 

International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 
ANNUAL GENERAL MEETING 


UK COMPANY NEWS 


c ■ ■■ 


N Brown ahead 9% but 


Notice (f hereby glvtn that an Animal Goieral Meeting ofThe Korea»Eurone 
Food limited wffl be held at SOOpja. en Friday, 8 Nintemb«vlWIatB«fidd 
Ffeuscv Si JuUairti Avenue Si Pe te r Port Gonujr, OuhsmI bla n ch for die 


sees no end to recession 


Paterson 

Zochonis 


That die Report of the Rrector* and the Accounts be adopted. 


By JohnThomhlll 


1991. 


21 ramntber 1991 to shareholders an (he tighter as az 111 
Htti MrJoftn A Dare be m-dected as a Director of die Company. 

Thai Mr Jeremy MU be re-efected as a Director of the Company. 

Thu Mrjnan Wnm^rim be ib Acted as a Director of the C ompany. 

That Mr Bernard SratBntaift be re-elected as a Director of Ihe Company. 
That Mr Jiii-Oh Ha be elected £5 * Director of ti>e Company. 


9. That KraiG Pfeat Marwridc be re app o inted asAactitora of the Ganpany. 

10. That die Board be authorised U> agree the Auditas 1 «mnn«ation. 

Voting arrangements for IDR's-holders 
XDRVhciden who wish to vote most follow the procedure explained 


IDRMnliden moat deliver Kite IDR*a to Use Depositary at the latest on 4 
November 1991 at the address given beta * (attention: S ec u rities 
Department-telephone 508 82 15 - telex 21752 MORBK E>, instruct the 
depoaitaxy as to the mazmertn which votes should be cast and indicate to 
whom the TDi^s should be returned after the meeting. 


whom thelDEfe should be retuzned after the meeting. 

Copies of flic Animal Report of the Company an available with the Depositary 
at the address indicated below. 


Depositary: Morgan Guaranty Thtst Company of New Yodt 
35, avenue des Arts, 1040 Enasch 


JP Morgan 


UOB EURO 92 FUND MANAGEMENT 
COMPANY S-A. 

Societe Anonyme 

17, rue des Bains, L-1212 LUXEMBOURG 
R.C. LUXEMBOURG n° B 31313 

Amendment to Ebe prospectus of (JOB EURO 92 FUND 
The first ptnptph of the article “Le C ooari l en Investisscments" of the Praspccus 

is replaced by the (b&owing puagrspb : 


N BROWN Group, the mail 
order company which speci¬ 
alises in selling clothes to 
older, outsize women, yester¬ 
day notched up a 9 per emit 
improvement In interim profits 
as it encountered “extremely 
difficult” trading conditions. 

But although the company 
felt sufficiently encouraged to 
lift the dividend by 6 per cent, 
it said it conld see no easing of 
the recession. 

“We feel that the second half 
win. be as tough as the first 
half. We do not see any shaft of 
light," said Mr Jim Martin, 
managing director. 

In the 26 weeks to August 31, 
profits rose from £5.51m to 
£6.03m although this was 
deflated by the inclusion of 
£557,000 of exceptional costs 
relating to the reorganisation 
of warehousing operations. 

The company has now cen¬ 
tralised 90 per cent of its distri¬ 
bution through one warehouse, 
located near Manchester. 

It has disposed erf three other 
warehouses and a further two 
will be sold when market con¬ 
ditions improve. 


Traditionally, the company 
has targeted its specialist cata¬ 
logues at tbe older generations 
but it reported considerable 
success In launching new cata¬ 
logues aimed at “post-war baby 
boomers" taking the total man- 
ber to 15. 

Sales grew by 10 per cent to 
£69L5m while operating profits 
rose from £&39nt to £9.18m. 

Home shopping contributed 
profits of £&9m (£8L03m) while 
the group's financial and prop¬ 
erty interests chipped in 
£381JH0 (£473,000). 

The inflow of cash from the 
£l&5m rights issue in May 
helped reduce the interest 
charge from £3m to £&2Bm. 

The interim dividend goes 
up from L65p to L75p. How¬ 
ever, earnings per share fell 
from &23p to 5R9p. 

This dilation resulted from a 
20 per cent increase in the 
equity base as a result of the 
rights issue and a grant of 
425m shares to an employee 
share option trust 


The City has grown to appreci¬ 


ate N Brown’s reassuring 
steadiness following the 
traumas of the 1988 postal 
strike and yesterday’s figures 
only cmifinnfid this conviction 
as shown by a 5p rise in the 
share price to 263p. 

Much work has clearly been 
done to defend margins, and 
the substantial investments in 
centralised distribution and 
computer systems win pay big 
dividends in years to came. In 
the meantime, the reorganisa¬ 
tion of its warehouse 
operations will result in 
another slog of exceptional 
costs in the second half of 
about £300,000. 

The action taken to staunch 
exposure to surveying and 
fund management activities 
proved more efficacious than 
the City expected and in 
time even they may come 
good. 

This year, pretax profits are 
forecast to advance to some 
£l7m p uttin g the company on a 
prospective multiple of about 
15, which is hardly demanding 
for a weltrun company with a 
proven formula. 


edges ahead 
to £25.4m 


By Jean Marshall 


Oftel stresses independent stance 


over second stage of BT sell-off 


In accordance with (be sqbmc m kmcd contracts 


By Hugo Dixon 


"Contrat en Inveslimemenla* dated as al September Jftb. 1989 and signed b e t we e n 
(JOB Euro 92 Fond Management Company SA and United Overseas Bank, 


rectified by letter deled as at October 4th. 1989; 

and modified by “A m c ndnn c m mi Central de Goosed os Invotitsemenis 1 ' signed 
on March 21st, 1991: 

~Agreancnf" dated as at May 11th, 1990 and tigned be twe e n UOB Eum 92 Fond 
Management Company SA. and Dresdner International Advisors GmbH, 
Frankfort; caaccflcd and replaced by another Agreement" signed on Match 21 si. 


1991. 


“"Sub-advisory agre em ent*" s ign ed on May llih. 1990 be tw ee n United Overseas 
Ba n k. Geneve sod Dresdner International Advhori GmbH, Frankfort; amradad 


by a ““Su ppl e m e n t aly agreement lo the sub-advisory agreemenr timed and dated 
as at March list, 1991; 


now it b hereby agreed as follows : 


UOB Euro 92 Fond Management Company SA. has appointed United Overseas 
Bank, Geneve as an “"Inv mtm cm advisor for the Fnnd". who appoints Dresdner 
International Advisors GmbH. Frankfurt as a "Sob-Advisor of the FnwT. 


Hence forth, Ibe following wording will be gnen to the test para grap h of ihb 
article: 


The Management Company shall pay to “"Investment Advisor for (he Fund" in 
coufcSeraUon of the services tendered, by way of rem imaaihw, a monthly fee or 
0,40% of the last net asset value of each month, and not a monthly foe of 0,15% 
respectively 0,25% of the Iasi net asset value of each month, to the “Tavescmeot 
Advisor for tbe Fond", re sp e cti vely to the “"Snb-advirer of the Fond". 


The Prospectus together with ihc Management 
nmtholden at the registered office of the Mai 


Regulations are at ihc diyosaJ of the 


The Board of Directors 


AS THE second-stage 
privatisation of British Tele¬ 
communications gets under 
way, Oftel, the industry's regu¬ 
latory body, is refusing to have 
its hands tied by considering 
the effect of its actions on BTs 
share price. 

It has refused to give the 
government’s advisers in the 
privatisation of the second 
tranche of BT shares access to 
Its financial projections for the 
company cm the grounds that 
it is an independent regulator. 

It has also emphasised that 
it will not feel constrained in 
how it controls the company’s 
tariffs by any need to make 
sure that the share price does 
not fall following the £5bn offer 
for sale in December. 

This will come as a surprise 
to the City where there is a 
general complacency that if 
investors buy shares from the 
government they will be 
safe. 


There is a widespread belief 
that you will not suffer as a 
result of buying BT shares,'’ 
said Mr Laurence Heyworth, 
an analyst at Robert Fleming 
Securities, a stockbroker inde¬ 
pendent of the sale. 

Sir Bryan Carsberg, QfteTs 
director general, said that, as 
an Independent regulator, it 
is his job to determine the 
regime for controlling BT's 
prices. 

This has a sizeable impact 
on the company’s profitability 
and share price, but his bands 
would not be tied by the gov¬ 
ernment's privatisation, he 
said. 

“People will have to buy 
these shares knowing that 
there will be a new price con¬ 
trol regime from mid-1993.” 

Sir Bryan is sensitive to the 
criticism that BT has been 
allowed to make too high prof¬ 
its. 

The price control regime 


which came into effect in Sep¬ 
tember and required the com¬ 
pany to cut the average level of 
its prices by &25 per cent in 
real terms would, he said, 
bring down the company’s 
return on capital, now stand¬ 
ing at 23 per cent 

But he refused to be drawn 
on whether the company’s 
profits were too high or now he 
would regulate them when the 
current regime ends m 1993. 

According to Mr Heyworth, 
Sir Bryan should make a pub¬ 
lic statement before the share 
sale, clarifying what he consid¬ 
ered to be a suitable level of 
profitability for BT and 
whether be would be continu¬ 
ing as 0fteTs director general 
after his current term runs out 
next June. 

Tf Carsberg wants to mam- 
tain his independence, he 
should stand up and say what 
he believes before the offer for 


PATERSON ZOCHONIS, the 
Manchester-based maker of 
Cussons toiletries which has 
substantial trading interests 
in West Africa, announced tax¬ 
able profits slightly ahead to 
£25.4m for the year to May 31. 

The result, which was 
“somewhat better than envis¬ 
aged at the half year", com¬ 
pares with £25m last time. 

Earnings per share worked 
through at 32.19p <30.51p) and 
the proposed final dividend Is 
lifted to 8L25p for an improved 
10.4p (9.45p) total 

The com p an y said the Niger¬ 
ian. companies made further 
progress in spite of difficult 
trading conditions. Volume 
sales had been maintained or 
increased and, additionally, 
some new products had been 
launched. Profits in local cur¬ 
rency terms advanced by 10 
per cent but in sterling terms 
were slightly lower as the 
value of the naira against tbe 
pound fell over the year. 

Profits from Kenya and 
Ghana "showed modest 
improvement 0 but the 
operations of the Interparco 
subsidiaries in the Ivory 
Coast, Senegal and the Central 
Africa Republic were closed, 
with costs shown as an 
extraordinary £U34m. 

In the UK Cussons had 
maintained turnover and prof¬ 
its “in a depressed and com¬ 
petitive market 0 , and new 
high speed equipment had 
been installed for soap packag¬ 
ing and liquid detergents pro¬ 
duction. Same nanccre activi¬ 
ties were closed down or 
disposed of without loss. 

Elsewhere, the edible oils 
operation In Greece improved 
both sales and profits, white 
the Australian activities 
showed a profits fall. Expan¬ 
sion of factory capacity there 
was proceeding as planned. 

Directors said that while the 
outlook for the half year to 
November 30 continued to be 
highly competitive, indications 
were that profits would be jnst 
ahead of the £lL25m achieved 
last time. 

Turnover for tire year fell to 
£215m (£225m) but the taxable 
result reflected increased 
investment income of £l&2m 
(£I8m) and lower interest pay¬ 
able of £6JS8m (£744m). 
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Janies Frost; profits would be poor this year .. 

Frost makes return 


to market at 235p 


lorec 


I 


By Peggy Holilnger 
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FROST GROUP, one of 
Britain’s largest petrol retail¬ 
ers, yesterday announced its 
return to the stock market 
with the launch of a £46m plac¬ 
ing and offer at 235p per share. 

Frost is only the third com¬ 
pany to be refloated on the 
Stock Exchange, after 
Rolls-Royce and Stone, the 
engineer. The float win create 
Britain's largest quoted inde¬ 
pendent petrol retailer. 

The decision to return to the 
market was taken by Arthur 
Andersen, the receivers of Nor¬ 
folk House, the property devel¬ 
oper which bought Frost in 
August last year for a £60m 
all-paper consideration. 

Norfolk House - CTt-luding 

Frost and its subsidiaries - 
went into administrative 
receivership in March. About 
three quarters of the proceeds 
wiD be used to pay off Norfolk 
House creditors, leaving Frost 
with about £LL5m to clear its 
debt and for development. . 

Some 19.5m shares will be 
placed with institutions or 
offered to the public, of which 
5.1m will be new issue. Eligible 
Norfolk House shareholders 
will be given priority over 
almost 2m shares, said Mr 
Chris Yates of Credit Lyonnais 
Laing, brokers to the issue. 


Dealings wiQ begin ou Octof^r 
3L j' 

Mr James Frost, , w£o 
returned as chairman ana d§ef 
executive at the invfiation.-of 
the receivers, warned that this 
year’s profits would he 
when compared to the. j 
preceding the takeover. U; 
the stewardship of Not 
House, sites had been sold apd 
less appropriate petrol supply 
agreements negotiated- r = 
“The changes put in place py 
Norfolk House nave had to pe 
altered back,” he said. The 
group's immediate, aim was^to 
restore its portfolio of sites 
from the current 79 to the 100 
held before the takeover. Frest 
also planned to pursue -an 
aggressive expansion policy 
during the next decade. 

Considerable progress had 
been made on restoring sates 
volume, although margins had 
suffered, said Mr Frost He 
added that new petrol supply 
agreements were in pl ac e. , 

In the year to December pi. 
Frost made taxable profits)of 
24.75m on turnover of £l$l.SpL 
The 235p issue prise gives an 
historic multiple of 9.7. - ,' ? 

Frost is a high volume petrol 
retailer trading under the 
names Save and Look service 
stafibnsinErigahdamTWal^s. 
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FINANCIAL TIMES SURVEY 


■ DartforcTs symbol of 
new-found confidence: 
See Page 2 


■ Gravesend seeks to 
recover its heyday: 
See Page 2 
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Facts about 
the area 

THE AREA known as North 
Kent stretches from the 
eastern outskirts of 
London through Dartford, 
Gravesend, the Medway 
towns and then on to 
Sittingboume and 
Faversham, taking in the 
Isle Grain and the Isle of 
Sheppey. ft is a distance 
of about 30 miles from the 
fringe of London to just 
past Faversham. 

□ The area has five 
district councils: the 
Borough Councils of 
Dartford. Graves ham, 
Gillingham and Swale and 
the City Council of 
Rochester upon Medway. 
Together with the Kent 
County Council, these 
district authorities have 
drawn up a strategy 
document called. North 
Kent - A Strategy For 
Action. 1991-1994. 

■ POPULATION: 

Just under 500,000 people 
live in the area; 

Gillingham Borough on 
the River Medway has a 
population of 94.600; 
Gravesham Borough, 
88.700; Swale Borough, 
116,800; the city of 
Rochester Upon Medway. 
147.800. 

□ The North Kent 
workforce numbers just 
over 220,000; of these, 
75,000 commute into 
London, but there is also 
an inflow of workers into 
the area. Unemployment 
in June 1991 was 8.4 per 
cent. This compared with 
a national average of 7.7 
per cent an average of 7.1 
per cent for Kent as a 
whole, and 6-7 per cent for 
the south-east region. 

□ The main industries are 
electrical engineering, In 
particular the manufacture 
of radar equipment for the 
defence industry; 
pharmaceuticals; vehicle 

I components; building 
products; and paper 
manufacture. 

□ Unusually lor the 
south-east of Britain, some 
30 per cent of the 
workforce is still engaged 
in manufacturing industry. 
This compares with a 
national average of 23.7 
per cent. 

□ Chunnel route: the 
government's preferred 
easterly route for the 
Channel Tunnel high 
speed rail link crosses the 
Thames north of Dartford 
before coming to the 
surface to cross the 
eastern end of Rainham 
Marshes, Essex;, running 
adjacent to the A13, the 
link then enters a tunnel 
beyond Barking Creek and 
goes via Stratford to 
London's King's Cross. 

■ CONTACT POINTS: 

Useful telephone numbers, 
related to economic 
development, include: 

□ Kent County Council. 
Economic Development 
Department Maidstone, 
(0622)696082. 

□ Kevin Kingston, 

Economic Development 
Officer, Gravesham 
Borough Council, 

Gravesend (0474) 337585. 

□ Peter McLean, Business 
Liaison Officer, Gillingham 
Borough Council,(0634) 
828687. 

□ David Homewood, 
Economic Development 
Consultant Rochester 
upon Medway City 
Council, Medway (0634) 
732716. 

□ Robin Wickenden, 
Economic Development 
Officer, Dartford Borough 
Council, Dartford (0322) 
343114. 

□ Peter Jolly, Economic 
Development Officer. 

Swale Borough Council, 
Sittingboume, (0795) 

24341. 

□ Jenny Aldridge, Swale 
Enterprise Agency. 
Sittingboume. (0795) 

427623- 


Ambitious developments at Dartford 


Symbol of new-found confidence 


WHEN the Queen officially 
opens the new £L20m Dartford 
river crossing on October 30 it 
will mean more to the local 
community than just another 
route across the Thames, eas¬ 
ing the congestion that feces 
motorists each day. 

The bridge, the first to have 
been bnilt downstream Cram 
the City of London since 1894. 
and. more importantly, the 
first to have been entirely pri¬ 
vately financed this century, 
now towers over the surround¬ 
ing landscape, in a way sym¬ 
bolising the borough's new 
self-confident mood. 

Situated strategically to the 
east of London, with the M25 
and A2 r unning through the 
borough, Dartford has seen a 
shift in its industrial base over 
the last decade from heavy 
engineering, cement and paper- 
making, to light industry, com¬ 
merce and distribution. 

But Dartford has been fortu¬ 
nate in having weathered the 
worst of the industrial and 
employment shake-out during 
the 1980s. With a population of 
some 80,000, the unemploy¬ 
ment rate has been mnch 
lower than the county average, 
being quoted in March this 
year at 5.6 per cent, comparing 
with 6.7 per cent for Kent as a 
whole. 

Dartford has been helped by 
the fact that Wellcome, the 
international pharmaceuticals 
group, which has its main pro¬ 
duction site in the town 
employing some 3,000 people, 
has expanded. 

Julian TJnderhill, forward 
planning officer at the borough 
council, comments that it was 
not until the completion of the 
M25 in the mid-1990s that there 
was a realisation of improved 
accessibility “co-inriding with 
the increasing frustration felt 
by many people working out of 
expensive locations in Lon¬ 
don." 

What is known as the East 
Thames corridor, identified by 


FEW British towns list Red 
Indian memorials among their 
assets. Not so Gravesend. The 
official guide to the Thameside 
community highlights the 
remains of Princess Pocahon¬ 
tas, daughter of Chief Powha¬ 
tan, as one of its main tourist 
attractions. 

Moves to attract visitors are 
nothing new for the town 
where Pocahontas died and 
where a statue portrays her as 
a Wild West squaw. Brought to 
London by her English hus¬ 
band, she used Gravesend as a 
river gateway to the city and 
died there in 1617 when she 
was taken ill on her return 
voyage to Virginia. 

The town now hopes to capi¬ 
talise on a history ranging 
from the demise of Pocahontas 
to its medieval monopoly on 
river transport to London. In a 
small way. Gravesend is trying 
to re-establish its 19th century 
heyday when steamboats plied 
the Thames and established it 
as one of England's first resort 
towns. 

An ambitious scheme is 
under way to renovate the 
town's historic buildings arid 
pedestrian walkways. Accord¬ 
ing to the local authority for 
the area, Gravesham Borough 
Council, the scheme reflects a 
new determination to alter 
that area's reputation as a 
neglected corner of the south 
east where traditional industry 
has declined and where half 
the working population com¬ 
mutes each day to London. 

These cosmetic changes fol¬ 
low eight years of more serious 
surgery to stem the flow of 
business and jobs out of the 
area. 

Moves to revitalise the local 
economy followed years of 
decline which peaked in 1982 
with local unemployment at 
1637 per cent. A new initiative 
was planned to offset cutbacks 
by traditional manufacturers 
such as Imperial Paper Mills, 
one of the towns staple 
employers, where 1,250 jobs 
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the government as an area 
enclosed by north Kent and 
south Essex able to take devel¬ 
opment pressure Off overcrow¬ 
ded land to the west of the 
capital, hi g hli g hted Dartford as 
a strategic centre - the county 
council has also focused on the 
area as one of three key sites 
in the region suitable for eco¬ 
nomic development 
Nevertheless, a continuing 
problem for the area is that 
some 45 per cent of the popula¬ 
tion continues to commute into 
London, a feet which the bor¬ 
ough council wants to turn- 
round. As tiie council states in 
its draft local plan, published 
last January, one reason for 
the high-level of commuting 
“reflects a relative lack of 
major office employment" 
Concepts such as Crossways, 
a 200-acre business park now 

Dartford has been 
fortunate in having 
weathered the 
employment shake-out 

in an advanced stage of con¬ 
struction, are one way by 
which a turnaround in the 
direction of the labour market 
is being attempted. 

The project, the UK’s largest 
business park, is being devel¬ 
oped by Blue Circle Properties, 
a wholly-owned subsidiary of 
Blue Circle Industries. Blue 
Circle has a long association 
with the borough, formerly 
concentrating on cement work¬ 
ing, and it is on a quarry and 
landfill area that Crossways 
has been built 
The first phase, now fully 
let. provides warehousing and 
office buildings. Companies 
which have moved in include 
Asda which located its 300,000 
sq ft regional distribution 
depot there three years ago to 
supply its supermarkets in the 
south east. Fyffes has also 
built a new 50,000 sq ft depot 


which takes into account 
Crossways' proximity to the 
Dartford In terna tional Ferry 
Te rminal (DUT), one of the 
country’s fastest growing 
ports. 

Since it opened in October 
1986 the £20m terminal, jointly 
owned by Blue Circle Indus¬ 
tries and Municipal Mutual 
Insurance, has increased the 
frequency of its services, pro¬ 
viding a roll-on/roll-off service 
three times a day in each direc¬ 
tum with Zeebruge and once a 
day to Esbjerg in Denmark. 

Maersk, the Danish shipping 
company, is to lease the termi¬ 
nal and is likely to expand ser¬ 
vices. David Blencowe, general 
manag er, said that although 
there had been a drop in vol¬ 
umes because of the recession 
the opening of the bridge "will 
be a great benefit" 

Stakis, the Scottish-based 
hotel group, is building a 180 
bed 4-star hotel in Crossways, 
w hile Campanile, a French 
group, has plans for a 160-bed 
hotel which will largely cater 
for commercial traffic. These 
developments will, provide 
much needed accommodation 
for the expected increase in 
business people into the town. 

The council has an ambi¬ 
tious and imaginative strategy 
for development of north Dart- 
ford which will include a co-or¬ 
dinated transport infrastruc¬ 
ture, particularly the 
construction of a northern by¬ 
pass. 

Proposals include a land¬ 
scaped, high-quality mixed 
office and industrial develop¬ 
ment, together with a high- 
tech business and science park 
which would be located on the 
site of the Joyce Green hospi¬ 
tal, which will become redun¬ 
dant with the planned con¬ 
struction of a new regional 
hospital at Darenth Park. 

The council also hopes that 
Thames Polytechnic, which 
already has links with Well¬ 
come, may relocate to a site 


here, although a spokesperson 
for the college, which has a 
ramp iis in the town, said that 
this was one of a number of 
proposals currently being 
examined. 

rinnuerteri with this develop¬ 
ment is a proposed £500m, 
regional shopping and leisure 
centre, called Blue water, which 
has received outline planning 
consent The site used to be in 
the Green Belt, but following 
consultation the boundaries 
have been redrawn thereby 
clearing Bluewater for develop¬ 
ment 

This centre is seen to be 
complementary to improve¬ 
ments recently carried out in 
the town centre, including a 
£25m investment by the Burton 
Gkoup in a new shopping com¬ 
plex which opened last year. 
An open air pedestrian mall, 
called CopperSelds, offers an 
additional 31,000 sq ft of shop 
and office space. 

Bluewater, which would 
compare with existing centres 
such as Brent Cross, Milton 
Keynes and the Metro Centre 
in Newcastle, would be built 
on a former chalk quarry 
owned by Blue Circle Indus¬ 
tries, and is being managed by 
London and General Property. 
It envisages a shopping centr e 
with two department stores, 
three other large stores, a 
major supermarket and a far¬ 
ther 260 retail shops. 

In total, it is estimated that 
there would be 1.5m sq ft of 
space. The quarry will be 
turned into four lakes capable 
of providing sailing and other 
recreational facilities. The 
developers claim that it would 
generate some 5,000 jobs. 

For a town that was 
described over 200 years ago as 
“a handsome and wealthy 
town... with several good 
inns," Dartford has come a 
long way. 
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The Isle of Sheppey: seeking re-vHansaBon and an answer to Inf r astruc ture problems. 
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The dotted Ones are proposals for new roads In North Kent Businessmen and focal 
councillors say that Infras tructure problems and severe traffic congestion Is the rata 
barrier to further development fn many parts of the region. 
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GRAVESEND 


Hoping for 
fresh heyday 


were lost over three years. The 
initiative began in 1963 with 
the designation of two enter¬ 
prise zones the town. The 
zones offered attractive incen¬ 
tives including simplified plan¬ 
ning, exemption from rates and 
capital allowances. 

Local officials say the zones 
- the council-run Springhead 
Industrial Park and privately- 
owned Imperial Business 
Estate - are among the most 
successful in the country. More 
than 50 units have been built 
and occupied on the Spring¬ 
head site while the Imperial 
development has attracted 
large retail stores such as Asda 
and Comet. 

However, the honeymoon 
period of new companies mov¬ 
ing In and soaking up the 
unemployed is almost over. Mr 
Peter Dyke, leader of Graves¬ 
ham Borough Council, says: 
“The enterprise zones helped 
us weather the recession but 
their 10-year life will soon 
expire.” 

The recession, has, however 
taken it toll on the zones. A 
number of small companies 
have left, some units remain 
vacant and unemployment has 
doubled to around eight per 
cent in the past 12 months. 

Faced with a slump in com¬ 
mercial development, the coun¬ 
cil has also deferred plans to 
build an office and residential 
complex in the town. But Mr 
Adrian Whittaker, develop¬ 
ment and estates surveyor, 
refuses to be downcast 

“In 1982 the town was in 
fairly serious decline but we're 
not seeing the same kind of 
problems now. We’ve created 
1,000 jobs in recent years and 
although the current recession 
has led to job losses in both 
blue and wfatte-collar sectors, 
the town is holding up welL” 

Mrs Ruth Kemp is not so 
optimistic. The owner of the 
Kemp Staff Agency says: 
“There are a lot of redundan¬ 
cies and we’ve got very few 
jobs on offer. There was quite a 
recruitment drive with the 
development of the enterprise 
zones but now they’re laying 


people off and lots of local com¬ 
panies have dosed.” 

Small companies are having 
to diversity to order to survive 
and the Kemp Staff Agency is 
no exception. The company has 
set up a training centre for 
office skill. q and also offers sec¬ 
retarial services. 

The borough council also 
hopes to diversify. It has 
encouraged renovation of old 
buildings for commercial use 
and identified 13 new sites for 
potential office and business 
development. But Mr Whit¬ 
taker says: “We are circum¬ 
spect about realising the poten¬ 
tial of these sites. We’re 

An imaginative 
scheme is under way 
to renovate the town’s 
historic buildings and 
pedestrian sidewalks 


getting enquiries from occupi¬ 
ers, but not development com¬ 
panies.” 

Developers might find Gra¬ 
vesend a more attractive prop¬ 
osition if it bad better trans¬ 
port links. Local businessmen 
identify poor road and rail 
routes as a potential deterrent 
to new investment The council 
wants a Thameside trunk road 
developed for industrial use 
and is demanding better rail 
services - “in time-keeping, 
rail services axe not much bet¬ 
ter than 1911 and we’ve been 
expecting new trains since 
1982,” says Mr Whittaker. 

He is also waxy of the gov- 
emnmenf s decision to route 
the fast rail link to the Chan¬ 
nel tunnel through North 
Kent The benefits for Graves¬ 
end are uncertain because 
developers have not produced 
detailed site plans or assessed 
the full effects of construction 
on the local environment 

The area's best hope, accord¬ 
ing to the council, is for a sta¬ 
tion serving the proposed Blue¬ 
water retail centre between 
Gravesend and Dartford. Ove 
Arup, the developers behind 
the north Kent route, included 


such a station in fbeix original 
plans but Mr Whittaker says 
there is no guarantee (me will 
be bm]L 

The roads, meanwhile, are “a 
nightmare" according to Mr 
Michael Potter, marketing 
manager of Rodenstock, the 
high-technology optical com¬ 
pany based on the Springhead 
Industrial Park. “In theory, the 
roads might be good, but 
they're terrible in practice.” 

But the roads, he says, are 
Just one of the area’s problems 
- TPs more difficult to get 
work now than in the 1970s 
and I find nothing appealing 
about this area. 

The council says the pros¬ 
pects are not as bleak as Mr 
Potter suggests. Rodenstock 
itself is expanding and recently 
hired 39 new staff. Meanwhile, 
Customs and Excise has moved 
its administrative centre to 
Gravesend from London and 
the Port of London Authority 
has a maintenance base at the 
riverside. 

Two purpose-built shopping 
centres attract customers from 
Kent and Essex. And new envi¬ 
ronmental schemes are under 
way to improve the town's 
appeal to visitors. 

Councillors and businessmen 
know that Gravesend has the 
potential to be a flourishing 
town. The problem Is realising 
that potential. Infrastructure 
problems are the main barrier 
to further development 
Businesses are handicapped 
by the lack of a direct Thame¬ 
side road into London; retailers 
say there is not enough park¬ 
ing; commuters criticise the 
old trains; and plans for a fast 
rail link to the Channel Tunnel 
are unlikely to include a Gra¬ 
vesend interchange. 

Further development is also 
threatened by possible compe¬ 
tition from the Medway towns 
and skills shortages, according 
to the council's economic 
development stra te g y . 

The river, for centuries the 
source of local business, is now 
regarded by some councillors 
as the town's best hope for the 
future. Council leader Peter 
Dyke is an enthusiastic sup¬ 
porter on an express river bus 
for commuters. 

The waterway which once 
brought Pocahontas to the 
town has great potential, says 
Mr Dyke. "It’s the only eight- 
lane highway into London 
without jams. We must take 
advantage of it” 

Tim Burt 


IMAGINE an island: then 
imagine that it has only one 
road and one bridge leading 
onto it That road carries up to 
22,000 vehicles each day, 
including large numbers of car 
transporters which wriggle 
their way noisily and some¬ 
times dangerously towards the 
bridge. 

But the bridge is often 
raised, causing long, night¬ 
mare traffic jams to build up 
on both sides. 

All this sounds unreal - but 
it happens almost every day on 
the A249 into and out of the 
Isle of Sheppey. 

The island’s extreme infra¬ 
structure problems need solv¬ 
ing, according to Bill Croydon, 
chief executive of Swale Bor¬ 
ough Council - and until 
there is another crossing, he 
says, the development of the 
island itself, which is home to 
the country’s fourth largest 
port at Sheerness, will have to 
watt. 

Mr Croydon and the coun¬ 
cil's economic development 
unit do have the plans for the 
re-vitalisation of Sheppey, an 
island that everyone in the 
area admits has a very 
depressed economy. And he is 
thinking big. Together with 
Richard Ellis, as property con¬ 
sultants, Citibank and the joint 
administrative receivers of Rid- 
ham dock, a £500m scheme has 
been packaged, gone to public 
inquiry and is now awaiting 
the inspectors report, due later 
: this year. 

If the government gives the 
go ahead, Mr Croydon believes 
that “the Swale project,” as it 
is known, would provide a sec¬ 
ond river crossing; boost the 
local economy, generate new 
life for Sheppey and , hopefully, 
rid the area of an “island men¬ 
tality. ” 

“If the infrastructure was 
put in place.” says Mr Croy¬ 
don, “I think that the area 
could take a quantum leap for¬ 
ward.” 

The Swale project has four 
elements: 

• The development of 566 
acres at Ridham docks. 

• Residential development at 
Minster, combined with 
schools and medical facilities. 

• Refurbishment of Queens- 
borough, once occupied by the 
Dutch in 1667, with up to 300 
waterside apartments and 
houses. 

• The continued development 
of the port of Sheerness, with 
further reclamation of 250 
acres at Lappei Bank. 

One of the keys to the pro¬ 
posal is tbe development of 




land at Ridham. Ownership of 
the port is in the hands of 
receivers and Mr Croydon, 
together with Richard Ellis, 
acting an behalf of the receiv¬ 
ers, say that development here 
would pay for a second cross- 
tog. 

This has been estimated to 
cost In the region of £60m, 
would use masting technology 
of Dutch construction, and 
could be quickly built 
Kent County Council and the 
Department of Transport have 
already given backing to the 
upgrading of the A249, which 
is anticipated to begin In 1992, 
with completion scheduled two 
years later. 

Support for the second cross- 
tog comes from Mr Peter Vin¬ 
cent, chief executive of Med¬ 
way Ports Authority, a Trust 
Port which Is in the process of 
privatisation. Recent ■ invest¬ 
ment to the port, one of the 
island’s largest employers 
along with Sbeersess Steel, has 
been more than £25m, with two 
new berths having been built, 
in addition to a 100,000 set ft 
cool store which opened last 

The only bridge to the 
Island is often raised, 
causing long traffic 
jams to build up on 
both sides 


year. 

These facilities have put 
Sheerness Into a prominent 
position internationally, able 
to rival both Antwerp and Rot¬ 
terdam. The UK's biggest 
importer of cars and fruit 
Sheerness has a number of 
expansion plans prepared, 
among which is a concept to 
provide a “ship-to-shelf’ opera¬ 
tion. 

Using the cool store, the pro¬ 
posal is that after fruit has 
arrived at the port it would be 
packaged and even priced so 
that it could be put directly 
onto supermarket shelves. 

But for Mr Vincent the feck 
of a modem infrastructure Is 
partly frustrating such devel¬ 
opment Already the single-car¬ 
riageway A249 is choked with 
traffic, which includes the car 
transporters which service the 
facility at the port - Sheer¬ 
ness handles some 400,00 
vehicles annually, from manu¬ 
facturers such as Peugeot, 
Citroen, Toyota, Mazda, and 
General Motors. The council 
has estimated that some- 22,000 
vehicles a day use the A249 
into and out of the island. 

“You may provide a fantastic 
service here - but then you 
tdl them that the bridge might 
be out of service and you have 

no answer," says Mr Vincent 

The message we are trying 


to get across is that if we doart;^ 
get £be second crossing, then it;. 
is possible.business canid gjoTv 
out af the country, to Antwertr-v 
and Rotterdam, for instance.,^ 
Expansion would have. to : bes¬ 
pat oh ice if the public mgaffy 

finds a gainst ynn t m the. lnjfc ^ 

ger-term, we as a nation woufr- F 
lose out” 

However, there to another ^ 
side to these development pro-% 1 
posato. At the public tofeuiryf' 
into the Swale project, opposi¬ 
tion was. led -by the Nature'^' 
Conservancy and the HoyaP "; 
Society ior the Protection 
Birds, tin environmental: £ 
grounds. ■}, ' > ■: 

The Swale and the north* 
Kent marshes provide intern^- *' 
tionfllly-recogmsed and pro-;; 
teefed habitats fox- birds, plants'"' 
and insects. The Swale estuaiK:> 
is also dprignnteri as a SpeddL'^ 
Protection Area, supported by 

EC directive. . j- 

Mike Clarke, RSPB regional?-? 
conservation officer explain!?-? 
"We contested that the projpos-~- 
ate were to breach of the Sent 
structure plan and said£haj 4 
there was adequate. housing j 
and industrial land sujjply 
within the plan elsewhere to. 
tbe a rea. .* * 7 v ,Ji# 

“We were not saymg 
there was no scope for dev## .. 
meat, but we argued that VIj 
smaller scale project was stored 
appropriate: it to a question un¬ 
gearing development to-tito"' 1 
social and economic needs i.«. 
the area. Our view was 
the scale of the deveknmietit'':' 
was geared to provide 
funds to pay for the cxnssiqg, * 
and that it was q u i te beyond 
those needs: it was like 
a sledgehammer to crack 
nut” ■■■' 

Whichever way the , 

goes, and no one to predkaJsSs 
the result, one poritivebaheK &e 
to have came oat of the SWate l> “ 
project is that attention $a & :s 
been focused on Sheppey. 
a winter population of soiQe Ijn 

36,000, swelled by as many s t sS 5 
20,000 to the summer, Shegwti; 
has a reputation as awoff' 1 * 
centre for the sotrtiteasL^ftife^ 

alw tme of the cheapest 

to buy a house, simply bec&cse - 
of the difficulties in retting 
onto the island. 

Mr Croydon wants the 
of the Isla nd to nhaww ■ 

“anting. 5,000 cars driverifSK 
youngsters come off tim jsfcmff - 
to go to jobs elsewhere: • 

to the other direction, the uwf£? 
sgers who run some 
businesses and industry 
travelling in the other^S® 115 
tiro. What we want to dfr*» „ 

PfPte both want to wbrklSB^ 

“To* by creating a iwir of 

tag and 


r- 


“9 need 

fens port 
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John Aft! 


Contact 

The Economic Development Unit, 
Swale Borov&i Council, M 
Sittingboume MEIO 3HT. 

Tab (0795) 424341 


HIGH accessibility UK/ Continental 
markets. 

LOW cost land-& Freehold Premises. 
DEEP Water Port of Sheerness, with 
direct 2x Daily RO/RO to the 
Netherlands. 


TOR SALE 

FREEHOLD 7 ACRE SITE 
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INDUSTRIAL SWALE in line w 
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NORTH KENT may have 
various troubles, with or with* 
out a high speed rail link but It 
is oat short of land, some of It 
semi-derelict, for potential 
development of business parks, 
houses or shops and leisure 
use. The problem is gaining 
access to the land. - - 

There is still some enterprise 
zpneland left. The North West 
Kent JEnterprise Zone includes 
six sites, totalling 372 acres, 
nire'of these were designated 
in October E983. 

Spfinghead Enterprise Park 
arid “imperial B usiness Estate 
are in Gravesham Borough. 
Temple Industrial Estate 
(including Saxon Place) and 
the Medway City-Estate - are 
wHCchester upon Medway 
City^and the Gillingham Busi¬ 
ness? Park is in Gillingham. 
Thejjixth, known as Chatham 
Wartime, was designated m 
198ff and falls mostly in Gilling¬ 
ham Borough with part fn 
Rochester upon Medway. 

Enterprise zone status con¬ 
fers considerable benefits on 
developers or self-build compa¬ 
nies .JThese include: exemption 
frorti local authority rates on 
Indjastrial and commercial 
property( but not on water 
rates or other charges); 100 per 
ce nt c apital allowances for cor- 
position and income tax on all 
industrial or commercial build¬ 
ings of any size for any pur¬ 
pose; greatly simplified plan¬ 
ning control. 

AH' development within the 
sites is eligible for these bene¬ 
fits‘far ten years from designa- 
tjflrtJThis means that the sta¬ 
tus tor five of the six zones will 
eril fa 1993. Given the scope of 
the tax breaks it is hardly sur¬ 
prising that most of these sites 
arc largely taken up. The two 
zaies in Rochester are virtu- 
aly full, although redevelop- 
nrnt and refurbishment does 
tzbe place. 

In Gravesham, the 27 acres 
a: Springhead are just about 
taken up, although only two 
birds of Imperial has been 
cbveloped. The local authori¬ 
ties want to fill the remaining 
turd with high quality office 
developments. All but nine 
acres of the 120-acre highly 


LAND AVAILABILITY 


Access is a problem 


successful Gillingham Busi¬ 
ness Park remain to be devel¬ 
oped. 

The Gillingham Park is 
home to North Kent's two Jap¬ 
anese manufacturers, with a 
third Japanese concern looking 
likely to join them. This estate 
is managed for the local 
authorities by Gtosvenor Prop¬ 
erties. 

Chatham Maritime was des¬ 
ignated later than the other 
sites, so therefore has longer to 
run. Its status does not expire 
until 1996- So far, there has 
been only one speculatively 
built office building, the Com¬ 
pass Centre, and Colonial 
Mutual Assurance is building 
its own headquarters. There is 
plenty of the 62 acres of enter¬ 
prise zone land left for develop¬ 
ment 

But the enterprise zone rep¬ 
resents only a small part of the 
land which could be developed. 
The North Kent Strategy for 
Action 1991-94 document esti¬ 
mates that there are nearly 800 
acres <350 hectares) on which 
developments are committed 
or planned. This is almost cer¬ 
tainly a severe underestimate. 
Some 500 acres of development 
could take place in Dartford 
alone. 

Dartford, through which the 
M25 runs, has lots of areas 
which were old gravel or chalk 
pits. Blue Circle Industries is 
thought to own between 5.000 
and 6,000 acres in Dartford Bor¬ 
ough Council area. The council 
itself owns nearly 200 acres. 

Much development has 
already taken place in and 
around Dartford. A ferry termi¬ 
nal has been built Phase two 
of the Crossways Business 
park just next to the M25 is 
almost complete. Phase one 
consisted of around 200 . 000 sq ft 
of industrial and office floor- 
space. When completed Cross- 
ways could have some 2m sq ft 



View of the new Dartford Bridge: helping to ease congestion. 


of industrial/ofllce and retail 
floorspace. 

Blue Circle Industries is hop¬ 
ing to press ahead with the 
massive Blue Water Park for 
whicb planning permission has 
been received. This E500m 
parkland and retail develop¬ 
ment could amount to 1.5m sq 
ft of shopping (260 outlets) plus 
four lakes, and 125.00 sq ft of 
leisure facilities. 

It was hoped that work could 
start next year. The Stakis 
group is building a four-star 
hotel close to Crossways and 
three other hotels are planned. 
The council wants to develop 
its various plots of land in the 
centre and elsewhere. 

Moving from west to east 
through North Kent, Graves¬ 
ham Borough Council has 
identified a 24-acre site apart 
from the enterprise zones and 
dose to the M2 that it wants to 
bring on for high quality office 
developments. In the Medway 
area, north of Rochester, High¬ 
land Partidpants have built a 
container port which is now 
operational on a 160 acre site, 
with a planned 42 acres for 
industrial development and 12 
acres for road/rail and ware¬ 
housing provision. 


British Gas has permission 
to construct a liquefied 
national gas Terminal. 

Just before the Isle of Grain, 
there is a planning application 
to develop an area of Kings- 
north Hoo. The idea is for B1 
light industrial/office and BS 
warehousing developments on 
250 acres. 

In Chatham there is 
Chatham Maritime. The 62 
acres of enterprise zone is a 
small part of the old dockyards 
which totals 350 acres for rede¬ 
velopment 

Further south-east on the 
Isle of Sheppey, in Swale Dis¬ 
trict, planning applications 
have been submitted to 
develop an industrial park at 
Rldham of 500 acres, and to 
reclaim 250 acres of foreshore 
at Lappol Bank to provide 125 
acres for a new Sheerness Port 
extension, including eight new 
deep sea water berths, and a 
port-related business park on 
the remaining 125 acres. In 
addition, 3,000 houses will be 
built at Minster over 15 years. 

Not all of these plans will 
come to pass, of course. The 
recession have, If not put paid 
to some schemes, at least 
slowed them down. Lionhope 


(Kent) which was to have mas¬ 
terminded the developments 
on the Isle of Sheppey now 
seems unlikely to be able to go 
ahead with the plans as origi¬ 
nally envisaged. A more mod¬ 
est development might, how¬ 
ever, be possible. 

The Swale development 
plans have been called in by 
the Environment Secretary for 
examination because or envi¬ 
ronmental objections. 

But the gap between commit¬ 
ment and plans and actual 
development is also In part due 
to the poor infrastructure. 

Dartford, for example, has 
been held back by the severe 
congestion on the a M25 at the 
Dartford tunnel This should 
be considerably eased when 
the Dartford Bridge opens later 
this month. The bridge will 
take traffic going one way and 
the tunnel the other. 

Yet it is not just the motor¬ 
ways or main roads which are 
the problem. Dartford needs a 
northern by-pass if its develop¬ 
ment potential is to be realised 
and Gravesend an extension of 
this by-pass as a Thames 
Industrial route which would 
mirror the A13 on the northern 
side of the River Thames in 
Essex. 

If the Isle of Grain and 
Kingsnorth Hoo are to develop 
then the A228 will also have to 
be upgraded. Chatham Mari¬ 
time badly needs a G illingham 
link tying up with a third Med¬ 
way crossing and a Rochester 
by-pass. The Isle of Sheppey 
urgently needs a new crossing 

- preferably a tunnel. 

Some of these links, such as 
the Gillingham lin*. will hap¬ 
pen - but it is a question of 
when. 

Others like the Sheppey 
crossing are more dubious. 

Until something is done 
about the infrastructure in 
North Kent, the industrial land 

- which can cost below 
£200,000 an acre fa Swale and 
is now around £500.00 in Dart- 
ford (It was a lot higher at the 
height of the economic buoy¬ 
ancy in 1988) - will await 
development 

Stewart Dal by 


Chatham Historic Dockyard Trust 

Heritage attraction 


IT IS 10 years since the 
gloomiest of black clouds 
descended on the Chatham 
area with the government’s 
decision to close the Royal 
Dockyard, bringing to an end 
four centuries of shipbuilding 
and repair for the Royal Navy. 
But gradually life - and busi¬ 
ness - has returned to the 
area. Chatham has found a 
future in the past, with the 
dockyard's new role as a 
museum. 

After the final closure in 
March 1S84, most of the vast 
naval base, some 340 acres, 
moved into the control of 
English Estates, with proposals 
to transfer use of the site to 
offices, high technology, light 
industry and homes. The 
Chatham Historic Dockyard 

Trust was established to man¬ 
age the oldest port of the dock¬ 
yard - an area of 80 acres con¬ 
taining what is thought to be 
the highest concentration of 
Scheduled Ancient Monuments 
in Britain: 47 out of 100 build¬ 
ings. 

The trust, with government 
backing of £lL35m, had a dual 
purpose: conservation with 
regard to the buildings' archi¬ 
tectural, historical and archae¬ 
ological significance; and to 
increase public knowledge of, 
and interest in, the dockyard. 
From these aims evolved a 
strategy to create a living and 
working museum, combined 
with restoration of the build¬ 
ings and landscape. 

The trust has made good 
progress so far: in a few years, 
the Historic Dockyard has 
established itself as one of 
Britain's top heritage attrac¬ 
tions, recently clocking up its 
500.000th visitor. 

The number of admissions to 
the Historic Dockyard has 
grown steadily: 68,000 in 1988, 
95,071 In 1989.110.685 last year. 
The estimate for 1991 is 125,000. 
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YHEN the long-established 
Loyal Navy dockyard in 
Chatham was closed in the 
feurly 1980s, site was divided 
ntojthree parts; 

[ The Medway Port Authority 
Acquired 120 acres for a com- 
nerbial. port development. A 
jumber of roU-on/roD-off termi¬ 
nals ..were built fairly quickly 
md'lhe cargo handled rose to 
i.6irL tonnes a year by 1988. 

! A' fp second part of the old 
dac&azd became the Chatham 
Historic Dockyard. This is a 
which Is developing an 
site as. a heritage and 
tourist centre. 

1 There are 47 listed buildings 
on this location and - apart 
-from encouraging tourist prod¬ 
uct^ - some buildings have 
beeji rented out to commercial 
concerns. 

; The third part is Chatham 


CHATHAM MARITIME 


Flagship development 



Maritime and this is the larg¬ 
est area of the old dockyard. 
This consists of 340 acres (136 
ha) for redevelopment It cov¬ 
ers two 20-acre basins of pro¬ 
tected water which have 24- 
hour access to the River Med¬ 
way. Mast of the area is .in 
GDIfogfaam, but a few acres in 
Chatham falls within the remit 
of the Rochester-upon Medway 
city council 

Within the 340 acres some 62 
acres of land have enterprise 
zone status. This provides a 
strong incentive for develop- 
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transport links 

■ 

Continued from page 1 
but help from the European 
Regional Development Fund, 
from the European Social 
Fund, or from the European 
Coqj and Steel Community 
Fund. 

Were it a properly identified 
indbr city area it could receive 
urbgn aid or have an urban 
development corporation to 
improve the infrastructure. 

Ejtit' North Kent so Ear has 
received none of this. What the 
government has done is estab¬ 
lish six enterprise zones. 

But, as the experience of 
London's Docklands has 
shofrn, declaring an enterprise 
zonfe without ensuring there 
art; proper communications 
cab, be a mixed blessing. A 
number of offices are standing 
in Docklands or being 



ers. There are plans for at least 
2,000 houses, plus shopping 
facilities, a hospital and school 
premises. 

Around 5,000 people could 
live in the area, particularly on 
St Mary's Island, to the north 
of the two basins. 

The protected water areas 
will eventually be developed as 
marinas and for other leisure 
purposes. 

Under a master plan, 105 
acres have been designated for 
employment purposes. 
Chatham Maritime has target- 
ted high technology, research 
and service companies to fill 
Bl premises (Le. designated for 
light industrial/office use) 
which will be added to the 
existing complex. 

The area covering Rochester, 
Strood. Chatham, and Gilling¬ 
ham has around 250,000 occu¬ 
pants; of these, 30,000 commute 
into London for work each day. 
R is hoped that when devel¬ 
oped. Chatham Maritime will 
offer employment to at least 
5,000 local people. 

Chatham Maritime could 
therefore become a flagship 
development for North Kent 

The Natural Resources Insti¬ 
tute of the Overseas Develop¬ 
ment Administration has 
moved administrative and 
research staff from London 
into a 300,000 sq ft facility. 

This devdopment comprised 
the conversion of an attractive, 
“listed” old barracks building 
with an element of new build. 

Another development was 
the conversion of existing 


Quayside House adjacent to 
basin No 2 by Amec Properties. 
This high quality, 14,000 sq ft 
office refurbishment is now 
occupied by Falrclough 
Howard Marine. 

The first speculatively built 
high quality office building - 
the Compass' Centre, with 
63,000 sq ft of space - is com¬ 
plete and mostly let to clients 
such as Kent County Council 
and Abbey National. It is 
located on a five-acre site on 
the enterprise zone. 

The Colonial Mutual Assur- 

Chatham Maritime is 
the largest area of the 
old dockyard and 
consists of 340 acres 
for redevelopment 

ance Group is also building a 
new headquarters in the area 
The building, which when 
completed towards the end of 
this year, will be around 
190,000 sq ft and eventually 
accommodate 800 staff. 

Apart from these develop¬ 
ments, few of the planned 
houses, hotels shops and facto¬ 
ries are yet built 
Part of the reason is that like 
other riverside developments 
in old Industrial areas of 
Britain, the land needs a lot of 
preparation to convert it to 
new uses. It is often degraded 
or semi-derelict 
Chatham does not have a 
urban development corpora¬ 
tion with government money 


to spend in developing the site. 
Instead.English Estates, the 
government-owned developer 
owns Chatham Maritime. 
Despite constant rumours that 
English Estates is to be wound 
up or is to realise its assets, it 
is pressing ahead with 
Chatham Maritime. 

Mr Cohn Bradley, one of the 
EE’s managers says: “You 
must remember that when the 
Navy quit, they did not decom¬ 
mission the dockyard - they 
just walked away. We had to 
clear up the mess.” 

Before any redevelopment 
could start, English Estates 
had to demolish and clear 2m 
sq ft of obsolete bufidings. Pri¬ 
mary infrastructure had to be 
put in, and existing listed 
structures - which could not 
be pulled down - had to be 
refurbished. 

The projects included the 
provision of a main estate 
road, services and a new lock 
providing 24-hour access from 
the River Medway to the 
enclosed basins. 

This work is still going an. 
Mr Bradley estimates that 
English Estates will have spent 
around £20m on Chatham 
Maritime to established the 
development, which is now 
self-financing, is usually asso¬ 
ciated with putting up struc¬ 
tures in developing and run¬ 
down areas where commercial 
developers find the return too 
low to build speculatively. 

In Chatham’s case, English 
Estates wants to enter into 
arrangements as it has done 
with Wilson (UK) Develop¬ 
ments at the Compass Centre 
and with Amec over Quayside 
House. 

Countryside Properties has 
been selected as a development 
partner for a substantial area 
of the site around Basin No L 
Schemes include the first 


phases of residential develop¬ 
ment on St Mary's Island 
together with further commer¬ 
cial development to the south 
of the basins. 

The recession has slowed 
development down a little, as it 
has done elsewhere, but it also 
appears that some develop¬ 
ment is waiting confirmation 
that a significant infrastruc¬ 
tural project will go ahead: this 
is the main link road between 
QQfingham and the Wainscott 
Northern by-pass around Roch- 
ester which takes in a tunnel 
as the third crossing, of the 
River Medway. 

Access to Chatham Maritime 
is poor, and goes through the 
main Chatham town centre. It 
is obvious that the link road 
and Medway crossing is essen¬ 
tial - not just for Chatham 
Maritime - but also for the 
port 

The project, which is now 
costed at £70m, will properly 
link Chatham with the M25, 
the M2 and the M20. The 
scheme was to have started in 
1990 and be completed by 1993. 

The hope is that work will 
begin early next year. Once 
this link Is seen to be progress¬ 
ing, Chatham will truly be on 
the map as a major redevelop¬ 
ment area. 


Stewart Dalby I 


The Cast growth of the dock¬ 
yard as a heritage attraction 
was acknowledged in 1990 by 
the English Heritage Monitor. 
At the same time, it was 
awarded two Civic Trust com¬ 
mendations for restoration and 
its new Wooden Walls gallery 
won the English Tourist 
Board's highest accolade, an 
England for Excellence award. 

For many people, the high¬ 
light of a visit to the museum 
- which lasts an average of 
four hours - is this new 
exhibit. Costing £4m. it is 
housed in the white weather¬ 
board former mast houses and 
mould loft, it uses a combina¬ 
tion of static displays, audio-vi- 
sual aids and anlmaironics to 
recreate the many stages in the 
construction of a 100-gun 

first-rate warship over 200 
years ago, during the Seven 
Years War. 

But the exhibit most in keep¬ 
ing with the trust's aim of 
creating a “living, working 
museum” is the Ropery. This is 
housed in Europe's longest 
brick building - just over a 
quarter of a mile long - which 
was restored at a cost of £3m. 
This is run by a private con¬ 
cern, Master Rope makers, 
which uses methods dating 
back to the 18th century to pro¬ 
duce ship’s rope on a commer¬ 
cial basis. 

Various 18th century skills 
are still being used, too, fa the 
Sail and Colour Loft, producing 
flags and sails to order. Build¬ 
ings which do not lend them¬ 
selves readily to museum pur¬ 
poses are let out To date, 60 
tenant businesses have taken 
space, ranging from crafts 
workshops to office tenants, 
and including one of Medway’s 
biggest ship repairers, Crescent 
Shipping. 

The trust's broader aim , 
defined by the general man¬ 
ager, Bruce Robertson, is to 
create “a living community," 
reflected in the plans for a 
number of buildings including 
the Commissioner's House and 
garden and Officers' Terrace. 
These elegant Georgian resi¬ 
dences are being restored for 
leasehold sale and will com¬ 
bine with new houses and 
apartments an adjacent land to 
provide homes. 

The dockyard Is promoted as 
"Birthplace of Britain's Rght- 
ing Ships ” with added attrac¬ 
tions such as heavy-horse 
wagon rides, paddle-steamer 
cruises and special events 
adding to its appeal as a family 
day out. Key markets have 
been identified as residents 
within a two-hour drive, (pri¬ 
marily ABC families with chil¬ 
dren), senior citizens and UK 
and overseas visitors to the 
area as part of a group. 

The trust works very closely 
with the city council of Roches- 
ter-upon-Medway, in whose 
area the Historic Dockyard 
almost entirely lies, an joint 
marketing initiatives, special 
events and funding assistance. 

The city council, and Kent 
County Council, helped fluid 
the enormous task of restoring 
the Gannet, the only remaining 
Victorian sloop. In one of the 
dry docks the Gannet, built at 
Sheemess in 1878, is being 
restored to the period of 1885, 
with local craftsmen supplying 
the masts, spars and rigging. 


The next phase of museum 
development - an Ironclads 
exhibition complementing the 
Wooden Walls feature - is at 
present “on bold," pending the 
outcome of a request for fur¬ 
ther government funding for 
the dockyard project as a 
whole. 

So for, the Historic Dockyard 
has not seen a significant 
decline in business as a result 
of the recession, although this 
is not easily explained. The 
trust’s information officer, Sue 
Hudson, says: “Visitor figures 
are currently running against 
the n ations trend: this could 
be because we have a very 
large residential catchment 
area within a short distance of 
the Historic Dockyard, making 
us an economical choice for a 
day out 

“On the business side, we 
have had more enquiries in the 
six months to June this year 
than fa the whole of 1990.” 

The dockyard is one of a 
number of tourist attractions 
in North Kent. The overlap¬ 
ping towns of Chatham, Roch¬ 
ester, Gillingham and Strood 
are steeped in history, much of 
it military: the Royal Engi¬ 
neers recently marked their 
long association with the area 
by opening their own museum. 

Visitors are also attracted to 
the area by the Norman castle, 
Napoleonic fort. Restoration 
House, and above afl by the 
“Dickens connection.” 

Many of Charles Dickens’s 
haunts are in Rochester and 
many of the town’s buildings 
feature in his novels, such as 
Great Expectations, Pickwick 
Papers, and The Mystery of 
Edwin DrootL 

The popular Dickens Centre 
grew out of a campaign fa the 
1970s by Rochester-upon-Mied- 
way City Council to promote 
the area to visitors by special 
events. 

This has been built up 
around a number of festivals: a 
Sweeps Festival in May cele¬ 
brates the life of chimney 
sweeps centuries ago. August’s 
river festival on the Medway 
features tall ships and other 
craft; the same month each 
year sees a Norman festival 
around the castle. 

The area's relative immunity 
from recession is confirmed by 
David Homewood, economic 
development consultant with 
the city council - “we’ve done 
well over the past year. 10-15 
per cent up in visitors and 
more in terms of visitor spend¬ 
ing. Fort Amherst is about 15 
per cent up fa visitors, but 40 
per cent up fa income.” 

He attributes this resilience 
to two factors: the region 
started from a relatively low 
base, not being well-known as 
a tourist area; and most visits 
are on a day-trip basis. 

“It is the areas dependent on 
longer visits which have been 
hardest hit, such as London 
which has lost American and 
Japanese tourists. This is a 
trade we didn’t have, so we 
haven't got it to lose.” 

The city council wants to 
persuade tourists to use the 
area as a base from which to 
visit other parte of the comity: 
it wants another 2m visitors in 
six years’ time. 

Bob Garton 
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offered at almost giveaway 
rente because of the lack of 
acbhss for the thousands of 
stall who would need to work 
fa fopm 

There has been much talk 
about an urban development 
coloration for the East 
Thames Corridor. This would 
fa not just North Kent, 
■‘also parts of Essex. Profes¬ 
sor; Peter Hall the special 
adviser to Mr Michael 
Hegel tine, the environment 
r, is known to be keen 
on xne idea. 

a scheme would cover 
population, however, 
the sums would be enor- 
mO'iis. The other UDCS are con- 


Mr Heseftlne: plans tor a now 
town east of London 

fined to to small inner or dock 
areas. 

There are other possibilities. 
The government could channel 
money through the MoT or 
through local government 

The local authorities would 
not iifcn an urban development 
corporation. The county coun¬ 
cil and the district councils feel 
they would be farther margin¬ 
alised if a UDC were set up. 
Yet without a UDC or some¬ 
thing like it, North Kent - 
even with fast trains - will 
remain fa, but not really of, 
the south-east 
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FINANCIAL TIMES 


FUTURE UK REGIONAL SURVEYS 


Suffofc — - - 

The Bbck Cmwvtry 
Bedfordshire -— 
Northern Ireland 
West Yorkshire . 
Me of Man 


Tyne A Wear 

Londons Working Metropolis 


October 29 
October 31 
Nov. 1991 
Nov. 1991 
Nov. 1991 
Dec. 1991 
Dec. 1991 
Deo 1991 
January 1992 



FOR ADVERTISING INFORMATION CONTACT BfflAN HERON 

061-834-981 

FOR EDITORIAL INFORMATION CONTACT THE SURVEYS EDITOR 

071-873-4890 



MEDWAYkent 



a beautiful 
move 

for high tech 
companies 

Attractive quality riverside 
offices and high technology units 
in a thriving community only 45 
minutes from Central London and 
the Europe an. ports. 
Enterprise Zone benefits available 

For further information contact 
Sue Turner 

The Medway & North 
Kent Enterprise Office 

Civic Centre. Strood, Rochester, 
Kent ME 2 4AW. 

Tel: Medway (0634) 732716 


FREEPHONE 100 
Ask for Medway Means Business 



Dartford Kent 

28.5 acres at the Bridge 



Unique Business/Science Park 
development opportunity. 
Adjacent to the Dartford Bridge 
and exit one on the M25. 


BABTFO 



Borough Council 


Details and site visit: contact David Fletcher 
Tel: (0322)343703 Fax: (0322)343422 
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Chile’s president 


asks copper 


chief to stay on 


By Leslie Crawford In Santiago 


CHILE'S PRESIDENT Patricio 
Aylwin has asked Mr Alejan¬ 
dro Noe mi, the chief executive 
of Codelco, the state-owned 
copper corporation, to stay on 
in his post, it emerged yester¬ 
day. The two men met at the 
Moneda presidential palace in 
Santiago in an attempt to 
defuse a growing crisis over 
the control of Codelco, the 
world's biggest copper pro¬ 
ducer. 

A power struggle waged 
between Codelco's executives, 
led by Mr Noetni. and their 
political bosses at the mining 
ministry burst into the public 
arena last week with rumours 
that Mr Noemi had resigned. 

“President Aylwin asked Mr 
Noemi to remain at his post. 
Mr Noemi did not present his 
resignation, neither was he 
asked to resign", said an offi¬ 
cial close to the conflict. “But 
he did ask for more autonomy 
and less political meddling in 
the r unning of Codelco." 


The problems began with a 
clash of personalities. Mr 
Noemi and Mr Juan Hamilton, 
the mining minister, do not see 
eye to eye. They continue over 
the blurred zone that separates 
policy formation and the 
day-to-day administration of 
Chile's iargest company. 

Codelco executives say they 
are prepared to take policy 
directives from the mining 
ministry, but resent political 
interference in the manage¬ 
ment of the company. This is 
almost inevitable in a state 
corporation that provides a 
quarter or the Chilean govern¬ 
ment’s income and more than 
one-third of the country's 
export earnings. 

President Aylwin was also 
planning to see Mr Hamilton 
yesterday in order to broker a 
peace accord between the min¬ 
ing ministry and Codelco. 

Codelco supplies about 15 
per cent of world copper 
demand. 


Russia aims 


to double 


gold mine 
productivity 


By Leyla BouHon in 
Moscow 


WHILE WESTERN financial 
officials seek to ascertain the 
true level of Soviet gold 
reserves, Russia is considering 
a plan to double productivity 
in its gold mines. 

Ur Valery Rudakov, who 
heads the state organisation 
which used to run all Soviet 
mining and trading In gold 


and diamonds, said yesterday 
that his empire had been cut 
back to the territory of the 
Russian Federation. 


Zambian producer warns 
of difficulties ahead 


ZAMBIA’S Consolidated 
Copper Mines (ZCCM) said it 
may soon face difficulties as a 
result of rising operating costs 
and a lack of investment from 
overseas, reports Reuter from 
Lusaka. 

The state-owned company 
made a net profit of K5bn 
(£39m) in the financial year to 
the end of March, almost dou¬ 
ble its 1990 profit of K2£bn. 
However, chairman and chief 
executive Mr Francis Kaunda 
said this reflected the kwacha's 
depreciation and, to a lesser 
extent, firmer prices earlier in 
the year. 

Copper output for the year 
under review was 421.590 
tonnes, down 26,878 tonnes on 
the previous year. “The short¬ 
fall was mainly attributable to 
shortages of inputs. In addi¬ 
tion, 16.494 tonnes Df copper 
were produced on toll", said Mr 
Kaunda. 


The chairman pointed out 
that an estimated 90 per cent 
of Zambian foreign currency 
earnings came from copper, 
making it necessary to to re-in¬ 
vest to meet rising costs and 
strengthen infrastructure. 

ZCCM's survival depended 
on foreign investment and on 
developing adequate infra¬ 
structure for the remaining ore 
reserves, Mr Kaunda said. 

A technical assistance loan 
had been secured from the 
World Bank for a study to 
define remaining ore resources 
and infrastructure needs. But a 
ZCCM official said Bank dis¬ 
bursements had been held 
back because of Zambia's debt 
arrears. 

ZCCM's copper production 
was also affected by the clo¬ 
sure of the main Mufulira 
smelter last May for renova¬ 
tion. It is expected to be opera¬ 
tional by December. 


Since the beginning of Octo¬ 
ber, the former Glavahnazzolo 
has been renamed Eosalmazzo- 
Joto. Mr Rudakov said the new 
state monopoly was consider¬ 
ing various plans to decentral¬ 
ise its operations. He also said 
yesterday that mines would be 
exploited by brigades of work¬ 
ers which would be more pro¬ 
ductive than under the previ¬ 
ous system whereby workers 
were simply employees of state 
enterprises, with guaranteed 
social security and other bene¬ 
fits. 

Subscribing to the official 
figure for Soviet reserves of 
240 tonnes, which 1ms raised 
eyebrows in the west, Mr 
Rudakov said this was less 
than what was extr a cted In a 
single year. But he said the 
only remedy was to “liquidate 
monopolistic structures'* in 
the industry and subject it to a 
market system. 

Other republics, such as 
Kazakhstan, are setting up 
their own republican organisa¬ 
tions to take control of 
resources on their territory. 

• Mr Grigory Yavlinsky, the 
Soviet economic strategist 
whose low estimate of the 
country’s reserves shocked the 
gold market two weeks ago, 
said yesterday at the annual 
meeting of the International 
Monetary Fond in Bangkok 
that his figure of 240 tonnes 
Included the reserves of Gos- 
bank, the state bank, but not 
foreign holdings. Some west¬ 
ern analysts had believed Mr 
Yavlinsky’s figure did not 
include either Gosbank’s gold 
or some 110 tonnes they esti¬ 
mated to be held abroad. 


Brazil’s soyabean farmers feel the squeeze 
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Producers face a difficult world market and high interest rates, writes Victoria Griffith 
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MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,640-1,670 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse, 
2.804.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, L90-2.45 
(2.00-2.50). 

COBALT: European free 
market, 995 per cent, $ pea- lb. 


in warehouse, 17.50-1&50 <1850- 
19.10). 

MERCURY: European free 
market, min. 99.99 per cent. S 
per 76 lb flask, in warehouse, 
70-90 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo. in ware¬ 
house, 2J3-2.28 (same). 

SELENIUM: European free 
market, min 995 per cent, g per 
lb, in w areho use. 450-5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 


kg) WO), df, 50-67 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 O s , cif, 255-2.45 (250-255). 

URANIUM: Nnexco 

exchange /value, $ per lb, U)0>, 
8.75 (same). 


(As at Monday's dose) 
tonnes 


Akimlnitan 

+ 7.750 to 736075 

Copper 

-250 

to 300,675 

Lead 

+ 725 

to 105026 

Mcfcel 

-210 

to 0094 

Zinc 

-860 

to 140.000 

Tin 

-205 

to 13010 


J UST two years ago, soya¬ 
beans were Brazil’s star 
agricultural crop. The 
country produced a hefty 24m 
tonnes of the product, and 
soyabean-derived goods were 
its biggest export Today, how¬ 
ever. soyabeans have been hit 
hard by Brazil’s agricultural 
crisis arid output has tumbled 
to a fraction erf past levels. 

Brazil will produce only 
about 15.5m tonnes of soya- 
beams this year, according to 
recent government estimates, 
continuing the Hwoiine begun 
last year, when production fell 
to 205m tonnes. 

The fall in production has 
caused a severe shortage of 
raw material among soyabean 
oil crushers. Sn™ 20 compa¬ 
nies were forced to suspend 
operations this month for want 
of adequate supply. “The 
industry has the capacity to 
use 30m tonnes of soyabeans a 
year**, said Mr Raul Costa, 
president of Abiove, the Brazil¬ 
ian Association of Vegetable 
Oil Industries. “This year, we’ll 
be lucky to get our bands on 
12.6m tonnes.” 

Sagging international soya¬ 
bean prices have exacerbated 
the situation. Farm credit has 
been tight and domestic inter¬ 
est rates are exorbitant. 
Unnerved by the high cost of 
production, many growers last 
year switched to maize, which 
is cheaper to grow. 

This year, crop substitution 
is expected to continue, with 
preliminary reports by federal 
government agencies indicat¬ 
ing a rise in sales of maize 
seeds and a foil in the sale of 
soyabean seeds. The amount of 
land allocated to soyabean 
forming has fallen some 25 per 
cent since 1989. 
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Production Is expected to be around 155m tonnes this year, a fraction of past levels 


Brazilian soyabean farmers 
find themselves squeezed from 
two sides - a difficult interna¬ 
tional market and an unfavour¬ 
able domestic agricultural pol¬ 
icy. The USSR was 
traditionally one of the biggest 
buyers of soyabeans on the 
world market With little hard 
cash available, however, it has 
been forced to reduce its pur¬ 
chases to almost nothing. East 
Europe, riddled with its own 
financial difficulties, has also 
cut back. 

On the international supply 
side, the market has been 
affected fay Argentina's entry 
as a significant producer. 
“Argentina may soon be put¬ 
ting out 17m tonnes of soya¬ 
beans a year”, said Mr Savio 
Pereiro, an agricultural analyst 
at the National Company of 
Supply, a federal agency. 
Domestic agricultural policy. 


say formers, has been espe¬ 
cially hard on soyabean pro¬ 
ducers. “The minimum price 
for soyabeans Is so low that it 
has not helped to support 
prices at all”, said Mr Ifeldo 
Casper, a large soyabean 
former. 

Growers complain that prior¬ 
ity is given to crops which are 
consumed domestically, such 
as kidney beans and rice. The 
worst problem, say formers, is 
the high taxes levied by the 
federal government “Soyabean 
producers confront a long list 
of taxes, from the sales tax 
they are forced to pay on their 
tractors to a sales tax levied on 
the beans themselves'*, said Mr 
Pereiro. “Because of the soft 
international market, the soya¬ 
bean producer cannot pass the 
extra cost on to consumers. 
Soyabean formers end up los¬ 
ing about 48 per cent of the 


market price of the beans to 


The market also complains 
of credit troubles. “Last year, 
the government offered credit 
only after the farmers had 
already planted their crop”, 
said Mr Costa. This year fed¬ 
eral money is available, but 
farmers say they are fright¬ 
ened to go into debt In an 
effort to put a lid on inflation, 
the federal government has 
pushed real interest rates on 
loans up to about 20 par cent a 
year. “No former in the world 
could pay that back and make 
a profit”, said Mr Casper. 

The re-location of soyabean 
plantations from the south to 
tire central west of the country 
during the 1980s has also 
caused problems. Most planta¬ 
tions are now located for from 
Brazil's ports. In a country, 
where unrepaired roads and 


railways make transportati^ 
notoriously unreliable; -the 
extra distance has proved 
disastrous. - -' ■ 

Even the weather has tamed 
agains t formers. An extended 
drought earlier this - year 
destroyed thousands of acres-of 
the crop ami a lack of raihfo 
September delayed planting 

Producers are not optimistic 
about prospects for a better 
crop next year. “Somethgig 
very unusual, like perfect 
weather conditions,- would 
have to happen for us toisee 
any improvement”. saS-fc 
C a sp er , ■ 

The industry recently 
launched a programme to* tty 
to dig itself out of the ciisfa 
Dubbed “Pro-Sola”, the hew 
plan calls for the sector to 
finance itself with loans , tiro® 
international banks, guaran¬ 
teed by the proceeds foam-soya¬ 
bean exports. Brazil's agrkzd. 
tore minister. Mr Antonio 
Cabrera, is enthusiastic^ atom 
the programme, although it Is 
still uncertain whether inter¬ 
national banks are wflling-to 
t up much money for the 


put 

deal 


A 


“The plan would do as$y 
with a lot of the financial 
uncertainty formas tece hoe”, 
Mr Costa explained. “Seal 
interest rates are far lowfer 
abroad, and as internatitnal 
soyabean prices are quoted In 
dollars, growers prefer to sor¬ 
row in dollars.” But he warned 
that if the plan is to make.^&y 
difference this year, it will 
have to be put into efiebt 
quickly. ,.-‘ f 

“We must get the mquy 
over the next few weeks”, he 
said. “By November, the plat¬ 
ing will be over ami it wulbe 
too late.” 
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Oil prices reach highest 
level since Gulf war 


By Deborah Hargreaves 


OIL prices reached their 
highest level since the Gulf 
war yesterday when North Sea 
Brent crude oil for November 
delivery rose 30 cents to $2250 
a barrel. Market fears r emain 
focused on the tight supply sit¬ 
uation for the next few months 
and the possibility of disrup¬ 
tion in Soviet exports. 

OS prices are also high, with 
the New York Mercantile 
Exchange’s November futures 
contract at $23.46 a barrel in 
early trading yesterday, but 
showing little movement The 
New York market is being 
driven by European anxiety. 

“The market is obsessed 
with the availability, or lack of 
ft, of Russian material", said 
Mr Andy LeBow, trader at 
ED&F Maim in New York. 

Demand for oil from the 
Organisation of Petroleum 
Exporting Countries could be 
as high as 24m barrels a day 
(b/d) in November and Decem¬ 
ber. Current Opec output is 


estimated at between 23.6m 
b/d and 23.72m b/d, but most 
analysts had reckoned on some 
deliveries from Iraq, which 
now seems increasingly 
unlikely. 

Trading houses are also 
building stocks of heating ail 
and gas oil - the main Soviet 
export - in expectation of cold 
winter weather. 

Tm appalled at the strength 
in the market given the size of 
the inventories... 1 t hink 
prices will peak sometime in 
the next month and could be 
weaker towards the end of the 
year", said Mr LeBow. 

• The North Sea Brent oil 
pipeline is expected to deliver 
670,000 b/d of crude oil to the 
Sullom Voe ter minal in the 
Shetland Isles in November, 
pipeline operator Shell Expro 
said, reports Rentas. 

Brent system ofl throughput 
in October has been estimated 
at 605,000 b/d, the company 
said. 
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By James Buxton, Scottish Correspondent 
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SCOTTISH salmon fanners, 
who say their financial posi¬ 
tion is “critical", have appealed 
to Mr John Major, the UK 
prime minister, for help in 
obtaining action by the EC 
Commission against Norway, 
which the formers say is dump¬ 
ing on the European market 

The Scottish Salmon Grow¬ 
ers Association wants Mr 
Major to persuade Britain*s 
Department of Trade and 
Industry to make a strong 
approach to the Commission, 
asking it for immediate action 
against Norway. The SSGA 
describes the DTTs attitude as 
“unhelpful and rigid." 

Wholesale salmon prices 
have been low for most of this 
year and several Scottish 
forms have called in the receiv¬ 
ers. In July, 58 of the 178 forms 
which had been operating at 
the beginning of 1989 were no 
longer trading under their orig¬ 


inal name; some had disap¬ 
peared altogether. 

Mr William Crowe, the 
SSGA’s chief executive, says 
form gate prices of about £150 
a lb are 20p to 25p below pro¬ 
duction cost He claims Norwe¬ 
gian dumping has cost Scottish 
formers £ 25 m so for this year. 

Although Norway intro¬ 
duced a price support scheme 
in 1990, hacked by the buy¬ 
ing-in and freezing of 50,000 
tonnes of salmon, Mr Crowe 
says tiie SSGA has “conclusive 
proof that frozen Norwegian 
salmon is being openly touted 
around world markets at 
knock-down prices.” 

Earlier this year Britain and 
Ireland foiled to persuade the 
Commission to impose an LL4 
per cent import duty on 
salmon, from Norway, Europe’s 
largest producer of formed 
salmon. Countries such as 
France which consume Norwe¬ 


gian salmon were opposed to 
anti-dumping duties, whle 
Norway promised to take 
action to stabilise the price.; 

However, Mr Crowe beEeies 
the Commission would bevdl- 
ing to act against Norway md 
could use a safeguard dahsEjin 
EC regulations enabling hnofr 
date action, such as imposbg 
a quota on Norwegian, 'sklntat 
exports or levying, a drift 
rather than go throofh 
another lengthy anti-dumpng 
investigation. The SSGA 
believes that the stumbtiig 
block is the reluctance <rf~ tie 
DTI to press the mat ter . ^ 

Mr Crowe has written L to-Sr j 
Major warning of the economc~ 
consequences for the High¬ 
lands Islands and f fcp paft- 
ical consequences to the gov¬ 
ernment if the industry s 
allowed , to die 
eminent inaction or 
ence”. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


COPPER prices rallied in late 
trading at the London Metal 
Exchange after extending the 
recent decline on what traders 
described as a 'lunchtime bear 
raid'. This triggered liquidation 
sales and stop-loss selling orders. 
Solid support appeared, however, 
in unofficial closing ring, which 
ended with the three months price 
at £1,360.50 a tonne, up £10 on 
the day. And in afterhours, or kerb, 
trading the price gained another 
£1.50. Copper's late strength also 
helped the zinc market to recover 
some of its earlier losses and kerb 
trading ended with the three 
months price $4.50 above the 
unofficial close, at which point 
it had been $15 down on the day 


at a fresh life-of-contract low of 
$989.50 a tonne. Trade buying 
had been attracted at that level, 
dealers said. But they noted that 
the ensuing rally was not strong 
enough to trigger the technical 
buying and short-covering that 
they considered overdue in view 
of the oversold condition of the 
market At toe London Futures 
and Options Exchange US 
technical selling led a sharp fail 
in cocoa values and the March 
position finished £17 down at £795 
a tonne. Unchanged German grind 
figures were disappointing, one 
trader said, "Otherwise, the fall 
was solely due to fund liquidation 
in New York.” 

Compiled from Reuters 
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Close 

Previous 

Hfch/Low 

Doc 

75S 

773 

767 740 

Mar 

70S 

812 

805 788 

May 

817 

833 

827 810 

Jut 

840 

857 

849 834 

Sep 

862 

680 

070 867 

Dec 

887 

003 

896 883 

Mar 

912 

027 

910 

May 

032 


939 930 


tPricas awppMed by Amatflamawd Matai Trading) CRUDE OIL (Light) 4ZJ0Q0 US gdls S/banvl 


Previous HTgh/tow am Official Karts daw Opan Interest 


Alumlnton. 17% purfty (S per t°mw| 


local dally turnover 30.418 lets 


Turnover 12201 (2391) Ion of 10 tonnes 
ICCO Indicator prices (SORa par tonne), daily 
price tor OcL 14 961.90 (067.74) 10 day average 
lor Oct 15 973.38 (074.16) 




Close Previous KgtVLow 


Nov 

616 

625 

531 514 

Jan 

538 

560 

554 537 

Mar 

595 

596 

57! 556 


Tumover2B51 (2810] late of 5 tonnes 
ICO bxOcator prices (US cents per pound) lor 
Oct 15: comp, dally 8Z93 (62.59) 15 day aver¬ 
age 6244 (63.06) 


Gash 11130-4.5 

3 months 1142034 

1115-7 

1144-6 

1150/1139 

1110-1 

11380-40 

1147-8 

54.142 tots 

Capper. Qvadv A IT per tonne) 



Total dally turnover 25.159 Iocs 

Cash 127141 

3 months 1380-1 

1358-8 

1350-1 

1375/1366 

1881/1392 

1385-6 

1357-8 

1381-2 

42.456 lots 

Lead (£ per tonne) 




Total daily turnover 3063 loti 

Cosh 302-3 

3 months 31440 

29841 

310-64.76 

2990 

318/309 

2990000 

11V10 

31«0 

4.020 tots 

Mdkal (3 per tonne) 




Total daily turnover 2051 lots 

Gaah 742000 

3 months 7485-500 

7470-80 

7530-6 

7425 

TBSSmOO 

74206 

7500-6 

7500-10 

3023 tote 

Tie (5 per tome) 




Totaf dally turnover 1089 tots 

Cash 5590-60 

3 months 5625-30 

5515-33 

5695-600 

8925 

5635/5590 

5525-30 

5600-5 

5817-22 

958 lots 

Ztec. Special Iflgb Qrads (3 per tonne) 



Total daily turnover 1,114 lota 

Cash S6&540 

3 months 88940 

0834 

T004-5 

9720 

995/988 

972-3 

980-20 

9334 

11.137 lots 

LME Closing E/S rales 

SPOT: 1J702D 

3 months: 10815 

6 months: 1.6835 

9 months: 1.6464 


London Markets 



Ctose 
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NOV 

23.06 

23.46 

2309 

2308 

Dec 

2306 

2125 

2109 

23.16 

Jan 

2307 

23.01 

2300 

2201 

Feb 

2207 

22.75 

2208 

320a 

Mar 

22.67 

22.48 

22.53 

22.41 

Apr 

22.37 

2221 

2204 

22-15 

May 

22.13 

2109 

22.05 

2106 

Jun 

2104 

2102 

2104 

2102 

M 

21.78 

2107 

21.72 

21.82 

Aug 

21.64 

2104 

2109 

2100 

HBATWG OL 40000 US palls. oante/US paJb 


Ctoae 

Previous 

High/Low 


Nov 

6917 

6908 

8950 

6830 ‘ 

Dec 

7026 

6894 

7040 

6920 

Jan 

7020 

AW 

Oww 

7040 

6940 

Feb 

6867 

6300 

6860 

8780 

Mar 

6327 

6470 

6525 

8450 

Apr 

6237 

6180 

6100 

8150 

May 

6062 

5895 

6020 

5960 

Jun 

5927 

5675 

5860 

5660 

Jul 

5882 

5820 

6830 

5800 

Aug 

5932 

5870 

5870 

5550 


Chicago 


— i! 1 ‘I 


4 


■*s 


SOYABEANS SjOOQ bu min; oonM/aoth taahdl 


Close PmfcMft .HIqMjo* 


T*- 


v. 

JS 


POTATOES - 


SUGAR 


E/tonrtfl 


(S par tome) 


Raw Close Previous Htgft/Low 


Crude all (per barrel FOB) 


+■ or - 


Dubol 

SIB.65-8.70? -000 

Brent Blend (doted) 

52205^2.75 


Brent Blend (Nov) 

822.15-200 

+ .175 

W.T.I. (1 pm esQ 

823000.352 +0.15 




(NWE prompt delivery per tonne CJF} 

+ or- 

Premium Gaaoilna 

S233-235 

+2 

Goa Oil 

8225-220 

+ 1 

Heavy Fuel Oil 

88204 

+ 10 

Naphtha 

8220-224 


Petroleum Argue Estimates 


Otffar 


+ or - 

Goto (per troy oz )8 

8356.15 

-0.90 

Sitver (par troy 

4Q6LQC 

-10 

Ptetlnuin (per troy oz) 

835800 

•345 

Paltedtum (per troy oz) 

589l4 

-20 

Copper (US Producer) 

110.48c 

- 1.02 

Lead (US Producer) 

87.42C 

-0.5B 

Tin (Kuala Lumpur market) 14.51 r 

-0.03 

Tin (Nm York) 

2S87.GC 

+ 1.0 

Zinc (US Prune Wwttm) 

6 e.oe 


Cattle (rive walghtjt 

10247 

-003” 

Sheep (dead weigMtr 

T0&52p 

*1.4 V 

Pi 3 * (live arelghdt 

71.94p 

#109- 

London daily tugar (raw) 

8232.4) 

+M 

London dally sugar (wftrto) X85JI 

+20 

Tate and Lyle export price £2440 

+2.5 

Bariay (Engltali feed) 

Unq. 


Mates (US No. 3 yellow) 

£1405 


Wheal (US Dark Northern) 

£101 


RubMr INmJ/W 

540Op 


Rubber (OocW 

54.00P 


Rubber (KL RSS NO t Nov) ZSOJni 

+ 1.0 

Cecenut Oil (PhtnppfaieaJS 


+ 15 

Palm OH (Maiayeittn)i 

8340J0Q 


Copra [PhJIJppJnesH 

83753 

+ 20 

Soyatwons (US) 

£161 

+ 1 

Cotton "A" Index 

srzoc 

-005 

Woottopa (64s Super) 

XOp 



Mar 

189.00 

18700 

mOO 18820 

May 

188 00 

186.60 

180.00 

Aug 

1*3.00 

191.80 

190.20 moo 


Whftt Close Previous HlghfLow 


Dec 

280.5 

2790 

2810 2790 

Mar 

2785 

278.6 

279.0 2770 

May 

278.0 

2770 

2770 2764 

Auc 

2780 

278.0 

2770 2760 

Oct 

258.5 

256.0 

256.0 256.6 

Dec 

2560 

267.0 

255.0 


Turnover Raw 159 (1971 lots of 50 tomes. 
White 1761 (578) 

Parte- White (FFr per tonne): Dec 1636, Mar 1838 


S/bttrrol 


Dow Previous High/Low 


NOV 

22.81 

22.42 

Dec 

2207 

22.07 

Jan 

22.02 

21.73 

Feh 

21.67 

21.44 

Mar 

21.23 


Apr 

2007 

2Q.7A 

Jul 

20.40 


ire Index 

22.33 

2106 

Tumowr <1594 (31724) 


22.74 2240 
22-33 21.96 
2&02 21.65 
21JB 21.45 
21-25 

20.92 20.00 
2028 


OA901L - I PR 


S/tonne 


Close Previous High/Low 


Nov 

221.75 

220.00 

22 250 21900 

Dec 

22125 

21900 

22205 218.75 

Jan 

21700 

21600 

218.75 21500 

Feb 

209.75 

2G90S 

21100 20900 

Mar 

20150 

201.00 

203.00 20100 

Apr 

19300 

193.00 

19600 19300 

May 

160L75 

WM 

188.00 13700 

Jun 

181.50 


18100 



Qose 

Pravtoua 

hfigb/Low 

Apr 

1280 

1294 

1300 1290 

Turnover 95 (122) lots of 20 tonne*. 

SOYAH 

BIL - L 

rateafOX C/tonne 


Ctoae 

Previous 

Hlgh/Low 

Dec 

13100 

13200 

13300 

Feb 

197.00 

13600 

13700 

Turnovw 12 (162) lota of 20 Bnmn. 

n—HT - tom 

Ofln POX 

SlOflndeac point 


Close 

Previous 

HlflWUiW 

Oct 

1679 


1679 1063 

Dec 

1722 


1720 1720 

Jan 

1739 

1744 

1740 1738 

Apr 

1740 

1494 

1740 

Jan 

1090 


1850 

BR 

1012 

1805 


Turnover 187 (2Q) 

DRAWS 

l - Lon* 

Ml POX 

C/todna 

Wheat 

Close 

Previous 

WgWLow 

Nov 

119JJS 

11&65 

119.10 1I8US0 

Jan 

12240 

12205 

122.60 1222Q 

Mar 

12505 

12500 

1250012500 

May 

12100 

128.15 

12800 128.00 

Biriay 

does 

rWlOUl 

Htgh/Low 

Nqv 

1MLQ5 

114.10 

11400 1140Q 

Jan 

117JO 

116.05 

11110 117JQ 

Mar 

12000 


mao ma 


New York 


ia 


Nov 

• 5400 

■ 548/0 

-548/4. 

■ SA5A 

Jan 

55B/0 

0SB/O 

660/0 

566/4 

Mar 

570*6 

S7D/Q 

571/4 

568/2 

May 

580/4 

580*2 

SMB; 

:^57W0 

M 

586/4 

588/0 

. 588/4 

'.MM 

Aug 

09M 

689/4 

691/4 

- 668/0 

s*p 

563/0 

.581/2 

158641 

58857 

“582/4 _ 

Nov 

588/8 

s mo 

*<664/0 

SOYABEAN <ML 80.000 tea; tenttilb 

.. 


Ctoae. 

Pravtoua 

WgWLow 

' ;■ . 

Oct 

19.«9 

1902 

1900 ^1908 

Dec 

10.76 

1906 . 

19.78 t JflL06 

Jan 

1900 

19JS 

1904 

J T9C.72. 

M*r 

2025 

■2009 

2028 - 

‘auH 

May 

2008 

2005 

2006 . 

-0038 

Jui 

2002 . 

20lS5 

maz 

2075 

Aug 

2095 

20.77 

2095 • 

. Jften 

Sep 

2105 

2007 

2140 

2106 

SOYABEAN HEAL I0G tofts; t/ton 



Clo— ■ 

Pravtoua 

Hlgb/Loar' 

a 

80 m m 


■ rv 


- v 


0 


?J2r s _ 

? * ■ rwm f i 


k- . ■ 




- *-7 . /I . 

t V . - i 


(Prices supplied by NJuMtotheehlld) 


QaM{ftne 02 ) % price 


t equivalent 


GOtD 100 troy oz.: S/Troy oz. 


Ctoae 35700-36040 

Openino 357.70-350.10 

Morning fix 36800 
Afternoon fix 35706 

Ob f* high 359^+39900 
Onflow SSrjO^fi&AO 

209067 

20MQ5 

Loco Ldn Moan QoM Undto 

9 Rate* (Va 1183) 


1 month 

2 months 

3 months 


476 

471 


6 mont h s 
12 months 


4,69 

AM 



Ctoae 

Praviotis 

HJgft/Low 


Oct 

357.7 

368.9 

0 

0 

Nov 

3580 

359.7 

3580 

3580 

Dec 

350.1 

3610 

3810 

359.7 

Feb 

3620 

384.0 

3840 

362.4 

Apr 

366.4 

366.7 

3660 

3650 

Jun 

33680 

335918 

0 

0 

Aug 

3700 

3712 

372.1 

372.1 

Oct 

3730 

374.9 

0 

0 

Dec 

376.4 

377.9 

3770 

377.8 



Close 

Previous 

HBgtiflLow 



Dec 

1181 

1219 

1206 

1175 


Mar 

1242 

1280 

1266 

1295 


May 

1276 

1310 

1297 

12TO 


Jul 

1302 

1337 

1315 

1311 


Sep 

1329 

1364 

1336 

1332 


Dec 

1383 

1400 

0 

0 


Mar 

1397 

1433 

0 

0 


May 

1422 

1460 

0 

0 


Jui 

1447 

1483 

0 

0 



Oct 

1780 

1800 

Dec 

1770 . 

178.1 

Jon 

■ 178.7 

1770 

Uar 

.1750 ■ 

17ej 

May 

. 174.3 . 

1740 

Juf 

1740 

174.1 

Aug 

174T7 

1730 

Sep 

1740' 

173.6 


iaoa 

17BLO 

177-2 

1762 

174-6 

77*7 

174JI 

174.7 


~t7*3 

•'J7&9 


J 


>176.2 


173.9 

*74.0 

«! 
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r* * *; 
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CORFEE -cr 37,G00ibc; eenXs^M 


mgg. 6,000 Du mUr, cenWBttb buehei 
Cfose 


-■*st - 
Si . - *• 

-'f- 1 




Ptevtoui HJgftibow 


Stiver fa pffi np 02 


US cts equW 


RATWUlf 50 troy oZT Sf troy oz. 


Spot 

6 mo ntta 
6 months 
12 


244-80 

250.70 

2&ZAS 


407A9 

412A 

416.49 

428,76 



Close 

Prevtoua 

Hlgh/ljotv 

Oct 

3650 

371.7 

388.0 

Jan 

3690 

3740 

3730 

Apr 

3720 

3770 

3750 

Jui 

3780 

3810 

0 

Oct 

383.0 

3682 

0 


367 J) 
388.0 
373 JO 
0 
0 


S6.VER 5,000 troy oz; cante/troy qz. 



Close 

Prevtoua 

High/Low 


Dec 

7900 

81.65 

Q 1 AQ 

79.60 

Mar 

83.75 

8505 

8GL2S 

83.60 

May 

86.10 

85.10 

8700 

80.10 

Juf 

8805 

90.75 

09.00 

8805 

Sep 

91.60 

93.16 

91.00 ' 

9100 

Dec 

B50O 

9700 

95.50 

9500 

Mar 

99.00 

9900 

0 

0 


Dee 3M& 


•*-m • 

vv- 


4^- 

' \ W-. 


May 

Jut 


382/2 
267iO 
2W2 
2 W0 


348/2 

257/4 

283/4 


34W0 

257/4 

2M/2 


P.3W0 


r • 


. V ' 


Mar • 269/2 


20MD 

33B/8 

3M0 


381/2 
2 ! 

O 


i. • v • 
i -j 

V* - ' t 


COTTON 50XXI0: oents/lbe 


(Prices supplied 5y Engetard Monte) 


S price 


tequMem 


Krugerrand 
Maple leaf 


3S7JRUS&3) 


208.78-210126 

216-2S2HL75 

51.2MT.76 



CkM 

Previous 

H*gh/Low 



Ctoae 

Previous 

High/Low 


Oct 

NOV 

Dec 

Jan 

Mar 

May 

Jul 

Sod 

405.1 

4060 

4060 

4iai 

414.6 

4100 

422.9 

jsfrr 9 

406.6 
4070 

408.7 

411.7 
4160 
4204 
424.6 

0 

0 

4110 

0 

4170 

4190 

4240 

a 

0 

407.8 

0 

414.0 

4190 

4240 

Dec 

Mar 

May 

Jul 

Oct 

Dec 

Mttr 

BUS 

85.50 

6GL3Q 

6BL95 

85J0 

fldao 

65P0 

QQjp 

5505 

8607 

6707 

6502 

65.67 

56.75 

83.75 

65.65 

56.45 

67.10 

6505 

650Q 

0 

8308 

660S 

66.10 

6600 

65.75 

65.70 

0 

Dec 

483.7 

436.4 

u 

4960 

0 

434.Q 

ORANGE JUKX 15,000 to; 

conti/lbs 


Jan 

4380 

4370 

0 

0 


CION 

Previous 

MIoWLow 



WEAT ggOMu mlit; cent^ Rnqi-bupi^.-’ 
« PlTOVfOUB HtnhVf nu, 

34612 
348/2 

327/2 
342/4 


Turnover Wheat 418 (180), Barley 308 (20). 
Turnover tots or 100 tonne*. 


HIGH CRAPE CQPPEft ZGlOOO Bs; eeMs 
Ctoae 


Previous High/Low 


Nov Jton Nov Jan 


Turnover T6041 (13370) tote of TOO tonnes 


500 


16 


FOX (Cash Settfemom) p/kg 650 


49 

18 


3 4 


6 

31 


C a mne uftteaa otfwmee stated, p-ponoa/ks. 
c-oents/lb. r-rJnpglt/kg. q-Nov/Jm t-Sep/Dso 
u-Oet a-fiep/Oef y^Mov/Dee 2 -Qec J-Oct/Nov. 
TMeaf Commission average fatstocfc prices. ■ 
change from a meh 4919 . Vt-omton physical 
market §CIF Rotterdam. 4 Bullion marker 
dose, m-Malays!an cente/kp. 


Liverpool. Spot and shipment sates tor tfto 
ttmokoncftnd 11 October amounted to 39 
tonnes against 212 tonnes in the pervious 
week. Fair trading developed mostly in 
Cailferman end Wed African qualities. 


JUTE 

October/November c and r Dunce*. BTC 
$405. BWC $415. BID $370. BWD $30* o and 
f Antwerp; BTC $380. BWC $375. BTO 
53S.BWD 5350. 


Ctoee Previous tfgh/Low 


Deo Mar Dec Mar 


Oct 

Nov 

Dec 

Jan 

Feb 

Mar 

Apr 


10180 

1Q5J0Q 

104.10 

103.08 

10240 

101^0 

mj3S 


Oct 

96.0 

950 

940 

729 

46 

94 

17 

24 

May 

1OO0Q 

ROv 

940 

96.0 

93.0 

750 

31 

78 

27 

33 

Jun 

T 00.45 

Feb 

070 

88.5 

96.0 

775 

21 

63 

42 

43 

Jul 

loaos 


105.00 
U&iQ 
10420 
103.15 
102-50 
101 M 
101.45 

ioaoo 

10045 
10 a 15 


105.95 

105.15 

WM 

?03.ou 

1Q2-3Q 

101.90 

O 

10035 

0 

0 


104.00 

104J0 

10280 

10260 

10230 

101.0S 

0 

10020 

0 

0 


NOV 

Jan 

Uar 

May 

Jut 

Sep 

Nov 

Jan 

Mar 


10200 

141*0 

142.70 

14296 

142j9S 

14205 
14295 

14206 
14295 


157.S5 
13260 
137.70 
137.06 
137 j95 
137J5 
137^5 
137*5 
137 JO 


16&20 

141-80 

142.70 

0 

0 

0 

0 

0 

0 


141.60 

14270 

0 

0 

0 

0 

0 

0 



# . _ wm . 

l.i*****: ' * 
■‘i: f 

* ... zr. 

. c. 


! 

f SVi'.. - 


7217 
7*06 
7805 
7507 

25 7278 

TOR 7070 

- ? i W 

UVE HOPS IQTO te DenteDhto 

ClosP 
Oct 


44J8B 


Tumo*er2B (13] tots of 3,250 kg 


SUGAR WORLD “if 112.000 lbs; eents/lbs 


Close Previou s High/Lpw 


_ _ 

Oort 

Prev. 

h toft 

Low 

Vte 

BraoA Cruda 

Dec 

Jen 

Dec 

Jon 

Mar 

80S 

807 

BOO 

603 

Jndk 

131 X 

13208 









May 

009 

800 

802 

fl-CO 

Hov 

13220 

13290 

13220 


28 

2200 

60 

56 

43 

76 

Jui 

8.65 

5.48 

805 

&48 

Dec 

13200 

13300 

13240 

t»an 

60 

2290 

36 

41 


45 

Oct 

002 

8.45 

604 

801 

Jan 

13200 


132J0 


70 

2300 

21 

28 

43 


Mar 

800 

6.35 

0 

0 


I muses " 'j 

I ®nBB (Baser September Tfl isai 

- iota 1 

Oct 16 

Out 14 

mmh moo yr moo j 

f02M 

i62ae 

18970 

17210 

oow jones (a 

■He Pea 311874 - 

10m 

Oct 14 

Ocr 11 

mnlh ago yr ago 1 

Spot 11401 
Putorea 12202 

iiaio 

12301 

117.81 

12Z88 

12623 
12702 ' 


Prevktoa High/L Ptoii i; 

s ^ ss 

» g a 

a .a* vfi 

*UO 4*B7 46^00 

oct 22 SS .r.JS 


Jun 

Jui 


-4 
It . 


5 -i r . 

p I 
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..1 ■ 


? ?- 


< &Si:- 


. S. . 

^ 1 .' <'■ 


< x- 


■%Z. 
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...A 
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v 


fob 

Mur 

May 

Jut 

Aug 


40.000 Ute; croflb 
44joe 

44,70- ■■ 4*56 

ww :.;'S 


4300 

4245 

44L37 

44.70 

4205 


:&r7 


48.77 

4205 

4210 
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2582.1 

2583.3 

2575-0 
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l ;|Kr Aiwn Davies (pictured) 

^ e r has been appointed chief 
r; economist at BARCLAYS 
% c*- BANK, and he will report to 

..ilthe bank's finance director. 

■ He will provide direct support 

y to'Barclays 1 senior executives 

['' < * ^ ~^ywT briefings to the board on 
- ' economic and financial 

i-ihatters. 

V“ . Mr Davies retains 
:1 responsibility fin* the 

1 economic; department and 

v services it provides to the 

hanV pnd the bank’s 
. V. jf “customers, including editorial 
V/.'- - .-management of the Barclays 1 
e i e ron omtc publications, 
v ^ He joined Barclays in 1969 

tmrt moved to the bank’s 
1 *" Economics department in 1974. 


matters for radio and 
television programmes. 

■ Mr John Gregory has 
become an executive director 
of SINGER AND 
FR2EDLANDER HOLDINGS, 
with the particular 
responsibility of developing 
its hanking activities in the 
West Midlands. 

Mr Gregory, who has also 
been appointed to the hoard 
of Singer & Friedlander Ltd, 
was previously managing 
director (banking) at Henry 
Ansbacher & Co. 

■ KIDDER PEABODY, a 
leading US investment bank, 
has appointed Mr Georges 

Ugeux, former chief financial 
officer of Sotidtd Generate de 
Belgique, as president of 
Kidder Peabody - Europe. He 
will join Kidder as a managing 
director and member of the 
firm’s management committee 
next January. 

■ THE GOO GROUP HAS 
NAMED Mr Ken Fowler as 
director of personnel He was 
head of personnel for the 
International Food and 
Agribusiness division of 
Berisford International and 
prior to that company 
personnel manager for British 
Sugar. 

fl AMERICAN EXPRESS has 
made Mr John Crewe senior 
vice-president and managi ng 
director of its Travel 
Related Services (TRS) 


responsibility for Ireland. 
Scandinavia, Middle East, 
Africa, Eastern Mediterranean 
and US Dollar Card operations. 

He succeeds Mr Alan Stark, 
who takes up a new position 
of senior vice-president 
business partners, Europe, 
Middle East and Africa. Mr 
Crewe returns to TRS from 
Acuma Ltd, American 
Express's personal finawriai 
planning company in the UK. 



■ At SOUTHERN 
NEWSPAPERS, Mr John 
Salkeld (pictured) has taken 
on the position of chairman. 
Mr Christopher Perkins, his 
predecessor, retired on 
September 30 after 10 years 
in the role. 

Mr Salkeld joined the 
company’s board this March 
and was made deputy 
chairman in August Prior to 


accountants, and then for three 
years director of finance at 
GEC. Latterly, he was deputy 
chief executive of Myson 
Group, now part of Blue Circle 
Industries. 

Mr James Sextan became 
chief executive of Southern 
Newspapers on July 1, while 
Mr Colin Rowley joined the 
board as finance director in 
May. 

■ BRINTONS CARPETS 
announced that Mr C.T.C. 
Brinton has relinquished his 
chairmanship cd the company 
due to ill health. Mr M-A.C. 
Brinton has been appointed 
as the new chairman. 

■ At BANKERS TRUST, Mr 
Matthew Hale, vice-president, 
has returned tram Hong Kong 
to take over the bank’s UK and 
European treasury group. Mr 
Duncan Hennas, managing 
director, based in New York, 

fa assuming raapwMUnWty far 
the UK and European treasury 
group worldwide. 

■ BRISTOL WATER has 
named Mr Alan Parsons as 
finance director. He will also 
be an executive board member. 

His appointment to the 
newly created post represents 
a strengthening of the 
company's Senior wiflnagw™* 11 * 
team as it moves towards pic 
status. 

Mr Parsons was previously 
employed by Minworth Group 
as group finance director and 
company secretary. 


DENMARK 


The FT proposes to 
publish this survey on 
November 19 1991. 
54% • of Chief 
Executives in Europe's 
largest companies read 
the FT. If you want to 
reach this important 
audience, along with 
decision makers 
worldwide, can 
Etna Pio 

Tel: +45 3313 4441 
Fax: +45 3393 S335 
or write to her at 
Vimmelskaftet 42A, 

DK-1161 Copenhagen 
K, Denmark. 

'Data Merer: Chief Exenuiwet b 


nevr Chief Ejctoaiwt bt 

Eimcpe 1990 


FT SURVEYS 



Wood Gundy Inc. 

is pleased to announce the appointment 
Mr J David Crammond, Vice President and Director 


to the position of Head of Wood Gundy, London 

Mr Crammond is in charge of Wood Gundy's Fixed Income and Capital Markets Group 
activities in London. His new role will include coordination of all Wood Gundy's 
European activities including becoming a member of the senior management ieam for 
theCIBC Group Europe. 


New ECU Geared Currency Account 

Both YOU bear v PM «E PtWuwt, Look to the run 

CONTACT: LBSUBSTAHTUH ON 071-245 1010 
BCUFtmM»ftA29ClKStUMRMCS, SW1X8HL 


SATQWTE 



m 


DEALiran Hours Prom &M am To 9.15 pm 


Why would somebody insist oa paying £1000 to £2000 per month 
fo real tone dm oc the w<Rld l ftTOekmailKa t tedp 
nd news when he cm Jmc essentially the same sender Cor £300 
id £600 per monk plus vai tad exchange fees. 

SATQUCrrE-World Miriccfs hi Raj-Time, ftt rwfcfir prices 

TELEPHONE: 071-2331100 
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LONDON SHARE SERVICE 


• Latest Share Prices are available on PT Cityline. 

and 48p/minufs at ell ether times. To obain yonr tree Share Code Booklet ring on-. 


AMERICANS 


1991 

|j!d ai 

II 

17? 

9s 

35S 20 A 

sS *z 

IU, 6jJ 

W 1 ® 


JSSl 

mi 

40 24V 
Bh 5V 
20 V i44 
30 a i?2 
23? 13V 
469 284 


U Stock 

UBflQDfKSfl^^ 

PMkgny&Wlc^ 

^Wtf3E5LiiaeiB 

Annr.QpramfcJ$5... 
Aner. Express 60*... 
American T. & T. SI. 

AnvertabSL. 

BsnkAznerica SI 4 .... 

&WN.Y.SI... 

|df Atlantic SL...... 

UBtitSomSi Cora. 

fi&thtawMW.., 
BowaoerInc.... -... . 

pc total. 25*- 

uftforafe Engy. 

EmpWI Soup 15*... 

te Mutate S12V~ 

pmivse*- 

Mtkorp Sit ■ -m .. tin 

&SlSS?CprpS4” 

EiaCofp.SL. 


Wc* 

E 

nu 


12 w 

W 

2 3%a 

Be 

Si 


+ or 1 Uv 


*S 

« 30i 

+20 10 

+4 S1.5C 

_51.01 

+V SL32 
*V »4< 
+V SL2C 
-1*2 SLK 
+% S25J 
+V S2.7I 
+i 40 
-14 51.21 
+% S2.0C 
■*4 

•HI si.if 

. SL2C 

+V 60 
+4 Sl.OC 

+5 sloe 

♦4 Mk 

+4 S1.6C 


rid 

CV Gris 

- 1.9 

- 7.1 

- 07 

- 23 

- 49 

- 3.6 

- 56 

- 3.1 

- &4 

- 5j6 

- 5.8 

- 27 

- 53 

- 23 


BUILDING, TIMBER, ROADS 

Contd 


DRAPERY AND STORES-Contd 


ENGINEERING 


INDUSTRIALS (MiscelJ-Contll 


1991 


184 9* 
28 V 104 
37a 213 
44? 254| 

^3 

89c 15a 
23M 11V 
46If J3VI 
404 244 
414 24Hi 

n\ 12?' 

25% 12 H 
34 if 25? 
20V 144 
27201 
40ij 294 
26*i 15Q 
•Ml, 37} 
lfiJi B% 
555fl 2S0p 
29s, 22^ 
92p 42p 
23 18*4 

a« 

Z307p 10S3p 

204113y 


Dial Crap. S15. 

Dta&BiadsimSL.. 
Eaton Corpu. 60c.. 

FPL Groupie.. 

Fluor Carp 62fep*... 

Fort Motor SL. 

Gen. Elect 63c.. 

YGecwl Host Gap Si. 

Gillette 51_ _..... 

Hasbro Inc 50c- 

Honeywell SI V-.~- • 

Houston Indsj. 

jSMGorpnSlV. 

JngertOlhR-md S2-... 
LodtfwdCrpn. SI .... 

Loaf's 50c........ 

Marat Hanner St.. 

Merrill Lradl SI.I 

Morgan UP) S2V. 

Morris (Phi lip J.i 

NYU EX SI.. 

■Pa* Agricultural,..! 

Pall Cora. 25*. 

PttnzQlfa31/3c—, 

Quaker Oua 55. 

Reg NY Gorpn 55., 

Rockwell taU. SI. 

Sen tetodt 75c .. 

SouOwerteniBdlSl— 

5uoCo.toc.SI. 

TemtoSS.-. 

Texaco 56.25- 

Teasliso.Sl-. 

rime Warner SI- 

TRINOVA top. 

rtfniladi..I 

Uid. Technologies. ..J 

VUtilftecfi In*. 

USWesq.. .-. 

Verity Cavl . 

tfarilmmilL... 

Whirlpool SI.- 

oWootvmJi S3 *2 . 


nfad 4A Sl> 

27W+V S2J 

gj: -t 

174. SU 

"4 a 

331,1 e-% S1J 
227, Ki! S2-‘ 

59*IS SJf 

Z8U> +>* S1J 
23b* +h S2.I 
I7Ms -18 a 


42kr S2JI 

+% S4-S 

*1^ *a' m* 

asi ss 

3*. *S SI.* 

lSttc +S 8b 

21 Vc ^ 52. Of 
32 bt +S S2.8- 
His Sia 

20H* Sl.« 

3B,ls +K 53^1 
13 +l 72 
48ac +% SJLCN 
12« +4 6B 

2D6 Hi S2.0I 
224p *5h S1J1 
aw .... 44j 

2223p +36 SLK 

i6il+,; si.a 


Low Stack 

SSBea^rlOp..i 

192Befl«ay .. e 

3flril*ladil0p. 

llh Botelef Group, -.c 
107 Belt Bras. 20p.... f 
119 BlraeGrmlOg.. e 

9t BtodtlQf520p.f 

19f BUieCtacle5QD-..c 
IK Do.7fcpcCvAIPf£Lj 
4 ^ ^Hot t)S0pJ 

9pritbfi Dredges- -f 

89fBfrant Graup.c 

6fflEocltiL3lllA._| 

^^^W6raiip5p. I 

E 

17MoOTOnttCQ ICp- S 

72fcostain Group.c 

Jb l 2 (CcOTrisWr PrOTS-.-e 
3aCnstNlcbol lOp-.o 
^5^c.O.BlPf£L.i 

53totesProp.Gra^...f 

JEw-i 

lisKDoRton Group 5p... c 

95fEBC50p.....P 

29fEj*naRrf Htogs lOp. c 
105fewtoGraral0p~e 


Price - 


Uv I hrwl 

Net Jcirtert P/E 

tl'of lM 6.a 12.0 


-3 M4J 

. hj 

..... 5J 

-..*. AK 

-3 11.2 

i 7 ^1 

4.1 

OJ 

7> 


1991 

467 294 
135 113 
49V UVj 
126*2 100 


Stock 

Martin (AJ20p».. | 

HoulesUJ-; 

kloftBrosGraSPh! 

lest lOp..i 

Wlm Groop.1 

to RFO ..-. | 

hmARObtonnlpj 


P«trif«FtaiMilD|L^ 
PeuloslOp -a 

OPepe Group 10p..B 

QSHofafiMslOp...p 
Rainers.a 
Db.6VpCiuiFY3Qpv 
H^ eaSboo5g., p 
RfeOesIpiGrpSft.a 
S&U Stems 12V p..B 
DLiUzOcFTll^lLJ 


+ «r DH 

Price - fat 

93£_ t4J 

457 _ 9. 4 

9vj+i io.; 

i m _w« 

teg. n3jR 

3^-1 gO_l! 

*3.a 


1991 


rw.H 


A50p> 

2a l 


. ttl 

4fl.... M 3.^ 

M— 531 

U+2B t9J 

53+4 12J 


31 \ 

32 2.1 
43 4i 
2.7 2_! 
2.116.' 

• I5S 
1.5 51 
3 7 *4 
2.7 7 f 
-D.E 
0.6 7.8 


64V 35*2 

8 V 4V 


-3 W 


26U 2iq 
11^67I 2 1 
26 V 13 V 


CANADIANS 


1015c 536p 
B39p 639B 
24 17 V 
lOV 647c 




14V 

2013p 

29V 

23V 


109Id 74! 
145631022 


kAbtoi Energy Cora. 
MAnKT. Barr Idc Ret. 

afc. Mojrfna/ f —. 

B|r. Nova Scot |. 

fBC Gas SI.. 

Btt J....... 

f&ascanf. 

IBreakwaier Res. 

Can.ImpBaiAl. 

Cap.Padffkl... 

Do. 4pc OrbUOO. 
fCestral Cap * A* |.._ 
pDerian Intfs. I...—.., 

p£cho Bay Mines. 

PECO Cora I. 

GfamesExplr.1^.. .. 

^jiin Canadal.^. 

9HavkerSidt»1. 

9Htrim's Bay |. 

flmpvrlal 011|. 

IncoD. 

flnil. Corona Cora.... 
fMuscadn Eipln.... 
Nova Corarf Alberta.- 

ffboAlgom.. 

Royal 8k. Can. |. 

pTVXGoWInc...-. 

flan Piffled. Coral,... 
roranUKtom Bkl... 
fTransCan Pipe.. .^. 


1333a+30 

29Vf+V 


:B3/p 

» 4 

386) *14 


BANKS, HP & LEASING 


1991 

fflgfc.Lo*. 
£l?v WA 1 


£54VP8J1 

£18sto2? 

£30jp2lH 
173vp5? 
a9*jfa9 
35a 34C 
•jM 91 

1396V 
115W 99 V 


diakLUi 

tuOpL 


263 154 
£12* 833 

£||3 

6/7 SO! 
351 207 
357V 247 
£207b £10( 
46 2 

211 14 : 

£10V £7ii 
975 64( 
7B£ 4Z 

•aa 

£UV|C72 
£7W£5V 
16a i» 
i5g u: 
£7*1 £5V 


Stock 

A8N AmroFI5. 

ANZSA1.. 

Abbey National lOp. c 
Allied Irish Or*. ...q 

Anglo Irish.v 

Ao5sderfflJlD.~e 
SaacaiK Qp FrlQO.-. 
Banco Bilbao Viz.... 
Banco de5«itarator-. 
Bankltriandlr£l_e 

Bank Lcuoii.. 

ZffiLanltVXEL^ 
Bank Scotland..... o 
Da9VpclndPf£Ly 
Do.9VpcMPf £Ly 

Bara toH £1-o 

BracbmarleSp.n 

Bra«SWptoCL...a 

Cater Aliena.fi 

Deutsche Bkm50L.. 
Dalhdil KBkY50... 

EspIrUo Santo- 

FTrsi Nat Rn. lib., o 

mC63vcCr PflLy 

FuPBadY50...... 

Garaid&Nailotal..n 

55BCHbteHKSlD.. 

Ham bras 20p -Q 

Da73uc5W£l-y 
Joseph (Lea>£l.... n 
Kbig&Sh»a20pl 

I Banffte-e 
ilamjY5D.. 

L.-o 

.MlOpn 

a.- a 

Ba*Y51U. 

st&BkVSd.. 

loKobeYNL 

L&B7Y50.. 

.8LASL. 

a_o 

Bank.. 

. Group...6 
Sooilad.c 
5aimaBaakY50^.. 

SctariesEL.-D 

Do.aA/V-8 

Sec Pacific S10 ... 
Standard Chartd. Clo 
S um no wQ Bank Y5H. 
SorittffTtfAMTM*. 

rsB__ —q 

rSBMCb'odtfl -I 

rokal Barit Y50... 
royoTa&BkYSO.. 
UrionDhmt.£L-g 
W&ri»ra(S.G.)..._(i 
Oo6ocCoPrf £L.f 


Price 


39 
£52 V 
£16V 

CL9 

mS 

i«3Vri 
108 V 4 


+ or Dh I |Y*k 
- Net Crr G/'j 
+ i Q58% 4 7u 

+4 tQ38c LS : 
-2 f9.5 3 2 4.4 

+3 dWJ-l 1.9 5.7 
^.... 0186% 2.3 8.7 
15 - 5.3 

+1* W136% ■ 2.7 

-V OTLT5 2.7 5.( 

. 028.7% 2J 3.« 

¥Hm OJ) 7 .: 


tg5JJ OlM 5.8 

9V%| -\US 


S20V+1V 
£11 a +v 
£20V. 


63 -2 

1215 +9 

331. 

233 +1 
283 +1 
116 .... 

iH*i? 


02* +V 
£8V +A 

351 +7 
070 -(5 

“li 

137 +1 
143..-.. 

251_ 

527 

181 -1 
286 +5 


9V% 


ii 

028% 

017% 

075c 

t!30 

6.3%/ 


7V% 
1535 
10.25 
160 
Q14% 
tl53 
I 2.75 
*91 
Q1B% 
017% 
Q17% 
Q17% 


M 

8.4 

017%] 

ti4.d 

fl4j 

osisa 

rmS 

tfcOLMW 

017%] 


fwdaTslGa.m. 


017% 

017% 

16.q 

6%3 

9J| 

Q17%1 


2.2 4.: 
- 81 
- 2.3 
3.7 OJ 
5.1 2J 
12 
-13J 
4.0 OJ 
H8J 
-I 5 J 
ZU 61 


H OJ 

1.9 51 

l!g 7.4 

4.q 0.2 

12.3 Oi 

MQA 
5 ^ 01 
l3 7J 

id 6i 
2-9 11 
13 6.3 
5.0 01 
3.6 11 
3 6 2A 
- 41 
0.6 j 

75 OJ 


3.8 5.1 
Z7\ OJ 


KEve Group.. & 

Evercd Sardon.q 

&ExptouraUV5p.. .* 

FairtriarlOp--J 

Ifitoo Group 10g..d 
ritavan Group lOpfl 

GamfcrdSp.q 

jRris & Dacdr "A" B 
UeesoaftfJ1 lOp . h 

svaftenGrp.- 

kaimWonL... H 
torrbojitafclOp. .0 
Iwriei Sinai lOp d 
IrwEtsonlOp. ... H 
Do.7pcOnOPf£l.g 
VHey&Craft 25p.^.p 
torooodWHitoms. xi 

Do. Ccv.Pri._. \ 

Htggs&Hlir.a 

HovGroirilOp - 8 
po«fd Httgs. lOp.. a 
nfasuicir JotoBoi... ■ 

[Do. Warrants-d 

uackaop Group lOp.. 1 

Ljanls5p.P 

pajimara*. 

Miigspan Gp k’lOp^. 
uape Cop. FFr25 - 

•aingUotod.ff 

Do a 'A ,a N/Vtg.d 

LatkamU.)£l . .9 
Lawrence IW)... .o 
Do8ScebvlU4£L. 

LIHey 12V9.Q 

mol A dydsltfe....0 

I J.l. ...o 

Aiirwfl—o 

StoseZOp-Q 
U&N...P 
Hldgl.. p 

.-o 

p.Pf^OdT 

J 120p -P 

.o 

9MiskmGrplp.. -H 

MowlerotJI .« 

NSUlQp ..d 

WtoedlerGroupJ.. B 
Hnnvian-Toida ...a 
SrtilldctftaKrlfe- 
Penlmmoa lOp.,.« 
nomix Timber....c 

PohripeiOp_a 

mining 2fhk.~.. 8 
fe0niligtrttl5p. ...a 

RMC ...o 

paine Inds. lOp.. ■ u 


OBkftllOp^.j 

braby Group.c 

r5WPGroup5p.. | 
ESaritll Grate lOp. £ 
Swrfrid-faewlDp 
iharpe & FKber. 
MfVritoSPlUOp. 
P5bHlff Hrigs. 5p- 

fShcrcoGrp.. — 

Siriall (Wra)5p... 

inunUJlOp. 

MaraluSp.c 

SleetlQp.c 

rarmacSOp.< 

ray tones..f 

rail or Woodrow... c 

niton Group..c 

FTcre Hire 1 O 0 ...E 
riarittotalOpL-c 

far Grom.-f 

rfudor20p_ 

rurriffCorp.j 

IVeffuePlanG 1 p.N 1 
TteroptantSo .-.. I 

WartGnwpSp.I 

PatlHJdgs.lOp.l 

Watts Blake.j 

Weacol Group lOp.f 
Atoahmyl Op.c 

Wiggins Group.( 

Vflsan Bowden lto. e 
VlhtrtGomlfyLc 
VlmpffCGeo*.c 


691...^. 

23 a. 

69 rf +1 


3J 5^ 8u3 
OJ MS* 
-18.8 - 


2.8 3.1 15.3 
3 ri 28 11.8 

igoi 7.5 
22 5910.0 
25 5 2 10.6 
0 .d 15 2 IU 
3.1 5J BJt 
Lain i oi 8 


LL. 7 ) 50 
6.1] 4 


UrftogGfM20p^. 

iorehou5elOp..... 

&SStores5p^.. 

leRackSp..-. 

imf PradL lOp- w 


□3.D 

60 
14.9 
14 b 
♦ 
4 


I . ..< 

p. i 

gup.. .1 

y5p.._..| 
iBSk25._ 
vEqu5guf 
1 lOp. t 
U.IDP. .1 
fJXOp -< 

lOp .j 

iPf IQp-i 
ustrtes. I 

SnilDp.« 
IJBfMgyJir jqS5p- J 

SBrooke Tool 5p. 1 

7|Bollough20p.. - < 

3 C . 1 , 10 p .— < 

7fC3fxroEng.5p... I 

agayjngs lOo. i 

5tenbertoi&Kill.. 1 


156d 

CHS-iJ 


Dh 

Net 

54 

•125 

M 

312 
6.4 
032°t 
tl *5 
34 
3.0 


14* ...„. 

i 3 i^. 

15V 
127 +1 


Ahher (Frank) 5p....| 

rim Hldffs.t 

•Wacom 5p-f 

Vldfii. .... c 

VlWing Off. 10a. | 
World of later IOpf 
MtaBtoUn.ar^.J 


74L..J 


a- 

0V ....- 
55..... 
53 -.... 

676 +8 
83. 


.tio .77 7 .: 

0333% 3J 

. 55 2 J 

. d325 

. f3.D 23 

:::■: : 


tglZa 1 .. 

2QXa 0.1 
d3.a i: 
0 J| 2J 
OJ 


ELECTRICALS 


kBElectmlc... 
iCT Group I0fL-...i 
Mtoal5o.j 


42V. 


12 m -2 
19&J +1 

lfll ” 1 

^ -2 

77. 

127i +1 
442 -5 

15. 

215. 

16V. 


233 +7 3.7! 

184 -2 5.1 

37V. 4152 

581]-10 tl9.3 


3 ^ 1 .: 
2 .q L 4 
024%) 4.1 

<DL«H 5J 

Q5«% 2J 
13.3 1* 
13 0 l 4 
6 5 - 

4.5 0 .^ 

8V% - 

21 2.1 
7.0 3.1 
FtL95 3> 
tglOJ 13 

2 k! 2 .i 

& s; 

50 1.1 

6.5 ■ 
4.95 i 
16.5 14 

rg 2 l.O 0 ." 

0.5 ■ 

(010 5c 1J 
9 J U 

L 2 5 .: 

HBJ> ZJ 

24.01 i 
3.751 i 
5.3 14 


167V 


55 

50 

35 

(2D.® 


67].-.. UJ 

526J -8 1925.1 

671 -3 4; 

lflffl -4 6.4! 

HVL .. OJ 


52 4 

5.0 155 

DJ Qt’B 
4.C - 

i 75 

7.1 141 

4.1 65 

4.0 14.2 
32 - 

32 ♦ 

21 4 

3.6 26.9 

5.4 128 

4.4 135 

5.7 • 


Admiral 5p.w 

AibalOp_B 

Alptomeric Sp..d 

AmstradSp_d 

feAppFdH'grariiksSp.B 

Ara*ctric , A'RV5p..fl 

Arisi20p..p 

AS£AABBSk50-. 

ftstec(BSR)lOp .a 
Auto'tfd Sec. 10p.^.o 

8lCC50p.- ... a 

to^FlelOtoBtoOi 
Beales Hunter 3)p._p 
8ato > t&Fialn20pj 

BetacomlOp. a 

BJadfA Decker 50t« 

BHck5p..D 

SBorlmri Inti toe lc. p 
BowtboranlOp.-. c 
British Telecom .._g 
SB riLThoroumSp. 

Bul9to '4' 5p. a 

Boraf «W lOp.£ 

ffMLMiang^erasM 


] Do.Cm Sd.Pf 5p. J 
iCtoyion Son 50?.. g 
CoSen tA) 20o.. . | 

SSi i20E;-.fl 

fawrJFrliOp.. a 
ICnnjteGruup ... 8 
gDekie(James). 8 
ito OT iebrae lOo.. 3 

Fairoy Group 5o ...xi 
pFfmm Hides 50p_ q 

(FifplmJinar..p 

pnhrG WJlOp a 
tolkesN^Sp.. . u 
SEf totflr 1 2Qp . .ff 

gKNEL. a 

gartDn Eli* 2Op. P 
fclytr^d im. .. o 
tudfnuac20p... a 
HjiiEho- 505-...P 
Hawker Sitolfj-.c 
Heatt&rcefl 10a - 

tHJr&Smrth. B 

teHabonSp ...a 
Wc&teczzGrm _□ 
KOttdenGroap ...a 

IMI.-. o) 

Jahics: & r rich ICpcj 

Joces&Shi^nar. ffl 

KraowA5."3-.. I 
Laird Group . d 
fc-ff yWxrril2VP ■■« 


t65£ 
205 
7 81 
3.72 
575 
12695 
6.0 
1LS 
235 
tll.C 

■4 a 

40 

4L0Z 

1C 


rid 

Grt PTE 

5 a zBi 

7.7 S3 

75 C 
20.^5 9 i 
55 113 
33,121 
3.3175 
ia : 0 
7.§”1 


43 5.7; 
4.2GLS, 

92 
A 75 
Mios 
ad 75 
7 . 310.1 

3 7.10 2 

8Li 55 

6 .DJLLO 

- 

9.8! 1S.6 
6.6J^a5 

5. « 9.6 

6. a 65 
6-^ 145 

3 : 


1991 
oh . Low 



* Stm* 

2S&AnberInd. 10u.... 
2Q£fi3is-t* Gracia 
5J0iiic .it Fk i Rra 
6C«rf'WSii»£i-. 


INDUSTRIALS (Miscel.)-ConM. 

1*»1 I I Price 1* “ wIcwESmI 

L*zl..S?L ,0. J ^ 5.4TM r.7| »!> 

BM 166 

9d.. . 


*» . . H.VI i S " 

34...... lC2fc)34[I0jb 

147 . .." 2C 0Jj 13 - 

59 _ . 4.t5 0€|lC£U69l 

SIS. tS-25 3J2 3.4 11 jt 

46ri._.. ftf-25? 2& 65. bl 
85-1 4 5.23 7.7 73 

30-2 1C! -144, - 

49 ... ?2 3 1.9165 8.0 

99-2 7 76f 2 i! 9.5.205 

34g-7 33 S C.4lB.C|33=r 

ud.^. 7.DLJ8.C: 35 

2371-1 11.651 1.3 7.Ci Zb2 

14d -4 B 7 23 T fe- 8.9 

llS . 8.M C^12.232 t 

7441 -5 925 0; Ii:i4^2b5 
ilOl.- 5.5:15 4.314 5 

15d.. . W.2S 24 4.4ll25 


138] li3jfte>toHeuhiCp.| 
39vi26VtornsurTnsii0t) f 
117 7c£l:^3r ( ! > te;BMp..f 

3V1 25AS50C Er.te lp.. c 

153i 99Dto.HBiGff.mL. 
4C5 i lb"Waci Brrt PertL „ c 
fc) 2V*4ssflc.Earo?5a .< 
fcC; ^oVAMoatedFarcn 

s M 2 , i ees5a i !Jf’ 1 

K) 5:iAuketiAssocs.5o 
353 214 r 4ivnRubber£l_..c 

9 165U04V BBAGroup-c 

c I06|b9V to 6 75rcPf.Cl .\ 
232 BET. _ . ... ..c 
llS ZSvBLF Group 50p f 
t23 46£{80CGrojP. c 

5? idBSG Icl I0p.c 

411J 2fc5jBS5 Group 20g... J 

4421 2935T2. -.c 

1M 57 Do wanans92*93 c 
5d 15 Do Warrants 93/94 c 
lia 41 -Dj Warra«s9M»c 
159] 9LBni Kjlex 50c. ... 
*27^ 20^5airtftWm *50p..e 
254 Itrt&ans HWgs Kto j 
113 J-S^amtitHciryl lOp. c 
; 255i HfcparryttfihraerSo .1 
£21 b='l toe-SI- 

bSf 32 V parses XtotosJ lOpc 
4Si 2SE€«keibaffiGra.5pi 
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32 85l9U35 
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23.251 
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6851 bapcSttebChles... - 

'A'. 
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1 Stepped Prt.. ..d 
iZerattoPrf ...vf 

Warraau.- 
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4J 
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X 3.87(23.91 


1.6 « 
19.« 



■J Lid 


+1 


88 5(49.2 


84 

41 



+1 

+1 
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310.76 
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0.3 
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7351195 
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96.91-65 
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Net asset values supplied by County NatWest 
Wood Mackenzie as a guide only. 


FINANCE, LAND, ETC 
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zX 
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iOSOc.... 


JlUUB RL ■ a wm m mu ■■■ .... 

lie 65c. 

25c 

African Id 35c 

_ fontrin 20c._I 
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Stock Exchange dealing classifications are Indicated to the riuht 
of security names a Alpha refers to shares traded through ScAQ 
by at least tm martomakero and urith a oonoaJ market size of 
<000 or more, tosed on experience ot how many ol Its stoves are 
traded In the typical deal, p Bela refers to all other stores, 
v Gamma refers, id other traded Ivstrumeitts. 

Hfghs and Ions are based on Hitra-ctaor mW prices. Unless 
otherwise IndkMto prices and net dividends are in pence end 
denomvaatlans are 25p. Estimated prictdtornlhgs ratios and 
covers are based on latest atfual reports and acaams and, where 
possible, are updated on tolf-yearty flgne. P/Es are calculated 
on "net" distribution basis, eamhtgs per share King computed on 
profit after taxation au naretlmd ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference It 
calculated on "nil" distribution. Covers are based on 
"maxima" distribution; this compares gras dividend costs to 
profit after taxation, excluding exceptional proffts/toses but 
Induflng estimated extent of offsetubfe ACT. Yields art based on 
middle prices, are gross, adjusted to ACT of 25 per cent and aPVow 
for value of declared dbtnbutloa and rights. 

Estimated Net Asset Values (NAVs) are shown for Investment 
Trots. In pence per stare, along with the pnentage discounts 
(DIs) or pan tom (Pm -) to the derai l pre-dosing share price. 
The NAV lasts liramei prior charges at par value; c o nve rt ibles 
cunnj ted and war rant s exercised If dilution oocms. 

"Tap stock" 

Higte and lows marked thus bane been adjusted to allow for 
rl^tts » «* ** fur cash 
Interim since Inc r eased or resumed 
Interim since refeced, passed or deferred 
Tax-free to ran-resldems on application 
Figures or report a w a ited 

Not officially UK listed; dealings permitted under rale 
535f4Xa) 

USM; not fisted on Stock Exchange and company not 
rtifrctfd to same degree of regulation as listed securities. 
Not officially fisted. 

Price at time of suspension 

Indicated dhrldem! after pending scrip and/or rights tone; 
cover routes to previous dividend or ferecasL 
Merger bU or reorganisation Ln progress 
Not comp a rable 

Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecart dividend; cove r based oq earnings oprlated by latest 
interim sutemenL 

Cover allows for oooversloti of dares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E raally provided. 

I No par value 

Lfr. Bdgtoi Francs. Fr. French Francs §g Yield breed on 
assumption Treason Bill Rate stays unchanged dfltll maturity of 
stock, a AfumaLEsed dividend, b Figures hosed on prospectus or 
other official estimates, c Gems, d Dhridend rate paW or payable 
on part of capital, cover based on dividend on foil capital, e 
Aedcmptloa yield, f Flat yield. 1 Assumed dhtdend and yield, ti 
Assumed dividend and yield after snip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total. ■ 
Rights Issue pending 4 Earnings bared on preliminary figures, s 
Dividend and yield eccladc a special payment, t Indicated 
dividend: cover relates to previous dividend, P/E ratio based on 
Latest annual earnings, u Forecast, or estimated annualised 
dhridend rate, cover based on previous year's earnings, v Subject 
to local tax. v Dhridend cover In excess of IQO times, y Dram 
aixl yield based on merger terms, z Dividend art yield Include a 

oes tot anbr to special payment- A Net 
tore dividend passed or deferred. C 
tender pice. F Dhridend and yield baled 
on prapectin or other official estimates for 1990-91. G Assumed 
dividend and yftfd after pending scrip andfrr ri ght s Issae. H 
Dhridert and yield based on prospectus or other official estimates 
for 1991. K Dividend art yield based on prospectus or oth» 
official estimates for 1990. L Estimated annualised dhridend. 
cover and P/E breed on latest annual earnings. H Dhridert and 
yield based on prospectus or other official estimates for 1991-92. 
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dividend, cover art p/e based on prospect o s or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dhridert 
total to date. 

Abbreviations: d ex dividend; m tv scrip tone; rf one rights; n ex 
aJI; rf ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a seiecthw of Regional art Irish stocks, the 
latter being quoted hi Irish currency. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT 
anrt 3Sp off peak, inc VAT. To oMain your tree Unit Trust Coda Booklet r. a 
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frvwrh.. . . - ..6 357.4 3623 3873 +1.9 3 59 
HupIficoRK . .6 354b 360 2M385 2+L8 5-39 

biti TatotdbSr —- 0 146H 146.fr 13b 1 *0.1 104 
ImTVtmFd.. . -6 37-57 38 41 41 08 *013 0^3 
JMA neve _ , R . 6 24Q 0 240.9 Zfab 2 -Q3(_D.O 

WagdtetEqvb- 6 33J26 3361 35.95 *03161 


ExtraIncocae 3ti 62J8 6i58 66.93 *011 737 

PnStnoa52an m 3\\2lJbb 21-66 2307 -0« lift 

High Income-3t*|3LK 3135 33-53 *{tt 5 W 

fearer.3VP07A2 10782 U532 -055 3fi5 

mu Fid tot .. .3^4i23 7fa 23.7bd 25.01 KU5I/02 


tocoroe ..51*0070? 107 82 

muFid tol .3)*fg 7fa 23.7b 
lnk> »iHml Traits 
E tui craurp . 5>*)1((8 16.68 
FiM*HMfett.A. 5^ 13230 3230 


17 81 
34.69; 


DKEafiflmv - 6H 64.11 65J5 69.42 *0 7 
OK EEQArCrown _.M* 5736 5834 620b *055 

Emtti_fa\ 43.43 44.03 4b 84 -02B 

MiAmrlGm.-.faJk «8_12 48.88 5200 *125 

FtoEasteni.6*1 4243 4324 45-99 *0-33 

FlradhttoeSt.6H 5694 57.01 603*5*0.02 

hdeiUakrtGlh._6H 53.16 53 25 56b5*0Jl 
Moray_0 3006 5806 3006 *0© 

Aegis Unit Tst Mngnrf Ud (14Q01F 
94 Wfafettodn Rd, Bristol. BSB1QX - 027222 

UUGrowth4.-6 53 66 53 6fa«fl57Jl -DO 

IntfGrowthta4. 6 5643 56 43 6048-005 
9tam»bClK|-3 48 40 4840 5014 >034 
airaBl«MtoC/fcC«-J 5239 3239 5438 *037 
GMfta tollman toe 5 42.64 4370 4632 -DU 
CUlQiblfhcnyAd _S 45 26 46_38 49.17*012 
Ptemra Pcrfonum- 6 32-93 5338 37 U 417 
Mrtofcnwito.Ji 33 45 6390 571.7 *017 
UdSK»PUef-A 37-Z7 3833 41.02 *0 2b 
GfeMtooFTMaa — b 4G63 41.79 44 72 427 

175Portfolio .-6 54.33 5493 50 78*002, 

iPSPmtfoIlote... 6 53.05 5546 5935*002 
BTSteOatPWota b 40.07 4044 4327-036 
BfSoetGaiPttaAr-.h 4356 <3 97 47114 *039 
8FtoWPlBbeln:_6 43.98 4438 47^*001 
SFtotmPToltoAcz — b 40 03 4047 5! 56 A01 
BFmqGrahPkUokc-b 5026 58 bS 62.73-085 


trGmrtl T.fai 

■rfcai -. faS 

cm .... -.W 

itoeSL. b\ 

MrtGm._6^ 


60 <8 -005 
5014 »0Ja 
S4J!B *0J7 
46J2 -OH 
49.17 -012 
57 Ll *017 


Soulier Cro Inc _ 611197 I2D 9d L24 -SI*L44I! 7E 

817coart Unit Tst Mgmt Ltd a400)F 

Kestett Hie PimnSivrihQjR Q7i**JSb332 
tccaawGirowtt. . _ 11191 9 l9L4d !<£.b!-3bJb.l4 

BncJunaster Mngmt Co Lid (12B01H 
15St Batolrh SlifR. L«dcn EC3A 7JJ 071 2<7 4542 
FeficwdimTaV 51i 53 U 53 09 57 J3 3 25 

UtocvaUibUlO ,51i 57 94 5300 b2Jb . 3 25 

Insicr .. 1729 176 1 1373*04 590 

CtaoR)UittJ . ..$** 36b S 37 3 7 :*•* +\QS°Q 
SnulIrrOri .56 L06Z 1004 3159*01305 
Ucnm Uiltsl. _S^ 122< I2»b 133 7*013 05 

UwPcrttolrcV_3 55 05 55-05 5**^8 -010 289 

rAccumUnidV 3 63-22 6022 bZ 33 -£*?• 2£9 

ttptvraKni 3 48 70 49.9< 51.75i-O Uro30 


Dimensional Tst Mangmt Kid 109OOF 
13 Charles U Street LtaKiSWlY4W 07 -B39 
EimtoSratflCm MX 904 U904 12193 . . 
Ixizn Small Cm ... Opll b 11113 Ui3 6 .. 
UASotflCn. _ _ Ogw.7 13M7 12734 .. , 
USSmaUCct Ofe.13 95313 9837b I 
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Global h*&Gth..5Me9 85 89 ffito9bJ2M84r293 
Gold & JnUfkS.^.5Li 163.49 65 49 7023ha3ilL40 
UKGhnBUUeoM.SU19147 91 47 97 83i-4.35l2.98 
OieuTna 

Aoman . . ._S>n 9029 9029 96501*211 

Emwan_ bU 62» 62 25 66.01 

EaroSdOm . 5U SO87 80£7 JK98 

tamuoEneTBl^ 4518 4548 48.77 

HoogKobfl.-3U 3335 5323 

Jaw_ _51« 16007 16007 17883 

PsdfKGrowth....5^ 107 03 87 83 94J6 


MMkballBdBt Jb[96-79 9to9talOL53|*12Bll W 

UK Index.- 36 032.41 11357^110921-036003 


UaugrtEiwrer O04L38 144JQK1443Q 

LonTeraBd_0P4855 15L4^15L<8 


.i/KuBjs Barrage Unit Tst Mangmt lid (09051F 

131*017(L9T ii7 fcnduirth St. Loodon EC3M SAL. 071-4*07216 
iZr!-57B2 5h=rttatiG:R .1^163 02 63G2 to323»^??l640 


57 A7 -017 1 97 
41.02 *0 2b 505 
44 72 *027 3 03 
50 78 *002 IJ8 
59 J5 -002 1-30 
43 27 -016 033 
47.04 *039 G_33 
47 49 -001 3 71 
5! 06 >001 3.71 
62.73 -085 0 50 
65 67 *000 0 50 


BFtoOGmtiPMIolK-b 5026 58b5 62.73 *085 
PhQMP'Utoifc: 6 60 97 61J7 65 67*040 
HarderGrowttV- 5L 52.03 54 14 57 55 -03 2*5 
TMcdtafAf . 5% 7174 72.73d 77 27 <051 L87 
tatrafVatoe4..SU 46.60 4060 £51 *067 001 
BnttohLkdO - -5V 02-63 82.63 07 80 *006 L7fa 

Aeon Units4_54i 9LZ6 91.16 968b *007 1 76 

CapU!Ddeatar»-Si| 4051 4051 43 04 *OLa «Jb 
AmnaUnhafa^ . 5to «8.93 4093 $L99<0U4Jb 
inZEmra«le«^n 3623 36.3 59 77 *017 - 

tatoti_- 5«* 74 65 74.65d 79J2 -017 


f_5*4174 65 74 6M79J2 -017 

Untu4...3^18950 89JQ 9488(-031 


SmallerCtfs4....SL 7259 7259 7712hO 18to 34 
AcaaiiCMsb . 5*.l77.2B 77-28 B2-111*0 23 [034 
nwrAcarafa -3^(5170 5170 54 93WUHI - 

AEGON Unit Trusts Ltd Q400IF 
»F«mto5cUMBtirM22AF 061236-5605 

BrtUsh Growth 5V|3B 15 S8 Bid 62.561 .12 71. 

British Income .51*16335 6* lOdfaB 30l*0©B 65 

AEba IMt Trash Ltd (1600JF 

4£fn ffiMse. Z-U PM trf* Boas, tefcn. Ml 1XG 
Dcalb? 0277690380 Ain't- 071^37^94 

EsnsposGrowthr.5|lM fa 169irt 150J|H Dll.14 

€mpi _2[432-5 4*2-5 451.7 -1 lto-19 

(AflCnUnltal_2 hr390 12390 1315 0-3 0)6.19 


Americantocome... 3 3550 3550 37.80 474 3 92 

MflblKune_5 347 6 3493*3720 -029 S<2 

£«% tocome_5 192.9 192.9 7054 .. 4 99 

H?*YWd -.5 211.2 2U2 224.9 420 5.16 

Gori, Seorflks _ .5 2937 2937d jOfi7WQ3l7.74 
FetwroUinwI-ftrofa 

AmSaccSHs-3 91.60 91 600177 55 ♦2.43 100 

European Growth. _ 3 20 87 2O87U22.10 -Oil L3b 

tmmvUoMl-3 1136 US.6 123.1*150 089 

Jaw_.-.5 2465 2460 1532*030 002 

Pad He.. 5 242.0 242.0 257.7 *L70 126 

Seaof Anaahai^... 3 323 7 323 7 3<4.7 *TU0 0 U 

WwtdeAdrtVAl . 5 32.75 32.75 34.87M24U39 



Asset Wee-3 415.0 415 0 

Com & GUI. . . 5 33.70 3618 38.53 

SroMlwCbS_5 1473 1473 1570 

2nd Smaller Cot_3 1334 133441420 

RtoOverr-3 1136 LLSjfad 1209 

MM Nto & CdQr _ . 5 12L0 12L0 lS.fi 
O’Mai Earnings. .. 5 778 4 279.6 297.7 

Tnchnotogr_5 128.1 12&LB1364 

UKSpvtoJSte.fa 3426 34Z.fadJ640 

Aftethoot Unit Tst Mgmt Ltd G600IF 
31-45 GraiBMSLLbotaEC2V7DN 071-6003831 
ArtwttraHMhlM-.7s|i0ZJ 1022 10&J]...TO) 

DoAocm.S 1483 1483 157.21. - - 

MdWQnh toe 9..5I39J9 3939 41751..... 15 ll 

Arflnnf#ift Management Q4001F 

HQmSL VanchenerM603AH 061-83202 

Grom..5002.90 105 10 UL80 -04ip 

horo_5155J1 56 08 59bb -4W| 

totMthbaf-3^ J44.43 4443 47^0 *031p.40 

VteMfy_5192.20 9391 99.90M)2DlL47 

Asset Unit Trust Mogvs Ltd Q600)F 
20fcm5lffet f Lo*fcBi5WlY4PZ 071-8393688 

GrowffiT _"3T7B69 7869 83.98| | - 

mom_ 5(104 6 104 6 Ulfal- — M.4fa 

B & C E Unit M dimit Ud aODD)H 
Han RdtiL Crawler RH10 20 P 0293526911 

6&Ct0MSsto.3lb9B3 70 60dT33Sl t5l<0 

BL Unit Tst Managers Ltd Q000)F 
TOfim 128, BedkCPtHro. Kott BR34PN Oft 
btohlnil 5\[fi0 89 8009 8630 
I943E«5mc«toi_5\kl.fla 6102 tA23 
tofvnMJooal toe ^5 6 IfafiU 68 61 7337 
HttiyptitoraGA...3\ (48.97 48 97 5237 
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HttJbraitoroGa...5\|4a.97 48 97 
Pacific Growth_5^ 174.06 7406 


7337 
5237 
79 J9 


UK Growthta ..5Vi 
UK Growth 0ht„.3li 


82.IB 82.10487 89 
7212 72J2dT7l2 


202.7+54 000 
39 76 ^21 200 
44.63 *014 9 65 
366.7*122 143 

174.7. 0fi2 

294 0 *0 4 619 


UKlraanw.3^1bO.Z8 60 18d64351*029 

BSf-Tbandilll Unit Trust Hgts Lid Q200JF 
2S Si John’s 5q, London EQM 4AE 071-2516767 

CapiWf_5(5640 »3? 59<W[....£S 

Ovra .. 5I47JZ3 47 46 50481.iLTfi 

Baillie Gifford & Ca Ltd Q400IH 
lOGIeuftoUs St. Edktort „ 031-2260066 

BGAroerkSIf_5 1405 1905m 202.7 +54 000 

BG British Gwth ....5 3509 36 43 39 76*4212.00 

BGCora&Gea_S 41.73 41 73 44 63 *014 9 65 

SGEmvf.^.S 34L6 J4L6 366 7*122 143 

ac Fmrm _ 5 1643 1643 174.7 . 0 82 

BGfncorneGvOi-.-5 274 9 274 9w294 0 <0 4 fa 19 

BG Japan_ 3 274 0 274 0* 2915 +3.1 0 00 

BE Pacific_- ...5 5646 5602 bO 45 »UO L65 

JapanFdOct4 2 t£9.b 6296 6+9J .. .000 

MoralFdOct 15.. - 5 LKL2 JJ0.7dU9.g -1.9 3 g 
UKFdOcll5 ^5 34UL 341.1 362.9 +4.40 77 

Bartfc of Ireland Fand Mfiis Ltd (UNNUF 

36 QaeeoS^ London, EC4H IBM A 071-236.4210 

Brti&ffSs-5 1»J U5J 1953 a«jL9B 

ImTiUU..5 9808 9888 104 1 HUS £00 

Capful Gwth . — 5 90 W 9fr« 4546 *9«flfe93 

gwt d eOpg.-5 100b 100.b lfr3.94LMlO.9l 

SroStad&to--5|6301 63 97 67341*0JBloOO 
EMMGrti -516003 60.77 43.94H-0lfil» 


ElBMKWfGrtt -516003 60.77 43.94 

Bardns Unlearn Ltd aoomtfl 

UntavnHto.252ftwf0rtFM.E7 OS 
UnlearnAmrata.51* 185.90 8604 91 33 


UwfcornHto.252ftMiortHd.E7 OS-534 
UnlearnArarata.51* 85.90 8604 913J *200 
n>RraiT¥rnrajfto- Vj 47 00 47 19 50 20 *UW 

Da Amt Acc..._ %*% 1833 IBS 8 lQfaJ +43 

Dd Amt Inc -. 3U 1193 U9 9 1Z7 9 +2.9 

DoGtodUl_ 3** 89-79 89.7V 9b38 M* 

DaEaroMta-S^ 9329 95 72 102.1 -01 
DeE^tahC^5? 90.78 9L17 9725 -409 

DaEwntoL _5 7164 7164 7600 *QS 

DO Extra toam.3^i 9450 9574*102.4 +10 

DoFtoMdAi_5^ 52.77 5Z77 56.44 *034 

Do BOO_3? 33L7 3383W 362.fi +2.1 

Gbfrm* 202-2 2Q32tf2i7J +1J 

OeOH & Fxd lot 52-54 92,54434.43*006 
Do Growth Ace... 51), 243 0 2g0 26^2^5 

Dohconv_5*i 43 L9 437 0 467.4 +4.6 

KtotoaevBilHcr-51, 52.27 32.8^56 32*050 
DaMhmi....5« 4753 4753 50 97 *034 
XtaJ(wAGraikE..Sk 1596 1603 17L0 +L0 


DatotllKDRW.-..5^t 4753 4753 50 97H 
ODJaB Geita -3^ 1596 1603 17L0 + 
PoS&Gnite....5<t 1570 1380 169 ot+ 
DpSsMcSto.J»i 96 91 5716 60.97141 
Pn gSroetd —.3jf «59 1010 igfl.0 + 

SIS v 

SHAfeA 538 £3 S3 5 

Da Special Ste... 0^ 1770 177.0 109J 4 

jSb7?£m .,5li 139.2 139-2 1489 t 

Ditttomta...Sk 33.19 53.63 571*1 4 
Da UntoTidi hw -S 31.98 SL4Z 55.91 4 
Da Wraidw4dv^5U 124 4 129 4 133.8 + 

KhTntta -.3 5K-3 : 

ITtatoiFd Ik-31273.4 273.4 284 8* 

Baring Fond M w aftt w Ud 0200)H 

AmericasGreiriJi .^.5 67.71 67 n 7102 
MmSbB^a 5 7502 75.12 79.93 

JESta.-_5 6324 WJM 6792 

CmptfttB .5 44 40 4b-l24*9J2 

SSr!r..—3 127-5 1289 137.4 

F^yiH mhim— , 3 75 63 77JM 82.16 
SmnGrowUi . 3 176.1 17fa l 186.9 
1*4.2 1540 164 9, 

SSStf-Z.. . I ».« 72-10 

SSSfeyth.-Si. 4J« «« gw 

CUsi Aafid__ 5 5322 5L22 3U7 


WO +10 }M 
60.97 HW 100 
lOB-Q +0.7 Z.92 
39.9 ..... 
3040 +1.7 4 30 
3640 4024 291 
3T.66 *0 22 2.91 
109 J +13 408 
MS H2 3.97 
571*1 *0031-81 
55.91 *0 62 101 
1330 +-L1 159 
3110 H.b 4Jfa 
Z84 g +0.61456 


CWn....-J 127.5 1289 1370 

Fwyi*| mhim— , 3 75 63 77JM 82.16 
SmnGrowUi . 3 1761 17fa l 186.9 
S2SsSTS-.fi 154J 154J 164 9 

EmboiF-.1 69.94 W.94 72.10 

SSSfeyth.-Si. 4J« «« gw 

n«wi __ 5 53-22 5L22 3657 

GkSfi^tb.SM29«a saio 

iS§SS:-::i S* iii 

J5SS!*<i:7r :| Sg Sg 

UaSiHlttoGM-.^3 7Ll2 gf? 78-5Z 
Sctoct namim+F—9 54.74 SS J1 58.62 

Ml Court Find Must PLC (1400>F 
U8tomflddSLUMnECM2LB 071-374 
AmericaT . 0&72Z 167 J2 10304] _. 

UK di Cdrapran_ sB?^ 37 J7SJ7 418S71. _ 
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22 16722 10304] ... 
37F*J7418S?I _ 


CCF Foster 8raittawalte UT Mngt (llOO)F 
lWblleHArtYdrt.LontaSEIlHX 071^07 3966 
fil- 47 63 48 49 5149|4?Uh.T7 
EEr5r.fcSJeElfe._5:.. 51 fcO 5243 56 78k33to77 
OFSeftoUGrt) .5jr 50J2 50 53 54 74-CJ5J00 
CCFWte.Tft Vj 50 CO 52 S3ii 5b 21 -5^7 L84 
CCrSHIraruta 5 't 5L92 54 4»d57 *4? -212 ■ £4 
CCF Set OK Sa Co * ^ SH 5914 to 70 1 1 Ob 

Crs»DF£=ArrstA=.S>; 59 74 6130 6524 -n J 105 


Discretionanr Unit Fnd Mngrs QOOO)H 

CIO Often MaJdMor, fafaWlhoa St. ECZ 071-377,8819 
Ohcfce:0etU ...0(1385 1335 145.71^.^.47 
OaAwwOalL. 51289 0 289 0 304 21 . . 6.47 

Onmrmand Fvd Mangt Ltd aOOOJF 
1 VJMte Mart Yd. Utodcn Bridge S£L 1NX 071-4075966 
GfcT'Pft+fflllotoe 5p7.77 37 77to 40.71 wi*(4 02 
GknPorfftflQta. 5178.10 7810 04291-317Pb2 

Dunedin Unit Ttt Mngis Ud Q400)H 

25 RjteMen Terrace Edltoiwidi 031-315,2500 

8*itrti Ewtfi_s X9Z.6 192.6 205 7 *02 3.58 

E«TOP«3= Gwth• . .5 160 7 16B.7 1789-06L63 
Uc*m . ._ 6 Ibl 2 16X 2idl7Z3+09 5 7Z 

New Am j - . ..5 83.77 83.77.48956 *023HL5fa 
JwanGrowU. 3 90 89 908949649*034 0 00 

JjBScnilrCa.5 3863 »3 4101 «L4 0 J4 

fi-JsAmcrf™ . . .5 1513 1513 1617 +L9 l 2B 
Erenst .3 10B.4 1084 114 1 +0-2M.48 


'em flM_0P485S 15K.4M05L48 

emxBal_003468 13707^037 07 

as. _.. 0016 63 U6 l81c1116 81 


Lara Tern kb 0 
Ued Terra Bat - —0 

f ■rffrtit . —. 0 __ 

UKEWr .085302 156.13 15623 

UK EraemhJg OTs ._OU20b 11730 11730 

Araertos_0p494 13b5toQ565« 

Japan . OpLfaT 102J«1DZ56 

Eonxxan _ 0060.12 161J9tflh09 

lodex Unfccd Gilt _.. 082921 129.46 129 46 


Fiwtflrivwl _ _ 0 

AmrrEjnerwraCOi ..0 


4312062 120 62 
.7814bO5ril«05 


Pacific _0r72_38 V!b «IA 

En«r*cgUkls._- OQOL37 UXk» 10L55 



9b 49U0 39ft 00 
41011+1.4 jo J4 
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CCL Unit Trusts Ltd (14Q0)F 
74 Shepter* Birti Grren. WI29S2 
LIU terra* 7fi. 5l f 1534b 54 67 
Global Tst . .. 3«j 41 50 41 94 
Recovery Tn . 31; 150 34 51 bfi 


EFM Unit Tst Mngrs Lid Q40Q1H 
4 EAeblile Citsccai. Edtohwrti 034 

ArWfteaaW. . - 5 Qb 91 fib *>1 9234 

CapLUl _ S 130 6 134 7 143 1 

Convertible . .5*t XL 36 2236rt Z3 76 
EracFflod .5 3272 3^72 3455 


U2U9K1 Eontr .. _b[66 77 6634 72. 
Rtalwraenmi-b 6336 64 60 68811-012 
InagTerraBaCnrad _6 66.67 67.90 72.321*014 

Cantoos. . .6 fabJfi 56.ZS 59 84 

UK Equity-.. _. b 7037 71.79 7638, 

UK Emerging Cto.. 6 5297 551« 58661*015 

AnmM _ 6 72.05 72.79 77 431-136, 

Japan. _fa 49.45 49.37 53QSHQ23 

EjvflpSD „ -,,.6 67.02 6734 7L35 
FiirtlRUrest . ...6 59 67 M.7fa 6357 
lEtaLlutodGIft ,._fa 5724 37 J4 faLOO 

Dramlt .6 b4.44 64 44 6856 

• On a witch, raitts will hr Issued it Bid price 
Yield Ckpttsed as CAR iCtoRCood Amai A+aro) 


air*. 5 *j 153 4n 54 67 52 J5J-0CC 2 £6 Growth 0 toe.5|^015 201-5 214 11*0-3 023 

t ... 5^14150 4! 44 «o:i-0raj5 HighOiil _ 514731473 1565 -02^-19 

7n . 51; 150 54 51 bG 54 97]-Q^t:42 ImcnuthMl ._ 5 275.4 2750 292 6Ul 3 1.71 


Fra OBC Unit T* fJogn. ice Qrsodi & Co 

05 Unit Managers Ltd UOOOiF 

TO Bor 105. KtaMrr r.lbO OAH 051837 5050 

Eralron. .. __ fa IOJ0 ICbZ :UC[*Cb!22 7 

UK Grow*.-6 1161 117 9 1255+10 2 69 

UKtoccnw.. .6 1055 107 2a114 bis 66 


Irtl ircome ... 5b 6183 614946600 
Pjci-ic - .. 5U 35.09 35 09 37^fi| 

Snllr Jcp CoS .5 66 48 66 46 

TcVyo .5 182.4 1824 
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GleflfHars Unit Tst Mngrs Ltd (0905)F 

22 SoffolIrSL Loodon SW1Y4HS 071-9307533 

PrivatePortfolro ...2)297 8 2970*310 6 .Q.74 

(mOppoatnriltles .2 1065 1065 1128 .£60 

Higher Inc om e . 21118.7 11B7 125 U - ...£l2 


For CS Fund Mny. we City FrrjrriJf UT 

Cuoda Life Unit Tst Mg.-s Ltd U2001F 
HtahSL PctiersBor, Itfrts E’ifaL5A C70751I: 
CwiGerDitt --- h LSOO 1528 1619 +05(2 E 
DoGesAcsura.. . 6 2686 273 6 290C|+05 2fa 
Do Income Dbt . fa 92.47 94 73 ICO ->3 2i5 h 
Bolictam 
Cili&Frihc 


Eagle Star Unit Abgvs LtdUDQQtF 

6a!h«am CftriUflfoinGL53710 0242 

UK Balanced Ik .. .fa) 100.4 102.0 1085 +i 
UK Balanced ta.-6 1133 U5Z 12Z6 +•! 


2400 +20 LIB 
9650 +31 1 18 
S2J8 - 449 

92.17 .... * 49 
94 27 -004538 

2601 -a 10 538 

48 97 -015 272 
35L4 -020 5 22 
360 0 -10 522 
102 4 +1J L90 
1095 +12 L90 
1560 -05 000 

174.1 +35 0 91 

214.2 +45 0.91 
104 9 +0 2 U« 


Far Eastern..-. ..-5 Z2*5 224 5W 240 0 +20 LIB 
UkamUdltSl . .5 2478 2478 2650 +31 1 18 
Flat Property - .5 48.92 4892 S2J8 _ 449 

(taamllultu_.5 8b.09 B609 9Z17 .... 4 49 

HlghYZefd_ 5 88.99 BB.99 94 27 ^04 538 

CAcovn UwiCsJ _ _ S 2455 2455 2601 410 5J8 
RierlwiGrCratb- . 5 45 88 4508H 48 97 -015 2 72 
tocome & Growth. J 331.7 3317W35L4 -020 5 22 

CAcMlMtsI.5 12840 12010 1360D -10 522 

toU Growth- 5 9620 9b 20aN LOB 4 +1J L90 

UeeuBUntol_5 1020 102.8 1095 +12 L90 

JntG«lUrt._5 Z46i 146b 1562 -05 0 00 
NtttacrGwth _ . 5 1640 164 B 174.1 +35 091 

CtaunUnlta)_5 202.7 202.7 214.2+45 0.91 

Putomit e-- -5 90.02 48 03d 1049 *02 U« 

UcnUnlbl-5 4031 403.1 431 fa -*L0 1L«3 

Recovery..5 14SB 195Bd207 4 -0J 903 

(tazrai UtrtbJ. —3 3345 5M5 354 3 -0.4 903 

SiMUirCDS.-5 2046 214 6 227J -0J 330 

(AcromUtHid_ 5 3052 3190 3388 +03 330 

Smaller CraDI* .5 8117 85 64 90 72 *008 b 61 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 3Sp off peak, Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


FJNANCtAL TIMES WEDNESDAY OCTOBER 16 1WI 





Offer tor rkfd 
Rrin - Gno 


N & P Lift Assurance Ltd 

(W Bedford taw. Linton. WC 1 R 4 UJ 071 
Lite M an aged Fd . ... 1065 113 0 

PwkroNLjMtgrtM ino Ul 6 

UfeDcpnnFcL .110 0 113 B 

PBttfofi Dmosh Fd. .11165 122.4 


flbttaaf Provident Institution 
48 bacedMdiS^LontaEX 3 P 3 HH 071 - 6 Z 3420 Q 

Hmri. - ... 336.4 3773 +18 

UKEqtiiy_ 4526 4785 +12 

Drams . 346 - 9 - 365 2 + 3.7 

Amfeas. - _ ... 291 0 306.4 4*4 

FtfEJSL.._ 363 1 403 J + 3.4 

Progeny_ 193 9 2041 -01 

rwin __» 9.9 2842 405 

MesedCUv. 1617 1705 40 J 

Omitu.~.. 1864 1965 .— 

mhPvofiL. 1038 1095 -... 


tony. — 

-- 


FhasHw.... 
IrtarafGJlL. 
OnutL ... 


5155 
6 L20 
5837 
367 2 

622.7 

246.7 
336.3 
1765 
263 7 
■(Ltd 
1139.4 


542.7 
644 J 
6145 
3866 
6555 
$97 
3540 
1855 
2776 

1159.71 


Prices October 1 Next dealing toiHrtw 


Norwich Union Asset Management Ltd 

PO Boa 140 . Horvfefa NR 3 LPP 0603622200 

HOAMFMs 

Manned Fend ... 733 772 *05 

StEd tUa Qa^ Fad-. 72.2 76 0 *05 

tote Flirt - ..815 835 

isumRlonal FuaA.. 63 8 67 2. *0 6 - 

EnrnpNrj Fun/L .... 63.9 675 +05 - 

Konti Aaerfcra Furt- 7 X 1 7 W +14 - 

PAdflCFtfd_ 69 1 72.0 405 

Property Fund.. 79.4 835 

Flzrt Interest Food.. 6 L 2 644 

index Mrf Sec Fund . 636 669 _ . - 

DepositFunL.. 715 755 ” 

NUAMMmtPlMi 

MlndFnL .... 019 86 2 *05 

UK Or*taarY SHOT FS. 96.1 1012 +05 

lastt+ttofuJ Fixnj. _ 68 J TLB *0 4 - 

Property Food.. 83 Z 07 6 40.1 

FIxedhttmaFnid . 75 2 792 +02 * 

lodcxLloftfd StcFend. _ 67 8 71.4 -*0 l - 

Dossil Firal . 855 900 *01 

mint tttfi 

MugedFwrd.. - 1034 * 1089 L 44.1 

EipAyFiati... Z 2245 23416 462 

UunmCMDir Fonrf . 168.9 1778 + 1.4 

PrepretyFurt- . - 503.9 5305 «£.l 

FikrtfotlrtSl Fund. .4595 403 7 * 0 J 

Met Ltffeed Sec Food... H* 68 4 +0 1 

Deecnit Ford. .. 2940 310 4 


Norwich Union Lite Issuance 
Sana StM. NuiwJd* NR13W6 
UnttMUfe 

WitliProfitsFd. .... 11618 122J 
UaapdFd - .... 101 25 1063 
USMSHwFf.. . 10742 113 ff 
huenaiiovl Fd . . 9354 SB 2 


EraaptuFd. .. 
(tartn American Fd 
PariffcFd- . . 
Pramar Fd. - . 
Fixed lot Fd _ . 
tat] Brad Fd 
Deposit Fd 


11618 
10125 
10742 
4354 
07 EL 
99 62 
8325 
9176 
108 44 
110 80 
11567 


122J0 
10658 
11507 
5525 
m ? 2.43 
104.06 
87 63 
9659 
114.15 
11663 
12176 


Win Profits Fd. . . 157 47 

Managed fd_. .. Ib 4 64 
UKEqmtvFd .. . 17751 
JrurxttJoDJj FdL. . 162.03 

Eurmn Fd. . . 142 27 

Kortfc American Fd .167 73 
PadffcFd..~ 1 Z 3 28 

Property Fd - - ... 15125 

Fixed lift Fd . -133.24 

MU Boo* Fo 14134 

04)9 Sac Deg Fd- - 148.99 
himl o umUx * 5 Uott-Unfcrt PI 
MUed Food . . 4429 

(hfUfary Sture Food.. 670 6 
tateneuocaJ Fuad _ . 174.1 
Prnwtf Fund - 256 2 

fuNJdffCRFad , 374.7 
bCn-Uhefl&tFM. 1896 
OvnllFafid . . 266 4 

Nanaidi Units AvqlS 1121 
‘Ptkesjsaiac 


157 47 165 7 S 
lb 4 64 173 30 
17751 187 17 
16203 17055 
142 Z 7 149 . 7 b 
167 73 176 55 
1 Z 3 28 129 77 
15125 159 21 


14025 
149 04 
15683 


joked Ptes* 
4429 4662 

6706 705.9 

174.1 1835 

256 2 5697 

374.7 394 4 

1896 199 6 

266 4 2 ft) 4 

1128 . 4 * 
lasatOdnberB 


0603622200 

+ 0.04 
+055 
♦026 
+082 
+052 
+L 7 D 
+ 04 Z 
+017 
+0.0Z 
*0 43 
+0.02 

+0© 

•056 
*053 
+099 
40 52 
+J 43 
+0 62 
+003 
+028 
♦ 0.74 
+004 


WHhPrafits Fort, 
tall Eowtv Food . 
fell Bond r»nd 


LI 7 55 12353 
94 46 9944 

119 7 B 126.00 


4004 
+0 94 
+ 0.74 


Pearl Assurance 
TbmWcod Part* 

PiOP DfaLtGrcsJ_ 

Plop. 4 ce fGnSil 
EdHilriCvauj . . 
Hlaruhwd (Gran). -. 

Prop. Acc ( 7 t«U. 

ErateUIn). 

CAsMpEdiNcU . .... 

keenw iialiocf! 

Gilt & Fid laieran. 

Money Fond. 

Mixed Fuad (Leu . 
Mixed Fud lAoc*. 
MfemnllMl 
net Man ISeries U... 
Mlta (Series 2 >.. 

RetCesfe. 

Pen Mixed Fd (Cap)- 
Pm Mixed FdlAir).. 
RmsSi)gFd(Cdp)..-. 
Pm Stlg Fd lAcci .. 


(Unit FbnK) Ltd 
raitfPE 3 b &4 073363212 
. 1 S 09 1484 

, 2548 2685 

,. 978 b 9248 +7 7 

h 07 5 6315 +44 

. 1216 1201 

.2058 2158 +X 7 

. 188 4 198 3 +12 

1724 1814 +L 4 

1262 132 9 +01 

133 2 140 2 

. 122 -B 128.3 

- 123 8 1304 _ . 


LMkadPeadUri 
6591 6932 

223.5 2553 

. 1040 193.6 

. 1333 140 4 

. 135.4 1426 

96.9 1041 

.1100 5 1058 


Pega sus Ass uranc e Lid 

Broad Qoay. Bristol B 514 DJ 


n. ..199 8 
i .... 1033 


0272230271 


Hanged Balanced... .1033 

Hanged tot tons.. ..IllLb 

Es1es_-|bb 

HmgedCautlu. _ 1114.1 


1052 

is n 


,731 __ 


109.9 +01 

113.4 . 

1201 


For Pioneer Mortal see Swiss Pioneer 


Premium Life I 

37 - 39 . PsiynKMl R 

Aowfcan.. 

BoiWtaqSocFd .. 

B+U rart. ___ 

Garowore Mngd. 
Cwnsan...... ..<.... 

GllL...._ 

Global ...... .. 

feMUaWlOMly . 
Japan - _ . 




UK Euy ..... - 

Amenta*_ 

BolUtagSoc.Fd. ... 


n an ce Co Ltd 
d.tUywvfeHrtih 
1420 130.0 

2122 2240 

264.0 Z 70 .O 

188 0 1980 

1850 1950 

1280 ivin 

1330 1400 

168 0 177.0 

41 X 1 44 jO 

19 L 0 202.0 

210.0 Z 2 Z .0 

46.0 51.0 

460 49.0 

268.0 304.0 

27 L 0 206.0 


04444 

+3 0 | 


ttK. . _ __ 

Gtafehl... 

taungilksuf Entity 


UKWT- -- 


Professional Life 
SkmBa Km . PsUud 
BZWlif Manned - — 
FWrirtr Hanged.. 
HUI Sansef Managed.. 


266 X) 
2240 
220.0 
ZDbD 
12817 
1630 
40.0 

2700 

113.0 

56.0 

223.0 

2690 


280.0 

236.0 

2320 

217.0 

1350 

1720 

43.0 

179 X 1 

1250 

59.0 

2350 

204.0 


tateraaxttxuJ Equity. - 

Pa^mcEnMty__ 

UKEipiKy... 

USEqilty.—. 


IftVHjtiOMi 


SaotbEjA Asia IMS. 

UKIader.. 

US Index.... 

h». mm •Mxrrrr«xrfi 


BeUnwentAmity—. 
neUmm AxeCastL. 


Assume Co Ltd 

err, SadfcaotAfn. 07031 
12 L 9 
1025 
1253 
115 Ji 
11 BJL 
1222 
119 4 
BLR 
138 9 
1383 
108 7 
136 0 

1?1 A _ 

88-2 
103,7 
993 
1025 
L 29 X, 

116.1 
W1J 
1213 

95.72 HUSO 

106.14 UL 72 


trtlfic Ute & Pe n si ons Ltd _ 

arongplp, Krodall. CaddrULA 94 IIB K 39733733 
aManwed frnd sea Uanaed Gmtt Hanged Fond 


lanitfG«tti lined. 
mmuHinL.... 
ititaf Mint- .... 

a Fd.. —.— 

certs Fend. 


■t Fund 


584.9 
ins a 

1072 

2903 

210.9 
6806 
3313 


ancTd..^ .. 
mfekAGIIlFd. 




A 293 
1413 
114 1 
3060 

224.4 
7243 

524.2 
411 6 

M3 

3113 
2960 
146 8 

1491 

393J0 

1100 

963 

102 -? 

109.1 

1016 

99.7 

96.6 

6CT.B 

1413 

125.0 

343.4 
JOT-8 
530 4 
8209 

312.6 
5658 
2034 
ZZ 7.7 
3943 

465.7 
3523 
1706 
1634 
1203 
1611 
1101 
1043 

111.7 
1004 


gitlGrmtfew.JfN 3 1063 KA 

EuMm_ 1023 107.9 + 0.4 

’SSSSss- W. 1S5 Si 
iSBSa-JSi WM 


llKOIOt.- .• . 492.7 

E 25 L.. 3 B 6.9 

tAfffrta a - 307.2 

U 5 IB..• MO 7 

gating. 2^.4 

aScFd-..-—Z 7 B -9 

rarUb^e.GlllFd. . 137.9 
rfoilKoim._ 1401 

rmdgO^. * 9 * 

peroFund- 104.1 

A Fixed bi—■._ 90.7 

StatCMp.97 6 

mtt Food....- . 1033 

tylKOOWOM- 953 

PfcdPHA. _ _ *g .7 

iTSi DHL- 193 5 

JQftlMftEJhL- 626 8 
u»IM Prate.- 134.0 
imtfoidPrate. U 8.7 

WmStdct 

icrlfM te.- 2 B 6-7 

Krulacb ..^ . 5^1 

ty Pans. ACC- 779 .8 

BMlMlReEAK.^. ajtj 

ilNPlWte- 3373 

r¥to A rr . 193 J 

IBiwPHM. ZUJ 
Eanmi Pm Acc... 374.7 
WSIuPWBte. «4 
ahnraeP bbFc _ 53 j 8 
ptMfAGRPra-. 162.0 
rlcvi Inc Pens. . ■■ 1 SA 2 
paw An. 1 JJ 7 
uwerote— 153 ^ 
TFiMTPU^.. . i «3 
ItatCfelp.-...- 990 

mryFond.-- 106.1 

95 J 


+a 4 574 
+ 0.4 5 86 
. _ . 9.47 


5sWu wns .j 19.T1 
ForPrtfWtfZaiv A UfiMeEfertllff to 


4JI = 

AaCi 


PrWBffttj LMe Asnram LU 

1 Sadias tot 5 a. UaIMbk HCI 4 UX 

MHHE9.tr.-JSio »J 

jmnEaatr- - ZMJ SOJ 

229.0 
171.0 


AecupFlve 5 ur 


MmWtHd- 125.0 

Accwn UfeUme.. LIi 2 

PeroAcE&pitr_— 235.5 

p«*iAceiRd.- 2130 

PonsAccOepadL.^.... 206.0 
PenAecFlwSUr... J 1 E 70 


iSI 

SOJ 

J 413 

1003 

1323 

112-2 

248.5 

2993 

229 X 1 

217.0 

»73 


06224 
+03 
*03 
+4 5 



Off* +■ 
Price - 


For NAkHMl Fh MV Target life 


Netftuaf Mffteai Life 

TjH Pr^ ^Prf jfe y Pfe. Hiidiln. SG 52 DW 0462422422 

MUM-_T_jUAb 1773 

jJKEwiay. , . LBOA 1099 .... 

J*wi E«Jity. _ _ 1323 139 J . 

Fixed Interta_ 154 9 1631 

ftopwtj. . .. 134.9 142 0 

tateUaksL-- 15 LS 1595 _ 

OWJL ..- 1623 170.9 

WhhProfitxfBI_ 1323 1393 _ 


Provldnce Capital Lite Asst Co LU 

2 B*tlwWjy «ock.tebfB» 79 XA 0256 

UK Equity Acc... 228-1 240.7 *0.1 

UK Fixed tat Acc_ ..1859 196.2 — 

lnUF!qtatl tf An r -ITS® 18 J ? +Lj 

UK RUmed Am - JJJ-f ** 1 

Property ACC- 22 fa 5 239.0 .— 

- 1^6 139.9 

Speclai EJUrtei Act . 152.4 160 B +L( 

JjpaMEflBUrA ae .... 105.7 lUA + 0 .t 

KortiAnwante.. 11040 1 Q 9 .B *Lf 


P&WcAcc . W .9 

rcctamipgy Acc. . 124 7 
NatlfesMnste — 
EnraHJd Aee_ - - - 99 ? 
Rcsxt^ctUl PrflpAo-- 946 
S*t» Entities Acc. . 33 *. 
KmKoagte 6Sb 

UKH^ilocEaAec.. - 7 «J 
tat Fixed Interest to.. 60 J 
M Managed Act. ■ 566 . 
MP Uauged Ace ... 11 B 0 
HIP V+flagrd Ute.. 1036 
MPUarapraJEAcc... 110 6 
Tifjri Emestawt Boad 
UAEqtauimuar. . f 

UKFixedbnhiitiaL.. 1 

lirtlEmUB initial - J- 

U* Mjnjgtd JallUJ- L 

Frccwif talUal - . 1 

OSoner initial... , 

%Ri0MartnbdUal . 1 

J+m Eottity bubal - « 

rfcrtfa&nerttzJtaUid.- I 

PjdfklaMtial ... } 

I tandog fe:iuaf. ... * 

Riit Reaxuce lartial. . * 

Emwpejfl taluai \ 

HoidegziJl PrvQbth. .. J 

Seta Eou+Dn Iniiiai - 

HmEjonfl iDlflaL . j 

UkHigMocEntaiL - ] 

tat Fired feneration - 

tin HUaaprdlalL - . ! 

HIP Managed tail- 1 

HIP flashed ntalUlL . J 

HIP MLrjtjed III rut l 

BraXo Funds _ , 

HigD Periorniiiice . 75 2 

TomUlUecdFCAx 65 1 
YRAEjaeottnePd 995 
CGloaalGrarti Acc . 128-4 
ftaSfbCTtf'KaairAr - W6 
IM BaLircM .. . 5 

H.F. SceadainrFd _ L 

AAF 5 lot ManFani-- L 

UKEauityte .. - £04 

UK Fttfd Merest Acc- 2373 
inUt^NUe+Acc.. - 5*9 

UK«an«dJcc. . 192 J 

Pntotfte .. . 203-8 
AlanmACL. . . — 167.7 


240.7 + 0.0 

196.2 —. 

184 7 +L6 
105 4 +06 
239.0 .— 
139.9 

160 S +L 0 
1113 + 0.6 

1090 +L 0 

1002 +ao 
131 b + 2.9 
5 B 5 +0 4 

ID 50 -01 

996 

351 :2i 

72.4 +03 

78.4 + 0 J 

63 7 

59.7 +04 

1244 +07 

1093 +02 

116.6 +05 




Royal H erftage Life Assaruice Ltd-CiutiL 

bt^Skmal Growth.^ 115.2 12 U 4.1 

Income.- 114 ^ 120.9 + 1.6 

Ataerioa GrPvrUi-- 137.4 VM +13 

tatl Emerging Ob .- 1303 1372 +00 

For East £ m)i - 1521 160 2 +12 

Esrocaan._ 127-9 154.7 ^ 0-1 

UAmd._J 13 L 7 138.7 + 0.7 


SkandaLffti 

lMTtmtUfo* 

AfeMHanufl 


S£ + - 

Co Ltd—Contd. 


Cu Max 
Fldcttty 


.. 1 U 5.0 121.11 +L 4 [ 

cL . . I 14 L 4 148.91 40-31 


- MwttaCnrrta 


1549 

126.4 

uaz 

1193 

155 Z 

906 

ua.2 


SojeI Life lESnraace LH 

New Had Place. Lhspopi L 69 3 HS 051 -S 993 QQO 

ft^iataMFl-..^Tl 7173 759 X 11 .— I - 

MUftOfeKlMdAmndLH 

bSgedFiwd.- 2 B 93 304.7 +L 9 

EfftpMl - 4000 021 0 + 2-6 

Prapvty Fxod... 2223 2342 -OJ 

MwujwiI Fite..™ 3258 342.9 +28 

UhFwd. . 2691 2 R 3-2 +OI 

Honn FMd... 191.9 202.0 

KSsutnFxn-.. 1528 160.8 +35 

PMUkBml* 208 9 +13 

Ion) LifcdfeXt LdbL Pmtan FdilLtd 
EmpLManFdAo^. 332.8 3503 +i| - 

ExexvtMyFdte_ 6169 649 j M 3 

LxmptProFdte . 235.9 »BJ 3 ... 

taU Fd Acc- 503 3 529 7 + 5.1 

CxamptGOtFdAer..... 304 4 320 4 * 0.1 

EratafenrFdta. - 2 S 1.4 2 Mb .- . 


91.7 
1105 
ZB 3 JG 
L 3 B 5 
17*4 
186.4 
1873 
1073 
114.0 
113 X 1 
15L2 
103 
99 A 
1463 
9*2 

160.7 



-OJ 

+<U 

+06 

Si : 
-02 
+03 
+02 

hEo 

HM 

-03 

-Ol 

+03 

-02 


DesxnH—.- — — — ■ 
E®**?--.. ... 


419.6 

3776 

<702 



iSn ^Ltea i—— 3SL7 

Gflkj&CoarjL- •— 

iocooe_ 300.1 

UK Crate d- 1 «J 

SdimuuiiiaM "V. 900 


MMWPmrir^ m .4 


15734 

5292 

650.4 

103 J, 
<454 
2163 
1402 


GAlPm ^.. 
PraPWtt 
Eoxsj Pem 


Off* TV 
Price - 


234.1 

& 

65.4 

2 ZL 9 

3163 

2054 

2 D 4.7 

956 

19 5 .9 
108 

1003 

16563 

557.1 
604 7 
6 Z 0-2 
192 -B 
W 1 
227.7 

152.9 


- talRraarr- -- 

- txtax UHedGHL- 

Gm Ptm._ 

- GtvMUtd Fd 19 %-.. 

- Nortfe American.— 


31.7 

654 

70 .fi 

533 

MB 

1143 

101.9 

110.0 


Royal Liver Assi 

ItanlUm* BoDdhiB: 

UK Equity.-. 

Global Ewky. 

KtafeVM._ . 

tauEmdty.- • 

FT*ed IntML.. 

Heavy_ . - 

Managed. 


540 

1214 

1262 

863 


793 
687 
104.9 
US 4 
1514 


UK Equity.. 

Global Equity-- 

HigbVMd. 

taUEcwH).. 

Fixed tatevt*.. 


Maojgen. 

Ta»£Mun 

Taxntsiur 


LfapmoLUlHT. 
,. 633 67 2 

.. 43 6 45.9 

, 54.1 56.4 

.. 580 610 

. 593 62 .Z 

, 67 O 705 

.. 618 653 

. 665 70 0 

40.1 42.2 

. 543 572 

.. 591 622 

678 714 

.789 03.1 

. j 656 69 0 


Aim bidei feUnnltv - 
Euro Indtf Hotator.._ 

Inti feidn Mcdtflr- 

Jaban tada HksMar.^ 
Ttaer Imfen MMlor „ 

UK tadxx Monitor_- 

IMTfast PmtaaHra 
AbtmCKanoetf-1 


106.0 

3906 

71.7 

1132 

320.0 



2L7 


FWNUyB 

Gartmora 


Jims CapH Mnad^... 

IQMvlBawM-- 
Uaitfei Carrie Mn 9 d^ 


1463 


4871 - 


Cu Mm 

acnrnxr 

T 5 BV« 


inUtqaiile+Acc.. - 
UK«ajia«dJcc. . 192 J 

Prefertvte .. . 2033 
AlimnACc. . . — 167.7 

Special Hark rt Acc. _ 242-5 
Japan Eqx« y Act - - 167 7 
Nortft American Act, . 128-1 

Pacific Ace. --177.9 

TsfcX'bsqtACC - ....1614 
Ujnitentste.. £ 6.1 

Ewssea-n Acc . . U 23 

Resi^mlial PitnAec. 1021 
SwissEaiiiltaste . . 333 

HocgKatgte. - 70 7 

UK Htab Ik Equ Acc - 814 
litiFuWliW.te b 5 J 
Id Managed Ax.. -—578 


. 18425 
.17056 
. 1139.4 


Equr*/te._ . .. 
Find idratAu 
SfanavdAra 


2642 

250.4 

2363 

2026 

2150 

177.0 

255.9 

177.0 

1352 

187.7 

179 J 

90.9 
116 5 
107 8 

35.2 

746 

85.9 

68.9 

60.9 

068 . 9 ) 
727 5 
142 ll 


Save & Prosper 

1 M 2 Westfro RH» 

BallmrFd-- 

DetmtaFtfr. -- 

Dfabf PortfaHO- 

Gift Fd._ - - 

Gtatul Entity Fd-.~. 

Property Fd*- 

Enily PmFd- 

GrfiPmFd...- 

Hffa tat Pens Fdf. 

GtaM EaPertaFd - ■ 

Man Pecs fd_ 

Prop Pm Fd-- 

AG BonSFd. ... - 
nemtag Inv Fd- - . .. 
Fleming Pwn Fd. - 
iWeeklyflea 


Gram W 

DarArtf RM 13 L 0 . 0708-7 
..579 0 612 . 7 ) + 2.9 

._ 316.6 3351 . . 

_ bOJb 64 21 +06 

, . 383 7 
1753 
_ . 82 J 8 
.. 162.1 
. 104 j 4 
... 109.7 
145.4 
.. 142.0 
_ 100.9 
... 122 3 
.. 78 J 
054 

iltags. "FmlgWf Aaltep 


F ACfewTstUfe. - 
FACtarTjiFWoifc—- 
Tavtwlii Managed Uh-. 
r^yfortfe H ngd Pm— 


Standard Life Asa 
3 George SL EH (faugh 
Uauged... 

totf/-.- 

FlndtatwesL -. 

Isdex-llnkrd_ 

Internal] ana f . ~ 
Ncrtn American— - 
Far Eft........ 


128.7 

LUU 

943 

683 

9 L 4 

1243 


10G2 

140.4 
2563 
asM 

2343 

U 43 

UBJ 

1173 

1984 

1063 

10 L 6 

1644 

2100 

96.4 
2174 

119.7 

913 

993 



_ 7.90 

+07 

-03 

+01 =■ 

+07 

+OJ 

-03 

- 0.4 

*13 

-02 


US Ddtar Alpha.. 


WtetAlite -- 

EtromAitfa- ,— 

s«s^. F r... 


USJ Wu. — ■ 

Mfcri 

Japan AJpba.- 

IIS Dollar Alpfea.- 


Yien Alpha. 
~ OH Alpha. 


246 >l 
120.0 
1243 
12 Cd 

1143 

1071 

1730 


125.9 

132.9 
461 

204.7 


Mfa ag rt GrawtL -.^. 


E 3 C 2 XZ 

5281 

76 X 1 

2943 

1613 


PmidEflt Life Assoc Ltd 

Pro*4em Way. Bas itqsxnke RG 212 SZ 


1340 

1342 

142,4 

1083 

138.9 
LJ 72 
1505 
U 9 JI 

149 4 

100.9 


0256470707 


DurKiondjr Fund.. 
EcwtyFimd 
Flieflnterd Food 
Iptfvmaticral Fm»d. . 
FffaraFsri 
irirHJrietfFod ... 

tapci’iFunL _ . 

5 A F Cc+iwfnLsion - 
S&FBalrad. . . 

S & F Mjvoenr Gmtfe 


Provident Mertanl 

W 1 lliraB±Hiiiiin H( 
Managed M .. 
r.laoapd Imz. . 

Ecu«ty Ori . . 

EqDitrlulL 
icaer LirtxdClIl Ord 
Index Linked Gilt InLL 
OvtrsroEtaOM . 
Omv£ EqoJty Ini. 
Prxserlf OnJ . 
Pr as aty IsiL - - . . 
Fun intne: Ord ... 
Fiiea inimi (nit. - . 
OcCO -41 Ord. 
DcauUnt. 
tateFradi 
Managed On . 

Alnagedlmt___ 

EgotiyCH—.— 

Eqohy IniL ..... 
PbrlodUdClUOra 
Pro ImS Lki Gilt Iiul . 
Oxeraeai Equity M . . 
Oversess Equity ten . . 
Pracert | Cr ± . . .. 

ProsertyhiiL . 

Fixed Lta es Ord.... 
Fixed Irtren Iiul . .. 

DepovLDrd — . 
Desosd Irjl . 


Life Assc. Assn. 
rtsSWOLP 043 B 7 
3567 3755 +*-* 

266 2 2502 +0 9 

5248 5624 +18 

3916 4122 +L 3 

154 4 167 0 +03 

124 2 130.7 + 0.1 

2 S 6 J 301 4 +21 

213 6 224 .B +L< 

2 1A2 2255 +01 

159 6 168 2 

2116 2227 -02 

157.9 2662 -02 

177 9 1 B 73 

L 3 ZB 239 8 


<54 7 
3094 
bffiLb 
512 4 
1787 
1393 
1266 
2437 
269 8 
200 6 
264 5 
197.4 
250 B 
1872 


478 6 
3573 
722.7 
5394 

iaai 

1466 
3438 
2565 
282-9 
22X2 
278.4 
207 J 8 
264.0 
197 J 


Scottish Amicable 
150 StVtoeeat 5 L 01 mnr 
UfiFfafaiPfat total 

Managed.. 349 .2 

EWK?.gJ-J 

PrQperty M - ....« —««««•• 273 

Mvii^OUi... 3067 

Jauftse. — ... . —• 973 

AuaPadfte-. 970 

Eunoera__ 93 6 

America__— 953 

Fined IfttnsL—. 270 4 

iPdeHJflltefl GUI_ 1525 

Ca»_.. . 1198 -B 

Ute flvdi ffrr —1 lerifdl 

Haraged . -. 96.4 

Etety.— .- %9 

Property.... - .. 94.8 

lateral tall.... - - 940 

lannw.. 968 

Asia Pacific_ 94.4 

Europ ean ___ 920 

A me ri ca !.... 92-4 

FixedtatsrsL - 100.B 

tate-UflfcedGDL- 96.9 

Cm.... _ _ ..-.^ 78 

MUfwySadety... . 1520 

MttagedDnlU —.... Z 15 1 
MtoagedlAccJ.. — 365 6 

Effxhy (feiit)___ 235.9 

Equity (AaL- 458 6 

PrupirtyOnW . . 152.1 

PirapcrtyCAcci.- — * 272.0 
MvnHlwianH}...» 1895 

tetanuthmaHAceJ_ 339.7 

FlkedlmanstOnltJ — 1873 
Pitted taurast (Acd - ■ 336 J) 

CtenftaW... — M 9 J 

Cash (AoJ-.. 267 3 


Etmran... _ —J 

Prooety__....... J 

Cafife.... -j 

Amta M ana g al. .. .j 


041-2482323 


Scsttbb EmdtaUc 

285 C Andrew SiL Gdtatni 
Mori ....... . — ...L 

UREoitay...._li 


- Amo tax___ _ 


Prudent 111 Assurance Co 

Holton Ban. Loo** ECU 2NH 071-4059222 

Uaragt 40 ci 2 . - 12595 270 4< .... I - 


Jatua. ....— 

Padflc.. . __ 

Teefepotogy-- 

Ftttdimmst. 

hdmdLKte- 

Fore+pi Bond/Cateacy.. 


Prudential Holborn Ufe LU 3?^ 

30 Old BarfIflgion 5 L Uwta W 2 X ILfl 071-4393134 
Hatfani Soria I Ufi Fradt fSatj 

Hanged. . — 1573 B 604.2 + 2.0 - PSS 

EqutS^.... . . 1180 2 U 54 Z .4 + 2.7 - p£ 

n«« imeresL - ....4541 « 7 Bi + 0.4 - PtsnV\ 

Praorrty_ -JlD-b 39 U .... - 

Case.-I 3 ZS 8 34 JO - KSS 

tatwrnasrooal ^ . . J 402.7 423.9 +45 - p^sPi 

Hflfcov*Serial! lift Fra* . SSB 

Mcuged. . 5573 506.7 + 2.0 - ^ 

Equity.. U 43 J 12035 +25 - 13 Se 

inerosuaui... 39 L 3 41 L 9 + 4.4 • 

Fixed latl..._ 4383 46 X 4 +03 - , u 

Praoerty. 358 JB 377 7 .... - Scott 

Cash.. 3140 33 X 4 +01 - 190 j 

Pacific Basin .. 219.7 2313 +15 - Prawn 

Rorilt American-__ 1506 150 b + 3 J. - UK Em 

Estmcai . .... 180 8 190 4 + L 1 - m 

Ncflm Bairaeed 6wt &— 115.9 12 Z 1 +05 - 

Ko&ern Strategic Gvtb .. 117 JO 1232 + 0.7 - Erae 

h H w i 

Prudential Hoi tom Pensions Ud fSSS 

30 OldBvlliigunSi . LpodcaW 1 X ILfl 071-4393134 tatfexL 

Managed .. 509 X 1 620.0 * 2.6 - g ? P « J*i 

Equity . . 8343 8783 + X 4 - Hang 

GtafcUEmiib _ 240.9 2536 +25 - Wort * 

Fixed taltfesL .... - 515 7 542.9 +03 - WtthP 

Pracertr -. - .. ^ 352.9 3713 ... - PteP 

Cash.. __ .. 210.7 22X8 +01 - Pm U 

tadraLtahvdGift —. 2335 2458 +05 - PfaxA 

Guaranteed ..... 937 .. - to. P 

UdAMttaal Honor .. 2«a 2 2613 +03 - to.E 

Nartb American . 785 82-7 + 3 X 1 - Reas hi 

Japanese.. 129.7 1366 +L0 - Pros. F 

tanrai _ IOOJO 1053 +0.4 - Pens. Ii 

SmaJ Stations.. 1103 116 J. *0 6 - Pta 0 

GlobalGrowth_ .915 96 4 + 2.8 - ton. A 

Small* Ctamutas..... 122-6 129.1 *02 - Pens. V 

famouoral Small OaLJ. 136-2 1453 +15 - 


Ettital. _ 

Pens Mixed .. 
FrosDKEfpilr. 


Peat American. 


Pros J van... 

^ ——■■*.— 
nfargCIIK.. — 

Pros Fixed tattnsL.., 
Para tadea Ltaked..^. 
Pens Cash.._- 


tasEtMtal- 


1933 

1894 

195.4 

170.1 
2039 
212.7 
2335 
2290 
14 Lb 

126.9 
1723 
15639 
UR -7 
5401 
6234 
579.6 

268.9 
2216 
2473 

239.9 
2593 
1575 
25960 
Z 1 L 3 
1257 
2003 

217.1 


J 675 

4789 

2395 

322.4 
1025 
1025 

986 
100 4 

aw .7 

160.9 
209 3 

10 L 5 

1021 

998 

990 

1019 

99.4 

9 b 9 

973 

1062 

1021 

103.0 

ltXU 

2265 

4064 

264 4 
4828 
1602 

286.4 
19 US 
337.6 

197.4 
3537 
1570 

281.4 


tepf. 5 m « 

031-5569101 
2035 +05 

199 4 + 0.1 

305.7 + 1 J 

179.1 +26 

214 b + 1.5 

2239 +12 

2458 +09 

241.1 * 2.0 

1491 -03 

133.6 +02 

1814 +05 

l&5k# *0030 

108.1 -01 

3685 + 3 J 

6562 +15 

6101 +53 

177 B + 3.7 

2333 +ai 

ab02 +13 

2525 +21 

272.9 - 0.6 

1655 *03 

SAL + 0.060 

2224 Id 

1323 -OJ 

2951 <i> 

2283 Ul 


23 Persian EquIU--- 

PeBsaoa Fad Ik —.— 

- PnBioa lodoriJaSted^ 

- Prosioa tatunilinasl- 

- tone FrtW rt) __ 

_ PccsIoaCasn..— 


teafafeiwi™— 
Pension Far £ait_ 


120.6 

1170 

2930 

233-4 

7083 

159-2 

1055 

3797 

22L1 

366 J 6 

3473 

1373 
93 90 
1345 


555.9 
80331 
3101 
1701 

464.9 
1245 
127.0 



SttrSnrHaxea.- 

Gtabal Fined loteraL 1 

Gtotol Mmgro~._ 

Gbsfeal Growtu- 


3655 
1446 

141.6 


- Plan 2000 _ 15148 25148 

Smetana** 10 ...- 8657 8916 

Tax Ennagt life .... 96.41 99 J 0 

Peariani Managed.— 107*3 U 3.01 

- LifeManxgnl- -717863 825b 

I TBohrMge Wells Equitable 

Ataxy Cent. Traferidge IVeCs 


Son AlUance Gram 
Son Alliance Hooae, Honham 
UfaFrads 

Handed. 49 L 2 

OtuevL — .— 253 A 

touty. - • - __- 677 .J 

Eomiy tocome-.- 1606 

totUMn— .. - 1 U .9 

Far East.. ..^ .- - MJ 

Ftaed irteresL.__ 321.7 

hxtax Linked.- 2436 

btnuilciial_ _ 44 b -0 

dnrtfe America_..... 145.0 

^oparty. . — -. 3865 

ttrortaritBond. 118-2 

VkerhtariitaFlwaaclal- 72.60 
WmfdnidcTerinBtaHy— 85.90 


Crahal & tacomr 

C 4 J togsiar... —. 

C&l Exwnpl—-- 

Prim Plan Ekfrant . 
Oo-Tra+bfa .— . . 


040364141 DaSundard. __ 


517 J 
267.0 
723.4 
169 J 
1168 
1562 
338.7 


- P miriata &tnUL 


Stl 0 3 SX 0 
TA 5 784 

*43 887 

1915 
161-1 
7150 
6620 
114 5 
8350 I 


LifcAsrara*..... 
SxriogiNanov. . 
smopWiU... 


672.4 
... jM -60 

—. tnb d 


btenutJaiGti BtM ... 


Q 75 r 


470.4 

152.7 

4069 

1245 

7650 

9050 


Managed lefeial 
Do. Ordinary. _ _. 
DepaUt tclual - . 
Do OrtUnaiy. 


9590 

1273 

1153 

1533 


6932 
5625 
737 9 

1009 

1340 

122.4 

!b 24 


Scottish Ufe Imestmoits 

19 St Andrew Sqoare, Edifangk Q 31 - 22 J 

Property_ 274 6 183.8 -02 

UKErahy__ 275.4 290 0 - 0.4 

American...__ 1755 184.9 +Z .9 

Pacific. -.. . 245.1 258 J + 2.7 

Earapeao..- ... 318.0 3348 + 1.5 

Kfanattaal_ 219-2 2308 +L 7 

Fixed fedraL- 1765 1859 - 0.4 

tadeiUnfeed. 160 0 1685 + 0-1 

DeporiL- 165.6 174 4 . 

Managed._ 2163 227.7 +06 

WortSride-.. 933 983 *0 7 

WithPrrfTttPros .... 714 753 + 0-1 

Pens . Property _ 190 9 2095 - 0.1 

Pens . UKEqntty . 319 J 336.0 -0 4 

Pent . Amortan ._ 1896 199.7 .+ 3.1 

PTOi . Pactflc .- Z 714 Z 8 S 4 + 3-1 

Pem.Enrmro _ 3675 387 X 1 + L 8 

Pros beonaUaiuf -—2092 262-4 +il 

Pros . Find lit .- 2133 224 6 -05 

Pern . ladaLHoed _ 170.9 1800 +ai 

Pta Deposit - 214.9 2263 *0 £ 

Pfcn . jumped - 2515 264.6 +0 9 

Pros . wSSEfefe _ J 94 8 995 *0 7 


Dbrand.. 37 X 6 

QuUdJng Society. 16 L 6 

DroraiL- .... _ 283 4 

Emrfiy.. -- 

Easily taarac-. . . .... 1299 

Far East..-- 66.00 

Flirt immL .. 3457 

fatal Linked-. 3359 

IrtfroaUoul- 414.0 

Prcperty.^.- 223-1 

\Vprld«ueBoad. 1236 

FraB^KfedManagHL.. 1333 
too tecfricaStnUf to_ I 24 _i 
FgoAonaTimnrt* 116 0 

Fram Capital fsi- 1295 

Fram sail Growth........ 132.4 

FmJnn&tanL. 192-2 
PanltasieyhL— 1662 

CTSoecUiMrod _ 11Kb 

CTAnerSteMS...— 11 X 0 

GTCuttal —.. . 154 J 

CT European- . . —... 101.7 
GT Far Eta. & Gen_ - 149.7 
GT iDterattamJ 104.8 
GTJapan AGeoerd - 1363 
GTU 5 A Coral Jllb .4 
PfaarixUfaFra* . 

Wealth tend_ 14793 

gwPtoU£j^-_! 403 i 

% ko+I Mnged-2021 

Boilduig Society.— . - 3 D* 0 

wtr, —.—.52JS 

Fined tateresL.- 199 j 

feUenutEml ......... 1870 

Money.. 21 X 8 

Property....—.. — -. 152.0 
FraiwSprrtrt Atwoflcd— 1002 
Fraa torlcaSwflrtoi - 1 460 

Fran total TSL- 185 ^ 

Fiamlntid Grorrtii.— 146 1 
FraaiJaganlGcval.-. Z 30.0 
Fram ReumryTsX.—.. 2259 

GTSoedU M09L._ 1671 

GTAnSspaSte_ 98.90 

GT total -- 2162 

CTEnratwan,..——. 19*4 

GT Far Eta & Gwi— . 22 a 0 

GIlnromasiiMl.- 1639 

Crimra A G ener al .... 229.4 
GTlS&Gaeral. - Jl 345 


39 X 2 

1702 


For UK Life as m am cee Crocvy Ld+ Pte 

WtslffU Aparanc E Society 
CtawrCmv Bfentadica. B 46 AP , 021 - 2 SC 3 GS 3 
UazagidFd. ... T!p 47 2 2596 ., .f - 

PeraMacagidFd_i 162.2 170.41 - : - 


442.4 4657 

1299 136 JB 

66.00 70 40 

, 3*53 363.9 

3359 353 6 

414.0 4358 

2231 2349 

1123 b 1302 
133 3 2404 
1241 1307 

1160 1222 
1295 136 7 

13 Z 4 139.4 

1921 2024 

1661 175 0 

llAb 124.9 
UXO 1169 
154 j 1624 

101.7 107.1 

1149.7 1574 

104.8 110.4 

1353 1435 

116.4 1226 

4795 504 61 

401 J. 42021 

M 21 2127 

2 D* 0 214.7 

2345 2468 

199 J 209.7 

1870 196.8 

21 X 8 222.9 

1520 1600 

139.2 Z 99.1 

146 X) 1536 

14 X 0 14&4 

1 B 5 J 0 1955 

146 JL 15 X 7 


+0 90 


237.7 

176.0 

104.1 

2275 

2 D 4.6 

23 X 5 

1725 

24 X 4 

14 X 5 


Windsor Ufe Asm Co Ltd _ 

Wln&cr Herat TtSfcrd. aratarr 0952292929 

American-.. 2725 2868 . J 1 - 

BatarwlAgain O). _ 1252 1329 

Deposit... _ 235.7 248 1 

FarEta-- 279 J 294 D 

ft«y«fnAcPeC?^- 552.4 5815 - . 

My Man AgfeiOi-- 553 7 5 EZB .— 

GHL_ . 2 S 95 30 * ? . j 

GmdReat&GIUIPrv .. 2952 3108 - J 

MltaAGikllUff. U 9 5 125 . 8 ! —’ - 

GnriRctt&GntaPen- 1284 L» 2 t _ - - 

Mfaa&GililUUc. 1 S 7.7 1134 

GcodRroi&GihinFeL- U 3 J 1193 

KKfetatodty- 73b 3 24 X 7 - . 

High be. Fixed tat ... 1203 127.1 .... 

Hodge Feed-. . -• 32 X 0 3379 

Into-Lifted Gilt— . lb 2-0 1705 ... 

tahia! Pen Uidu. .... 316 4 3331 _ 

ta etor Units- -.Zb 04 274 2 

Kiwi Key (Managed)- 550 4 5 b 7 5 

NtStAmerFd.__ 2192 230.7 

Open Plan ttbgd Fd.... 1767 1 E 6.0 

Padfc.. 664 J 699 1 

Property--- 2356 2*80 . 

Read tlfai-ry U!e._ 1426 14 X 6 

RftbJi faro P» 16 X 9 JbL 9 — 

TdfeiororFinL .. 7772 29 L 7 

0 KEcafty.... ZZ 30 23*7 

DKT«wcteAccnt 3 > 1239 1304 

Woolwich Life Assam* Co Ltd 

1 - 3 fl u ff mwi y. RtaftiP.SwTiy gHl 1 MH Q 73777 B 3 C 0 

Managed Fd-I U 9 8 I + 0 JJ - 

Zarich Ufe Assurance Co Ltd 

UGuUdWlI WaJJc. PottcroithPOl 2LR 07 fl 5 S 22 TCff 

tIK Hanged_ - 1243 1 IQ -9 +0 5 

IntmUonal-- 125.9 13 X 5 *0 9 

S-fca __ US 4 124.6 +02 

UKEonttr_ 1263 1330 *0 7 

UKGilt^ Fixed tat_Ll* 4 1225 

Scanty_ 12 X 4 1277 ... 

Guaranteed Deposit — 1103 1163 — 


= OFFSHORE INSURANCES 


259.6 


Iwefl irtBLlAI.. 

Attey national- 

Abbey MaiHMlCAX- 


AgrtcnEnral-.^—... 

AgrlcnltiualCM.... 

BuUdtag Sorter_ 

Eotniy... ... —...» 

Loony (A).- --- 

G/K&teerf_ 

Glh Edged (A)_ 


Prudential Pensions Limited 

Hofavo flan. Lmtan EUN 2 KH 

PradcntW Mrarart Fob 

DttemJanary 0 a 9 . 08498 194 

Eratty 0 d 9 ... u .. £22002 211 

IrtnrnalmJOrtO ..... € 29 te 29 
Inti Bond Oct 9 .. ^.. . £14 31 U 
Flirofen Oct 9 _ £9537 96 

Pdfci Linked 04 9 . € 72.74 73 

Property del 9 .. E 10 Z .74 103 


071-5483281 


19058 
21756 
29.70 
14 49 
96 . 4 b 
7 X 69 
107.77 


Scottish Mutreal Assoranee Society 

109 SlVlMMLSt s GlM 0 OP , Hl -248 6321 

FleaEirtSei 17 - 11317 J 135 X 1 .....T - 

Pro Mind Sep 30 ..-... 1939.4 96851 -...I - 


Money (Al. 


Oct 9 -.. 


I £ 28.6560 20 HU I ... 


Imaged Ort. 9 ..... 
MhDc (9 .. 


Pent Mngd Oct 15 . 

PrinUKEpOct 15 -. 

Potaiatl 0 cLl 5 . 

Pens GUuJ toy Oct 15 H 

Pros Filed Oct 15 _ 

Pem Index Lk Oct IS _ 
Pete Property Oct 15 ... | 

Pros Cash Oct 15 - S 

Moray Pardos* PI an 
Otorettaary Oct 15 - J 
EfpmyOctlS . . _ 
Internal km? f Oct 15 
Global Era >ty Ociia ^ 

hni Bom Dct 15 ._ 

Fired Interest Od 15 . I 
bidro UiWed Oa 15 . - - 

Property Oct 15 -.. 

CronQci 15 . 


440.9 
264 . 2 ^ 

175.9 
3239 
193 b 
1015 
217.7 

180.9 
6 J.V 
172.4 

974 
97 B 
923 
9 7J2 
%8 
100 7 
9 B 8 
928 

900 


45931 
27531 




. Pro Mind Sep 30 . 


Scottish Mutanl Investments 
L09StVbKMtSL GLsaow 

SKttrFM.. 1782 1876 

Growth Fond- 179 0 1885 

OmtPdty Fold._ 178 2 107 6 

W Kta ldeVrttei Fod_ 141.6 1495 


Properly (A). 

AUrotte IrocstoML.. 
Atlantic All Wraths-. 


348-1 

3723 

446.6 

669.7 
6435 

3 
J 

™-9 
299.4 
299.4 

487.7 
3908 


412.4 


041-2486321 


Hanged (Add._ 

Mjpaged (to*- 

O idd ta a Society Was „ 


UK Era Tty Fond..^ 
UKSmalfatoFral 


1805 
3495 
200 1 
106-7 

229.9 
199 4 
80.4 

18 X 8 

1 D 43 

104.9 
98.1 

1043 

10 X 9 

105.9 
104.1 
10 X 2 

102.9 


Fad._ 


Nortfe Anertao Food., 
taterwrttaol Fund.-.. 
Gilts & Fad M FmX. 
fakx-Lfobed Fnai. 


202.7 


: assc—. 

Pea Safety Fnd.-. 

^ Pens Gnrath Fad- 

_ PwsOfSMTUlltajFwd . 

ItaWttideMwtFal_ 

_ Pines. UK Eqofty Fad. -. 
^ FV«UK»CB-lFwX_ 

_ Pen Enanron Fad_ 

M Pras Far EtaFnd- 


140 9 
1255 
150-4 
202.6 
185.0 
1900 


_ Pop HtfeArartad Fid. 


For Ragrory Uf* As are AEEOff Lffr. 


Reliance Mutual 
ftritasce Kinse. Traferi 
DepoilLAgFd..— . ... 

ElHttyAa Fd.- 

RLtnaaed Acc Fd- 

Prop Fd (In Esttc) . 
Prop Acc Fd ( 2 nd b») . 
Unll Trait Sin. Fd - .. 


Writs, Kent 


154.1 

367.1 

315.1 

131.0 
119.4 


162.2 

33 X 7 

709.6 
1379 

12 5 .7 


0892 ! 

+01 

+35 


PtaGnUFrtlMFrt-.- 
PenilntiBr-flrt Qerf Fad- 

riB U 9 l rDOfl — i . h.hi 

?** Halifax Fod._ 


17 B 5 

1855 


1950 

119 b 

1088 

2215 

1545 

148.4 
1323 

138.4 
213.3 
194 J 8 
200.0 
133.6 
20 a 7 
1893 
2266 
204.9 
UB -2 
2241 
2201 
1745 
LSOJ 
140 2 
1879 
1955 


Com Bung Sac (Acd... 
OnvBldogSKlto).- 

EmrttyCAcc)-... 

EaataCto)- 

GkU. Edged (Anej- 

Got Edged (to)- 

taranaUanri (Aoe)_ _ 
latfuUoraKCta. — 

Property (Acc)- 

Prowmyccrol- 

Pentfai FndIWtt-... 

hm aedlare Anfwtty _ 

Rethrown AfTOtj— 


Sun Ufe Ufrit 

St Jamrt Barina, E 


Wrotar- 1584,9 615.71 _J - 


806.6 

*733 

670.7 

398.4 


AEfan Inti Assuaoa IBennmb) LW 
Exrtap g * rate aLValratta Say IISSX 719 

Cotmoodhy ( 3 )- SS .525 5820 — 

DonarDorahOi — SX 620 2-760 - 

EnrooeaiEorityCEl. 297.4 3131 . _ 

CtotalMraanteCSt... S 0 77 S 0820 

GoU(S>_ $ 0,995 1010 

Intawatn Eqrity (S)... 511700 12400 
fettr Ftaed lrt-tt( 5 ) .- S 9 b» 10-165 
hdmattanl Mogdff) _ sa .405 B 850 

EL AneriBoEoaityQX . S 2325 224 C 
MflcEnlreprtoCS... Si 300 X 4 B 

PacificEra 6 yCSX. 53 J 25 3 925 ... 

Star 2 <C?-Z 4 J .2 > 7 X 7 _ 

StarSCQ- 1 * 6.7 1545 ... 

Scar 4 ID-- 157.0 1653 

Staffing too* 312-0 3285 .-. 

SttrftagFliedlrtlO . 5220 5493 ..... 

UKEratfyCD_ 55 X 3 580 4 

UK MaragedfD- 3923 4 L 34 _ 

UK Property (£). 1313 1383 

World Growth IS_Jsi 340 X 415 

Albany I n te rnatio nal Assurance LU 


416.9 
710.7 
470-1 

347.9 
2303 
2363 
1793 
5182 
2962 

646.9 
2965 

682.9 


StMinfSwCastMsivn, 

GiotaJ Surttan Fd.- 

UKStarflmFtf- 

Enropcax Sterling Fd.. 
.iaaoo SkitUpq Fd^.... 
MteraoSttritag ^ 

Padfk BaslPStff.._ 

o.ie. BhnOUpSUg-.. 

Old Moray Smitag. 

Global Dollar Fd_ 

UK Dollar Fd_ 

Eraeon Dollar Fd - . 

Jxpra Oottw Fd-.- 

RUAraTtGnDcdlvRL.. 

Pacific Borin Dollar-. 

Gtd Marat Dollar_ 

WU Global H._ 

Manor Fd.- 


Properly Acc.- 

MAcl __J 

Ftaad hUfta Act.... _ 

Cash te .... _ 1 

fenwnatfenaJ 

Ohtrflfauon____ 

American Equity Acc. _. 

Far Eta0oAcz___ 

IndM-urocedte_1 


Deposit te. - . 
Eouky Acc _ . _ . 

Find bvlAcs.. 

GhfahLr 
Managed Acc ...... 


. 217 2 228.7 +05 

... 269.9 2843 +33 

...204 7 2155 

... 1605 1 W 1 _ 

- 337 1 354.9 _ 


Rgnf Heritage Ufe Assurance LU 

PetBMrMflhBusneuPt. PE 2 CAG 07333 

MOW 6 -t*- ... 5563 . - 

U»[tiri«GfCWtfeAto^ 38 X 6 40 X 8 — 

Op Prop._ 366.7 3860 . 

£ Equity . 79 X 4 033-1 + 3.9 

OpHbghYM . . _ * 27 2 449.7 *Q1 

Op Man._ 599.8 6 JL 4 #25 


- Op Man..-J 599 J 3 

- Il339b 

- OgluDtix. uii-mJl^D 

- Op hnftfaL. 13UL0 

- Dp&no^qCa 1 !.. -. 1305.9 

- PtooertrSroB.J 731.5 


3575 

2035 

3294 

3225 


__ U 335 

+95 927 

+€.7 

-05 


Scottish Pravltont IbBWIm 

651 Aodrcirt Sq. EdMgrafe 

hfaagrt.. —. acta 215.6 

aSL; 1—855 

ftup ar t y _ __2005 

Flirt tarn_168.4 

tero-ttrifled.. 143.6 

Cfc*___ 1636 

tekoMvmitu- 110.2 

HSSKSSSSlSjI 

WMriaaPwforaraaL. 789 

SSSKSi-sr-: S5 

PWrtEqoHyOrA- 258 2 271.6 

PWBfanDnatlonalOnl_. 235.9 2484 

Pwn Ifaperty QnL - 244.9 257.4 

PttoFJrilattfWOrtL. 2157 &72 

falifeHUM_154.fi 163.0 

Pros Cadi Ort_21R2 2298 

taterJaAriM - iwj ii&J 


40.11 - 


031-55 

+L 2 

+15 

+15 


• PadflcAzE. __ 


DefdlB 

Swltal 
ttanbfv 


Ifa. ProperlyAoc_ 
Pen. Eram kc . u ... 


Pros. Eranv Acc._ 1 

Pan. F taamAcc.^. 

Pan. tofc Acc._■ 

PerobiKaraLta _ 

ftn.tav.EarityAcE— 
Pote. Far Eadcrn 4 cc_ 
Pra. tad. Iirtni Acc.. R 


uratce Ltd 

U |99756 

MOJ) 679 D 
2 S 4 J 299 J 

1026.4 10005 

28?4 3025 

266.4 2805 

3«-6 38 X 7 

243.7 256 6 
2635 2775 

50 X 4 5278 

156.9 165 J 7 

2 £J 9 2768 

105 19 BJJ 
1 »J L 3 L 9 

11 12 

117.9 1242 

prantlld 


8058 

291.0 


02724 

«*i| 


+0.6 

#08 759 
+ 5.1 
+0.6 
-02 
+X 4 
+X 6 

■Mil ■ 

+ 0-3 


of Man 
LX 140 
LX 030 
£ 1.062 
£ 0.786 
EU 67 
£0855 
£J _337 
a 643 
SL 014 
514)41 

5,1 in? 

SI 234 
51297 

50 780 
S 15 B 0 
£0 614 
£X 153 
DMUL 8 Z 
DML 080 
LX 460 
SL 267 
£ 1 J 59 


06240 
+0802 
+0 009 

-aotc 
+0801 
+ 0.019 
+0 DIO 
+O.OU 

+ 0.003 
+O.OQL 
- 0.001 
+0 003 
+ 0.009 
+0 007 


+ 0.004 
+ 0.003 
+0 004 
-0 005 


GMMBaadSclg.- 1 LX 460 +0004 

dobal Bond USDIIn...] SL 267 -0 005 

SUg Money MkL-I E 1 J &9 I . . 

CW Insurance Co Ltd 

Oerfcaf Adedteaf ffste DMas TO Jff. 06246 

tram FdL.- £06630 07090 

SccorityFdC- £05950 05360 * 0.002 

BrtncrtFdX.. £05040 0 X 300 + 0.004 

Oppratro+taFdC.- £116190 0.6620 +0809 

IncomeFdS- 305 HO 06100 

SraorttyFd S... 503630 OjMZO 

Bafancad fdS__ 5082*0 0 6670 + 0.002 

OpowrtroJtyFdS^. SO. 66*0 0.7100 + 0.004 

inroTncb.- 01.4690 03010 +0801 

DSTrartcr- £0 6*00 06930 +0 014 

UK Trader- £05300 05670 -0806 

Fataia_- -... SO 4430 0.4770 


Pro Padfk Acc..... 

Pm. Eare. Acc.._ 

Pern. BttigSQC-__ 


3418 

464.9 
260 J 
8535 
1745 

2965 

236 6 

135.9 
147.0 


306.4 
13245 

347.7 

3598 

489.4 


-I£ 0.943 LOldl _ _| - 

traKGroartfeS—lS 0 . 9 bl L.OMI .. ..I 


. (£06030 OfeflOl + 0 CW 3 | - 


8983 

183.7 

31 X 9 

249.1 

1433 

1548 



+ 0 J.I - 


tolly- •- 

■ Eaatty_ 


Swiss Life (UKO PLC 
101 Lndai ftd. Srotufa 


PtmrtrSerB. 731.5 770.0 

EgnuSorB ...... 21735 2287.9 

nradfamaScrB -.. 786 0 827.4 

Managed SerB _ U 058 1164.0 

tonhSo-6 .. 695.4 7328 

PrmtrtoD . — iaa.9 

tortnStr D _—. 1478 

D art Lateral S«r D - 19 ta 2 

Si 


- Managed 

- toothS 


- BSSEf 


+■16 0 
+48 
+70 
+0.2 


_ PenEiiaptfVrf Ord ^ 85-9 903 

fataUMM . 90-1 44.9 

_ Pen WTwtde PwfOfd . 033 87.7 

_ PemSfereCfetaOnL ... I 1 Z 9 U 9.0 

_ Pern Bldg Soc Drd _. 164.4 173.7 


- Era#ry 

- FUaoi 


SgeoMlB 0732 « O 16 I 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline: Calls charged at 48p per mimrfe peak 
and 36p off peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar firm on Soviet worries 


UFFE LOIS GLT FUTWES OPTOS 
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THE DOLLAR drifted higher 
and the D-Mark weakened yes¬ 
terday as concern began to 
grow over the mounting eco¬ 
nomic crisis in the Soviet 
Union. 

The difficulties faced by the 
Soviet Union emerged at the 
Group of Seven finance minis- 
ters meeting in Bangkok. A 
shortage of currency reserves 
implies that the Soviet Union 
may be unable to meet pay¬ 
ments on foreign debt without 
outside assistance. 

Mr Grigory Yavlinsky, the 
economist responsible for eco¬ 
nomic policy in the Soviet 
Union, also said the country 
only hqd two months of cur¬ 
rency reserves left, while its 
gold reserves were much lower 
than previous estimates. 

The worries about the Soviet 
Union came as sentiment was 
begining to turn on the dollar. 
Currency dealers said the 
change was not related to fun¬ 
damental factors and was 
merely technical Nevertheless, 
further gains are expected in 
the coming days. 

The dollar closed higher at 
DM1.7115 from DM1.6995; at 
SFrl.4935 from SFrl.4855; at 
Y130.20 from Y129.35; and at 
FFr5.8275 from FFr5.7900. On 
the Bank or England’s figures, 
the dollar's index rose to 0 A to 
64.9. 

The D-Mark Tell as the crisis 
in the Soviet Union came to 

C IN NEW YORK 


the fore. The German unit has 
traditionally been the major 
currency to suffer when con¬ 
cern about the Soviet Union 
mounts. It fell to Y75.93-03 
from Y76.08. However, the 
D-Mark remained steady inside 
the European Exchange Rate 
MechanisnL 

Within the rest of the ERM, 
the peseta continued to 
strengthen. Yesterday's gains 
followed comments by Mr Mar¬ 
iano Rubio, governor of the 
TVmh of Spain, who said Span¬ 
ish infla tion would fall again 
next month. On Monday. 
Spain's annual inflation fell to 
5.7 per cent from 6.0 per cent 
the previous month. The 
D-Mark fell to Pta62.S6 from 
Pta63.00. 

The French franc remained 
firmly at the bottom of the 
ERM grid as speculation grew 
that there could soon be a V* 
point cut in French interest 
rates. The trigger for the latest 
interest rate talk was the Sep¬ 


tember infla tion report. At 2.6 
per cent, France's annual infla¬ 
tion rate is at its lowest since 
the middle of 1988 and is L3 
points below German inflation. 

But the weakness of the 
Franc within the ERM is pre¬ 
venting any move on rates. 
The French franc decli ned 
against sterling but strength¬ 
ened against the mark. 

Sterling was lower following 
speculation that a newspaper 
will publish an opinion poll 
today that will put the opposi¬ 
tion Labour party 8 points 
ahead of the governing Conser- 
VStlVGS 

However, talk that sterling 
would join the narrower 2% 
per cent ERM bands provided 
support Sterling closed lower 
at DM2J125 from DM24175; at 
$1.7025 from $1.7165; at 
SFr2.5425 from SFr2.5500; 
Y22L50 from Y222.00; and at 
FFr9.9175 from FFr94375. Ster¬ 
ling's effective index fell 04 to 
904. 
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3.2775- 32875 
59.95 - 60.05 


B30 
9.00 
1000 
1100 
Nooo 
100 
200 
300 
400 


111970 - 112505 112200 - 112300! 
10885- 10915 10900-1.0910 1 

29075 - 29185 29075 - 24175 ; 

24920- 25120 25020 - 25120 

182.70- 1B4.G0 18290- 18320 

2174 70 - 2182.40 217000 • 2179.00 


Oae month 

0 79-0.77cpra 
034-0.27cpm 

VsSS 


Hi- 1 * 

104-0.4 


France 


49045 - 9.9415 9.91S-99225 


Srafei - . ..10 5820 - ID 6385 106075 -10 tt75 


lawn- 

Aastrla — 

SwtLxrUcd 

Ecu_ 


2ZL00-222.15 
20.45 - 2054 
25375-25500 
14195 - 14255 


22120-22200 

2050-2053 

25575-25475 

14225-14255 


21-49oBs 

3040* 

par-2Uredis 

Itg-^qn 

i|- l amtts 

2tj-lHftei 

^-\cpm 

0J2408cpm 


550 
L90 
L14 
L40 
i 0.73 
- 0.66 
I 129 

-L6a 

-229 
-055 
039 
121 
-0J5 
3L72 
113 
236 
, 084 


Three 

ntootta 

2Jt 0207pm 
L07-0.95PB 

2h-lte 

0.04-0 Mb 

lUhl^Edb 

91-106db 

4-6Mh 

fa 

2J|-2pm 

5H-24vopm 

ih-ihm 

0234lS5i 


9% RQTBHHL ECU MM 
ECO WrBOB lBOthl of 100% 

Out High 
Dec 10060 
N 
A 

Estimated voteeO fflJ 
Prate day's ops hd- 224 (224) 


Pm. 

100.70 


dose 

9506 

9536 

94.99 

94.76 

9432 


BSCnSH PQDHO (Dill) 
SiptrC _ 

dose 

Dec 16856 

Mar 16670 

Jot L6500 


SWISS FRANC (DOD 
SFH25LRM 3 per SFr 

flrw 

DK 06658 

Mar 06612 

Jim 0.6569 


95.08 

95.17 

45.00 

94.78 

9430 


Lew 

4515 

45-13 

94.95 

9474 

9432 


Fra. 
9506 
95-16 
95 Cl 
94 75 
9428 


SSapetetf 1M% 


16420 

16728 

L6530 


Low 

L6S40 

16656 

16500 


PW. 

16984 

168C2 

16632 


dae High 
Ok 9432 94* 

Mar 9462 94.64 

Ja 94.43 94.45 

S19 94JL5 94.17 

Dk 4160 9363 

Mar 4143 93.45 

H a 9310 9312 

Sep 9200 4282 

STJKtttt&PMB£8d»EX 

S5O0(teltet 


ter 

9430 

9460 

94.40 

9412 

9158 

93.43 

43.07 

4278 


Prer. 

4451 

BL61 

94.42 
9414 
4360 

43.43 
4910 
9200 


39220 

3M_50 

39675 


34575 

39EOT 


387.« 

389.90 

34230 


39085 

39515 


06635 


Law 

06648 

06600 

06560 


Prev. 
06692 
0 6646 
01603 


490 

210 

0.91 

L20 

062 

-033 

0.94 

-229 

-215 

-0.92 

-0.15 

0.43 

-0J3 

3.72 

082 

L97 

053 


12% NOTOtCAl TTALiAH G0VT. BWO OTTPJ • 
LIRA 20fta Uflfti el 100% _ 

Oose Htoh Low Prev. 
Dec 9868 90® 9774 97.74 

Mar 98.08 97 66 

Estimated votmra 10328 (4481)_ 

Pr e vious day's open toL 10786 (10298) 


FHOAOELPIOA SE £/S OPTWS 
£31250 teb per £1) 


CURRENCY MOVEMENTS 


Oct 15 


Sterling — . 

U S Dollar. 

Canadian Dollar 
Austnan Sdulimg 
Belgian Franc . 

Dam tfi Krone.. 

IKJaric. 

Swia Franc _ . 

p^Hi 

French Franc. .. 

bra . . _ . 

Yen ... .. 


Sank of 
England 
fate 

902 

649 

IttH 

100.9 
U05 
1082 
116.7 

109.1 

113.1 
10L8 
98.2 

143.9 


Guaraatv 
Qunges % 


Cammodat rates Late towards the end of Loodo) trading. Sis-onth fonrart dollar 3.99-3.94cpm. 12 Month 
7.23-713(31 


IKE HOfffH STERLING • 

gM600 p«to oHBO% _ 

Owe High tee 
Dec 84.92 89® 89.40 

Mar 90 JO 9036 9028 

Jv 9035 90.41 9033 

Sep 90J2 9035 9030 

Dec 90.23 9026 9021 

Mar 9008 90il 90.05 

EsL Vgl (lac. figs, not shorn) 33 814 028 89 
Ante te's ra toL 144837 (143098) 


tee 
89.40 
90 28 
9033 
9030 
9021 
90.05 


Pin. 

89.94 

9032 

4035 

9029 

9020 

90.05 


Strife Calls 

Price Nct Dec Jaa Ma: 

1675 3* 5 70 445 life 

L70Q LGB 272 5.2* 2«S 

L725 L14 LS3 231 30b 

L750 055 LU 157 233 

L775 022 064 1C3 171 

1800 004 034 0 64 125 

1825 - 020 037 0£6 

Prencas day's open tt Cait 247575 Pas 36.955 AT- 
Pra f e n day's vstae: Calls 7,660 Pats 2.TO LAH =ne 


Kce 

141 
251 
409 
601 
822 
10 44 
1225 


Dec 

255 

J.7£ 

535 

7i8 

925 

1134 

1364 


Jaa 

144 

477 

635 

8.09 

10.04 

12.14 

106 


667 

823 

9.97 

1L86 

2307 

15.97 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR rauamionoouAR 


Oct 15 
met_ 

litter. 

Cauda. 

HeUvlanfc 
Briglcm _. 
Devnrt.... 
German-. 
Portugal _ 


Day's 

L69»-1.7130" 
LS600 -13710 
U285-1.1305 
L9165 - 1.9300 
35.ffl5 - 3530 
6 5580 - 6 6020 
L7D00 - L7140 


One nmlh 


Three 


L7015 -17025 
15620 -13630 
11295-11305 
L9280 - L9240 
35.20-3530 
63925-63975 
17110-17120 
146A -146.95 
10760 -107.70 



Morgan Gparaoty changes: average 
1^0-2982 =>100. Bank of Englaod Index (Base 
Average 1985 =>100). “Hates art for 0cLl4 


CURRENCY RATES 


Battf 

Oct 15 rate 

Omriag 

Ettiretea t 
Qracjr 

% 


ura 


Partial... 146.75 -146 °5 146A -146.95 i 

Span_ 10710-107.70 107 60-107.70 

Haty_ 127125 -128025 1279 75 -128025 

Norway. 66580-6.7000 66925-66975 

France_57450-50375 58250-58300 

Sweden_ 63975-62410 623S-6.2375 

Japan.„ . 12960- 13030 13015-1303 

Austria._1L9675 - 123425 120175- 120225 

Switzerland. L4845- 14960 14930 -1.4940 , 

Ecn_ 1.195Q - 1.2050 1.1955 - L1965 1 


ILOO-D.QOcdis - 
235-265ntdls 
05MMMs - 
75-aJcHs H 
68-72001 -5 
b30-6J30flfflfis -i 
205-325mtMs -! 

ZO&iOBcdb ^ 
280-3JI5wvfb -J 
017-0-lQydls -] 
4JMJ5rofls -i 
039-a41cdb - 
0.49-O.47qn ‘ 


530 

4.72 

-3.61 

-420 

-4.09 

-433 

-4.17 

-6.45 

-7.B0 

-6.14 

-538 

-423 

-533 

-L61 

-434 

-321 

4.82 


!2&L72pm 433 

Q.774MBE -201 
L87-L92dh -193 
3100-3600dh -300 
6.7D-720dfa -422 
L69-L7M0 -197 
248-263db -6.96 

]07-193dti -7.06 

1820-1920AS -504 

8.05-835db -496 

5.74-50405 -197 

7.958.4O0S -524 
036-037* -4.12 

110O-DJUW5 -4.14 
L1O-L130S -2.99 

U9-L33f»i 435 



Ctore 

HM 

945 

Low 

Pra. 

Ore 

9452 

9451 

9452 

Mar 

9462 

94.63 

94.61 

9462 

Jbb 

94.42 

94.44 

94.42 

94 42 

Sip 

94.14 

94.17 

94_15 

9U4 

EsL Vtri. (Inc. figs, not start) 1648 0295) 
Prafen dap's opro taL 3181101450) 



PARIS 

7 fe 10 YEAH 10% WmDHAL FgHCfl BTO fiCmFI TUlUIES 

SttL rte Cane 8$ 

December 10734 107.42 ^024 LC7ii 

Mvdi 107 40 107.48 +024 1273 

June 107.74 10702 -Q21 1270 

Estimated vote 102.921 Tctal Daw basest 126187 


Hip 

LC73C 

12734 

12704 


61» IB YEJUt 10% 1TALIAH LOWG TCTi QWTBACT OilTIFi FUTQIES 

~ Open Secicnoe Qstxt High 

Decemher 3715 87.42 87.47 

Math - 8730 +037 

Estimated v olum e 1065 Trial Oaw letertst 7.467 


Comnzrclal rates tafen towvtfc the end of Larin trading, f UK. Ireland and ECU ve Quoted in IS army. 
Ftete jvnnte JAtf dteuas fe tfe IS drifar and jmI to the fedMM Bangr. 


OH 1m note of 100% _ 

Ctaae High Low 
Dec 90.66 9068 90.66 

Mar 90.96 90.98 90.95 

Jm 9US 9L19 9118 

Sep 9133 9134 9133 

Ok 9140 9L4L 9139 

Mar 9160 9160 9159 

Estimated vote 13779 07935) 

Pra te tift Open ML 151845 <1497991 


Low 
90.66 
90.95 
9118 
9133 
9139 
9159 


Pm. 

9067 

90.97 

9138 

9133 

9141 

9160 


TMREErMMIH PIBOJt FUTOIES QIATIFUParii tetato* rihred rate) 

Deoemfer 9tt77 9079 ->005 90 El 

Modi 9110 9111 +0LC3 9114 

Estlniated vdeme 13.815 Total Osec tetst 57.731 


Sterling___ 

U5 Dollar — 


Austrian Sch.^ 

Bddaite. 

DarS Krone., 

D-Mark_ 

OrtthGonder. 
French Frarc... 
Italian Lira_ 


SvtAAlta. 
Swiss Firanc.... 
Greek Orach... 
HAPnt 


10.00 

7.00 

19 


(LfiBSOb 

K4LQ 

423684 

709448 

204096 

230873 

6.97725 

153L« 

155065 

8-01050 

128.828 

7.46253 

178895 

227.782 

0.766322 


EURO-CURRENCY I N T E R ES T RATES 


Oa 15 


4 Bank rate refers to central bank Anuurt rats, 
these are not gaoled hi the UK, Spain and Ireland, 
r Eonmn Crtaissios CaWatton. 

• All SOB rats me for 0034 


Stating...-_ IOft -10% 

US Dollar.-. 55-5^ 

Can. Dollar_ 9i • 0d 

DdtcfiGfllldw.^. 9U-9C 

StesFranc.. 8*i ■ 7^ 

D-Mark,_ 94- -9V 

Frendi Franc-- 9 \ - 9 

hate Lira_ 12-10 

Belgian Fimc - 94i - 9^ 

Tea- __ 6St * 6% 

EtehKrone_ 9%-9^ 

AslanSSfeg._ 4&-3S 


94. -9V 
9W-9 
12-10 
94t-9ig 

3i!i 


7 Days 
notice 

log -10% 

ills 

9% - 9% 

- a 
9% -9J 
9^-9 
lily . 10% 
9 1 * - 9[i 
63 -6% 


One 

Month 

10ft -10% 
5ft - 5ft 

9% 1 9% 

8 J t - 8 

94, -9if 
94,-91. 
11% -10% 
9% - 9% 

9?-9? 
4ft-4ft 


Hhw 

Mm 


a* 

[Uniji 

Mflons 


-10ft lo% -10ft 
5ft - 51 5ft -5ft 
81-79 75-73 

9? - 95 95 - 9V 

8ft-73 8ft - 7H 

95- 95 9i-9ft 

uh-m u?-iiv 

9% - 9% 9%-9A 
th - 6!a 6ft - 65 

96- 9H 95-94 
4\-44| 4ft-4ft 


10k - 10, 


TnEEMnmiBCu 

ECO In wte of 100% _ 

Oose Htdi 

Dec 9032 90JS 9 

Mar 9063 9064 9 

Jim 9004 9002 9 

Sep 90.93 

Estimated volume 320 (111) 

Prate day's open tot 5506 (5476) 


Low 

9022 

9063 

9079 


Pra. 

9023 

90.64 

9008 

9100 


CAMP FUTWES MATff) Stock tea _ 

October 1862.0 1*73.0 4260 

Nnoite 18740 18875 +260 

Oeawher 1886.0 190L5 4260 

Mate 19430 +26.0 

EsUnrated rote 8.943 Total Opro tetret 22383 

ECUBWonunn _ 

December 10650 10670 40.23 

March 106.72 -fOJfl 

Estimated rote 3,606 Tctal Qfffl httret 5 25B 

OPTHM ON UHG-TESM FVE0CH MB dlAim 


1*730 

18805 

19010 


13732 

107.43 

107.74 


tew 

8735 


9CJ56 
91JG 


1856.0 

18710 

Z88&0 


106.84 10654 


Cps tat 
113638 
7.628 
4,621 


Open Im. 
7317 
350 


31965 

20.009 


15001 

2,773 

3.098 

1QU 


4.935 

270 


Long tra Evmlollmr two yean 6ft-bft pm cert: three yen 6ft-6ft 
yran 7ft-7 ft pm cent noflibiaL Short term rales are call for US man i 


wise 7ft 
VeniMhm 


and Japanese Yen; otlm, bro days' notice. C25amMhriB 


THREE MOUTH DRO SWISS FRANC 
SF» Ln ate ft 1W% _ 

Ctae Htah Low 
Dec 9176 91.79 9173 

Mar 9234 92.15 92.10 

Jim 9237 9237 9231 

Sep 9251 9250 9248 

Estimated vote 4127 CL94) 

Prate day's open Ibl 19290 (19287) 

ftSTmoTBEx" 3 

£25 AmM Mb poM 


ftev. 

9180 

9218 

9242 

9256 


Strike 

105 

106 

107 

108 

(te bd 


159 

0.87 

038 

101746 


Calls 

Mate 

200 

139 

0.92 

47325 


Estimated irtm 681137 Total Open JntmBt 283,903 


0.08 

0.19 

0.46 

0.94 

83399 


Pots 

March 

035 

059 

0.95 

40540 


8573 


BASE LENDING RATES 


OTHER 




Oci 15 

Aigedtina. 

AnrinUi.. 

Brazil 

Flnbnd^.. 


EXCHANGE CROSS RATES 


Hong Kong „ 

kan__ 

KoreaCUd- 
KiwaE_ 


168902 -169173 
21335-21355 
776700-977.790 
7.0940 - 7.1070 
721150 - 326300 


1915.00 - 9925.00 
L2520 - L2530 
573350-573550 
43670 - 43700 
L87.B50 -190.850 


fcU5 


F F». SFr. N FI. 


8 Fr. 


1.2040.13.2180 7 75*0 - 7 7560 


£ 1 
S 0.588 

DH 0.343 0384 1 76.06 3.406 0.B73 

YEN 4.515 7.684 13.15 1000. 44.77 11.48 

FFY. 1.008 1.716 2.936 223.4 10. 2.563 

SFr. 0J93 0.670 1.146 87.14 3.901 1 

HFI. 0305 0.529 0.887 67.49 3.022 0.775 

Lira 0.459 0.731 1.337 101.7 4553 1.167 

CS 0.520 0.885 1.514 115.2 5 157 1J22 

B Fr. 1667 2.837 4.853 369.2 1633 A237 

ECU 0.703 1.196 2.046 155.7 6.969 1.786 


11530* 

55-1244. 


67.00* 

745.60 - 754.60 


—fl.49210 - 0.44260028865 - 028875 


MaMpU.. 

Mexico 

Slfeiamf 

SmriiAr.. 


SJu(Cm)_. - 
S-Af(Fn>..„ ! 

Taiwan__ 

UA£_ i 

° SeHteg rote. 


59.95 - 60.05 
4.6760 - 4.6040 
521440 - 5220.90 
10015 • 30050 
63825 - 6.4595 
20830-28900 
40165 - 40ZBO 
52755-5^80 
4510-4530 
63490-63260 


3530-3530 
27460 - 27480 
506100 - 3063.00 
L7615- L7635 
37500 - 3.7510 
L6940-LMO 
28365-28380 
3.0960 - 3.1445 
2650-2655 
26715 - 30735 


1.702 

1 


0.343 0384 
4.515 7.684 


2.912 221.5 9.917 
1.711 130.1 5.827 
1 76.06 3.406 

13.15 1000. 44.77 


9.917 2342 3282 2178 L923 60.00 L423 

5.827 1.494 1.928 1280 1.130 35.25 0.836 

3.406 0.B73 1.127 747.9 0.660 201)0 0.489 

44.77 11.48 1482 9833 8.682 270.9 6.424 

10. 2.563 3J09 2196 1.939 6080 1.435 

3.901 1 L291 856.8 0.756 23.60 0860 

3.022 0.775 1 663.6 0386 1B.28 0.434 

4553 1.167 1.507 1000. 0.883 2785 0.653 

5157 1322 1.707 1133 1 3L20 0.740 

1633 4337 5.470 3630 3.205 100 2372 

6.969 1.786 2306 1531 1351 42.16 1 


Ctae High Lob 

Da 26160 26330 2609.0 i 

Mv 26495 i 

Jk SOLO 1 

EflUMOlTClane 5773 (5933) 

PfWtaB Sa/s open M. 35572 G5431) 

FT-SE EUnUHCX IN INDEX 
MgttptrfaflbJnpeM _ 

Oro HI* lot 

Da 1110.0 ] 

tk 

Estimated ntane 0G9) 

Fnrtas ixfi open IrL 313 OBH 

° Catrxtt trade) » AFT j!'jt milnq toon 


POUND - DOLLAR 

FT FHfcBN EXOUilGE MIG 


pm. 

26168 

26495 

26BL0 


ktm&Oamj _ 105 

Allied Tna Baik_ 105 

AIBfiaok_ 105 

• Hsuy Aisbadra-_ 105 

B&CMattoilBsS..„ 105 

BaakafBamh_ 105 

Sam Bilbao Vrzoja._ 105 


pm. 

1103.0 


Yen pa 1,000: French Fr. per 10: lira per 1,000: Belgian Fr. pa 100. 




1-mth. 3-mtfa. 6-ntk 12-psh. 
15942 1.6812 L6624 16302 


BaakofCypos_ 

Banfcofb&iif__ 

Bash of lufla_ 

Bak of Scotland_ 

Bara Beige Ltd_ 

BardajsBaot.. 

BodmatBadc_ 

BritBkof Hid East_ 

• Brom Shipley_ 

CL Bad Nederland_ 

CHankHA_ 

QtjUsthan&Bmk..-. 

CbdesdaieBank_ 

CMperatittBak_ 

Comte & Co-- 


CredSUfonsis_ 105 

CrpmsPopBla’Sk-105 

Dmte Back PIC105 

DnscaHLanrie_ 105 

Ejiuamrial Sarit ptt__ 105 

Biaar Bask Llarted_ 11 

nhixial&Ga.Mi-. U 

First Raiioaal Barit Pk. 14 


* 

MsRacdBak_105 

U sail Baking_105 

NatYteimkster_ 105 

fatten Balk Ltd_105 

Ujkraft Mortgage Ba4 11 

PrOTimaJ Bat PtC_14 

fafegbi Bank Lid. __ 115 
RcralEkofScstlari_ 105 


. 10.5 •Robert nosing & Co. 105 • SfDjthA WHlnsaSas. _ 105 


105 Robert Frass&Ptcn.... 11 Sttnfai 

105 Cintank_ 105 TBB... 

105 • Ganns Malm_ 105 Drihank 

105 • Hanbos Bank_105 • United E 

11 HanpttireTiEtPIc_135 UritjTr 

105 Hentatrie&Geslm8di. 105 Western 

105 •HinSanel_ 105 Westpx 

105 CHoareaCo_ 105 Wtald 

105 KflogiiDeg&Siafiritai-. 115 Yorksb'r 
105 • LflpoWJosefhisas- 105 • Mmte 

105 Uq&Bank_105 Baskiag 1 

105 MegraiBadrLld_ 105 AzoiatitH. 

105 UdDoiiteilDoogtaBBk. 105 


Stan^d Qaitefed_105 

T5B_105 

HaCankplc __115 

• United 8k ufltBraft_105 

Urit} Trod Bak Pie._ 105 

WeaernTrsl_105 

Westpac Bank Cep._105 

WiaterayLasSai— 105 
YorkstdreBarii_115 

• Hmisfs of BriUtt Mentaflt 

Basking £ Securities Homes 


MONEY MARKETS 


London rates firm 


FT LONDON INTERBANK FIXING 


(1LOO im. Oct 15) ft mortis US dolUn 


6 rnornhi US Dollars 


bid 5ft 


Md 5ft 


offer 5ft 


THE UK money market 
remained tight yesterday with 
period rates pushing higher as 
dealers continued to believe 
there will be no early cut in 
interest rates. 

The key three months inter¬ 
bank rate, which closely shad¬ 
ows the bank base rate, edged 
higher to I0&-£| per cent. Ear¬ 
lier in the month, three 
months money was drifting 
towards 10 per cent 

But last week’s fell in ster¬ 
ling. which forced the Bank of 
England to Intervene in the 
currency markets, has pat 


IIK efenfag bnk bass Mtag rats 
115 per cent 
tan September 4,1991 


back any talk of a cut in base 
rates this month. 

The futures market moved 
lower in busy trading. 
Speculation that an opinion 
poll in today’s UK press would 
give the opposition Labour 
party an 8 point lead kept 
prices on the defensive. 

The speculation about the 
opinion poll is symptomatic of 
a market which Is becoming 
increasingly dominated by 
political uncertainty. A general 
election most be held by nert 
July. 

The December short sterling 
contract fell 2 points to 89.92, 
implying that it is discounting 
base rates of 10.08 per cent by 


the end of the year. 

For the second day r unning , 
the Bank left the market short 
of liquidity, which pushed 
short-term money rates higher. 

Initially, the Bank had 
forecast a smaller shortage 
than expected. The £900m 
shortage compared to forecasts 
of £l^bn. Tax payments into 
the Treasury were less than 
market watchers had 
anticipated. 

The shortage was revised to 
£900m and this compared with 
total assistance of £757m. 
During the morning, the Bank 
bought £l20m of band l bank 
bills at 10% per cent and £141m 
of band 2 bins at 10% per cent. 

During the afternoon, it 
purchased a further £4Dlm of 
bills all at 10% per cent This 
included £100m of Treasury 
bills, £10m of local authority 
bflla, and £276m bank lulls. & 
band 2 it bought £L5m bank 
bills. Finally, late assistance of 
£96m was provided. 

In New York the Federal 
Reserve, as expected, did not 
operate in the money markets. 
Federal funds were little 
changed at just below 5% per 
cent,. the Fed's presumed 
target 

Over the past two weeks, 
there has been widespread 
speculation that the Fed is 
about to ease monetary policy. 
However, dealers believe the 
Fed has been waiting for the 
Group of Seven meeting of 
finance ministers to end before 
moving on rates. 


Tie living raus arafte Jrtttawie oe» ranted to tte MMt urtuuk. of the M ari rfhred ms fir UQn 

S* *M -PP*? 1 -.”* 1 ”*[W. d W!>»■*»areRalMWestminster 

BM, Bail« Tata Dflrtate Book. Basque National dt Paris and Morgan Gmnotj Tna. 


MONEY RATES 


NEW YORK 

4pm 

Primtrsif ___ 

Ifru fer tow rate ~ 

FnLtefszt IrtsvoNJQA... 


Treasury Bills and 8onds 


Ore mate . 4.92 

Tro imte. 5,07 

Three mote__ 511 

Starraonife_ 532 

OMjrrar.-____ fti 5 

Taojror_ SB5 


Three rear-6.12 

Four**--— 6» 
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FUTURES TRADERS: 


£22/$36i: 

...Wo ife, ...ands, ...or btrfs 

"How do you do it?" is a question we've been asked many times over 
the years—by futures traders in the U.S. and, now, since we’ve opened 
our London Trading Centre, by traders throughout Eurqpe. We're not 
surprised because many of the investors who cafl us are payiueMO 
(or more] per trade with their full -commission futures farther They 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round rum, _ 

How do we doit? hi three important ways: 

■First, we have no commissioned sales stall No broker will call you 
with trading recommendations. Because if yon make your own trad¬ 
ing derisions, using a hiH-c ommis sion broker costs you for more than 
you need to spend. At Lind-'Waldock, you don't pay for advice you 
don't need! 

* Second, we're specialized. Lmd-Waldock is the world's largest 
fotorcs-coly brokerage firm. We don't have the added costa associated 
with offering a wide range of investment products. So we can save 
you money -and provide service that's first class by my standard, 
discount or full price. 

• Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides—and pass the savings 
along to you. 


Find out for yourself why Lind-Waldock is the number-one broker for 
independent futures traders worldwide. Write or call [toll-free] today. 
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1 Hie cake Hardy bit in error 

(8) 

5 One accompanies French 

horn in sec arrangement (6) 

9 Firm lose true order (8) 

10 Cause to make winning 

England's openers expen* 
sire? (6) . . 

11 Open flower in the Heb¬ 
rides. for example (8) 

12 One may make a splash on 
leaving the cabinet (6) 

14 The dead centre of Stoke 
Foges? (10) 

18 See sceptic visit agent in 
despair CIO) 

22 Oose for a single shot! (6). 

23 Chinese takeaway counters? 
W 

24 Handwriting style of no 
upright characters (6) 

23 Took for clergyman about 
teatixne (8) 

26 Bond’s number on. the 
square? (6) 

27 Sticking these days, in this 
place, to New Testament (8) 

DOWN 

1 Nobleman approved of Hun¬ 
garian composer {$... 

2 Hastens to see early film* 

(6) 

3 His Excellency takas on 


plenty of slaves (8) 
4 Cheeky aroma so 


Cheeky aroma some com¬ 
mon paddings possess? (10) 


• 6 Once a week, nurse went on 

late duly (8) ^ * 

7 Tennis stroke completed 
with flair? (8) 

8 Dot worked with Henry-to 
_ gw*** this sad ode (rf: >. 
13 Did Shaw's captain havehfo 

money tied up, so? (lfl) 

IB Frendjatfcso anrimg itmwwi r nf 
records (8) 

16 •aw, in. a blissful 

state? (8) 

17 pis mineral contains - tin 
(instant E formula) an m.: 

ID Thinly spread butter and 
jam (8) . ■, 

30 ^ rise to a 

■ 

• • ' H ' ■ 

Strforioj: to Puzzle No.7,672' 


y l, .i M u a^uEBnoo! 

gnaanQ DgaDBaQa 

□ a g D 8 Q og[§ E |a|Bo 
aannaa § ii ° n 
a □ LiUHnoiuu n u 

□ 0 U D nnc I ' i n E n E H 

□ a “ I3 B n g a B g Q aEG 
ooa a| n|o o|og B | 

1F~UjI i fgnnMfu'ii 


:>■ • : 
.'Or -j 
C *L V 




V' . . 
•1. 

*• *v 




































SsS^fc*' 


FINANCIAL TIMES WEDNESDAY OCTOBER 16 199! 



*£■■•42 jSas*^ 

s ■*« si? 

" r r-. ' - .^1. -fcjSi. i»- 


vr. ?rrS 

• v^ftp 's^V- 
•■ y.-V »£tcu., ,t. 

-n>n;. -i:e2?,^’ | i 

j^svs 1 srN 


-'•■ ■--onj* ~S to 

'■ > .•’•i&.SsJ? 


• ■'■ ' V *'<r? bw h 1 

•*• ■ 7 ; >;■: -:: ;=:> 

- ••-._. -i. su vt 'b? 

' --•-»■ V;^' *s a? 

;,-. i/a 

■ -si ^ 'I 

4 


- ’■os, 

4. _ 


:;1 £ 

i . '_\ • ...refcw - J e 

;-• '■• :■■ 4 :•*■“■•-*- 
•:■• .-• : ;vir ;£s *?< 

^*7 1;- tl*- „ _ ^ ; SK' 

; *'/■ -.«r« at ' 

■ ■ 'T *■ ' ■"" 

*. :\£ £s ;s$ 

. r: ■ - *-. C’^, *: z :oLK 

■ ” .'- ’ : »r.*j.. - ••:" '3*1- 

■■ ■■> ‘v.*-. 

• • *:: \:t ** at n 

• - £ v Jti -I. ■ 

:_ “ 

■ .:■*■ ;* ;3jr 

■*-- . ■ Sin * s:5 ;$)> 

i . ■;""•■■ ,.'.■ “ ; ViP 

= ,*.5 ■•’I* 

* "=ain — 

:-. ;: . • i ;: L^ "' •»£ 

. • "■“" "f m. ' “> 

-Hi* 

d: r t : ; a si 

.ly':? 

• ■■■ >. ' ... * : = , 'c" 

. *1' ..:r mm ‘ ! y^ 

-"• ■ 5 


« P JJ 

” -: 'te 


OTTER Ml 


>SSWORD 


. .. vi l *- 



« 




Aiisnu 

5««rtMAirthM“ 

&2SSf h — 

fc! - 

JujjtaniUMr..:: 
yy * ■ • .... 
nHiDOoscrZaaott. 

hcnkntli .. 
RrtiJiwhaus Brw 
SiQrrSiloU<f. 

assay .::-. 

Z-La«*niank.... 


FRANCE ItMM'Wtf) 


GERMANY <chUmc4J 


M »W 

2.461 «Z1 

503 « 

3040 —40 
815 -10 

4.B70 >80 
%1 +3 
1.435 .... 

ass -ib 

1.730 -20 
307 +1 

340 42 


8nliin-5« . 
Breae-£w until 
Bareaiii. 

CMBP^di^Dg 

W .- 

CipCmfailS ... 
Qrrtfiar . . 


Til- +*f- |0ct«fttr 15 


DfiL + ar - 


3000 

938 


a&CTMfuoggMootG 
Ottatw 15 Tn, 

yPr OflUMMIn.. 1.930 

gj^ • -.- 4.190 

oBL.j SO 

Bank foil aim.... 11.0S 
SaiaGvUnPts . 12.251 

S$ep«.4.930 

CaOpaAFVl -4900 

CeekwmPrkr.fc 

CfllPBYl.J 950] 

DjUnuc Fu Uoo ... 7>00 

EMMM .„...48S5 

Etoctrabel AFV.4 405 

Electrafloa ACT.... 2L72D 
Fttri«ieMat . 52 

UBGfouo. . ijm 

CJ&CfQup AFV_1J90 

gKtaem. . A% 
Gedmn afv.480 

GenerateB»»ne... 5^20 

CwBanqwAFVl.. 5.430 

S«mh.6.830 

Kfcdletttiak..3.980 

Kredta Bk AFV.3.945 

Pan Holding Lux ... L3 7DC 

Petrof laa .11 17 * 

Jwtrfin ... 2.360 

PmrfioAFV.2.285 

RoyakBetw .... 4.030 
EtaattBftgeiim — 3,730 
SocGen Beige . .. 2,050 
SoeG»fiWgeAFV... 1,965 

JoHna .—11.500 

S«Hvaj .19575 

Ttumdcrlo.5,010 

Tcs&eodcrloAFV ... 5.700 

TracMd.7.730 

TroeUMAFVl ... 7.650 

OCB .18.725 

UCfiAFV.16.000 

Wagons Uta.6.890 

Wagons Uts AFV 6.0X0 


.1,930 -ft 
-4,190 -90 
.2.S» +20 
. 11*050 +1M 
izao 4*0 

. 1.020 -ftt 
. 9.490 -10 
. 7.870 440 

.4,930 -10 
.4,900 ... t 

.162 4-1 

. 1950b -10 
.7,600 -20 
.4,555 -10 


Qw^aws. 

OtfUcditimw 

Cqgifi .. . . 

-- 

Cr Fm Praia 

CrcdLyancd). 

Ditfll nathHBle 
Damart ... ... 
Docks to F rviu. . 
WinwMksOf. 

8W... 

EauvatGfni. 

EJhAauiifliot , 
EB-tatftauvGms 

Essltor Lnt . 

Etev. 

Enfram. 

Eorocom. 

EuroDfcic? . 


606 
441 
Z429 
604 
1.016 
144 
1038 
300 
2021 
154 
620 
954 
448 90 
349 
590 
175 
1.060 
539 
1.200 
2,018 
363 
335 
740 
2.395 
386 
411 


*39 
*8 
+14 
■10 90 
+17 
♦3 
-C 

46 90 

+210 

-1 

+2 20 
■ft 
•1 
+10 
-3 
48 
45 


333 

1,760 

1.550 

671 


+350 

-40 

+10 

46 


138 80 40 30 


2.720 -25 
52 -22 

3.286 420 
3,155 +15 
U22 
1.190 -2 

496 -2 

460 

5.520 -20 
5.450 -30 
6,830 -10 
3.980 -50 
3,945 -5 

13.700 .... 

11125 +75 
£360 -6 

2.285 .... 

4.030 +10 

3.730 -90 
2,050 -10 
1.965 -45 
li.500 ... 
1£575 450 
SfilO -130 

5.700 

7.730 -30 

7.650 -50 
18.725 -25 
16.000 
6.890 ... 

6.010 ... 


flawt il.. .. 

Foot hfBftsatit... 
FronCetAiw.... 
GTlKotfcoose. 
Gii.ufimift .... 
GAuaontCSocN) 

Gen Ocddentale. 
Gmfifflm ...... 

Hjcbelte. 

Havas . 

Kmetal. 

hwatfr France . 
Immotunqur .. 
MmnoOPtwrix .. 

MiBtrMte. 

httcrtnll. 

Jntevudtiilqtte... 

LVMH . 

Ldixgc Copper . 

L'Offal. 

Ligrand. 


5.210 

456 

floi 

4.200 


-70 

40.10 

+54 

+14 


MirfftHSMtii 
MktwIhiB .. .. 

Moallaes. 

NavlgalM uieu 


DtJtUAMK 
0rtfl6tf IS 
8Ktku Haft (13 Ret 

Bllniben. 

CarWtwg A. 

O/SJ.912 A .... 

Danisco .. 

DmDanfcf Bank 

East Asiatic. 

FLSJndB . 

Great Nordic . . 
HafnU Hkfgs A 
Halou Hldgs B. 
IS5 Inti 5m B.. 
Jfdw Bank Beg 
Umrluen (J) B. 
MKT A/S_ 

iijub .1—■« a 

wo nrara □ . .. 

Saptaft M B 

Superfos. 

Top Danmark.... 
UnidanmarkA,. 


FINLAND 
Ortntief 15 

Amer.. 

Cbltor.. 

EnoR. 

HuMomaU I Free 

KOP.. 

KomBFme .... 
Kytciwne 
ftfletra B Free .. 
Nokia Pref Free 
Po*iiola B Free 
Repola (FreeJ.. 
Stockmann 8 .. 
Tampella Free. 
l/aHm 6k C Free 


Kr + or — 

735 +3 

297 

L930 -10 
102 300+1.000 
1.001 +1 
309 -3 

1B4 

688 46 

432 «10 

648 -11 

466 +6 

a 10 +3 
356 +1 

1690 420 

367 +4 

42 

1.810 +10 
531D -10 
946 -4 

230 -1 


+ »- 
+1.50 

4030 


taan. 

9 arUos. 

Parti Rmcompic 
PernodfNetnJ .. 

Perrier. 

*CU9fOt .. 

’tnault. 

. 

PrlfitmpslAo).. 

Pnw t ofa. 

Ratflotachn . .. 

Redout#.. 

Rhone PoalencCu 
RaussrtHJclof .... 
!IUC. 


35040 4440 
656 46 

3,918 +72 
543 44 

183 -2 

528 +4 

129 +3.70 

153 ZOv-2.90 
1.30! —2 

103 70 40.10 


57 
50 

1530 

81 

21 

372 

62.20 

58 

69.50 

65 

42 

120 

11 

16-50 


SalHGobafp.. ... 

Saint Louis.. 

□oof]. 

icfmeider . 

#6SA. 

ieflmeg.. 

amen.. 

SklsReuIgnol . .. 
Ssc Gecerafeife Fr . 
Sommer-Alllbert. 
SpteBatlgnnlles . 

SaeziFInde). 

TalUlnger. 

TkomsonCSF.,.. 

Total B. 

UAP. 

UFB Locaball. 

UnlbaJI. 

Union Imnuib Fr.. 

Valeo .... 

VaUoortC . 

worm wc. 


197 

430 30 
274 
1.255 
1.332 
616 
269 
443 
845 
2.550 
532 
4.870 

431 
1.850 
60 0 
1.669 
456 
1359 
1028 
679 
1.642 
492.10 
484 
709 
466.40 
1.319 
466 


+5 

♦2 30 
-l 
+25 
+13 


+3 

+15 

*17 

49 

+12 

46 10 

40.20 

-1 

42.40 

49 

+10 


323JO +7 JO 


3.200 

144 JO 

905 

519 

354 

682 

519 

548 

324.90 

334 


-75 
40 00 

-3 

+22 

-12.50 

46 

-6 

42 

-2.10 
40 50 


October 15 


Dm. +ST- 


FtANCE _ 

October 15 Fit. 

Accor .. 750 

AJrUqvidfT.673 
AJcatd Abtbom.... 600 
Arjontarf Prlonx ... 2370 

Aurtl Entrepr_931 

Ax* .... 930 

BIC.711 

B5N..—.946 

BNP Cert imr.301 * 

Bonaire Gt.528 


Ft*. +or- 


AEG..186.90 +1.10 

Afiind&Verk.763 

Aidien Udi Citegl... 780 +10 

Allianz AG.. 1 L 991 +21 

Altana Ind... 6*2 +14 

Asko.859.50 +14JO 

AsfcoPrf-.780 

BASF.243.70 -030 

Badenwerk.255 +1 

Boyer ..289.90 +1.60 

Bmrtfrpo.352.50 +4JO 

BMWIBrl.470JO +3.70 

BmrVeretostt.... 383J0r+llJ5 

Befcriiocf.795 +10 

Berliner Bank. 236 -2 

Berliner Kraft.124 +1J0 

BKFBank.369 42.50 

BlVTIfemBerg.915 +7 

Coioffi Kit»_B40 -20 

Cotonia Kbnzen Pf 593 +3 


JAPAN _ 

October 15 Yen 

Ajinomoto.L700 

Akebooo Brake had — 610 

AJINkmAkvap_1.460 

AlpsEleaiic.1,400 

Axnada Co.1,030 

AmanoCorp.2.140 

AmloCoiBlractlon.-1,150 

Arnitsu.1.400 

Aokl Corp.7 26 

Arabian Oil Co Ltd-^.. 6.780 
Asdhl Breweries .... 1,280 

Asdii Chemical.789 

Asahl Gloss. 1260 

Asahl Optical.615 

AsloCorp ..542 

Atsugl Nylon.880 

Bonn Pharm.1,510 

Bridgestone.1.140 

Brtrtta Ind..550 

CSX.5,190 

Cjlpis Food.1.240 

Cahovlc .530 

Canon.1,520 

Canon Soles.3.180 

XasloCoraptfter .... 1J60 
Central Finance.... 527 

Central Glass.539 

Chiba Bank.1,120 

Chiyoda Carp --2.190 

OdiodaFIre&M ...-965 

CftubnEI Pwr.3.230 

oiii9al Ptiami-1370 

Ckugnkii El Power ... 2.790 
Guan Watch.963 


Tor™ ****15 

jcn Japan Radio .... 
Jams Sled Works 




Japan Syn Robber 

JavwiWool. 

J»jo Paper ...^., 
Josco.>...., 


... 595 
....1.980 
.... 6^5 
.... 1,870 

.... 1J50 


+170 

+30 

+13 

+30 

-2 

+1 

+9 

490 

+10 

-15 

-10 

+10 

+24 

-10 

420 


Dated Chemical.. 

Daido Steel. 

Dateline . 

Dalfuku. 

OttfcMJCaogpBfc„. 
Daltehl Phorm.... 

Dii kin Inds. 

Dalkyti Kanfco .... 

Dalmani Inc.. 

Dai Nippon Ink... 
Dai Hippoa Pharmac. 
Dai Nippon Print .. 
Dai NJppra Torjo.. 
Dotshowa Paper.. 
Dal Tokyo FAu . 

Dahna Bank. 

Dalwa House. 

Oafwa Sec. 

SBfiSSz: 

Oowa Mining Ca - 

EfaaraCorp ... 

Eksal. 

EzakJ Cl ico. 


Fanuc . 

FadoCoftarvcUm 

Fuji Bank. 

Fgjl Electric. 

Foil Film. 

Fuji Rre & Marine - 
-Fuji Heavy Ind ... 
Fun Spinning .... 

FUjiknra. 

Fujisawa Pharm 
FuJltaTourtsin .. 

Fujitsu . 

Fumfcawa Elect. 

-Gakken. 

GenSeklyu.. 

GodoShuseJ. 

^Green Cras.. 

Goo-El Chemical 
Gimze. 


- .^'4 

-■r- "T mK r m v* 


• l w 
J 






_ _ _ 


Ndnsnln El Rtory ... 

• Haseko. 

Hattorl Seiko. 

Haotnl-Gural. 

' .He lm Real Est. 

Hlno Motors.. 

Htone Electric «... 
•Hiroshima IBank). 
Hitachi 

HHadil Cable. 

.Hitachi Credit...... 

Hitachi JCokl- 

HHadil Maxell._.. 
Hitachi Metals «... 

Hhachl Safes. 

. Hitachi 2wen ...... 

KdttaMo Elect Pw..« 
Hokkaido Takush « 
Hobdribu □ Pwr ... 
Honda Motor .. 

Honshu Paper -. 

House Food Ind. 

HoyaCorp .. 

mi.-. 

tom Chemical. 

jttgamlTpiHhMikJ. 


707 

.590 

.1.200 

.2,430 

2*560 

. 2.000 

U5Q 

1,630 

755 

636 

1.760 

5^° 

2,600 

950 

1.230 

2.000 

1J30 

4.100 
811 
659 

1,610 

1,850 

1J90 

4.160 
744 

yg* 

3.100 

1.160 
460 
739 
970 
1,730 

fe° 

690 

1,150 

1.430 

1,270 

780 

760 

555 


420 

+10 

-6 

46 

+40 

-30 

+1 

-100 


Kagome.1J50 

Kajima.1,510 

Kaken Pharm.1,470 

Kudenko.2L 960 

Kanebo.-,.5W 

Kancka ...725 

Kanematsu Curp... 740 
Kansal El Power ... 2.890 

Kansal Paint.631 

Kao Core.1-290 

Kawasaki KaryM...500 
Kawasaki Klsen.... 578 
Kawasaki Steel.... 399 
XdNfl Dec Cxpres.... 909 

KetoTeltoElRw.939 

Kikkonun.JL230 

Kkuten..Z690 

KM1 Vilpp Rariway .. 852 

Kirin Brewer.1,450 

Kobe Steel.493 

Koibo Mfflif.2,280 

Kokusal Electric... 3,050 

Kokuyo.3,310 

Komatsu.B42 

Kofiiea.932d 

Koyo Seiko Co.825 

Kubota Corp.700 

KuoiopaJ-Guml .... 866 
Kumiai Chemical.. 769 

Kurabo lod.916 

Kuraroy ..1.240 

Kurefa Chefnlal... 708 
Kartta Water. 2J8QO 

S a.5J10 

Shiiyo.520 

u.1,600 

Kyowa Kiaklco_1.400 

tyDuaSalianaSk..... 1,250 
Kyudiu El Power... 3.100 

Don Core.800 

Long Term Credit. - 1,550 


■ ■ - ■ 

..969 
..988 
■^3° 
. 920 
.. 1.010 
..980 
„ 1.450 
.. 1,030 
.. 1.690 

■w 

..706 

:W 

..2.750 
.. 1370 


“IffihA Bank Japan... 

Hpkl&Co^. 

■dseuii ■ il.I.H.H.II... 


Jsfcu Motm ....... 

JO* to_ 

totem Foods . . 

Ttotzsafi 6c Co .. 

■HpYokado- 

-^watsu Elec 
Jdmljn 

.jEol. 

JGCCorp- 

j ttMUtSM lIjlh a — 

JAL .. 

( lM»MetaB&CtoB _ 


2,100 

2,260 

690 

692 

1,350 

l,100d 

W 
I ff° 

413 

710 

1.030 

48S 

4,780 

612 

2J50M 

910 

W 

1^00 

765 


MoedaCore-. 

Moklno Milling.... 
Makita Core. 

Marubeni. 

MorodaJ Food. 

Marul.- 

Maruichi Steel. 

M'SftlfaErind. 

M'ShJta El Wk . 

M'shlia Koto. 

M'shiu Refrlg. 

Manta Motor Cwp .... 

Melfl Milk . 

MeflrSelkfl. 

Mercian Core. 

Mlkwil Coca Cola .... 

Mlnebea.- 

Minolta Camera ... 

Mbawa Home. 

M'blshl Bk .. 

M'Wshi Core -. 

M'blshl Elec. 

M'blshl Estate. 

M'blshl Gas Chem... 
M'WsW Henry Ind.... 

M’blsIU Kasel- 

M'bfahi Matertab ... 

M'blshl Oil. 

M'Wshi Paper. 

M'bfsftl Petthem... 
U’toshl Plastics ... 

M'blshl Rayon. 

M'blshl Steel. 

M'blshl Tr&Bk. 

VT bbM Warehcme.. 
Mltsabosiu Belting.. 

Mitsui Co. 

Mitsui Eng Ship..., 
Mltsoi Fudosan ... 

Mitsui Marine. 

; Mitsui MngGSei.— 
Mitsui OskUoe 
Mitsui Petchem.... 

Mitsui Soko. 

MrtMlTaiyoKBbe.- 

Mft5uiTaatsu. 

MitsuiTr&Bfe . 

MHsuk05hl.- 

Mitsumi Eke. 

MiyajlFrea Worts. 
MLzuno Sportlnfl — 
Mochlda Pharm . .. 

MorinagaMilk. 

MoriSeikl 
MuraU Mamifact. 


1.620 

968 

IT 

1,100 

2j060 

1,760 

1.5 00 

1.440 

1.610 

943 

521 

902 

1,230 

1.230 
2,270 
746 
631 
1,650 
2.850 

6^° 

1.430 

648 

725 

578 

607 

1.260 

623 

863 

620 

490 

1.090 

1.B20 

1300 

tio 

B32 

621 

1300 

1,080 

4V0 

589 

731 

960 

1.990 

508 

1.500 

1.200 

1310 

b60 

1330 

2,620 

7^4 

2.230 
2J30 


+10 

+13 

-10 

40 

-10 

-30 

+20 

-20 

440 

+20 

-8 

+1 

+100 

+70 

+50 

-40 

-9 

-9 

-30 

+20 

+10 

+3 

-10 

-5 

+5 

+13 

+27 

+50 

+23 

+7 

+13 

+10 

450 

+30 

400 


+10 

+120 

443 

-ID 


NEC Core.J ?70 

HGK Insulators1300 
kGKS park Plug -880 

NHK Spring.-523 

NKKCWP. 

INOKCorp.J31 

fiSK.679 

HTN Two Bejrhjfl .. 

Nac&l ftmosnl6M 

SSS'l”:::::::::: i:!» 

Nagoya Railroad.- 763 

teSnaJHfl"*.1.4* 

KWHI. 

NthonCcnwA.W5 

NIIhmNosjii ..Sffi 

Nihon Parterlzlng ... 999 


.. 1.126 +25 
. 128 40.90 

.611 +10 
.. 2.499 +29 
.367 -250 

. 1.540 -55 
745 -IS 

.788 -2 

. 740 

.164 80 +130 
.466.90 +19.90 
.262 90 -3 10 
. 991 +11 

729 +7 

. 172.50 +1.50 


1 Q>mfi*rifcink 

Continental AG 

0LW. 

i Dalmkr-6e« 
OedeKFfi . . . 

OeguH . 

Deutsche Babcock 
Deutsche Bank . . 
DldieMNMe . . 
DougkcHldg ... 

Dra&enwrrk. 

DrKdntrBk. 

Fog KugeiMuher 
Mrresnemwr 
Goldschmidt fTHi 
Hamburg Ekkt . 
HaugLbrd ....... 

HeMelbZem 
Henkel Pri.... 

Herilu. 

Hoduief. 

HOCCftt. 

Hoesch. 

Holmufm Ph... 

Horten . 

Inrftm/kiuedli . 
huhmrle Wcrke ..., 

Kali & Sate. 

Karsuet 
Koirfhof ... 

KHD . . . . 

Kloclrner Wetkc 

Uhmrm .. 

Lelfteit. 

LMe.. 

UMRype-Helf 

Luftteasa. 

Lafthflnun/vPrf 

MAN . 

MAN Pni .. . 

Monacaion). 

MM+umVm .. 

Mercedes Hid . 

MetaHncrllxlufl 

MaerefiftpeckiGcg) 

PWA. . 

PhlKfts Konunvn... 
Porsche . . .. 
Preitog . . . 

RMlcwiritijra . 

Rtoomculi Berlin 
Rnelnmetail Pri 
RhelnWrtiEi . 

RWnwrrtUPii . 
Roscmhal __ 

SchrHng 

Zaimataac* Lubeu 
Skmen' 

Springer Axel Rg . 
Sud Cfemie 

Thr-kn. 

Vorta. 

Vfbj . . 

VEW. 

Verrin-Wr.t . . 
Vlag . ... 

Volkiwooen. 

Volkswagen Prf 
WrilaPrf. . . . 
Zanders Fetnpop . 


243 60 
194 
,490 
681 50 
147.50 
.320 20 
153 

. 64J2D 

167.20 
7J& 

. 313 
. 342 
251 
450 
725 
186 
471 
990 

. 542 80 
400 
1200 
234 70 
264 
1.220 
187 
268 

.299.50 
166 
61b BO 
513 
139 
130 50 
062 
644 
7b4 
389 50 
151 90 
128 
37550 
294 50 

271.70 
700 
537 50 
416 
2.200 
232 
525 
660 
346 50 
1.340 
312 
237 
3B3.50 
325 50 

251.20 
786 50 
544 
624 
535 
570 
218 
308 

348.70 
199 50 
354 
367 SO 
346.10 
297 
630 
270 


+310 
+0 50 

-5 

+5 50 
-1 

-0.BO 

-0.50 

+4.20 


ITALY! 
fctobev 16 


Lire + ur - 


Banco Comm .. 4.370 
Banco NaiAgrlc 6 550 
Banco Larlano.. . 5.540 
BanogH R B S . . 176 
Boreo (Cartier?) 9.630 


^ - 178 
Boreo (Canter?) 9.630 

CIR . .. 2.391 

CatforeSpa .. .848 

Cementlr.2,633 

OnahoKcr .2.000 

CondeFln . 2.400 

GredlioJuflano.. 2.321 

OankildiC.7.360 

EnlOiem.1.434 

Erldonb.7.290 

Femtczi Fin ... 1.948 

Flat.5.098 

FlatPriv.3.345 

FldH.4.990 

Fondiorla.34.550 

Gemlna ..1.400 

Generaff Asslcur.... 24.240 

Gllardlnl.2.655 

IFI Prte.13,700 

Ralcabk.5.551 

ItaJcevnemr.21150 

(taigas .3.290 

Uoytf AdriaUco .... 12.890 
Magnet] Mareflii . 815 

Mediobanca.14.300 

Montedison .1.198 

Olivetti . 3.148 

Pirelli & Co.6,050 

Pirelli Spa .1.745 

RAS. rtjao 

Rlnascentefta).7,280 

SASIB.7.300 

SIP.1.170 

S»tJ a A .7,595 

Saipem.1.471 

Slrtl Spa.10,750 

SMI.99b 

SnfaB PD.1.167 

STET.1.927 

Tore Asslcur.20.990 

Tosf Fresco . 2^050 

Unicem.10,950 


October 15 

Yn 

* ur 

NUgaia Eng. 

...738 

ft 

NlkkoSec. 

... 919 

ft 

Nikon Coin .... .. 

...992 

+11 

Nimn tadh Bart 
Nippon Denko ... 

... 9.950 

+50 

...638 

+25 

Nippon Denso.... 

... 1370 

+40 


Nippon El Glass .... 1.950 .... 

Nippon Express.835 -1 

Nippon Fire.905 +4 

Nippon Flow Mills.728 +26 

Nlppoii Kodo. 3.000 +10 

Nippon Karate.985 +34 

MppwiLftn Metal... 908 +18 

Nippon Meat Pack... 1.720 +30 

Nippon Mining.603 +9 

Nippon Oil.1.030 +30 

Nippon Paint. 806 -1 

Nippon Road. 1.570 -10 

Nippon Sara.645 -10 

Nippon Sturm. 1,450 +60 

fnppoo Sheet _... 627 -5 

NKmoftShinpan.... 1,100 +30 
Nippon Shlnyakn... L650 +90 

Nippon Soda.815 -10 

Nippon Stainless... 929 +29 

Nippon Steel .419 -l 

Nippon Sulsan.659 +23 

MmwTYMetawk_22.600 ... 

NTT. .783,000-7.000 

Nippon Yakln.736 -9 

Nippon Yrai.630 +10 

Nippon Zeon .610 +36 

Nlsblmatsu Constr . . 1 L 230 +30 

Nissan Diesel.550 -10 

Nissan Motor .691 -2 

Nlssei Sangyo. 1.500 .... 

Nfcshin Flour.1.670 +40 

NlsshlnOil .1.010 +25 

Msdilnbolntf_1J00 +20 

Nhsho Iwal.666 +16 

NtelaEtaric.1.380 .... 

Nteio Food. 2.660 .... 

NHsulco.750 -31 

Nltto Boseki.554 +27 

Nltto Denko.1.470 -30 

Nomura. 1,670 -30 

Noriuke. 1,370 +50 

Odrtyu Electric Itoy .. 960 +10 

OMuyashHUiml . 973 -3 

Oil Paper.836 

Okl Electric.595 -10 

QkumaCwp.1.070 +60 

Okumure-Ocpnl .... 1,480 -10 

Olympus. 1,420 +30 

Omron Corp.1890 -10 

Onoda cement.663 +10 

Duo Pharm.6.030 +670 

Onward Koshlyama.. 1.640 

Orient Corp.1*070 +20 

Orix Corp.3.650 +50 

Osaka Gas.599 +3 

Penta Ocean.997 +9 

Pioneer Elec. 3330 +120 

Prlnu Meal Pack... 665 -2 

Renown.624 -1 

Ricoh.665 45 

Royal Co.1.670 -10 

Ryobl.600 -O 


Sandcn. 

Sanfcyo. 

Sanrto. 

Sanwa Bank. 

Suva Shutter. 

Sanyo Electric. 

Sanyo Kokusaku ... 

Sapporo Brews. 

Seoom. 

Sribu Railway .... 
Seine Transport... 

SriyoFoodSys. 

Sriyu. 

Seklsul Chemical.. 

Sekhul House . 

Settsu Corp. 

Seven-Eleven. 

Sharp ... 

Shsknku □eciPw... 

Shimizu Core. 

Shln-Etsn Chem.... 

Shlonogl. 

ShHeldo. 

Shocftlte. 

Shokusan Jutaku .. 
ShowaAtentnlnn .. 
Slum Denko....... 

Showa Elec Wire... 

ShM Sangyo. 

SboaaShrilSek ... 

Skylark.. 

Sm Brand Milk .... 

Sony.... 

Stanley Electric... 
Sumilomo Bold he . 
Sumitomo Bonk ... 
Swnhomo Cement. 
Sunluoo Chemical... 
Sumitomo Corp.... 
Sumitomo Elea.... 
Sumftomo Heavy . 
Samlum Light M.... 
Sumiiomo Marine... 
Sornnum Metal tad .. 
Ssaltm Netil Nbf— 

| Sumitomo Realto.. 
SumHomoTr&Bk. 
SsmUmeWirdwe _ 
Suzuki Motor. 


660 

2,620 

2,770 

2.310 

1,440 

543 

576 

1,290 

6,320 

3.260 

2,100 

1J70 

1.850 

1,230 

L440 

625 

8.560 

1,370 

3.0S0 

1.360 

1.620 

1,180 

1.850 

1.390 

736 

780 

443 

759 

565 

2.010 

2,590 

1,000 

5.150 

9bo 

605 

2,470 

6^2 

492 

1,100 

1,300 

765 

586 

1,020 

4^4 

1,100 

1,110 

1,690 

768 

716 


+20 

-ID 

+100 

+10 

+70 

+40 

+50 

+20 

+30 

-10 

+6 

-10 

+9 

+19 


TDK Core.5.330 +20 

TatolCore. 905 +5 

Tabho Pharm.2,130 -40 

Talyo Fishery.439 +4 


WORLD STOCK MARKETS 


+30 
+1 
+10 
+35 
-1.30 
-0.50 
+35 
+250 
+2 50 
+7.50 
+5 

+6.80 
♦3 50 
-1.50 


+1 

-ID JO 
+790 
+5.50 
+5 50 
+4 50 
*3 

*7 50 
+2 50 
♦35 
-2 


+4 

-8 

+2 

+5 

+3 40 
+1.60 
-0 30 
+13.70 
+0 
ft 

+5 

+2 50 
-1 

+3 10 
+2 

+3 60 
+2 

-0 50 


NETHERLANDS 
October 15 

ABUinnlkwtjHj 

AtFJlkJtofcu 

AEGON 

Alinld 

AK20 

AWEV Dcp pin 
Od) Liicji fo Ike. 
Portiiwi|WCi 
ButenutuI 0 . Defc. 
C5M Drp Rrt^ 

OAF. 

DSM . 

OonH'xhe Petr 
Ehrvltr Oep 0k\ 

Fofckcr Orp Rrc*. 
G.iminj 

Civi&rocEteRc« . 
Heineken. 

Hailnd Bvlou 
H0090mOfpRt^s 
Homer DotKil.v, . 
IHCCallOM .. .. 
IKlWWltePK', .. 
Ird I Mueller . 
ELM . 

KNP. . 

Koli PdthBcd OjiRc 
Kevxiprn 
Nnlllayd 
Nlriero-Ten Cate 
NiarVnQreCiDRn 
Oc- 1 V Grim 
fanrraiVuiD;ih 
Phllln 

PoijGram. .. . 

Rcbra. 

fiDdumcD 
Rollnto. . . 
Rcirento . ... 

Roy. 11 Dutch . 
Unilever Dtp ftres. 
VNU . 

VMF Stork . . . 
W&uncn Dtp Ri?n 
ttfoUm If I Orp Pit: 


NORWAY 
October 15 

Aker A Free ... 

BergeienA . 

I Design! Bt 
Dynolnd 
Elkem Free 
HjHuMfAKAFre 
Kvjcrnrr F rre . 
Leif Hoogh . 

, Nora lod A Free 
Norsk DjU A 
Norsk Hydro 
Nnr.keSkDf AFrie 
Orkla Free 
Sip Pet 4 Frrr 
Saga Pei 6 Free 
Skaugro ll Mi 
SlOrii B 

UhlSl^rtbitiiJ Frtt 
Unllor . 

Yard A 


SPAIN 
October IS 

Alba (Corp Flni 
Aragoncs.is 
Asbnd . 
DjncoBilbjciVLc 
Banco C+iiLral . 
Banco EtierUw . 
Bjulo Hhpanu 
Banco Popular 
Banco Santander 
Barur.10 
CEPSA 

Carburet Metal 
Dragjdat . , 
Ebro AgricokK 
Elec tra Vtogo .. 
Endna iBri 

E/Crvi. 

Fecsa. 

Grind Dura Frig 
Hloroei Cjntabr 
Iberdrola 

Kolpe. 

Mapfre. . 
Metrovacesa . ... 
Portland Vald ... 

Remo 1.. 

SNIACE . 

Sarrto. 

Sevlllano Elec . 
TabauloaA .. 

Trie*of)leu . 

Tudor . 

Union Fenou. 

Union y el FenU ... 
Urallu . .. . 

Urfals5er2 . 

Vallehermow ... 


SWEDEN iraattanta 


Fh. + or - I October 25 


39 20 
32 4Cr 

m.co 
82 80 
119 JO 
■Hi 60 

42 
CO 

43 LSI 
PI 9U 
M3C*u 
102. JO 
1J5 80 
89 5C 
31 20 
95 50 

.33 10 
153.30 
2Qi 
52 90 
74 10 
57 20 
47.00 
69 

Jo 80 

44 70 
43 90 
10 W 
56 30 
92 80 
L59 70 
50 f ou 
>10 60 
34 7u 
41 50 
100 BO 
5b 30 
100 30 
6 y 70 
15b *0 
Ibl.UO 
7b «10iS 
-12 20 
62 50 
56 20 


ft 30 
ft 7Q 
+L 5U 
+1 30 
+1 

ft 40 
ft ?U 
ft5i) 
+0 10 
+0 40 

ft-10 
♦3M 
+1 30 
+1 ill 
40 00 
-0 10 
*1.30 
*1 

+ 1.20 
t0 30 
-0 60 
+0 20 

♦i 20 

ft/0 
ft 7U 

ft 60 
+2 30 
*2 10 
frl VJ 
ft.M 
ft 40 
+UO 
+1 

ft 50 
ft 70 
ft 10 
+3 

+1 60 
+1 40 
-0 60 
+1 30 
ft 60 


E-.Vte 8 Fire 
Cjmbra H Free 
Incemnte 8 Free 
UgQ;hP9ABrrrf . 
Nobel Fut 
P fACordlJ B frtt 
buadf/krn 5 Free 
SkiUdia Free 
Sk.in EmkikUC 
SKF B Free 
Slufd Knpp 8 
SCA 8 Fire 
bika Hand; B Free 
1 fr llr bwg B Free 
Volvo B Free 


Kroner. +ur- 

120 -10 

240 +5 

174 -1 

210 

43 50 ft 50 
199 -5 

345 -7 

191 -2 

50.50 -J 

105 -1 

268 ft 

94 -5 

IDO -2 

101 -1 

328 ft 


CANADA 


Chog Anton Ate 


Mgh Low CM* Ctag 


TORONTO 

4:00 pm prices Octobor IS 

Ouotnnom to corns unless marked 5 

3400 AHA Fr s SM* 1*b 14^ H 

26400 A g nteo En 47V 400 465 - 

107300 Air CiU 17^ 7^ 7 \t 

221600 Atom En $14If 137. 14If 4 

7900 AI&NtOoa Sl+if -4 UU + 

001600 Akin Al 523 22\ 224 4 

133900 Am Barr S25% 25% -I 

76100 Arcs Cl l Si Ha ill ill* 


10700 Corranco 


1800 CopHWteg 

105 

■MM 

TOO 

ft 

196000 Coral Syn 

$17 

ia% 

15% 

+% 

7500 Cok 9*0* 

$8 

7% 

fl 


(4800 CroiamX A 

135 

190 

m 

+5 

GCC Dwitoon A 

41 

«0 

40 

-1 

4000 tartan 

$8% 

«% 

«% 


425900 Oataaeo 

5»1, 

17% 

1B% 



IOQ Uurnm Gp 
MOO LMUBMar 
14100 Lo&tow 


1230D 

68200 


177400 RyJTrusiCO Sflta 7\ 6^a +*4 


1600 Dtnton Txs 
VI00 Dcmtar Inc 
1000 Da Poor A 


SMta 


Kroner tar- 

T5 ft 

lbG -2 
28 i-J 

123 ft 50 
70 -7 

235 -2.50 

227 M ft 50 
91 50 -1 50 

230 

8 50 ft 25 
167 ft 
112 

158 50 *1 50 
118 -1 
117 -1 

8.55 ft 25 
135 
83 

90 ft 
05 


Pfc. + ar - 

5 240 -10 

1.015 +5 

2 115 +35 

3 0254 -10 


SWITZERLAND 

October IS 

Acta IniMBr) 

Adla PujCli. 

Aiirtuw uwra 
Alinuhve Ptg tb 
Buioise Ptg 
hrtnrn fiovfri iBr. 1 
Bron>i DovrviPtg.. 
CSHldq^Brl 
CibaGrigyiBn . 
tlo.i GrigyiRrq' , 
Citu Grift i+i Cut 
Elrilrcwun 

Ll*U . 

Ftuner Geoi. 

Filter Pig. . . 
Forbi 

Hnlderbk (Br* 
Hal.MOff i9n . 
Jelmoi; 

jelmoliPtgCL ... 
Landis St Grr 
Lirdr, A G Prlev Pi; 
Leu How IBri . 

Leu Hold Pig 
Mag Globin Pig 
Mlkrwi iftegi 

Mmor-Columttart . 

Neille . 

Ne^ilctRpgl 
Ort-Butthle 
Pargna Hid . 

Plrvlll . 

Rrchrmoivt 
Rc*chelBr) . . 
H«h e iGmutO 
Sanaa: er 
S*>ndoz Pi Cu 
Sanaoz Reg 
Schindlrrtflrl 
Sdhtfdtor ?Pi Ci'i 
Sika Reg A 
Surveillance tBrl . 
Sn^uIi 

Swi’.t Bant <&r>. 
Swlos Bjnv Pig. . 
S»iu Reliriur.^nc* 
Snis. Rrim Pt7 
S*i« Voli'Jik .... 
Umon Bank Br 
Union Bank PtQ . 
Winterthur 
Winb^urur Pin 
Zurich I rr> . 

Zurich in Pig 


03700 EtoBiyil B3 
100 Emeo Utf 55' 
4300 Ereplra t sill 
28500 Eure Ngv S133 


al# 0 
uji ii^ ftf 


42700 

1700 

aoo 


15400 

75400 


FfL + ir - 

. 785 
. 121 

997 +1 

86.50 +1 

1.680 ftO 
4.380 +30 
. 783 +3 

2.030 -L0 
3.220 -20 

3.200 +20 
3.000 
2,670 

1775 -125 
1.155 ft 
202 +5 

2 250 -20 

4,600 
5 020 

1 640 +10 

308 

1080 

42 +1 

1.775 ... 

282 -3 

835 
350 

1.105 -35 

6.200 +40 
8020 ... 
375 

1250 +20 
3*4 +4 

15 450 +225 
7.820 -20 

5.010 

2 240 -10 

2.160 +50 
2.250 +30 

4 200 ftO 
801 ft 
7b0 

7360 ftO 
725 

304 -1 

278 +1 

2 600 -30 

499 +2 

1.155 +5 

3 300 -10 

132 

3.340 ftO 
648 ft 
4.150 -20 

1 850 -10 


BO 700 
419000 
10+00 
54500 


5700 

2orm 

36700 

7000 

31000 

18000 

80400 

HON 


Bk Mcwtrl 
BiNova Sc 
BCOuovA 
SCE Dev 
BCE Inc 
erimorar 
BOR An 
Q ote ’ dw fl i 
Bow Vahoy 
DP Canada 
Branatoi 
Braacnn A 
Br+nkwmr 
BCTri 
Bnntsor 
Bnmriek 


S37«B 37 If 
8l9lf 10k 
SlffJa 14^ 
14 13 

S45H 44^ 
IZdlQlg 
S7^ 7ki 
424H Ntf 
513^ T3>* 
S12l 4 dl2U 
440 4J0 

518 17 

23 20 

JIM tot1 
617^ ITU 


14 

4M +U 

10b 

7U 

24*| +U 
13J, +U 
12*2 
439 

U +% 
20 -1 

K +,i 

7H -h 


2130 FPI U0 
10800 Fuming 
1900 Far Hare A 
3400 Forte 
15000 fw SttftA 


fiU 

S12U 12 
s»H 9 
S22U »U 
ns i7U 


8600 Frencotov S19% i9*j 1«U 


1000 Qwnato A 
6100 OtoftsiOU 
11800 Gr&figM 
1330 QIWUfaca 
18900 0# GAR 
2200 GW Uffil 

2000 HwrisSt A 
530 ItoWto 
6700 hjmk mg 
17300 teste Odd 
11300 Htfttngnr 
109400 Homo OH 


45 44 

22U 
379 389 
135 132 

5I9U 19 If 
37U 7 

S17 


44 49 

23U SV 


Micm Hi 1 
Itogm InkA 
Mpi U FdA 
UvNT&T 
Mark Rm 
IDS Mb B 
umii ifln 
Mlmovn 
MUM Crip 
Motoon A 
Moore Carp 
Mimoocha 


24900 NN Bk CM 
MOO tem NO A 
29700 Hnt—te F or 
103800 Narnnte 
800 N8ltfl9.ia 
20000 NorcnMVtg 
165000 Nth Tate 
1300 Noftn pa m 
320900 IIm Corp 
200 NonuWOtf 
11600 Numae OH 


SOta 

Sf7*| 

usnu 

uSTfiU 

520*1 
S7«s 
S19 
3 TO 
616^2 
110 
330U 
127% 
4*2 


310% 

37 

618U 


8 h fiji 
\7h t7H 
171* 17U 


16*2 l* 1 ? 
107 107 

» SOU 
26% 27*| 


4800 

8300 

3300 

1500 

61300 

10200 

23300 

17800 

21700 

200 

6800 

15100 

2800 

63600 

104400 

2700 

92700 

162900 

1300 

400 


ffltoCaii 
Scopus As 


25U 25U 
22^2 22% +% 
45 45% +1% 
120 120 
7 7 

0% 9U 

5% 5% +% 


15300 


Gcona Has 
Sngrem Co 
Sesre Can 
StePCon A 
Shnrrta G 
SHLSyri 
SNC Group 

8wre Qia 
Sdutfiom 
Spar Aero 
Stolen A 

TeckS 
Tatoglobo 
Thomson 
Tor Dm 6k 
Toretor B 
TrtriPNAin 
TmntAlia 
Trenacan P 
Trimac 
Trlzoc A 


912% 12 U 
249 240 

uSZ3 22U 
S1S% 18% 
$126% 124% 
512% 12 

$42% 42 

57 8% 

65% 5% 

$18% 18U 
2fl 20 
S15U 15% 
514% 14% 

55% 5% 


12% 

349 

23 +% 
16% +% 
129% +3% 
T2 


15% +U 

14 i! 

5% +U 


119% 

19% 18% 


M% 

09% 9% 


514% 

14% 14% 


817% 

17 17 


$21 

20% 21 


$1S% 

15% «% 

->* 

$13 

13 

+± 

sia% 

15% ie% 

+>• 

uirt 

9% 9% 

*h 

810% 

10% 10% 

$17% 

17 17% 


sia 

12% 12% 

+A. 

$27 

2B 2d% 

+>i 


28300 

3000 

1000 

22000 


HQ 

4300 

311000 

MW 

48100 

6300 

1200 

900 

2300 

74Q0 

14200 

4700 

400 

0400 

7600 

3200 


CAE Ind 
unnowr 
vontonoga 
C'bril Om 
O rewnCp 
CarempBk 
Cretertte 
Con OecJO 
Can Pas 
Can Tiro 
CwiTlrn A 
Con US 4 1 
Can UBl B 


97 

910% 

525U 

a 

48 

830% 

33 


$23% 

$20% 


Canter 

Cn Reforest 
Cara Op 


Cntrt Cap 
Crap to 
Cmrl Fd A 


27 
$22 U 
$28 
05% 
$5% 
938% 
140 
420 
449 


6% 6% -% 
10 10 % +% 
25% 29% 

39 30 

40 48 

30% 30% +% 

33 aa 

23% 23% -% 

18 % 10 % +% 
25 24 

22% 23 +% 

20 % 20 % -% 
20 % 20 % +% 
27 27 

22 22 +% 
27% 27% -% 

d5% 5% 

5% 5% 

38% 38% +% 

130 190 -10 

390 420 +25 




taUnUBS 
Hrttontetr * 


$5% 5% 5% 

523% 23% 23% 
S15% 14% 15% 
$10 9% TO 
511% 11% 11% 
$19 14% 14% 

$10% 10% 10% 
390 390 360 
$91% 31% 31% 


11000 Ocetoc A 
104700 OwCorp c 
8700 OPM A 
109300 PWA Corp 
33400 Paguifcaii A 
$900 Panete l%t 
13800 PggaauB 
34000 Pterew Ml 


TIW POQ Irrwam 532 % 91% 32% 

69200 Bmp Oil SSZ% 51% 52% 
399900 toco $35% 35% 35% 
93300 UttCorenaA $7% 7% 7% 

1800 imprvPipn $30% 30% 30% 
200 (Mint Grp $38% 38% 36% 
10000 Uraco A 319 310 318 


10100 Power Corp 
1000 Powar Fto 
9600 Provlga 3 
12000 Oubacor A 


4300 Jannoek 
600 KarrACdto 

BHJO lafaaH 
197000 Lac Mims 


11900 Uldtow A 
fl T QQQfl LafaUaw B 


$15% 15% 15% 
$14% 14% 14% 

$25% 25% 25% 
$9% 9 9% 

515% 15% 15% 
$11% 11% 11% 
$ 11 % 11 % 11 % 
US19 T9 T9 


120700 Rongsr OB 
11200 Bayreek 
1000 Hwd 5ten 
100 AaownSk 
94200 Rnn'MSfies 
5800 Rnpap Em 
100 Mo Aloom 


200 Rothmans 
105600 RoytlMCan 
44500 Ryl 00k Ms 


»% 

IISIOU 

524% 

$5% 

$5% 

$25% 

512% 

0 

$13% 

S7% 

$15% 

$20% 

5T2 

$19% 


$22% 

$17 

$14% 

$5% 

515% 

u$12% 

$72% 

$26% 

90 


6% 5% 

10 % to% -% 

29% 24% +1 

4U $% +% 

fi% D% +% 
25% 25% 

12 % 12 % +% 
a 0 

12% 13% +% 

7*Z 7% +% 

16 15% 

20 20 
11 % 12 +% 
15% 10% 


8% 9 +% 

dS% 6% 

22 % 22 % 

17 10 

13% 14% +% 

6 5% +% 

15% 15% 

11% 12 +% 
72% 72% 

28% 20% +% 
07 00 


1900 UAP A $17% 
1200 UntenEni $1$ 

1800 UnltadCore S27 

1100 UBOORUnd $12% 


2700 Vfcorey Ri 335 325 325 

5600 Wcoast E $19% 19% ifi% -% 

000 Weston 0B9 835 % 38% 38% +% 

6300 WICB St1%411% 11% -% 

t - No voting rights or reauiuud voting right* 


MONTREAL 

4.U0 pm prices October 15 


36000 BonMMrSi vSM>J 34), 

24000 Camuar SID^ 10 
27300 Canknp Bk S30h 301, 
500 CanMoicare $13% 13% 
24100 C as cad na $5% 5% 

100 OrinlnTxi A $8% 6% 

32S300 ItekrilHM 810% 10% 

53600 Nafflk Can 510% 10% 
6600 Provlgn k 511% 11% 
48000 Qiwoacnt A $18% io% 

2300 Tafagloba 99% d9% 

2300 VldMtron $12% 12% 
Total Satoa 10940,100 ahorse 


24% +% 

10% +% 
30% +% 

13% 


NEW YORK 

DOW JONES Oct Oct Oct Oct 


4.100 -15 

3 945 
3 135 ft 
11 ?60d+200 I &6UTH AFRICA 


glnkstrUh 
tewe Bonds 


4 850 -ID 
3.450 +10 
2 3-IOd ft 
4 790 4-10 

2.0U0 +5 
2 510 +10 

2.b00 -10 

2,880 ftO 
647 422 

729 +3 

1.395 

1.910m +10 
707 +4 

3.980 -10 

5.070 -20 
5.000 .... 

14.300 -351 
2 685 +20 


231 

6% 

572 

5270 

1,175 

969 

575 

5.750 

1.290 

1,190 

2.975 


-350 

+20 

♦1 

ft 

+1 

-10 


SWEDEN 
October 15 

AGABFree . ., 
Am B Free .. .. 
Astra A Free.... 
Astra B Free . 
Allas Copco B .. 
Electrolier B Free 
Ericsson 6 Free 


Kroner. + or 

.. 295 -7 

.355 

. .53b ft 

.. 531 ft 

... 230 -15 

.250 -2 

... 155 -3 


October 15 

AEG. 

Allied Tccb 
Anglo Am Coal 
Anglo Am Corp 
Anglo Am Gold . .. 
Barlow Rond . 

Buff leh 
CNA Gallo .. 

Df Bren/CcoienOvy. 

Dee lirraal Gold . 
Drlrionteia 

East Rand Gold. 

Elamfcraitd Gold ... 

First Nat Bank. 

Free SUe Com Grid.. . 

Gencor. 

Gold FieldsSA.... 
Hanebeest 

HJgrweld Steel. 

IS COR . 

Kinross Gold . . . 

Kloof Gold. 

LibanonGold. 

Liberty Lite5A .... 
Maitiold . 

Nedcor . 

0 K Bazaars . 

PalabaraMug . ... 
Rembrandt Grp.... 
Rembrandt Cntrt ... 

Rust Plat. 

Srinorinr & Pmie .. 

SageHffh. 

5mith (CGi Lid .... 

5A Brewers . 

SA Man Amcor ... 

TlgrrOats . 

Toimat Hulett. 

Vaal Reefs. 

Western Deep. 


Rond + or - 

10 JO ... 

85 
125 

115 50 ft.25 
212 ft.50 
48 

34.75 .... 

26 -050 

86 50 40.75 

715 -0.15 

37 50 

7 

22 -0.25 

48 -0.25 

26 -0.50 

12.80 -0-20 

66.50 ... 

16 35 -0 15 
15 50 .... 

1 98 

43 ft 
31 25 -0.25 
2.60 

41 +2 

30 

14.35 -0.15 

12.50 .... 

79 ft 

24.25 -OJ5 

17.50 -0J0 
60.254 40.25 
81.25ul 40.25 

8 

106 ft 
55 -0.50 

30.50 40.50 

34.25 .... 

18.25 ... 

209 -1 ■ 

114 ft 


millUet 


97.15 9710 97.(0 97.06 

125118 1240 28 1217.12 12064 
214.45 21395 21L82 21100 


-0 50 
40.75 
-0.15 


-0.25 

-0.25 

-0.50 

-020 

-015 


ft 

-0.25 


-0.15 

ft" 

-0J5 

-0J0 

40.25 

40.25 

ft 

-0.50 
40 JO 


STANDARD AND POOR'S 

Composite: 39L0I 386 47 38L45 38055 


1981 _ Sinew compilation 

iw LOvT^ kttGH LOW A USTHAl 

5523 247030 305523 4122 "j 

W (9/U C2M/W <2/7/321 

730 9130 9730 54.99 A1MTRIA 

\fW 06/1) (4/20/91) 0/10/81} CwftAttto 

5118 89430 1532.01 1232 BELODIM 

r /3Z) 00200/1/ 91} 

JO DBMAAJ 

6/4> 00/7) I Q/I/9M 0/4gZ> Co^agn: 

+D*i High (a) 002639) Uwta) (297185) FMLANO 


mfiT\ 

247D30 

<28/81 

(9/U 

9730 

9130 

(4/10 

06/0 

125118 

89430 

(15/10) 

(7/0 

22039 

195-17 

06/0 

00/7) 


AUSTHALIA 
Ail Oriterid Q/U8D 

AH Writo 0/1190) 

Auamu 

tedftAttlm 00/13841 


15B&J 

6342 


15630 

6249 


15553 

6163 


15561 

6160 


HIGH 

1ML3C7I9 
707 2124/7) 


41305 416.99 429J6 432.44 53402 06/4) 


LOW 

1204506/2) 
3616 06/1} 

J90M05/D 


1(28/12/90) 


110533 1104.79 11093$ 110422 12121507/4) 9170907/1) 


358.45 35768 357.7B 35711 38104(2181 


Industrials 

Flmdai 


462.40 456.79 4503B 44939 
3154 3L1B 30.77 3037 


NYSE Composite 214.90 21237 21007 20935 

AmnMkL Value 376.94 372.66 36936 36639 

NASDAQ Cnpote 53401 52566 519.05 515.94 


396.64 

gag 

47231 

(29/81 

3224 

Q4/a 

311.49 

(9/0 

364.90 

(9/0 

23-96 

<9/0 

217.17 

170.97 

wm 

(9/0 

376.94 

296.72 

05/10) 

04/0 

53411 

355.75 

(1*1® 

□4/0 


39634 

(28/8/92) 

472.01 

(29/8/911 

3524 

<900/99) 

217.17 

<2W91) 

39753 

utwm 

534-11 

Q5/10/9D 


4.40 

0/6/32) 

332 

(Z1/VS8 

SM 

(1/10/74) 

4.46 

(25/4/42) 

29JI 

(90272) 

5457 

01/20/72) 


C4C GbmI 01/12/83 
C4C 40 01/12/87) 


FAZ Akttoi C31/12/5BI 
CumbtoO/l^a 
ONE (30/12/97) 


48907 

195699 

66376 

193620 

1595.04 


487.47 

1E359B 

64733 

19179 

157L04 


49075 

1933102 

647.46 

1820.9 

156842 


48895 

194364 

64397 

1BQ92 

1567.95 


38094 (2/81 30226(8/1) 

11869(8/41 8453 G/lffi 

497.62 Q/ltt 39488 05/1) 

1887.290/10) 14g-2b(15fU 

717.43 07/61 570.48 05/1) 

28352 01/9 1612J05/1) 

171590 QW 131192 GWI) 


SmBrt&flM 4933.75 402221 4017.96 405622 409341(3/10) 29849106/1) 

LAND ’ s' 

OretfH/l/»_143L46 142210 14235B 141691 15209605/3) 111496(25/1) 


Dim MustrUI Dhr. Yield 


S & P Indmirlal dhr. rite 
S & P tad. P/E mtlo 


Oct 11 


OctO 

324 

2033 


Oct 4 


Oct 2 

174 

2U4 


Sep 27 

3.08 

Sep 25 

173 

2ZJL4 


yeer ego (approuj 
4.23 

year ago (approx.) 


336 

1428 


BED Owalf (4/1/8B 

ITALY 

Baa Com, (al. (1972) 
JAPAN 
MM 06/3/49) 

TfltjO SE (ToptaJ (4/1/68) 
Tod Sectte W/M) 
MALAYSIA 
XLSE CoMXBke (4/4/86) 


52416 619 J8 3ft) 


48626 09/1) 


2430765 

104836 

283608 


2386067 

193539 

284723 


24157.72 

195333 


NEW YORK ACTIVE STOCKS 


AUSTRALIA Cceetliwed) 


October 15 _ Yen 

Takaoka Electric... 941 

Takora Shura . 851 

Takashimaya.1,680 

TafredaChem .. . . 1.600 
Tanabe Selyaku .... 1.330 

Teijin. 560 

Teltoku Oil.975 

Tefcken Corp.1.190 

ToaGosd Chem lad . 684 
Tobfehlma Core . - 915 

Tabu Railway .870 

Tael.950 

Toho .17 900 

TahakuEleaPiMer. .3,290 

Tote! Bank.1.750 

Tubal Carbon.780 

Tokico.526 

Tokio Marine . .. 1,350 
Tokuyama Soda .... 549 

Tokyo (Bonk).1.520 

Tokyo B 1 casting.... 2,000 
Tokyo Dome .... 2,670 

Tokyo El Pwr. 3.750 

Tokyo Electron ...2.660 

Tokyo Gas.594 

Tokyo Rope.926 

Tokyo Steel.2.740 

Tokyo Style. 1.420 

Tokyo Car.830 

TokyuCorp.975 

TokyuLand.620 

Tonen Corp.1.850 

Topikui Printing .. 1.380 

Tor ay Ind .665 

Toshiba Elect.657 

Toshiba Eog&Constr . 1.540 
Toshiba Machinery 764 

Toshokii.1.320 

Tosoh Corp.604 

Toto.1.830 

ToyoCmreet .... 759 
ToymbAutam Loon 2.250 

Toyo Ink. 569 

Toyo Jozo.750 

Toyo Kanetsu. 1.080 

Toyo Setter) .3.970 

Toyota Motor .. . 1.550 
Toyo Tlre&Jtub. 858 

TteakimOuiaUte .786 
Tsopaml.620 

UBEInds .524 

Unltlka .554 


Yen + ur - i October 15 


Aost$ + or — 


+45 

-50 

+70 

-34 

-3 

+4 

+110 

+10 

+12 

-9 


Newcrtst Mining... 0.95 

News Corp.11.40 

Nnuidy Poseidon .. 1.1M 

North BH Pete.2.53 

Pacific Dunlop.5 J2M 

Paitcooiliiemal .... 0.80 

Pasmlnco.1 JO 

PlnneerlnU.3 13ri 

Placet Pacific . . . .2.40 

OCT Resources .1.10 

Renlson Gold.4.92 

Rothmans Aust.... 16.70 

SA Brewing .338d 

Santos.3 49 

Smith (Hwd).6 22 

Sons of Gwalla.3.63 

Stockland Tst.2-25 

TNT.1.09 

Telecom Corp NZ ... 1 80 

Tyco liras .085 

Wesfarmers.4 65 

Wetern Mining.... 4.53 k 

West field Hdg. 4.12 

Westffelri Trust .. . 2 07 

Watiuc. 4.40 

WoodsIdePet.... 4 


+0.02 

+0.50 

+005 

+0.04 

+0.04 
+0.12 
+0.05 
+0.04 
+0.05 
+0.10 
+0.10 
+0.14 
+012 
+0 02 
+0.05 
+0 01 


+0.05 

+0.05 

+0.02 

+0.09 

+0.10 


Tuesday 

□Harp 
RIR Nabisco 
West Elect 
'IBM 

Am T-ft T 
Amir Express 
Waste Mgpfli 
PepsiCo 
Geo E ye t 
Archer DmUs 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume MHI 


Oct IS 


Millions 
Oct 14 Oct 11 


CBS TU.IBi9a.ffid 1983) 
CBS AH Sta (End 1983) 

NORWAY 

MoSEtUO/l/Bto 


4.150,700 12% 

3J95r200 10% 

3J19JOO 19% 
3JB7.500 104% 

2.749.900 38% 

2J93300 21% 

2.347.900 36% 

1,995300 29 

1.951300 70 
1.940:400 27% 


- 1 
+ % 
+ 4 
+ 2% 
+ % 
+ % 
+ 1% 

+ 2% 
+ 1% 


New York SE 


NASDAQ 

nwe 

haes Traded 


213440 127.945 146360 
K192 9.195 9339 

W 117.004 145013 


Falls 

Unchanged 
tew Highs 
tew Lues 


2.099 

U51 

475 

473 

172 

2D 


2.064 

1,089 

469 

506 

89 

8 


2,088 


Radii Pote B/1/B3 

fiteOAPDim 
gS AM—reg/4/Tto 

BOOTH AFRICA 
JSE fidd (28/9/78) 

JSE todMUia) QB/9/7S 

BOOTH KOREA*” 
Kra tap Ei. (4/1/80) 


ItaBUSE 00/12/89 


CANADA 

TORONTO 

Uriah & Hirer? 
taVRSHf 


Oct 

15 

293729 

341638 


U0KT8EAL Portfolio 192136 


[ Oct Oct 1 

11 10 _ HIGH 

(E) 287234 280631 3299.99 08/7) 
icJ 3375.43 3345L0B 358107(7/6) 

(E) 1798.78 178172 190396(7/6) 


LOW 

263236 (9/1) 
316L95Q5/D 

168699 (VD 


Stos Bank tod. 01/12/58) 
SBC Oewal 0/4/87) 

TAIWAN”* 
WIMUdMs OQftftU 


51439 

51IL80 

2803 

1973 

276.9 

1942 

70430 

71048 

109053 

100935 

37636 

37700 

119704 

404994 

11920 

4056.0 

TOLU 

71081 

26335 

26326 

96520 

986.9 

7443 

742.7 

6097 

6092 


27146.91 Q9PI 214567609/3 
20288508/to 162530 07/1) 

3423.45 OOP 247332(24/0 


510-36 10737 63602 (29/5) 470.4106/0 

2749 2739 2849(5/6) 22L4U6/U 

m3 1923 am (5ft) 161306/D 

726% 73203 79333 06/87 610.45 01/0 

97891 96897 1183.40 (29/5) 58164 OOflJ 


37121 36792 42143 Oh# 


127LD 

40510 


14699 (5/71 
4237QQQ/9) 


70830 715.41 763-10 (W 

26594 26636 2jgj20g3) 

999.9 999.7 11499 (11/7) 

7418 7462 7M-2I2W 

609.4 6073 638901/5) 


315.07 06/0 

9719(25/2) 

2829.006/1) 

59657 (22ft) 

213.7004/0 

8064(8/0 

596404/1) 

487.104/0 


456861 455430 48U20 


630522ft/5) j 30162605/0 


SETOW75) 


63998 64460 90613 GW 


58148 06/0 


i>3 Capftil IriLQ/I/Tffl Cl g6g 5159 5149 

-Saturday Odober 12 Tahren Weftfud Price: 
a Sob/st to offkbf rtnlnrtithi 
Bose values ri at) toAces art 100 evepi: KL20, HEX GenaL 
JSE 2b bakfltriUs- 2643 and AiBUalto All Oidtoaiy and Ui 


Base values of all Indices are 100 event NYSE Afl Common-5(0StUDdvri and Poor's-10; and 
Toronto Compositeaud Metals-1000. Toronto Indices based 1975ate Montreal Pcrtfoilo4/l/ 
83. t Excluding hoods.* Industrial plus Utilities, Financial and Transportation, (cl Closed. Cu) 
Unavailable. 


514 (PI 529207/^ | 439.106/0 

4823.67. KoreaCowpEx. 7QL99 

Trirri a tfd at 1390 GOT 
ISEQ Owrefl ate DAX -1000. JSE tad - 255.7, 
■tog- 500: (d dosed, (to UranlliMe. 


Victor U VO 


WacoaJ 


Yamaha Corp .... 
Yamaha Motor... 

I YwokflU Smrtties.. 

Yamanoudil. 

| Yantzute Homyitel 
YamatoKonyo .. 
Yomoto Transport 
Yomazak) Baking 
Yastea Fire. 


1J90 

980 

I.7D0 

880 

625 

2.920 

1.510 

1.280 

1.250 

1.970 


+100 

-11 

-20 


AiritS + nr - 


YokogawaElec .... 1.160 +10 

Yokohama (Bank) 1,220 +10 
Yokohmu Rubber ..745 +2S 

Yomlurf UhxJ_1.520 .... 

Yoshltomi Pharm - 1.480 +70 

Yuasa Battery Co.1.040 +40 

Zrael Corp . 742 +9 

AUSTRALIA 

October IS Arid + nr - 

AFP.. 1.47 +0.02 

AWA .1.03 +0.06 

Aberfoyle. 4 05 +0.05 

Amcor.6 +0 18 

Ampol Ezpl .3.02 +0,07 

Amous.6.50 +0 14 

Ashton. 1.39 +0.04 

ANZ Bank .3.98 +0 08 

Aust Gas Light .. 3.26*1 +0.04 

Aifil Not INK.2.07B -0.03 

BHP.14.05 +0.10 

BTR Nylea.Z69 +0.03 

Boral.3 J9r +0.03 

Boeg'rille Copper . 0.60 

Brambles Inds.18.60 +0.60 

Bridge Oil .038 +0.01 

Brlerlev rnrs.0.72 +0.02 

Bum Phllp.3.48 +0.04 

CSR.4 95 +0.02 

CRA.12.75 +0.30 

CaJtei Aust.2.70 +0.« 

Coal Allied Ind.9.90 +0.04 

Coca Cola AnulU .... 6.54 +014 

CcfcMyer .11.15 +015 

Comalco.3.43 +0.01 

Comm Bk Aim.7 +0.04 

Crusader. 1 32 +0.01 

Dominion Mng .... 0 634 +0.01 

Email .3.70 ft) 05 

Energy Res ..1.40 

FAI Insurances.0.58 +0.03 

Fletcher Chi Inge ... 2.2M -0 01 
Fostm Brewing.... 1.71 +0.01 

Gen Prop Tst . .2.20 +0 04 

Goodman Fielder .. 1.80 +0 05 

. HorfieU).3.15 +0.05 

Highlands Gold.1.20kd +0.03 

ia Aust .4.73 +0.13 

Jennings.. 0 % -0.01 

Kidstnn Gold.... 1.23 

Lend Lease . 16 60 -0 05 

MIM . 2 lOri +0.02 

Mayoe Nickless.B.18 +0.14 

Metal Manuff.2.08 

M lnproc.0 J4 +0.02 

Nat Aust Bank.7.52 +0.10 


HONG KONG 

October 15 

Amoy Props. 

Bank East Asia ... 
Cathay Pacific . 

Cheung Kong.. 

China Light. 

China Motor ... 
Cross Harbour ... 
Dairy Farm Inti .. 

Evergo.. 

Guoco. 

HSBC. 

Hang Long Dev... 
Hang Sew Bank . 
Harbour Centre... 
Henderson lav.. 
Henderson Land . 
HK &Oilnate .. 
HK&SduqhaJ Hotel.. 
HK Aircraft ... 

HK Electric. 

HK Land . 

HK tatty & TrA ... 

HK Telecom. 

Hopeweff Hldgs . 
Hutchison Wpa. 

Hyson Dev . 

Jordlnc Inti Mtr . 

Jardine Math. 

J online Strategic 
Kowloon Motor .. 
Mandarin Orient 
Mew World Dev .. 

Realty Dev A . 

SHK Props. 

Shaw Bros. 

Shell Elec Mrg ... 

Sine Darby. 

Ssa Hung Ml Cb . 
Swire Paelfk A... 
Swire Pacific 8 
Tele Broadcast... 
Wharf Holdings . 
Wing Onto .... 

I Wlitsor tad. 

world imr. 


+0 40 
+OJ25 


+0.05 


+0.03 

+0.10 

-010 

-o.ia 


H.K.S + or - 

5.10 

19.70 .. . 

9.65 +0.15 

20.204 ... 
20.30 .... 

29.504 +0 40 

14.10 .. . 

9.45 +0.25 

3.50 
2.15 

31.50 .... 

S +0.05 

33.25 

8.05 

238 +0.03 

13.70 +0.10 
10 504 -0.10 

4.65 

17 -0.10 

12.10 ... 

8.80 

645 
7 45 
3.12 

L44 +0.10 

7 904 +0.05 

4 80 +0.05 

34.75 +030 

17.50 .... 

7304 +0.05 
4.97 +0.07 

1130 .... 

12.40 -010 

23 70 .... 

3.72 ft) 02 
L66 

6354 -0.05 
2.10 -0.02 

22.70 +0.10 

3.70 

5.50 +0.05 

9.75 -0.05 

7.154 .... 

8 90 

5 25 



TOKYO - Most Active Stocks 

Tuesday, 15 October, 1991 



Japan Si Belt_ 

Trattod 

7J0m 

Ctortng 

rnOM 

900 

Chinoi 

"■a 

Moriragp — 

Stacks 

Ttsdte 

ZOm 

Cfostog Change 
Prices on day 
809 +36 

Muui Chsmlctl 

63m 

1310 

+88 

PntoOoun ..... 

23m 

997 

+9 

__ 

63m 

1JS30 

+7D 

Mppon MOning_ 

2.7m 

603 

+ 9 

MpponCh-Con ... 

Urn 

864 

+ 64 

Hitachi Zaun_ 

23m 

7D6 

+ 7 

Kumagal Gum) — 

um 

868 

+27 

Cosmo Oil-- 

Zlm 

911 

+g 


+0.10 

+0.05 

+0.05 

+030 

+0.05 

+0.07 

-oio 

-002 

-0.05 

-0.02 

+ 0.10 

+0.05 

-0.05 


TRAVELLING ON BUSINESS 

TO BRUSSELS ? 


MALAYSIA 

October 15 

Boustead. 

Horn Leona Credit 
Malayan Banking 


Malayan Uto Ind ... 230 

Multipurpose. 1.24 

Public Bank.1.45 

Stow Darby.3.504 


MYR + or- 

2.3b 

3.08 -0.08 

5.90 


-0.08 

-0.06 
- 0.01 
+0 03 
-0 02 


October 15 SS 

Cold Storage.2.43 

DBS.. 1130 

Fraser & Heave.830 

Gentlng.6.254 

Haw Par.2J5 

Lnchope.4.08 

Kernel Corp.. 6.90 

ScfiC.10.50 

OUB. . 434 

S'pore Air Free.1930 

Singapore Press.... B.65 

Straits Trading.2,44* 

Tat Lee Bank. 22 0 

UOB.b 05 


+ or- 
-0.03 

+0.15 
-0.15 
-0 01 

-0.15 

- 0.10 

+0.04 

- 0.20 

-0.05 

-0.03 

-0.04 

-0.05 


Enjoy reading your complimentary copy of the 

FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 


BRUSSELS 

Tel; (32) (02) 220.66.11 Fax: (32) (02) 217.84.44 


FINANCIAL TIMES \ 

I EUROPE’S BUSINESS NEWSPAPER 


: Frteo data supplied by rptokun. 

i NOTES - Prices on this page are as 
I quoted on the Individual exchanges 
and are last traded prices, (u) unavail¬ 
able § Dealings suspended xd Ex 
dividend, tc Ex scrip Issue, xr Ex 
righto, xa Ex all. t Updated prices 
tuiavalbble owing to Industrial action 
at Milan bowse. 
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FINANCIAL TIMES WEDNESDAY OCTOBER i«IS9j: 


4.V0 pm prices October 15 



NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


HWimStodi 
16 ^a 9^ AAR top t 
18% Mb ALLAS A 
56% 4Q% AMP Ins 
06% 44% AMR 
2% 1ARX 
SG 41% ASA 
39% Abbott Lob v 
9% AOMMPrx 
W% ACUGvTMi 
9% SlACUfeOppi 
0% 8% ACM to Sp 
IT 9% ACM Cm Se 
9 7% AO* Men* 
12% llfeAHIteMi 
7% *£to*MQ*nt 
S 3% Acme Bed 
40 22% Acuscn 
19% 14% Adams Expr 
20% 17% Adabe12Pf 
9% 6% Adobe Res 
38% 16 Ad Micro 

14% 4% Ad IftCfQ P 
S% ZV Advert Grp 
49% 31% Aetna U x 
10% 6% AIM A 
20% 12 Aftmansaa 

16% 2% Ailien me 
74% 51% Air Pr Own 
30 16% Ahtm Frt 
19% T2% Alryes Inc 
15% IQAMm 
90 00% AXaPw&Hi 
25% 21% ASbPw PfA 
107 I0 OAXiPw 944 
106102% Aisb Pit 11 
104 96 AUb Pm 0P 

98 SBAfeb &28C 
11 0% AfpPwQpPf 
25% 17% Alaska Air x 
20 10 Albany Inc 

34% 20% AJCulvr B 
24% T6% AJCtfvr A 
51% 32% AfeVUSTOfl 
23% 10% Afcan Ak«if 
35% 29 Alco Stand 

29% 19% AlOJtr Alex 
37% 19% Alexanders 
29% 21% Aflaph Lud 


21 % 

I7h 

25% 

J1% 

13% 

40% 

10 

10 

9% 

9% 


PI » 

Wv.YU.EKMi 
0480.0* 17 802 
0160.01 19 430 
1.440L0S 192434 
115158 
1 110 
350007 13 388 
1.00002 334653 
0.50004 2* 02 
1.28011 
UM 0.10 
1.01011 402 

126012 613 

1.010.11 S33 

106010 154 

0.40006 17 ITS 
2 44 
231108 
073004 0 
2.400.12 6 

48 437 
00 

3000271814009 
0160.04 01195 
Z76 0GB 73786 
024 003 441258 
0880.05 108370 
16 394 
1.56002 16 625 
030001 171938 
U2? 268 
148013 7 26 
8.160.08 5 

2J00Q 06 
0.44009 5 

2 

oooojb ziao 
028006 3 

087 000 24 

020001 93 414 
035002 73zT00 
02200! 17 102 
020001 17 515 
0500 01 202040 
0000 03 175631 
0 8004X3 17 251 
1.00005 161304 
79 11 
060023 16 70 
35 AJtogh Paw 316007 12 497 
1 750.08 


Ch'gtt 
Ctoee Aw. 



428 u11% 
110 u9% 


-4 


-i% 


19% d!9% 


16% Alisa Gp i 
9% Alton Con 
16% Allergen 
15% AJJnce Cap 
9% All nee GJ 
25% AifdSJg 
B% AWMvnTr x 
6% AlsPncOp € 

8% MrtMntoc x 
8% AMfrrinc a 
43% 31% Antal Grp 
73% 53% Alcoa * 

9% AuKknlnc k 
6 7 jj An Prods 
19 Amox x 
10% Acnex Gold 
% Am base Cp 
6 Amatf bid 
59% 42% Amerada Hi Q600.01 
% i 4 Amdura Crp 


10 % 

7% 

a 

1 % 

16 


62 u22% 
18 937ulS% 
032002 15 MS 19% 
122007 17 300 25% 
71 11% 
f.80 0.0* 147286 40 

0.09007 264 ulO 

064 0JQ9 199 9% 

a72 007 57 0% 

066007 <3 u9% 

1 400X0 17 461 41% 
1.60003312309 60* 
026009 
0200.03 21 

050 0G4 114394 
0080.01 18 372 
0 2t9 
040003 9 649 
71570 
0 3 


+% 

+% 


100T 

IM Low fibd 

13% Bedavten In 
61% €3 D a ci an Da 

22% 16% BeMng Hy 

54 40% M Alton t 

13% 9 Bfl Indus x 

55 40% BdEoudi x 
33% 26% Bela AH A 
41% 20% Bin* 

48% 44 Benaf 43P 

56% 40% Bend 

17 12% Senonan A 
1% % Den gue* B 

9000 6550 Bertolt K*y 
19% T2% Berlitz 
16 % 12% Berry Pair 
33% 6% Best Buy 
25% 19% Beth SV 2 
50 37% Befhhra PI 
18% 12% Brtlhni St 
12% 7% D wdy En 
19% 13% Btocraft x 
ie% 12% Bratfagm S 
19% a% Buck « o 
40% 29%Btodh HPL 
11% lOBfcrtnAdvi 
10% 8% Sacfcflf tax 
10% 9% Badm Tr x 
34% 20 Block HAfl 

15% 7% BtodOwstr 
7% 5%BhaeCWpi 
9% 3% BMC tod 
53 42% Boeing 
29% 23% Boise Case 
9% 4% BOOB BN 
13% B%BorttaCh 
T4 8% BOflfQ Ctl U 
36% 28% Soman toe 
' 16% Bostn Celt 
14% BotnE PTC 
09B*n5d8x 
19% BowaMr 
6% Brazil Pnd 
30 22% BRC Prop 
39% 24% Briggs & 5 
48% 36% Brlnkertni 
87% 61% Bristol M 
33% 24% Brtt AJrwy 
51 % 39 Brit Gas 

77% 63% BP ADR 
32% 25%0PPindtoex 
8% J% BP WtaS3 
77% 19% Bril Steel 
74 51 % Brit Tef 
16% 4% Broad Inc 
32% 27% BrttnPtt 


■ r 

a 


P/ We 
Wv.yia rioes 

0280X11 14 570 
1.160.02 14 078 
0840.04 76 5 

£520.06 133527 
040004 78 20 
2.70006 143428 
QE? 0.02 22 28 
0640.02 19 218 
430009 2 

230004 11 178 
02600313 10 
12 90 
24 B 
056003 54x100 
060004 17 110 
35 418 
2L90010 11 

5G00.10 a 
040003 12246 
336858 
010001347 30 
050006 17 ZW 
040002 29QSU 
1.700.05 14 53 
096009 119 11 

1.000.10 885 u 10% 

095009 768 u 10% 

086 OXB 132594 u34% 
1.10009 288305 12% 
060011 377 7% 

10 100 8 % 
1.00002 115055 48% 
1G20.06 1935B7 
0 060.01 10 128 5 

1.89014 9 294 u13 
1-360 10 91670uMft 
T. 74 0<M 138703 32% 
£23013 12 24 17% 
1.46009 2 16% 

088009 zlOO 100 
1200.05111195 23% 
926 13% 
£40008 18 35 £6% 
1.00004 IS 3T1 38% 
33 270 47% 
£4000323WM 83% 
1.7600534121184 1134% 
£50006 11 709 43% 
426006 111918 72% 
3.57011 10 325 32 

195T 4% 

1.70008 1«T11B7 20% 
3-24 005 12 350 68 

0200 01 115924 14% 
£47008 10 31% 

190006 13 148 29% 


47% 47% 
29% 29% 


MSI 

Mob Low 
29 10% Crystal Br 
29% 13% CUC Ml 
25% 13% Cutoro 
. 39% 2B%Ga»EMk 
+%| 44% 32%frraE>9»* 
IS 11% Current ki 
£l Curve Wr x 
2% CV Reil 
4Cycara Syi 
11 Cydope hi 
10% Cypress fie 
42 Cypru&TS k 
25% T7%Qiprtf IMS 


Pf 3Z» 

Dtv. YkL E 1906 
0200.01 6 740 

375209 27% 
080004105 16 19 

£50010 48 3B% 

020001 2 318 37% 
1.1200914 S4 12% 
1 GO 009 19 3 81% 

050007 3 4 7% 

10 175 5% 

34 S2fiuZD% 

2236BG 90% 
3.75 OlOB 60 48 

080004 101505 21% 


ft 



24% d22% 
% 5% 

% 13% 



10 % 

24% 18% 

32 >4 29% 

47% 35% Am Brands 
34% 24% An EkrikJ II i 
02h r 6 %«nAobd 
7% 5% Mi Cto bC i 
19% 16% Am Cap Bd 
19 16% An Cap CV 
99 40% Am Cymnid 
31% 26% Am 8 Poor 
30% 19% Am Express 

27 17% Am Family 

42% 28 An Cert Co 

8 % 7 % An Go»f la j 

30% 22% Am Mtt Pr 
32% 2DtoHv0iv 
72 46% An Hone Ar 
3% 2% Am Holds 
1% 1 Am Intng 

102 72 An IntGr x 

12 5 Am MU pi 

10% 9%Aa0pptai 
41% 15% Am Prasdt 
M% 7% Am AszJEs 
3% % Am Sex Bk 

2% % Am Sv Bk 

4 % 1% Am She Btf 

46% 27 Am Stores 

40% 29% ATAT 
17 13% to Bar Si i 
23% 15% Am Wab v 
64% 55% Amertfeeh 
47% 31% AearaeInc* 

3 % Ames Ot Si 

13% 8 % Arnetok toe 
11% 9% Am Sec x 
55 47 Amoco 

9% 5%AffpaPWx 
9 2% Amra Inc x 
33% 18% Amsotfh 
4% 1% Anooomp 

30% 22 % Anadorico 
12% 6 % Analog Oe* 
40 % 29% Angelica 
55 39 % AnhsrBaeh 
27% 25 ANR PpePf 

36% 15% Anthem 

11 6 % Anthony fri 
41% 29% Aon Coro x 

20 iZApadie Cvp 

12 ll%talUiPi 
95% 66 % AffflMH x 

13 6% Apgld Mag 
26% 18 % AreharDan 
44% 33% Am Cbeml 

7% 4% Arc Aleak 
15% Arida 
36% ArMa Pf 
9% Arida Expl 
29 Armoo 45P 
4 Aranco Inc 
15% Annoo £iP 
22% Armstrong 
24% 12% AnwBPli 

14 3% Arrow Elec 

13% 5% Am Grp 
26% 10% Anrta bid 
30% 23% Aaafco Inc 
30% 17% Aehld Coal 
35% 29% Ashind QO 
15% 10% Ada Pac F 
15% 8 Asset htvr 

27% 16% Ass M Gas 
14% 8% AflUono x 

320% 270 All AMI 2 
34% 29% Adnta Gaa 
6 2% Attnta Sos 
39% 32Adnte Egy 
135% 112 Ad Rich 
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A binding 

topic: 

Packaging. The VLA.G Group 
is making a name for itself 
as a manufacturer of fully re¬ 
cyclable packaging materials: 
glass, aluminium and steel. 

KIM 

AKI7ENGESELL5CHAFT 

Geotg-voo-Boeselager-Str. 25 
D-5300 Bonn 1 
Telefax: (228) 552-2122 
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The FT proposes 
to publish this 
survey on 
October 30 1991. 
54% of Chief 
Executives of 
Europe’s largest 
companies read the 
FT. If you want to 


important audience 
by advertising in 
this survey, 
callPatricia 


873 3426. or Fax 
071 873 3079 


Data source: Chief 
Executives in Europe 1990 
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Dow pushed higher after 


Cautious mood restricts German volume 


surge of program buying q 


■ 

Antonia Sharpe explains the fall in activity on most European bourses in September 
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Wall Street 


A surge of futures-related pro¬ 
gram buying left share prices 
higher yesterday at the end of 
a session marked by a flood of 
third quarter corporate reports, 
writes Patrick Harverson in 
Nob York. 

At the close the Dow Jones 
Industrial Average was up 
21.92 at 3,041.37. The more 
broadly based Standard & 
Poor's 500 also ended firmer, 
up 4.54 at 391.01. while the Nas¬ 
daq composite of over-the- 
counter stocks jumped 3.44 to 
534.10. Turnover on the NYSE 
was heavy at 215m shares. 

For most of the day, share 
prices idled near their opening 
values, but took off mid-after¬ 
noon as computerised buy pro¬ 
grams were triggered by sharp 
rises in the stock-index futures 
market. Technical manoeu- 
vrings aside, the market's 
attention was focused on cor¬ 
porate America and its experi¬ 
ences daring the third quarter. 
Leading the way was IBM, 
which had warned on several 
occasions of poor quarterly 
results. The final figure was 
had but not much worse than 
expected, with the computer 
giant reporting an 85 per cent 
decline in third quarter net 
income to $l72ra. Although 
revenues were slightly less 


than predicted, IBM said that it 
would cut its workforce by 
20,000 this year. 

The cost-cutting measures, 
and the feeling that the worst 
may be over, helped the shares 
recover from early losses to 
end up {3 at $104% in early 
afternoon trading. The stock 
was helped by a recommenda¬ 
tion from Oppenheimer analyst 
Ms Marianne Wolk, who raised 
her rating on IBM to “buy”, 
citing reports of strong 
demand for its new high-end 
mainframe computers. 

In contrast, Citicorp shares 
dropped $% to $12% after the 
country's biggest banking 
group stunned the market with 
a $885m third quarter loss, and 
the suspension of its dividend 
payment. There was better 
news elsewhere in the finan¬ 
cial sector. Chemical Bank rose 
$1% to $26 after the group 
reported a $131.6m profit in toe 
third quarter, compared with a 
loss at the same stage last 
year, and Wells Fargo climbed 
$4% to $71% on news of $52m 
earnings, which included a 
$200m addition to provisions 
for loan losses. 

Securities house stocks were 
in even better shape. Merrill 
Lynch rose $3% to $51% after 
the company announced July 
to September profits of 
$160.2m, and PaineWebber put 
on $3% at $28% on news of 


record quarterly income of 
$385m. 

Among other stocks to react 
to corporate earnings were: 
Pepsico, down $% at $29 on 
news of a decline in third quar¬ 
ter profits and a charge to 
cover restructuring costs; 
American Home Products, up 
$4% at $74 after the company 
reported third quarter net 
income of $1.22 a share, up 
from $L01 a share a year ago; 
and Upjohn, which rose $1% to 
$43% on better-than-expected 
profits of $140m. 


TORONTO stocks rallied 
higher in moderating trading. 
Based on preliminary data, the 
composite index gained 41.25 
points to end at 3,41658, post¬ 
ing its best one-day run-up 
since March 5, when the index 
climbed 4254 points. 

Advancing issues topped 
decHnare 300 to 235, as volume 
climbed to 22.4m shares com¬ 
pared with Friday’s 21.4m. 
Trading value climbed to 
C$261.1m from C$235.3m on 
Friday. On Monday Canadian 
markets were closed for 
Thanksgiving. 

Shares of National Bank of 
Canada dipped C$% to C$10%. 
Moody's downgraded the 
bank’s long-term deposit and 
debt ratings last Friday. 


G ermany was the 
main casualty in a gen¬ 
erally weak September 
showing for the European 
equity turnover table, with the 
only rises provided by the UK 
and France. 

According to the data pro¬ 
vided by County NatWest Ger¬ 
many suffered a 25 per cent 
drop in turnover last month, to 
DM30J38bn, its lowest level 
since March 1989. Mr James 
Cornish of County NatWest 
says the German market 
moved downwards during the 
month, with daily volume pick¬ 
ing up as share prices moved 
lower. However, there was no 
great selling conviction, sug¬ 
gesting that there might be 
buyers waiting in the wings. 

Mr Cornish adds, however, 
that international investors, 
who are generally underweight 
in German stocks, will remain 
cautious over the next few 
months, during which the gov¬ 
ernment should make a deci¬ 
sion on a tax on fixed-interest 
income and the wage claims of 
IG Me tail, the metalworkers' 
union, are expected to be made 
clear. 

The rise in volume in France 


EUROPEAN EQUITIES TURNOVER 
Monthly total in local currencies (bn) 


Bourse 


June 

1991 


July 

1991 


Aug 

1991 


Sept 

1991 


Belgium 


Germany 

Italy 

Netherlands 

Spain 

Switzerland 

UK 


40.es 

115.82 

142.40 

14,744.00 

10.41 

636.12 

12.50 

26.70 


34.55 

101.88 

110.00 

8.733.60 

10.75 

630.86 

9.42 

32.13 


32.12 

90.82 

106.68 

7.712.00 

11.74 

585.00 

10.40 

30.55 


30.67 

102.57 

80.36 

6,423.00 

9.98 

476.00 

9.10 

31.95 


0.90 

18.11 

48.33 

5.17 

5.32 

4.53 

6.28 

56.01 


Vaton in nptosont purchases and sofa a. 

(Misti data adjusted 9a include ott-mar*at trading. Sana figures may be re wed. 
Source: County MwfWest WoodiMee. 


and the UK, of 125 per cent 
and 4.6 per cent respectively, 
reflected expectations of an 
economic recovery and favour¬ 
able prospects for inflation- in 
its outlook for the final quar¬ 
ter, Baring Securities notes 
that the UK has continued to 
perform strongly in spite of 
poor corporate results and 
political uncertainty. “Corpo¬ 
rate activity has something to 
do with this, but also a grow¬ 
ing awareness of the Improving 
infla tion outlook in the UK, 
which ranks as one of the best 
in Europe, was a contributory 


factor," the broker says. 

Baring believes the widening 
gap between those countries 
which have inflation under 
control and those that do not 
will dictate the performance of 
their respective stock markets. 
In its “two-speed" Europe in 
the context of inflation. Baring 
places France, the UK and 
Switzerland on the positive 
side, and on the negative side, 
Germany, Spain and ftaly. 

A tight monetary policy by 
the Swiss National Bank in 
order to support the franc 
a gains t the D-Mark and to com¬ 


bat inflation has severely 
depressed activity on the Swiss 
bourses. Swiss volume fell by 
1&5 per cent to SFriUObn In 
September, just one third of 
the turnover of SFr26.8bn 
enjoyed in July 1989. _ 

An analyst at a Swiss bank 
says that equity volume will 
improve only when interest 
rates fall. Domestic instit¬ 
utions have deserted the stock 
market, in favour of the high 
returns from fixed-income 
investments. The abolition of 
stamp duty on securities trans¬ 
actions, which _ is currently 
under consideration, could also 
be beneficial 

The other long-term sufferer 
is Italy, which has seen turn¬ 
over fall to L6,428bn in Septem¬ 
ber, down 16.7 per cent on the 
month and 7K3 per cent since 
August 1989, when turnover 
stood at L27, 080 bu. But Italy’s 
problems also reflect the for¬ 
eign investor's exasperation 
with the delay in necessary 
stock mar ket reforms. 

Italy's October volume fig¬ 
ures will also make sad read¬ 
ing, as the bourse has bran 
blocked since Friday by a 
strike by floor traders. 


Switzerland 


Monthly turnover (SF bn) 
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Overnight gains on Wall Street lift bourses 


ASIA PACIFIC 


Nikkei gains 1.9% despite 


suspension of Big Four 


Tokyo 


A RALLY in futures and a fall 
in bond yields took equities up 
by 1.9 per cent yesterday but 
volume remained low, 
reflecting the first day's busi¬ 
ness suspension of the Big 
Four securities houses, unrites 
Emiko Terazono in Tokyo. 

The Nikkei average closed 
446.98 better at the day's high 
of 24,307.65, after opening at 
the intraday low of 23,916.03. 
Share prices stagnated in the 
first hour of trading as bearish¬ 
ness prevailed because of the 
business suspensions of 
Nomura, Daiwa, Nikko and 
YamaichL 

Corporate stock trading busi¬ 
ness will be suspended for one 
week at Nomura and Daiwa, 
two weeks at Yamaichi and 
three weeks at Nikko. In addi¬ 
tion, Nomura will suspend all 
retail stock brokerage transac¬ 
tions at 87 branches for up to 
six weeks. 

Volume rose from 200m to 
260m shares as some brokers 
tried to support activity with 
arbitrage-related trading. 
Gains 1 m losses by 565 to 369, 
with 176 issues unchanged. 
The Topix index of all first sec¬ 
tion stocks rose 12.97 to 154856 
and, in London, the ISE/Nikkei 
50 index firmed 1.65 to 1,403.15. 

A spurt in the futures mar¬ 
ket encouraged index-linked 
buying. Traders suggested that 
some Japanese brokerages 
were trying to support the 
market by pushing up futures 
prices. An afternoon report 
that the Ministry of Interna¬ 
tional Trade and Industry had 
called for a cut in the official 
discount rate also encouraged 
the equity market 

The Big Four’s market share, 
usually around 30 per cent, fell 
to 14.5 per cent. Nomura 
ranked 16 th, with 1.8 per cent, 
but Yamaichi, which was 
active in program buying, 
came in second with 5.1 per 
cent 

The ban failed to help for¬ 
eign brokers, Morgan Stanley 


ranking ninth with 3 per cent 

A report that Meiji Milk 
Products had developed an 
Aids drug prompted a rally in 
biotechnology-related stocks 
and boosted general sentiment 
"The market seems to have 
turned its back on positive fun¬ 
damentals such as the strong 
yen and lower bond yields, and 
is preoccupied with thematic 
trading,” said Mr Brian Tobin 
at SXr. Warburg. 

Investors rushed to place 
buy orders in Mefli Milk, and 
the stock rose by its daily limit 
of Y100 to Y9Q2 from its previ¬ 
ous close. Other drug-related 
stocks were also popular, with 
Mejp Seika up Y7D at Y1.230 
and Morinaga, another dairy 
producer which has developed 
a new cancer treatment, 
adding Y36 at Y809. 

Export-oriented electricals, 
which had previously lost 
ground as a result of the stron¬ 
ger yen, rebounded on bargain 
hunting. NEC appreciated Y20 
to YL27D and Hitachi improved 
Y10 to YL010. 

The Tokyo Stock Rxrhangp 
(TSE) announced yesterday 
that it had posted a Y2.7bn loss 
for the first six m onths to Sep¬ 
tember. The TSE said, revenue 
from securities transaction fees 
fell to Y5bn from Y9£bn the 
previous year. It added that a 
rise in fees paid by member 
brokerage firms would be con¬ 
sidered as a way to improve its 
financial position. 

In Osaka, the OSE average 
rose 92.18 to 26,367.78 in vol¬ 
ume of 24.7m shares. Selling 
overwhelmed buying in the 
morning, but individual buying 
in the afternoon supported 
prices. 


Roundup 


THE ANTIPODEAN markets 
rose in optimistic trading yes¬ 
terday, but the rest of the 
Pacific Rim was sluggish. 

AUSTRALIA continued to 
climb on hopes of lower inter¬ 
est rates and the overnight 
gain on Wall Street The All 
Ordinaries inded added 22.7 or 


L5 per cent at 1,586.5, while the 
All Industrials index reached a 
12-week high of 2,463.0, up 34.9. 
Turnover amounted to AS222m. 
against Monday’s A$24fim. 

Among the winners, Westpac 
gained 9 cents to A$4.40, Bram¬ 
bles 60 cents to AS18.60 and 
News Corp 50 cents to A$1L40, 
the latter after rising overnight 
in the US. 

NEW ZEALAND moved 
ahead L5 per cent, the NZSE-40 
index closing 21.89 up at 
1,447.88. Good news on infla¬ 
tion encouraged investors, and 
turnover picked up to NZ$24m 
from NZnim. 

MANILA was again buoyed 
by demand far Philippine Lang 
Distance Telephone shares, 
which put on 40 pesos to 650 
pesos. The composite index 
gained 2L38 or 2.1 per cent to 
1,030.53. Turnover grew to 
177m pesos from 139m. 

TAIWAN improved only 
modestly after Monday's 5.6 
per cent drop, which followed 
the opposition party’s demand 
for permanent independence 
from China. The weighted 
index rallied 1451 to 4568.61 in 
light turnover of T$12bn, down 
from T$25bn. 

HONG KONG edged up in 
quiet trading ahead of today's 
holiday- The Hang Seng index 
rose 1L54 to 4JB3.75 in turn¬ 
over of HK$904m, after Mon¬ 
day's BTKjS dfim. 

SINGAPORE and KUALA 
LUMPUR both retreated on 
profit-taking. Singapore’s 
Straits Times Industrial index 
slipped 4£9 to 1570.04 in vhl- 
ume of 51m shares, down from 
58m, while the Malaysian com¬ 
posite index slipped 4.21 to 
514.59 in 32m share volume, 
down from 89m. 

JAKARTA failed to lift Itself 
out of its depression, the mar¬ 
ket Iwtor falling annthflr L35 
to 239.18 in volume of 355m 
shares. Banks were active and 
lower, and some illiquid stocks 
plunged as they caught up 
with the rest of the market 

BOMBAY recovered most of 
its early losses. The BSE index 
ended 5.24 down at 1,724.06. 


WALL STREET’S overnight 
strength and stable opening 
yesterday provided the founda¬ 
tion for a solid Europram per¬ 
formance, although Scandina¬ 
via remained weak, writes Our 
Markets Staff. 

PARIS was encouraged by a 
better-than-expected inflation 
figure for September, which 
revived hopes of an interest 
rate cut - possibly as early as 
tomorrow. The CAC 40 index 
gained 23.51 or 1.3 per cent to 
1,856.89 in moderate turnover 
after Tuesday’s light FFrl5bn, 

“This is a welcome improve¬ 
ment, but needs to be con¬ 
firmed on Thursday with a rate 
cut.” said Mr Thierry Defibrey 
of Klein wort Benson in Paris. 

Accor gained FFr31 or 43 per 
cent to FFr750 in a technical 
rally, after announcing a 25 per 
cent fell in first-half net profits 
and forecasting a more favour¬ 
able second half. The stock had 
fallen sharply last week when 
the hotels group postponed its 
interim report 

Havas also recovered after 
its pre-results weakness, rising 
FFr19.90 or 4.5 per cent to 
FFr466.90, while BSN gained 
FFr17 to FFr946 after last 
week's profit-taking and UAP, 
the insurer, rose FFr22 or 4.4 
per cent to FFr519. 

Against the trend, Euro¬ 
tunnel slipped 10 centimes to 
close at the day's low of 
FFr45.30. It said that it was 
suing TransManche T.rnic, the 
Channel tunnel builders. 

FRANKFURT closed higher 
in spite of some weakness in 
chemicals. BASF said it was 
cutting its workers' bonuses 
again and the shares ended 30 
p& lower at DM243.70 against 
an intraday high of DM24630. 
Hoechst fell DM1.30 to 
DM274.70 In sympathy. 

However, there was general 
strength in banks, reflecting 
the recent improvement in the 
bond market, and retailers and 
construction stocks extended 
Monday’s gains. Karstadt rose 
another DM6.80 to DM616.80 
and Hochtief and Holzmann 
both added DM35, to DM1300 


SOUTH AFRICA 


JOHANNESBURG gold shares 
lost ground after Monday’s 
gains, as bullion prices 
returned below $360. The all- 
gold index fell 10 to 1,182 
while the industrial Index 
slipped 7 to 4,049. The all- 
share index added 1 to 3575. 
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and DM1,220. 

After a 6.63 rise to 653.76 in 
the FA2 index at midsession, 
the DAX dosed 14.00 higher at 
1585.04. German stock market 
turnover climbed from 
DM2.6bn to DM45bn. 

Individual features included 
Schering, the pharmaceuticals 
group, which rose DM13.70 to 
DM786.50 on a buy order 
(reputedly foreign) in an illiq¬ 
uid market In the same sector, 
Anzag was DM18 better at 
DM47S; Lufthansa, recom¬ 
mended on airline industry 
recovery prospects, was 
DM7.90 higher at DM151.90; 
and VDO, in measuring and 
control technology, rose DM8 
to DM207 on takeover specular 
turn. 

On the distaff side. Linotype 
slid below DM400, closing 
DM1050 lower at DM38950, for 
a loss of DM147.50 since its 
meeting with German analysts 
two weeks ago. 

AMSTERDAM held on to its 
opening gains, on continued 


FT-SE Eki r o U acfc 100 - Oct 15 
Hourly changes 


Open 11 am Noon 1pm 2pm 3pm 4pm Close 
1094.47 109454 1095.12 1094.94 1095.31 1095.01 109453 1095.49 


Day's High 1095.83 


Day's Low 1094.05 


Oct 14 
1088.51 


Oct 11 
1068.47 


Oct 10 
1086.32 


Oct 9 
1088.95 


Oct 8 
108353 


Bese vahia TOGO tttnorsty 


short-covering ahead of Fri¬ 
day's expiry of the October 
option contracts. The CBS Ten¬ 
dency index rose 1.0 to 905. 

Among the winners were 
Elsevier, which rose FI 150 to 
F! 89.50, KLM, up FI 1.20 at 
FI 36.80, and Nutricia, which 
added FI 2.10 to FI 150.70. Royal 
Dutch jumped FI 3 to FI 156.80 
following gains in New York. 

BRUSSELS was fiat in thin 
trading, as the Bel20 index 
added 0.74 to 1,105.53. 

Wagons-Lits, the travel and 
tourism group, was suspended 
pending a statement Mr Quen¬ 
tin Quarterman of Williams de 


Bro§ said that the move fol¬ 
lowed a protest by minority 
shareholders, who wanted to 
know the price at which a 8-7 
per cent stake in the company 
recently changed hands. 

He added that the backdrop 
to the protest was an expecta¬ 
tion that Sodete Gdn&rale de 
Belgique, the majority share¬ 
holder, intended to sell its 
stake to Accor of Fiance. 

COPENHAGEN heard that 
water had flooded tunnels 
being dug under the Great Belt 
waterway by an international 
consortium, led by the con¬ 
struction group, Monberg & 


Thorsen. M & T fell DKriS-to 
DKrTSO • ■? 

STOCKHOLM fell further. 
The Affarsvarlden General 
index dropped 2L7 or &2 per 
cent to 965.2. SE-Banken A - 
shares fell SKr3 to SKr50.5 
ahead of its eight-month 
results tomorrow. In OSLO, the 
composite index fell 493 or Ll - 
pe r cen t to 455.27. 

ZURICH saw a 5 per cent rise 
in nine-month sales at dba- 
Geigy, and the Credit Suisse 
index closed 0.6 higher at 506A 
After hours, the accent stayed 
on pharmaceuticals with ne ws^. _ 
of a SFrUGbn capital raising^, 
operation at Roche which, said 
Mr Jonathan Spink at Williams . 
de Broe, seemed chock-full ol 
rash at the end of last year. : 

MILAN remained paralysed v 
by the floor traders' strike but 
the market will open this ; 
morning from 8.45 to 10.00 local 
time to enable investors to - 
dose their accounts in the “ 
October trading cycle, whicb - 
ends today. 
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Customer deposits 
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Capital, reserves 
and subordinated loans' 
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.k:. r. 


15,120 


7% 
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Net profit 


1.915 


16% 
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Earnings per share w ujf) 
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14% 
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k The Iraqis' deliberate 


r torching of Kuwait's 


*| oil fields, ablaze for 


*1 the past nine months, 


■ made a mockery of 

efforts to cleanse the atmosphere 

and use fuel more responsibly. But 

these twin objectives still command 


significant international attention, 
writes Deborah Hargreaves _ 

In the fires of 
adversity 



As Kuwait's oilfields (above) continue to blacken the skies, western power plants, like Britain's Drax station (right) look to their fuel efficiency 


THE WESTERN world's drive 
for energy efficiency was dealt 
a cruel blow earlier this year 
when Saddam Hussein ignited 
more than 700 oil wells on his 
retreat from Kuwait The envi¬ 
ronmental catastrophe caused 
by this so-called "scorched 
earth” policy, whereby more 
than lm barrels of oil a day 
have been going up in smoke 
in the past nine months, has 
dwarfed the effect of conserva¬ 
tion efforts by major energy 
using countries. 

At the same time, oil prices 
have returned to moderate lev¬ 
els following steep jumps at 
the outset of the Guff crisis a 
year ago. A crisis-management 
plan put in place by the Inter¬ 
national Energy Agency, the 
West's oil watchdog, just 
before the Gulf war proved 
largely unnecessary and, while 
some oQ stocks were sold in a 
bid to stabilise prices, other 
conservation measures aimed 
at reducing consumption were 
never implemented. 

High energy prices concen¬ 
trate the minds of consuming 
nations and speed up the intro¬ 
duction of energy efficiency 
measures. "When energy prices 
are low, the economic case for 
energy efficiency is less," said 
Mr Colin Myerscough, director 
of the UK government's energy 


ef&dency office. “The momen¬ 
tum tended to drop off after 
the oil price collapse In 1986, 
but now it is picking up 
again.” 

The focus on the environ¬ 
mental debate and strong pub¬ 
lic concern about global 
warming have given another 
spur to the energy efficiency 
lobby. Energy efficiency has 
increasingly found Its way on 
to the agendas of political par¬ 
ties of all persuasions and 
while it is still not given a pri¬ 
ority in the public mind. Its 
profile is rising. 

The European Commission's 
decision to press ahead with its 
controversial proposal for an 
energy tax equal to $10 per bar¬ 
rel of oil by the year 2000 will 
be at the centre of the Euro¬ 
pean debate on energy effi¬ 
ciency for many months to 
come. The proposal which calls 
for a phased carbon tax 
starting at $3 per barrel in 1993 
comes after two years of 
heated argument and faces 
deep opposition from EC indus¬ 
trialists. 

However, the Commission 
argues that the tax is crucial if. 
the community is to reach its 
target of stabilising carbon 
dioxide emissions within 10 
years. If the EC were to con¬ 
tinue business as usual, emis¬ 


sions would leap by 17 per cent 
in the same period. In addition, 
the EC has acted to grasp the 
initiative in a prolonged envi¬ 
ronmental debate Lhnt risked 
the introduction of unilateral 
energy taxes by countries such 
as Germany, with powerful 
environmental lobbies. 

Another element of the car¬ 
bon tax proposal is the impor¬ 
tance of energy security for 
Europe as indigenous oil and 
gas supplies run into decline. 
European gas production, for 
example, looks like remaining 
steady in the next 10 years - 
due to peak at I60bn cubic 
meters per year before the year 
2000 compared with current 
output of 150bn cubic metres a 
year. But EC gas demand is 
forecast to rise by over lOObn 
cubic metres a year to 340bn to 
350bn cubic metres a year by 
2000. 

A growing supply gap would 
make much of Europe depen¬ 
dent on imports from the 
world’s raqjor gas producers: 
Algeria, Iran and the USSR, all 
potentially unstable parts of 
the world. These countries 
could be supplying 55 per cent 
of European demand by 2000 as 
opposed to 35 per cent now. In 
addition, oil production from 
countries outside the Organisa¬ 
tion of Petroleum Exporting 


Countries (Opec) is declining, 
which could increase that 
organisation's sway over world 
oil politics again. The USSR is 
also likely to play a growing 
role in world oil trade in the 
next 10 years. 

But advocates of energy con¬ 
servation have long argued 
that raising prices alone is not 
sufficient to encourage energy¬ 
saving in the long term. Public¬ 
ity is also needed, as well as 
incentives such as tax breaks 
for conservation measures, 
they claim. 

The EC's SAVE programme 
is a move to introduce higher 
energy efficiency regulations 
for new homes and to improve 
the efficiency of products such 
as gas boilers. 

indeed, the introduction of 
more rigorous building regula¬ 
tions, for example, could make 
a significant contribution to 
energy-saving. Relatively sim¬ 
ple measures such as the 
installation of more loft insula¬ 
tion and draughtproofing can 
cut emissions of carbon dioxide 
quite considerably. 

The National Home Energy 
Rating estimates that if every¬ 
one in the UK were to move 
their home up one notch on 
the rating scale of 1 to 10, emis¬ 
sions could be cut by four per 
cent However, individuals are 


looking for swift paybacks on 
investment in energy efficiency 
- some even in months - and 
many homeowners would 
rather spend their money on a 
new kitchen. 

Industry can be the same, 
since expenditure on energy 
may be only a small part of a 
business's outgoings. Large 
industrial users of energy such 
as steel or aluminium produc¬ 
ers have made great gains in 
cutting their energy use, but 
they have had a strong cash 
incentive to do so. 

According to a report by the 
International Energy Agency, 
the energy intensity - mea¬ 
sured as energy consumption 
as a ratio to Gross Domestic 
Product - of major US manu¬ 
facturing plant declined by 2S 
per cent between 1380 and 1985. 
But smaller companies where 
energy costs are lower may set 
other priorities. 

However, many energy con¬ 
tract managers report that, 
while the recession has cut 
some investment in energy effi¬ 
ciency, it has often prompted 
companies to look at conserva¬ 
tion measures since they are 
keen to take every cost-cutting 
step they can. 

As Europe struggles towards 
an unpopular carbon tax, the 
world’s largest users of energy 


- the US and the USSR - are 
moving much more slowly on 
cutting their own consumption 
and for vastly different rea¬ 
sons. The US guzzles energy at 
a phenomenal rate and an 
energy tax, however small, 
would be politically on think- 
able. 

The US stands out among 
western nations as still resis¬ 
tant to set a target for commit- 
ing itself to cut carbon dioxide 
emissions by a specific date. 
Simply to persuade the US to 
bring its energy efficiency in 
line with that of the EC and 
Japan would provide a sub¬ 
stantial cut in global emissions 
of carbon dioxide. 

In the USSR, the picture is 
rather different: the nation 
ranks second after the US in 
the league table of energy con¬ 
sumption, but it produces far 
less wealth. The USSR and, to 
a lesser extent. Eastern Europe 
wastes energy at a rapid rate 
chiefly because of poor main- 
tenance, poor equipment and 
inefficient management 

Eastern Europe and the 
USSR waste about a third of 
their energy consumption - 
some 250m tonnes of oil equiv¬ 
alent - a year. In an effort to 
help these countries start ener¬ 
gy-saving programmes, the 
United Nations has set up 


Energy Efficiency 2000 - a 
scheme that helps make west¬ 
ern energy efficient technology 
available to the east 

The Soviet oil industry alone 
is estimated to waste at least 
20 per cent of oil produced 
through pipe leakages and 
inadequate maintenance of 
equipment At the same time, 
the Datum's huge gas grid is 
iflairing more gas than is pro¬ 
duced in the UK almost every 
day. Much of the country’s 
steel industry still uses out¬ 
dated open hearth furnaces 
which use twice as much 
energy as electric arc furnaces 
common elsewhere in Europe 
fbrSO years. 

Mr Frederic Romig who runs 
the UN's Energy Efficiency 
2000 programme says he is dis¬ 
cussing the creation of energy- 
efficiency enterprise zones in 
the USSR. But, in spite of a 
strong environmental lobby in 
the US, there is still not much 
political will to limit energy 
use - particularly in the emo¬ 
tive issue of petrol taxes. If 
Europe takes the lead in the 
introduction of a carbon tax. 
Japan could not be far behind, 
but it is fanciful to expect the 
US to do more than pay lip 
service to these sort of environ¬ 
mental concerns until circum¬ 
stances change greatly. 
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Neil Weinberg examines Japan’s bid to cut reliance on imports 


From nuclear power to fuel 
cells and solar energy 


JAPAN is pressing ahead - units for 


vigorously with new energy 
technologies to ease its rapidly 
rising demand for electric 
power and its heavy depen¬ 
dence on imported fuels. 

At the forefront of its 
research and development 
efforts are the New Energy and 
Industrial Technology Develop¬ 
ment Organisation (NEDO). an 
affiliate of the Ministry of 
Inter nation al Trade and Indus¬ 
try (MITT), regional electricity 
and gas utilities and electric 
equipment makers. 

The contribution of new 
energy sources to total energy 
output will increase more than 
five-fold from the equivalent of 
6.4m kiloliters of crude oil in 
1389 to 34.6m kl in 2010, accord¬ 
ing to a Mm forecast. That 
will boost their portion of total 
energy output from 1.3 per cent 
to 5.3 per cent over the same 
period, the ministry says. 

Fuel cells, solar power and 
cogeneration systems hold the 
most commercial promise in 
the near term, and output 
started to pick np over the past 
few years though still a small 
fraction of commercial needs. 
Research is also underway on 
coal gasification, liquefied coal 
oil, ceramic turbines, wind and 
wave power, superconductiv¬ 
ity, alcohol-based fuels and 
other technologies. 

Fuel cells, which generate 
electricity from a chemical 
reaction between the hydrogen 
in their energy source and 
atmospheric oxygen, are expec¬ 
ted to contribute the most to 
new capacity and are particu¬ 
larly advantageous in crowded 
urban areas because they are 
compact and put out little 
vibration or pollution. 

Five of the nation's nine 
electric utilities, plus the 
Tokyo and Osaka gas compa¬ 
nies, electric machinery mak¬ 
ers and Mm's Agency of Natu¬ 
ral Resources and Energy 
(ANRE). are working on fuel 
cells, making Japan's the larg¬ 
est such effort 

Tokyo Electric Power 
(Tepco) in April generated 
11,000 kw with a phosphoric 
acid fuel cell at its Chiba Pre¬ 
fecture test facility. Toshiba, 
Fuji Electric, Hitachi and other 
electric equipment makers are 
commercialising 50-200 kw 


hospitals, hotels, res¬ 
taurants and other facilities. 

Toshiba, which is cooperat¬ 
ing with United Technologies 
of the US, last year opened the 
world's first factory dedicated 
solely to fUel cell production 
and is aiming to produce 10,000 
kw units. 

Mm is urging development 
of fuel cells with l.05m kw 
capacities by the year 2000, 
when Toshiba expects the mar¬ 
ket’s value to reach Y60bn. 

Cogeneration is another 
leading alternative energy 
technology in which natural 
gas is the favoured fuel. Such 
systems are designed to boost 
energy usage efficiency ratios 
from the 35-40 per cent typical 
at conventional power plants 
to 7050 per cent by capturing 
and re-using energy from 
exhaust beat or cooled water. 

The first cogeneration 


systems were installed in 1983, 
and in the four years through 
1990 installed capacity 
increased by 140,000-175,000 kw 
annually. Nearly three-quar¬ 
ters is fitted in factories, with 
the remainder spread among 
offices and other facilities. 
ANRE has also outlined plans 
to use waste heat from sub¬ 
ways, garbage incinerators and 
electrical substations. 

NEDO and Kansai Electric 
Power are aiming rapidly to 
commercialise solar power 
over the next decade as welL 
Research is underway at Kan¬ 
sai Electric’s Rokko Test Cen¬ 
ter for Advanced Energy 
Systems on several solar tech¬ 
nologies, including a 2 kw pho¬ 
tovoltaic unit for home use. 

“Catting solar batter; costs 
is the biggest problem,’’ says 
Mr Akira Tanaka, manager of 
NEDO's solar energy depart¬ 
ment. Limiting the space 
needed for solar cells and 
matching demand with the 
availability of sunshine are 
other challenges, he says. 

Builders and manufacturers 
are also seeking to cash In on 
new energy technologies. Mis- 
awa Homes, a leading builder, 


is aiming to cut power con¬ 
sumption from external 
sources in Japan’s flimsy 
houses by as much as 90 per 
cent through solar generation 
and improved insulation. 

This year Misawa is market¬ 
ing a “Zero Energy Home" 
which will derive electricity for 
beating, air conditioning and 
hot water from solar cells. The 
first such system to be com¬ 
mercialised, it adds about YSm 
to tbe coat of a home and 
requires more space for solar 
cells than is generally avail¬ 
able. Sanyo Electric and a 
Sharp Corp-Kansai Electric 
team are also developing solar- 
powered. air conditioners for 
sale within a few years. 

The major hurdle in bringing 
these and the other most prom¬ 
ising new energy products to 
market is finanniai rather than 
technologicaL Solar systems 


cost Ylm per kw to instal and 
Y71 per kw to operate and fuel 
cells Y1.5m and Y35-Y46 
respectively, according to 
ANRE. 

Those figures are several 
times higher than the Y19 per 
kw to instal and Yll per kw to 
operate an oil-powered plant or 
Y31 and Y9 per kw cost of 
nuclear-generated, electricity. 

Mass production will cut 
unit costs for most systems 
rapidly, but to meet MTH's 
schedule for adopting new 
technologies tax or other 
incentives will be needed, 
industry sources say. 

“Unless there are some legal 
changes we will not be able to 
achieve the forecasted rates of 
new energy use," says Mr 
Hideo Kaneko, a manager in 
the New Energy Foundation’s 
new energy promotion depart¬ 
ment 

The foundation's executive 
managing director, Mr Koichi 
Yamanashi, points to Den¬ 
mark, where wind-powered 
generating capacity mush¬ 
roomed over the past decade 
because of hefty incentives to 
help overcome high start-up 
costs. The country is now also 


In spite of their research efforts, electric 
utilities have been charged with foot dragging 
on conservation for fear of losing customers 


a technological leader in the 

field, he adds. 

Japan's alternative energy 
advocates also praise policies 
introduced in the US, where 
national and state laws have 
given a strong boost to wind, 
solar and other clean generat¬ 
ing methods before they are 
commercially competitive. No 
such programmes exist in 
Japan, says Mr Yamanashi. 

ANRE recently took a first- 
step toward offering new 
energy sources the financial 
support needed for fast com¬ 
mercialisation by seeking 
YL5bn in fiscal 1992 for fuel 
and solar cell field tests. 

Not surprisingly, oil compa¬ 
nies and other fossil fuel sup¬ 
pliers have reacted negatively 
to such initiatives. But Japan’s 
electric power companies have 
also faced charges of foot drag¬ 
ging, despite their research 
efforts, over fears of developing 
technologies that will lose 
them customers. 

More significantly, they are 
focusing on proven rather than 
new technologies for the 
dauntin g task of keeping up 
with electricity demand that is 
growing by the equivalent of 
one large nuclear reactor's out¬ 
put annually. That and the 
desire to cut Imported energy 
dependence from a worrisome 
rate of 80 per cent, has 
prompted Japan to embark on 
the world’s most ambitious 
nuclear power expansion pro¬ 
gramme. 

Mm is hoping by 2010 to 
double the number of reactors 
in service and their contribu¬ 
tion to electricity output to 16J) 
per cent while tripling total 
capacity. 

Critics say enough new sites 
simply do not exist Such con¬ 
cerns are helping support 
nuclear R&D, including work 
on advanced boiling-water and 
pressurtsed-water reactors. 
Two large boiling-water reac¬ 
tors scheduled to come on line 
in 1996 and 1997 will each have 
hefty capacities of 1,356 mw, 
according to Tepco. 

The government and electric 
industry are also pressing 
ahead with fast-breeder devel¬ 
opment, although the complex¬ 
ity, cost and risks put a halt to 
such work in the US a decade 
ago. 
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Bicycles on the banks of Amsterdam's canals: dues to the character of a careful nation which values its energy- 


Careful Holland held up as example to ‘sloppy’ Britain 


Go Dutch and save money 


GOING Dutch has always been a way of 
saving money. And a new report published 
to-day suggests that following the Dutch 
government's example could be an effec¬ 
tive way of saving energy. 

Entitled Lessons From The Netherlands. 
the study provides details of the many 
initiatives implemented over the past year 
by the Dutch government, together with 
their electric and gas industries. It con¬ 
trasts these with foe far more laid back 
approach in Britain. 

In 1991, foe Dutch government more 
than doubled expenditure on energy con¬ 
servation and renewable sources of 
energy. The total budget is now £203m, of 
which approximately £l45m will be spent 
on energy conservation. Last year, foe 
total budget was just £S3m. 

On a per capita basis, foe Dutch govern¬ 
ment - currently holding the Presidency 
of the European Community - is spend¬ 
ing £950 this year on energy conservation, 
as opposed to £0.75 per capita by the US 
Government Effectively this means that 
in foe Netherlands there is proportion¬ 
ately some 14 times as much being spent 
to promote energy saving by central gov¬ 
ernment 

The primary motivation is environmen¬ 
tal The Netherlands has one of foe most 
ambitious targets in Europe for the reduc¬ 
tion of anticipated growth in carbon diox¬ 
ide, the main contributor to global 
warming. Its target is to stabilise emis¬ 
sions at 1390 levels by the year 1995 - a 
full decade of that set by Bri tain. This will 
be followed by further reductions in emis¬ 
sions beyond that date. 

like many other developed countries, 
the Netherlands initially made great 
strides in improving energy efficiency. 


Between 1973 and 1985, the ministry of 
economic affairs estimates that the annual 
energy efficiency improvement rate was a 
compound 2 per cent per annum. However, 
as in many other countries, the drop in 
fuel prices in foe mid-1980s prompted a 
slowing down of the drive for energy con¬ 
servation. In recent years, the improve¬ 
ment rate has been between 05 and 1 per 
cent only. 

The key element of the new strategy is 
foe involvement of the utilities, which 
have a statutory responsibility to promote 
efficient energy consumption - as m foe 
UK following electricity privatisation, 
power distribution is separated from gen- 
eration- 

Last February, a joint publication set 
out foe first integrated environment 
action plan of foe energy distribution sec¬ 
tor. As well as the main strategic plan, foe 
document integrates some 52 localised 
plans accounting for some 98 per cent of 
current energy rales. 

The plan, known as MAP, focuses on 
creating savings in three areas: house¬ 
holds, industry and government, as well as 
the energy distribution sector itself Cur¬ 
rent forecasts of investment levels during 
the decade are around £400m per animm 
(£4 bn in fcoto), with, financial incentives 
covering between £1 and £1.4 bn of expen¬ 
diture. 

Today’s new report explores the differ¬ 
ent ways in which the utilities fond advice 
programmes and subsidise loan installa¬ 
tions for their customers. It also de tails 
how utilities can recover their outlay by 
passing costs through to customers via 
tariff adjustments. 

The key element of the strategy is the 
me of subsidies to stimulate consumer 
investment in energy saving measures. 


These subsidies are provided by the Gov¬ 
ernment and through the distribution 
companies themselves, using funds raised 
for the purpose by a levy on energy era- 
sumption set at between 05 and 2 per cent 
By offering subsidies of between 10 and 
30 per cent on energy saving investments, 
MAP uses tbe multiplier effect to produce 
customer investments two to three times 


foe original figure. In this way, additional 
investment in energy efficiency is lever¬ 
aged. 

The report looks at how consumers are 
persuaded to upgrade domestic boilers. 
This year 70 per cent of boilers insfalfed 
will be the ultra-efficient gas-condensing 
boilers, operating to SO per cent effideacY 
standards. 

This has largely been achieved by pro 
viding a grant towards tbe capital cost 
differential between these and conven¬ 


tional boilers. 

Other subsidy schemes are still at trial 
stage, in the domestic lighting field, the 
cost of a pack of four high efficiency com¬ 
pact fluorescent hghfoulbs is subsidised 
by 15 per cent, via a heavily promoted 
coupon discount scheme. Sbndany insula¬ 
tion grants of up to 30 per cent are offered, 
with the proviso that registered profes¬ 
sional installers are used. 

The authors of today's new report set 
about reactivating their energy conserva¬ 
tion market In their conclusions, they 
emphasise the key rules, played by gas and 
electricity utilities together with central 
government, in providing 
resources to encourage consumers to 
invest in energy saving measures. 

Lessons From the Netherlands. Associa¬ 
tion for the Conservation of Energy, 9 
Sherlock Mews. London W1M 3RH, price 
£15. 



Yni're looking at one of the most misleading 
Indicators of electrical process costs: the. 
electricity meter. 

Because it only tells you what electricity 
costs, unit by unit, unremittingly.' Without a 
backward glance at the costs it may be saving. 
And it does save. Often where you would 

least expect it: material, labour costs, space, 

■ > 

production time, throughput, quality, con¬ 
sistency, waste recovery, effluent treatment, 
capital and even energy costs. 

I , " " " 

WHAT A PITY IT 
DOESN’T RECORD WHAT 

IT SAVES. 

Mm 

The reason electricity can do this is because 
the technologies it uses are some of the most ' 
advanced. Many were invented here In Britain. 

I . ■ 

m m m " 

And, in spite of what you may think they 
cost, for some companies they've achieved 
pay-backs on £250,000 in as little as nine 

B 

months, increased productivity by up to 95% 

^ ■ ■ 

and saved 84% on energy costs. 


There are dozens of examples like these In 

" a - ■ 

■ ■ ■ ■ 

our latest brochure, a more balanced read than 

■ ■ a 

your meter. And all on the record. - 


FAX 071-233 7330 FOR OUR BROCHURE ON 
electricity FOR INDUSTRY. 
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Why are we switch 




gto 


a new type of power station ? 

Allow us to illuminate you. 


At present, most of our electricity 
comes from burning coal. And is likely 

to do so for years to come. 

But it's dear that we need to be 

exploring other fields. 

This is why we’re tapping into 

North Sea gas and budding Combined 

Cyde Gas Turbine stations. 

r„ hnminff natural gas and using 


the exhaust gases to drive a second 
turbine, these stations can generate 
electririty 30% more effiaently than 
coal-fired plants. 

In other words, they are able to 
produce the same amount of energy 
for much less fuel. 

They can also be built for less 
money. They can be constructed in less 


time. And they can be run by less staff. 

If the economic advantages alone 
weren’t persuasive enough, then the 
enviro nmen tal ones are particularly 

convincing. 

Combined Cycle Gas Turbine 
stations give out less than half the 
emissions of a coal burning station. 
That’s 58% less carbon dioxide. 80% 


less nitrogen oxides. 100% less sulphur 
dioxide. And no ash. 

With our first gas-fired station 
already being built and three more 
in the pipeline, 
cheaper, cleaner 
electricity is now 

a brighter prospect National Pttwer 

than ever. Ahead of current thinking. 
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ENERGY EFFICIENCY 4 


Karen Zagor on a reappraisal of the US energy performance 

Gas-guzzlers are also human 


THE US is popularly regarded as the 
most wasteful nation on earth, and the 
least efficient country in the west. 
Using the traditional yardstick for mea¬ 
suring energy intensity - a ratio of 
energy to GDP - the US typically uses 
about 60 per cent more energy than 
Europe. 

This assumption is somewhat mis¬ 
leading, according to Mr Lee Shipper, 
staff senior scientist at Lawrence Berke¬ 
ley Laboratory. His ideas are set out in 
a forthcoming book. Energy Efficiency 
and Human Activity, written jointly 
with Mr Steve Meyers. 

Using energy to GNP as a gauge of 
efficiency. Shipper says, ignores many 
variables such as climate, the structure 
of manufacturing, climate and average 
distances travelled which can vary 
wildly from country to country. 

Energy consumption by the wealthier 
industrial nations has fallen dramatic¬ 
ally since the early 1970s, largely as a 
result of the 1973 OPEC oil embargo 
which inflated oil prices. According 
Shipper and Meyers, between 1972 and 
1985 these countries cut their energy 
use through greater efficiency by nearly 
16m barrels a day of oil saving about 30 
per cent. In turn, these savings helped 
push down world oil prices. 

Looking at residential, services, man- 
ufacturing, freight and passenger trans¬ 
portation sectors in the US, energy con- 
sumption declined by an average 23 per 


cent between 1973 and 1987, taking the 
level and structure of sector activity 
Into account 

The US has made great strides in 
improving its efficiency since the 1970s, 
particularly in air travel, home heating 
and fuel use in manufacturing. 

In the area of automobile foel, for 
example, in the early 1970s. US new car 
fleets averaged close to 18 litres per 100 
kilometres, about twice the level of 
France. By 1988, US new car fleets were 
using less than 9 litres per kilometer. 
Although this is a considerable 
improvement it is still well above the 
roughly 6 litres per kilometer in France. 

Although it has been argued that fuel 
costs do not have a great impact on the 
efficiency of automobiles. Mr Shipper 
disagrees. "The price of fuel does have 
an impact We pay about Si. 10 a gallon 
while Europeans pay between S3 to $5/* 
And American cars are still si 
cantly less energy efficient than 
pean cars. 

Tougher regulations are often the 
impetus for increased efficiency. The 
combined forces of regulatory changes 
and higher costs to build new plants 
has prompted a number of US utilities 
to take measures to encourage consum¬ 
ers to use l es s energy. 

About 19 US states now allow utilities 
to earn a return for their investments 
in conservation programmes such as 
energy audits. New England Electric 



System, for example earned a 12 per 
cent return or about $L3bn on its con¬ 
servation programmes. Lawrence 
Berkeley Laboratory estimates that 
energy efficiency in buildings can be 
doubled in the next 20 years. 

In the area of refrigeration, new stan¬ 
dards will be in place by 1993 to reduce 
energy use by between 20-40 per cent. 
By 1995, similar rules will be extended 
to washers, dryers and other appli¬ 
ances. 

A number of simple steps in new 
housing, such as better insulation, dou¬ 
ble-glazed windows and more efficient 
light bulbs which produce less heat, are 
also raising domestic energy efficiency. 

In spite of the improvements, US 
cars, homes, appliances and services 
buildings still use 20-30 per cent more 
energy per unit of activity than in other 
countries. “Thus while improvements 
in the US have kept pace with improve¬ 
ments elsewhere, and even narrowed 
the gap considerably for space heating 
and driving, significant differences 
between energy and efficiency in the US 
and other countries still exist, albeit 
smaller differences than when looking 
at energy-GDP ratios.” 

The US is no more wasteful than 
many of its European counterparts In 
terms of manufacturing, according to 
figures from Shipper and Meyers. To 
compare manufacturing energy inten¬ 
sity they eliminated a number of vari¬ 


ables to show how much energy per 
dollar each country would use if they 
all produced the same mixture of goods. 

While the US uses significantly more 
energy per dollar than France and 
Japan, it uses roughly the same amount 
as the UK and Denmark. Norway and 
Sweden stand out as the least efficient 
European nations when it comes to 
manufac turing, but this is because both 
countries produce a large amount of 
paper and pulp, which distorts their 
energy use. 

If the calculations for Sweden and 
Norway were corrected to eliminate 
these special factors, their energy use 
per dollar would be roughly on par with 
the US. 

In the efficiency competition there 
are sacred cows in every countries,” 
said Mr Shipper. There are no speed 
limits in Germany. US home owners are 
allowed tax deductions for mortgages, 
which encourages larger homes." 

Furthermore, the pace of increased 
efficiency in the US has started to slow. 
Shipper and Meyers note that "a recent 
slowdown in the improvement of US 
energy efficiency has manifested itself 
in almost every sector except manufac¬ 
turing. This slowdown represents a 
market plateau, not the confrontation 
with thermodynamic or technological 
limits. Public policies could restore 
some of the interest in raising the effi¬ 
ciency of energy use.” 


UK Government tries to keep the initiative 

An issue which refuses 

to fade away 


ENERGY efficiency has 
benefited from a surge of inter¬ 
est in the environment, and 
has found its way on to most 
political agendas. The UK’s 
efforts, however, have been 
criticised by lobby groups and 
politicians as going only a 
small way towards making the 
kind of savings that are 
needed. 

Mr John Wake ham, Britain's 
of State for Energy, will today 
meet officials from the govern¬ 
ment's Energy Efficiency 
Office to review progress made 
in energy-saving since the gov¬ 
ernment launched its initiative 
with the publication of the 
white paper on the environ¬ 
ment a year ago. 

The white paper launched 
several schemes for promoting 
energy saving, in particular, a 
system for making grants 
available to low-income house¬ 
holds for loft insulation and 
draught proofing. 

UK energy consumption rose 
last year and, while GNP fell, 
energy usage went up by 1.8 
per cent, which led to a L6 per 
cent increase in carbon dioxide 
emissions. The government 
has targeted the year 2005 as 
the date by which carbon diox¬ 
ide emissions should be stabi¬ 


lised. In a stin g in g criticism of 
the government's record on 
conservation, the House of 
Lords earlier this year said the 
UK would have to spend £45bn 
over the next 10 years to reach 
its target of stabilising emis¬ 
sions. 

That would involve spending 
around £2,000 for each home in 
the UK, according to Mr Colin 
Myerscough, director of the 
Energy Efficiency Office. He 
believes energy efficiency is 
not necessarily promoted by 
throwing a lot of money at it 
on the grounds that “these 
measures would not be cost-ef¬ 
fective in the short-term”. 

With a budget of some £40m 
a year, Mr Myerscough Is, in 
any case, far from reaching the 
House of Lords' sum. "It is bet¬ 
ter to spend more on targeted, 
sectoral schemes than on blan¬ 
ket, nationwide coverage," he 
said 

The Energy Efficiency Office 
will launch a £lm advertising 
campaign jointly with the 
Department of the Environ¬ 
ment in November in an effort 
to achieve a link in the public’s 
mind between domestic energy 
saving measures and caring for 
the environment. 

"Most people do not assori- 


ANNUAL ELECTRICITY BILL 

OVER £30,000? 

Monitoring with Sension's HAWK II electricity 
consumption analyser could REPAY YOUR 
INVESTMENT IN LESS THAN A YEAR. 

INTERESTED? Contact Jamie Anderson, 
Sension Ltd., Denton Drive, 
Northwich. Cheshire CW9 7LU 
(0606 44321) 


ate their own energy use with 
global warming, and there is 
substantial scope for cost-effec¬ 
tive savings," said Mr Nell Wil¬ 
liams, director of the domestic 
tide of the Energy Efficiency 
office's operations. 

Through the Energy Effi¬ 
ciency Office, the government 
is chiefly spending its money 
on alerting people to the need 
to save energy and encourag¬ 
ing them, to do so, rather than 
giving any more positive 
enticement 

Mr Andrew Warren, who 
heads the Association for the 
Conservation of Energy, points 
out that no value-added tax is 
charged on consumers' gas and 
electricity bills, but the govern¬ 
ment levies 17.5 per cent tax on 
energy efficient products. 

“It is undeniable that there 
is a barrier in the difference 
between the treatment of 
energy bills and energy effi¬ 
cient goods,” said Mr Williams, 
at the Energy Efficiency Office. 
But be says that tax decisions 
are left to the chancellor. 

The government has ear¬ 
marked £26m to spend an Its 
home energy efficiency scheme 
which makes grants available 
for low-income households - 
specifically those receiving 
supplementary benefits. The 
money is provided for loft insu¬ 
lation, draughtproofing and 
basic energy advice. 

It is important to target low- 
income households as this is 
often where some of the big¬ 
gest improvements can be 
made. The National Home 
Energy Rating service esti¬ 
mates that bringing every 
home up one notch on its rat¬ 
ing scale of 1-10 could cut the 
UK's carbon dioxide emissions 
by 4 per cent. 

However, much at the money 
available under the home 



John Wakeftarrc monitoring the progress 


energy scheme has already 
been allocated. In addition, the 
government has stopped the 
grants available to all home¬ 
owners for putting in loft insu¬ 
lation since it says most homes 
now have it. 

But environmentalists point 
out that most houses in the UK 
have minimal loft insulation 
and need at least another three 
inches. 

Milton Keynes, which is at 
the forefront of energy effi¬ 
ciency, is building a new range 
of energy efficient homes in its 
Energy Park. These achieve a 
rating of about 9 on the NHER 
scale and are built to s tandar ds 
in place in Sweden. 

Mr Warren reckons that, 
even with improvements to UK 
bonding regulations last year, 
they are only up to the stan¬ 
dard introduced by Sweden in 
1935. The Energy Efficiency 
office says building regulations 
are changing gradually. 

However, the government 
cannot agree on a national 
standard for rating homes, and 
two competing schemes axe 
currently in operation. The 
energy efficiency office says 
talks are under way to to make 
them comparable. 

"We hope an energy audit 
will catch on,” said Mr Wil¬ 
liams. 

"We could make them oblig¬ 
atory, as they are in Denmark 
when you move house, but 
having an audit done does not 
mean you actually spend 


money on energy efficiency 
improvements." 

One area where the UK has 
made significant progress is 
among the heavy energy con¬ 
sumers such as the steel and 
chemicals industries. These 
businesses have a strong incen¬ 
tive to cut fuel consumption, 
since energy expenditure 
makes up a large part of their 
overall budget 

This month the energy effi¬ 
ciency office will launch an ini¬ 
tiative to heighten awareness 
of energy efficiency at the most 
senior level in UK industry. 
"We want to try and get senior 
executives not just to think 
about energy efficiency in their 
own organisations, but also in 
the locality.” Mr Myerscough 
said. The Energy Effiency 
Office is also soon to target 
smaller businesses which have 
not given so much attention to 
energy saving. Mr Myerscough 
says a scheme will be launched 
in April whereby the office will 
maicp f unds available for small 
businesses to have reports 
drawn up on savings that 
could be made. 

A report by the House of 
Commons select committee on 
energy stresses: "There is no 
room for any complacency 
about the rate of improvement 
in the country’s energy effi¬ 
ciency and the likelihood of 
achieving the present national 
target" 

Deborah Hargreaves 



Carton making: the paper Industry is a big heat user 

Finland has a need for efficient solutions 

A victim of geography 
and fuel poverty 


UNLIKE Iceland, Norway and 
Sweden, Finland is poor in 
indigenous fuel resources. 
Indigenous fuels only 
accounted for 28 per cent of 
Finlan d's energy consumption 
in 1990 which totalled 29.83 m 
tonnes of oil equivalent (mtoej. 
The country has little choice, 
therefore, but to Implement 
measures which would 
enhance energy efficiency. 

Finland’s distance from its 
main western European mar¬ 
kets is another factor why it 
has to produce electricity effi¬ 
ciently and at competitive 
prices. 

This is one of the key suc¬ 
cesses of Finland's energy 
intensive paper and pulp 
industry, which accounted for 
around 40 per cent of the coun¬ 
try's total export earnings, and 
consumed around 30 per cent 
of Finland’s 62.41 terawatt 
hours (twh) of electricity in 
1990. 

According to Mr Tuomo 
Kukko, an official working for 
Imatran Voima (IVO), the 
state-owned utility group, Fin¬ 
land became sensitive about 
energy conservation towards 
the beginning of the century 
and took active measures dur¬ 
ing the 1930s. 

“As elsewhere, the first 
energy crisis of 1973 also forced 
us to take more serious steps 
at optimum energy use," he 
explained. 

The Finnish enetgv sector 
made an important break¬ 
through in the area of energy 
efficiency at the end of the 
1950s, when it started to build 
plants which could recycle 
heat used to generate electric¬ 
ity. 

These so-called industrial 
back-pressure and district heat¬ 
ing plants - based on the prin¬ 
ciple of Combined Heat and 
Power (CHF) - have been 
largely responsible for opti¬ 
mum energy use in Finland. 

Many of the country's paper 
and pulp mills are equipped 
with back-pressure installa¬ 
tions. Some of these not only 
provide heat for the mill, 
which is necessary in pulp pro¬ 
duction, but for the homes of 
the surrounding community. 

Most of the installations 
bum waste fuels such as wood, 
black and sulphite liquors 
which derive from pulp, and to 
a lesser extent coed, gas, peat 
and oiL 

The Nordel network, a five- 
nation Nordic organisation 
which promotes co-operation 
in producing and consuming 
electricity, is also another 
important reason why Finland, 
as well as the other Nordic 
nations, has made important 
strides in energy 


The Nordel countries can 
obtain at peak hours cheaper 
electricity than what it would 
cost tc produce at home. 

In many ways the energy cri¬ 
sis of the 1970s was a blessing 
in disguise for Finland. High 
international spot oil market 
prices not only encouraged 
Finland to become more reso¬ 
lute on energy efficiency; they 
also helped push Finnish-So¬ 
viet trade to new h e i g hts. At 
the beginning of the 1980s, 
trade to the USSR jumped and 
accounted for roughly 25 per 
cent of all Finnish exports. 

In the Finnish-Soviet semi¬ 
barter trade system, which 
switched to trade based on 
hard currency last January, 
Finland would traditionally 
swap manufactured goods for 
Soviet off. 

But dependence on the USSR 
during its present discontents 
can be a double-edged sword. 
The instability and basic shoot- 
ages in the Soviet Union may 
put in jeopardy its electricity 
and gas sties to Finland. Of 
the &9m tonnes of oil imported 
by Finland last year, nearly 
5.3m tonnes came from the 
Soviet Union. The Soviets also 
supplied its entire gas con¬ 
sumption (2L3bn cubic meters) 
and half its electricity. 

Over the decades important 
steps have been taken to over¬ 
come such dependence on 
imports by developing alterna¬ 
tive sources of energy. 

Of Finland’s 62.5 twh of elec¬ 
tricity used last year, 10.8 twh 
derived from hydro power, 184 
twh from nuclear, 16.3 twh 
from back pressure, 6.4 twh 
from condensing power, and 
10.8 twh from imports. 

Such efforts have paid off. 
With the help of conservation 
techniques and by diversifying 


energy supplies by increasing 
the role of coal and gas. Fin¬ 
land has been able to curtail 
the role of oil from around 50 
per cent of all energy use in 
1970 to 30 per cent in 1990. 

The energy crisis also had a 
profound impact on people’s 
homes, sector. In contrast with 
the trend of the 1960s, much 
more attention was paid to the 
role of insulation: walls were 
made thicker and windows 
smaller. 

Mr Taisto Turunen, head of 
the ministry of trade and 
Industry energy department, 
would be satisfied if. electricity 
use would grow at 2 j 5-3 per 
cent a year during this decade. 

The minis try is also e xpe cted 
to decide next year on an ambir 
tious energy conservation pro¬ 
gramme which would almost 
halt the growth of electricity 
consumption during 2005-10. 
Such efforts, however, are 
expensive and would cost the 
state FMlJftm a year. 

But even if Finland has 
taken important steps in the 
direction of energy efficiency, 
new environmental pressures 
will force the country to be 
even more careful in its energy 
use. According to IVO, it will 
have to invest in the next few 
years FMljUm to reduce sul¬ 
phur and nitrogen oxide emis¬ 
sions at huge coal-fired instal¬ 
lations. 

Roughly a third of new 
capacity to he built this decade 
consists of a 1,000 MW nuclear 
plant Mr Turunen says that 
environmental pressures and 
the need t o decre ase reliance 
on energy imports and secure, 
cheap energy in the future for 
industry strongly favour build¬ 
ing a fifth nudear plant 

Enrique Tesslerf 
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ENERGY EFFICIENCY 6 


THE proportion of oil used by 
road transport has grown rap¬ 
idly in the developed industria¬ 
lised west over the past two 
decades. In 19S9, the most 
recent year for which substan¬ 
tive figures are available, it 
accounted for nearly 60 per 
cent of oil used by members of 
the Organisation for Economic 
Cooperation and Development 
(OECD). 

Cars account for the largest 
part of this consumption. Sales 
of around 35m a year are swell¬ 
ing a world car population 
already approaching the half- 
billion mark. 

OECD statistics show that 
the number of cars in use 
world-wide jumped from 
13352m in 1970 to 405.7m in 
1988 and the rate of growth 
continues to accelerate. Over 
the same period, commercial 
vehicles in use more than dou¬ 
bled, from 52.8m to 121.6m. 

Car ownership is expected to 
grow at least in tandem with 
economic growth with Europe, 
in particular, following North 
America down the road to two 
and even three vehicle-owning 
families. OECD estimates put 
the average level of car owner¬ 
ship at 80 cars per 1,000 popula¬ 
tion world-wide but 550 per 
1,000 in the US, 330 in OECD 
Europe and 250 in Japan. 

The implications of this ever- 
expanding population in terms 
of demand for oil. as a limited 
resource, are clearly momen¬ 
tous. This is quite apart from 
other major considerations 


The day of the petrol-free car is coming steadily nearer, writes John Griffiths 


Plug in, charge up and drive it away 


such as vehicles’ contribution 
to global wanning and the 
need to control other exhaust 
emissions such as acid rain- 
causing oxides of nitrogen. 

Arguments have already 
been advanced for the use of 
oil to be cut back in situations 
where substitutes can be used 
fairly readily - such as power 
stations - in order to conserve 
it for uses where they cannot, 
namely transport. 

Against this strategic back¬ 
ground, and with the occa¬ 
sional traumatic prod from 
Middle Eastern conflicts, the 
world's motor industry has 
already made substantial prog¬ 
ress in decreasing the specific 
fuel consumption of both cars 
and trucks, helped by a grow¬ 
ing proportion of more eco¬ 
nomical diesel vehicles and a 
trend towards larger trucks 
able to deliver more goods per 
vehicle mile. 

As a result, motor vehicle oil 
consumption increased by 61 
per cent in the period between 
1970 and 1988, whereas total 
road traffic grew by 86 per cent 
over the same period. 

It is inevitable, however, 
that in terms of gross oil con¬ 
sumption this technical prog¬ 


ress has been largely obscured 
by vehicle population growth; 
a situation likely to continue 
well into the early 21 st cen¬ 
tury. 

Yet from the mid-1990s in 
particular, rapid changes in car 
technology should mean that 
the rate of increase in oil con¬ 
sumption by cars will lag 
Increasingly behind the growth 
in their population. 

Ironically, this burst of tech¬ 
nological change is being 
driven more by the leap to the 
fore of environmental worries 
than a direct concern for sav¬ 
ing energy, or even fuel cost 
increases. Environmentalist 
pressure and consequent legis¬ 
lative requirements for 
exhaust emissions to be 
reduced have sent vehicle-mak¬ 
ers world-wide on a hunt for 
alternative, less polluting ways 
of powering private transport 

By Car the most draconian 
legislation is being introduced 
in California, where from IffiS 
two per cent of the sales of any 
car maker wishing to sell more 
than 30,000 units a year in the 
state will have to be “ZEVs" 
(zero emission vehicles). Bar¬ 
ring the emergence in commer¬ 
cially viable form of some 


Vehicle use in OECD states 
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unexpected technology, such 
as the hydrogen fuel cell, this 
can only mean electric vehicles 
powered by batteries. 

The percentage of "Zevs" 
will have to rise to 10 per cent 
of manufacturers' sales by 
from 2003. Manufacturers 
which do not comply will be 
barred from selling any cars in 
the state. 

Based on sales projections, 
this means 30,000 Zevs will be 
sold in 1998, rising to nearly 
150,000 a year from 2003. 

The vehicle industry is tak¬ 


ing California's legislation very 
seriously, for the principal rea¬ 
son that where the state has 
led in the past on environmen¬ 
tal issues, others - and even¬ 
tually Japan, Europe and else¬ 
where - usually follow'. 

Already 12 US states appear 
set to follow its lead, including 
some of the most economically 
powerful in the US such as 
Texas and Illinois. Together, 
they account for about balf the 
estimated 10m new cars sold 
each year in the US. 

Against this background. 


General Motors, Ford and 
other manufacturers have 
sharply accelerated electric 
vehicle programmes. “We have 
to have a viable electric car 
ready to go,” says Mr John 
Dabels, director of market 
development for CM'S electric 
vehicles programme, which is 
focused on the Impact, a pur¬ 
pose-designed car powered by 
lead acid batteries and with 
the performance of a conven¬ 
tional sports car. 

Impact, which has a top 
speed of over lOOmph and a 
range of around 120 miles 
cruising at 55mph, demon¬ 
strates that there are no longer 
any big technical obstacles to 
the car going into production, 
insists Mr Dabels. 

That even European manu¬ 
facturers are taking Zevs seri¬ 
ous was underlined at last 
month’s Frankfurt motor 
show, when BMW, Opel, Audi 
and a joint project between a 
Swedish group. Clean Air 
Transport, and the Los Angeles 
Department of Water and 
Power, all unveiled battery 
cars. 

Officially, BMW described its 
El as a “concept” car, but it is 
expected to form the basis of 


BMW’s own Zev to comply 
with the (C alifo rnia rules, as 
were other cars. Immediately 
after the show, Audi 
announced it was putting on 
general sale immediately its 
sodium sulphur battery-pow¬ 
ered estate car. 

Also unveiled at Frankfurt 
was the LA 301. the joint proj¬ 
ect car by Clean Air Transport, 
and the Los Angeles Depart¬ 
ment of Water and Power. It 
forms part of the Los Angeles 
“electric vehicle initiative’’, 
devised by the city council and 
state utilities, to put 10,000 
electric cars and light commer¬ 
cial vehicles on southern Calif¬ 
ornia's roads by 1995. 

Unlike GM's Impact or 
BMW’s El, the LA 301 is a 
hybrid, nsfag a small catalysed 
petrol engine in conjunction 
with lead acid batteries to 
extend the travelling distance 
of the vehicle to 120 miles 
before a battery charge. 

GM, in common with other 
manufacturers, stresses that 
the electric car cannot replace 
conventional cars and that It 
should be seen as for urban 
use by families which own 
another vehicle for longer dis¬ 
tance driving. 


In developing Impact, GM is 
seeking to ensure that it win 
be able to adapt to whatever 
battery technologies - sodium 
sulphur, nickel iron, nickel 
cadmium and others - 
emerges as the best successor 
to lead acid batteries. 

Zevs are by no means the 
only ingredient of the Califor¬ 
nian programme, however. 
Also included are the Low 
Emission Vehicle (Lev) and 
Ultra-Low Emission Vehicles 
(Ulev). 

The latter will use a variety 
of alternative fuels, led by 
methanol because of its 
reduced emissions of carbon 
dioxide, the principal “green¬ 
house” gas involved in global 


d 




warming. 

Zevs , of course, require elec¬ 
tricity to charge their bat¬ 
teries, and the manner in 
which this electricity is gener¬ 
ated thus becomes a key de¬ 
ment in the overall energy effi¬ 
ciency of the vehicle. 

For areas where a significant 
input is provided by . hydro 
resources, the Zev represents 
nothing but gain on both the 
environmental and energy 
fronts. - 

Things become more prob¬ 
lematical where the electricity 
is generated predominantly: 
from coal or oQ stock.' Even 
here, however, the Zev’s advo¬ 
cates argue that there wifi still 
be net bendils as a result of 
most Zevs being recharged, 
overnight, thus helping in elec¬ 
tricity load-levelling- 



ENERGY conservation in the 
home often means a hotch¬ 
potch of makeshift measures 
which, often, are taken in the 
interests of comfort rather 
than to cut back on energy 
consumption. If cost savings 
are to make the effort worth¬ 
while, they have to be pretty 
substantial. 

At the same time, many 
homeowners do not associate 
carbon dioxide emissions and 
global wanning with home 
heating systems. When our 
five-bed roamed London ter¬ 
raced house was estimated to 
emit 11.4 tons of carbon diox¬ 
ide each year, I was shocked 
into considering more draught- 
proofing 

The National Home Energy 
Rating (NHER) audits homes 
to judge their energy effi¬ 
ciency, 

and the National Energy 
Foundation offers a rating ser¬ 
vice. The NEF says that the 
average UK home has is a 
score of four. Some 14 milli on 
homes are believed to rate 
lower than this, and improving 
their rating would be as simple 
a matter as installing insula- 


Domestic heating and global warming 


The villain in the home 


tion or draughtproofing. 

“People often t hink about 
alternative sources of energy 
such as solar power,” said 
Richard MacphaiL director of 
Optima Energy, “but the state 
of energy efficiency in much of 
our housing stock is so shock¬ 
ing that just a few basic mea¬ 
sures could make great savings 
in energy.” 

Care of the environment is a 
strong political and social 
issue, and many people have 
converted to unleaded petrol 
and aerosols free of chloroflu- 
orocarbons (CFCs). However, 
studies have found that home- 
owners are often unaware of 
the effect to be gained by, for 
example, turning the thermo¬ 
stat on the central heating sys¬ 
tem down by one degree, or 
switching to low energy light 
bulbs. 

In March, the Department of 


Environment published a 
study of attitudes towards 
energy conservation in the 
home*. It says most household¬ 
ers find energy efficiency and 
conservation vague concepts. 
Sheer inertia is a big reason no 
concerted action is taken. 

Energy audit calculations 
are based on a house's size, 
type of heating system and 
amount of insulation. 

In addition to the NHER 
audit (a more expensive option, 
but one which also sends a 
consultant around to advise on 
measures which can be taken), 
Nationwide Anglia offers a 
home energy report - based 
on the Starpoint system - for 
house purchasers. The building 
society, which has been offer¬ 
ing the service since May, 
believes people know every¬ 
thing about the house they 
contemplate buying except the 


level of fuel bills and level of 
energy efficiency. 

Our home received two stars 
out of five on the Nationwide's 
scheme, which puts it into the 
same category - as 60 per cent of 
the UK ho usin g stock. We have 
some insulation in tbe loft, the 
hot water tank is Lagged and 
we have a fairly new gas 
boiler. The report suggested 
more draughtproofing at a cost 
of £210 to save 10 per cent on 
our fuel bills, and cut our emis¬ 
sions by 1.2 tons a year. 

In order to gain four stars, 
the company recommends a 
range of projects at a total cost 
of £11,821 which should cut 
bills by a third and emissions 
by 4.1 tons. We might consider 
fitting thermostatic radiator 
valves and extra loft insulation 
at about £300 each, but the 
payback on solid wall insula¬ 
tion and replacement windows 



And secured a power supply 
suited to your needs. 


The Electricity Industry hm undergone a 
rafical change. 

As a resufi, H you - annual electricity bill 
for any one she comes to more than £200(000, 
the chances are that you now haw the power 
to choose your own suppiet 

A secure supply is critical to Ebusiness 
users. And, whig the tr ansmi ssion and 
distribution systems of On National Grid and 
Regional Electricity Companies are nheremfy 
refiatrie, you'll naturally demand a rapid 
response from your supp&er should any 
protons arise. 

As a Powatfien customer, you'll enjoy 
access to our 24-hour Emergency KefoBne. 
This is a droct fink to our Energy 
Management Centra, staffed every day of the 
year where qudfled engineers wfiJ take up 
the matter on your behalf aid keep you fufly 
informed of progress. 

But, our service Isn't conffand to 
emergencies. Our tecMcaf specialists are 
ready at any tone to piwfde advice and 
expertise on a wide range of issues Indudfaig 
singly mfnmtructuras. maimenance and 
energy efficiency. All helping you toertyya 
supply which is both secure and coat- 
effidenL 

II you're stiD in the dart and would She 
more dedais, indudfaig our "Power For 
Business" brochure, corrroiete the coupon 
bekM or cal free on 0800 833958 

ncDutodoyowtM^iessapowerofgood. 
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will take so long that it puts us 
off 

Our attitude towards energy 
saving is sinuw "»'hat of the 
94 households interviewed for 
the Department of the Environ¬ 
ment's report. Fbw expected to 
live in the house for good and 
felt that money spent on insu¬ 
lation would not be gained 
when selling the house since it 
is not as visual as. say. a fitted 
kitchen. 

The Starpoint survey takes a 
relatively simple look at a 
home's efficiency, it costs £40 
for a survey if it is not done as 
part of the Nationwide's offer. 
The NHER scheme, more 
extensive at £120. which did 
highlight a few points missed 
by the previous survey - such 
as the lack of insulation in half 
of our loft 

Mr Macphail pointed out 
that only newly-built houses 


usually receive a rating higher 
than 7 due to changes in build¬ 
ing standards. “The problem 
with a house of your age 
(Edwardian) is that 35 per cent 
of the heat is lost through the 
wails, and solid walls are very 
difficult to insulate,” he said. 

He estimated increased loft 
insulation and draughtproofing 
windows would provide a pay¬ 
back within three years. These 
tasks, according to the Depart¬ 
ment of the Environment's 
study, are thought of as fiddly, 
ir ritat ing jobs. In addition, it 
found little awareness of how 
much energy their appliances 
use. or of new products. 

* Attitudes to Energy Conser¬ 
vation in the Home, Department 
of the Environment, HUSO 
Publications. PO Box 276, Lon¬ 
don SWB 5DT. 07! 573 9090, £10. 

• National Home energy Rat¬ 
ing, Rockingham Drive, Linford 
wood, Milton Keynes, MK14 
6EG, 0908 672787. 

• A 'atiomcide Anglia, Chester¬ 
field House. Bloomsbury Way. 
London WCIV 6PW. 071 242 
8822. 
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Electricity is a major contributor to the quality of life 
Uke alt fuels it must be used as efficiently as possible. 
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That is why our philosophy is to reduce overall 
primary energy consumption by promoting efficient 
electrical applications. 

Fo™ P te, we advise* a Plymouth manufacturing 
firm. Fine Tube s Limited, who meke tubes tor the aircraft 
industry, to install a new electrical drying process 

Tta reduced the primary energy content by 9 5% and 
cut CO 2 emissions by over 80%. 
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Welsh miners: the changes will come loo late 


‘Greenhouse’ war flares in Brussels 


A clash of sceptics and 
environmentalists 


LATE last year a controversial 
but distinguished British econ¬ 
omist was telephoned by a tele¬ 
vision programme researcher. 
It had just been announced 
that he would be advising 
some energy companies as part 
of a new study' into the likely 
commercial implications of 
global warming - the accentu¬ 
ation of the greenhouse effect. 

The researcher was gushing. 
Wasn't it important to be 
involved in trying to solve 
such an appalling environmen¬ 
tal dilemma? Was he anticipat¬ 
ing coining up with good finan¬ 
cial news? 

The distinguished economist 
drew breath sharply. No he 
most certainly was not He saw 
every likelihood that not only 
was global warming of dubious 
scientific veracity, but seeking 
to abate it was likely to disrupt 
vast areas of industry. 

Since that time all the lead¬ 
ing world scientists have met 
at the World Climate Confer¬ 
ence in Geneva and concluded 
that global wanning is happen¬ 
ing. And every developed 
nation has committed itself to 
working via the UN Environ¬ 
ment Programme to develop an 
international convention at the 
World Earth S umm it in Rio de 
Janiero on climate change by 
1392. 

But if the economist is 
proved wrong as an amateur 
climatologist, what of his fore¬ 
casts about the huge problems 
and costs for industry? 

Such views are still preva¬ 
lent among those energy and 
power producing industries 


most likely to be affected. They 
have been forming coalitions 
to fight the policy options cur¬ 
rently being debated to combat 
global warming, the main 
cause of which is an excess 
growth in carbon dioxide emis¬ 
sions. 

Ninety per cent of such emis¬ 
sions from OECD counties 
come from the burning of fossil 
fuels - coal, oil and natural 
gas. 

According to the European 
Commission, u energy effi¬ 
ciency Improvements are the 
quickest and most effective 
mechanisms to reduce carbon 
dioxide". And reducing carbon 
dioxide can be big business. 

There is a potential market 
in the 12 EC countries alone 
worth 430 billion Ecus over the 
next decade, for Investment in 
measures intended to combat 
the Greenhouse Effect 

Last month. European Com¬ 
missioners adopted a major 
new policy programme, graphi¬ 
cally entitled A Strategy To 
Limit Carbon Dioxide Emis¬ 
sions And To Improve Energy 
Efficiency. 

It proposed tax levies upon 
energy consumption, encourag¬ 
ing grants, loans and tougher 
product standards. This will 
have the effect of increasing 
investment in energy saving 
technologies, such as insu- 
lants, energy management 
systems and thermostats, 
creating thousands of jobs. 

It remains to be seen 
whether this will come from 
European-based industry, from 
North America, or more likely, 


the Far East. Earlier this year 
the industry sought to 
strengthen its voice in Brussels 
by setting up a European Asso¬ 
ciation for the Conservation of 
Energy in Brussels. 

It represents European-based 
companies which manufacture, 
distribute or install energy sav¬ 
ing equipment, hitherto a very 
fragmented industry. 

The Association acknowl¬ 
edged that between 1974 and 
1984 across the European Com¬ 
munity energy efficiency 
improved by an average of 20 
per cent. 

This meant producing more 
wealth for the same - or even 
lesser - amounts of fuel con¬ 
sumed. It reduced the numbers 
of new power stations, gas and 
oil fields. 

However, over the same 
period Japan improved by 34 
per cent. The Association is 
now concerned that a further 
20 per cent savings target - 
set by the EC between 1985 and 
1995 - is being allowed to slip. 
Investment in improving 
energy performance has 
declined - in some countries 
dramatically. 

Between 1992 and 1987 a 
meagre 3 per cent overall 
improvement was achieved. 
And European Commission 
officials now warn there is “lit¬ 
tle likelihood of this objective 
being achieved unless a series 
of active energy efficiency pro¬ 
grammes are established": 
hence the proposed new initia¬ 
tives. 

A.W. 
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New boilers to restore King Coal 


BRITISH COAL must have 
been heartened, amid claims 
that the merchant bank tasked 
with the company's privatisa¬ 
tion, was planning the early 
closure of most of its pits, to 
read a report by WEFA, the 
coal research organisation. 

"Although coal is suffering 
from some serious setbacks," 
the report said, "in the 
long-term it is the energy 
source with the greatest 
proven reserves, and will be 
required to meet the lion's 
share of primary fuel input for 
power generation.” 

The setbacks to which the 
report refers are primarily 
environmental 

Coal has suffered considera¬ 
bly from the raised environ¬ 
mental consciousness of the 
last decade. 

When burned, it releases 
about twice as much carbon 
dioxide per kilowatt hour of 
electricity than gas, and about 
20 per cent more than fuel 01 L 
It contributes about 24 per cent 
of the carbon dioxide released 
globally from burning fossil 
fuels, and close to 10 per cent 
of the total carbon dioxide 
released into the world's atmo¬ 
sphere. 

Coal stations also emit sig¬ 
nificant quantities of gases 
that contribute to acid rain: 
around 2.8m tonnes of sulphur 
dioxide and 0.5m tonnes of 
nitrogen oxide per year in the 
UK <1987 figures). 

Coal, however, provides 
three quarters of the UK's elec¬ 
tricity. Making it environmen¬ 
tally acceptable is a pressing 
task, not only for the industry, 
but for the country. And when 
British Gas temporarily raised 


its prices to power stations by 
35 per cent earlier this year, 
the electricity industry was 
reminded that while gas is a 
relatively cheap, clean and 
plentiful alternative to coal at 
present, that can easily 
change. 

So far, cleaning up coal in 
the UK consisted primarily of 
equipment fitted to power sta¬ 
tions which reduces emissions 
of sulphur by "scrubbing” the 
gases as they leave the chim¬ 
ney. The government has com¬ 
mitted itself to fitting this "flue 
gas desulphurization” or FGD 
equipment to S000MW of power 
station capacity, where it will 
reduce sulphur emissions by 
up to 90 per cent But it does 
not help with nitrogen oxide, 
or with carbon dioxide, 
because it is simply bolted on 
the end of the station. More 
importantly for the operators, 
FGD reduces the efficiency of a 
station and makes it less com¬ 
petitive. 

The last year has seen UK 
politicians finally sit up and 
take notice of the alternative 
"clean coal” technologies being 
developed elsewhere around 
the world. 

Earlier this year, the Labour 
party issued a document argu¬ 
ing the importance of coal as 
an energy reserve, and critici¬ 
sing the government for its 
failure to invest in research 
into clean coal technology, in 
July, the Commons Energy 
Committee published a report 
arguing that clean coal tech¬ 
nology was vital to the sur¬ 
vival of the UK coal industry. 

FGD, the report noted, 
decreased the efficiency of 
power stations. Moreover, the 


EC’s directive controlling emis¬ 
sions from power stations 
would compel the UK to take 
further measures to cut nitro¬ 
gen and carbon dioxide emis¬ 
sions. 

Detailing the different clean 
coal technologies available, the 
report said that none would be 
brought to commercial applica¬ 
tion fast enough in the UK 
unless the government spent 
more on R&D. 

"In the past, the UK govern¬ 
ment has made only very small 
direct contributions towards 

clean coal R&D.” the report 
pointed out "Our main conclu- 

Politicians In Britain 

in the last year have 
become aware of the 
state of technology in 
other countries 


sion at this stage is that a pre¬ 
requisite for a satisfactory UK 
clean coal policy will be signifi¬ 
cant government assistance." 

The government’s response 
came in the form of a report by 
its own "task force" set up to 
investigate coal technology. 
The report, put together by 
energy industry representa¬ 
tives, will form the basis for 
the government's first explicit 
policy document on dean coal 
technology. 

It recommends a £40flm- 
£ 800 m programme, over a 10 
year period, split into two 
phases. By the end of the pro¬ 
gramme, clean coal technolo¬ 
gies should be close to com¬ 
mercial application, the report 
says. 


The most important part of 
the programme would be 
research into advanced power 
generation • at a cost of £250- 
£600m. It is here that the key 
to future dean coal technology 
really lies. 

Advanced power generation, 
as defined by the programme, 
covers the three main types of 
established clean coal technol¬ 
ogy, as well as some alterna¬ 
tives. All three bum coal in a 
way which significantly 
reduces sulphur and nitrogen 
emissions, and because they 
are more efficient than conven¬ 
tional eoai combustion, they 
also release less carbon dioxide 
per unit of electridty. 

The best established of the 
three is probably gasification, 
where oxygen blown through 
the coal turns it into gas. 
removing 99 per cent of the 
sulphur and giving nitrogen 
levels similar to that produced 
by the combustion of natural 
gas. The other two leading pro¬ 
cesses are circulating fluidised 
bed combustion (CFBC), and 
pressurised fluidised bed com¬ 
bustion (PFBC). Both work by 
burning coal at low tempera¬ 
tures. which make it easy to 
remove sulphur, and mean 
that 25 per cent less nitrogen 
oxide is formed. Both these 
technologies, and gasification, 
can give efficiencies of between 
40 and 45 per cent, compared 
with 3035 per cent in conven¬ 
tional plant. 

In the US, and in some Euro¬ 
pean countries, a number of 
power stations using the new 
technology are already operat¬ 
ing. More are being planned. 

Commercial standard coal 
gasification plants exist in the 


US - Texaco has a 10QMW 
plant in California, and Dow a 
160MW plant iu Louisiana, 
both of which sell electricity to 
the local grid. Smaller plants 
using PFBC technology have 
been built in the US, in Swe¬ 
den, and in Spain. Shell is 
building a 250MW coal gasifica¬ 
tion plant in the Netherlands. 

In the UK, however, dean 
coal technology is still some 
way from commercial applica¬ 
tion - although ICI recently 
announced it had commis¬ 
sioned a new £8m coal-boiler, 
based on a Swedish plant. 
which will capture sulphur 
dioxide. Similar to FGD. the 
technology can be bolted on to 
existing plant, reducing sul¬ 
phur emissions by 50 per cent. 

Five other clean coal 
research projects worth a total 
of nearly £20m were 
announced by the department 
of energy this month, includ¬ 
ing a collaborative project 
between British Coal and the 
department costing around 
£200,000 per annum. But this is 
still a long way from the com¬ 
mercialisation of power station 
technology British Coal would 
like to see. 

The company has a test 
plant in Yorkshire, which uses 
a combination of clean coal 
technologies known as the 
"topping cycle” developed by 
British Coal. However, it is 
running short or Funds to con¬ 
tinue its work. 

Whether or not it gets more 
money to make coal cleaner 
and more competitive will 
largely depend on the final ver¬ 
sion of the government’s task 
force report, due to be pub¬ 
lished later this year. 
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YOUR ENERGY EFFICIENT 

RESOURCE. 


X jp Our Electro-Technology Centre offers 
free test and demonstration facilities 
for a wide range of energy-efficient 
electrical processes for industry. 


Our environmental project unit 
^ designs energy efficient buildings. 

Our subsidiary, L. W. Technical 
(Northern) Ltd, designs, assembles and 

sells energy management equipment 
and systems nationwide. 


^gjp'Our power station interests are 
based upon fuel-efficient plant such as 
Teesside Power Limited. 


Our new joint venture, CPS Northern, 
^ sells small-scale combined heat and 
power systems in the North East. 
Scotland, Yorkshire and the East 
Midlands. 

^QpTOur new “Super Tariff* offers 
^competitive space and water heating 
for all markets. 

^Mp 5r,, Superheat Homes" from Northern 

^Electric, with "Super Tariff" and high 
levels of instalation, is a new concept 
in energy efficient homes. 


NORTHERN 

ELECTRIC 



Northern Electric pic. Carliol House. Market Street, Newcastle upon Tyne NE1 6NE. 

For a copy of Northern Electric’s Code of Practice on energy efficiency, ring Alan Edwards on 091 221 2000 or write to Northern Electric. 
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ENERGY EFFICIENCY 9 


Juliet Sychrava examines electricity's dilemmas 

Privatised power 


seeks to sell 

rather than 
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THE NEW AND THE OLD FACES OF UK POWER: (above) PowerGen's conventional coal-flred giant at Fiddler’s Ferry, Merseyside; and (below) 
the small but cleaner and much more efficient natural gas burner being constructed by Lakeland Power at Roosecole, on Morecambe Bay 
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WHEN the regional electricity 
companies were privatised a 
year ago, Friends of the Earth 
accused the government of 
locking the companies into a 
"sell more or die" formula, 

“Improving energy efficiency 
and reducing electricity 
demand will be directly against 
the commercial interests of the 
RECs after privatisation," the 
environmental group said. 

The government, said 
Friends of the Earth, had 
discarded the option of linking 
the new companies' profits to 
investment in energy 
efficiency, as overseas 
governments had done. 
Instead, under the new 
regulatory system, the 
companies' profits would be 
purely driven by increased 
sales. 

A year later, as tbe 
Departments or Energy and 
Environment, backed by the 
regional companies, prepare to 
launch a £lm autumn 
campaign to promote energy 
efficiency in the home, energy 
efficiency is still enough of a 
problem for critics to feel that 
£lm spent on advising people 
on insulation will be money 
wasted. 

More money will follow the 
Elm. and the government’s 
ministerial group on energy 
efficiency is due to review the 
whole subject at a meeting 
to-day. But the government's 
approach to promoting energy 
efficiency, which focuses on 
giving out advice, dissatisfies 
the energy efficiency lobby. 
And several regional 
companies admit that there is 
still an unresolved conflict 
between their own commercial 
interests and promoting energy 
efficiency. 

This point was raised in 
March by the Commons energy 
committee’s critical report on 
energy efficiency. “At the very 
least, any aspects of tbe tariff 
systems which bias utilities 
against energy efficiency 
measures should be rectified,” 
tbe report said. 

Ofgas, the gas industry's 
regulatory watchdog, has 
already gone some way to 
remedying the. problem. It 
recently announced that the 
formula which sets the price 
for gas to consumers would 
include a new H G” or energy 
efficiency factor, which would 
cover tbe cost of investments 
in energy efficiency. But few 


industry observers believe 
Offer, the electricity industry's 
watchdog, will follow suiL 

Although the regional 
companies were obliged to 
promote energy efficiency 
under the new system, the 

energy committe report said, it 
was not clear why they should 
have an incentive to do so. 
“There is certainly no sign yet 
of radical new initiatives," the 
energy committee said, and 
noted that it would be 
watching Offer, which is 
obliged to ensure the 
companies promote efficiency. 

So far, most of the regional 
companies have reconciled the 
conflict between selling units 
and promoting efficiency by 
arguing that electricity was 
often more energy efficient 
than competing fuels. Winning 
a larger market share was one 
way of selling more while 


Power companies try 
to reconcile the 
conflict by arguing 
that electricity is often 
more efficient than the 
alternative fuels 


improving efficiency. 

This approach is endorsed by 
the Energy Efficiency Office, 
(EEO) which believes 
informing customers is the key 
to promoting energy efficiency. 
So far, it has rejected the 
option, put forward by the 
energy efficiency lobby, of 
changing tbe regulatory 
formula to allow the regional 
companies to cover the costa of 
investing in energy efficiency 
for their customers through 
the electricity price. 

“It would discourage 
consumers from making their 
own investments,” the office 
says. 

"Where electricity 
companies can do more is in 
providing more information." 
This need not mean they end 
up selling less, the office says, 
“because if consumers save on 
their energy bill they will have 
more money to spend on other 
appliances." 

The EEO denies that this 
means just as much electricity 
would be consumed. “It’s about 
getting more use out of the 
same number of units.” Using 
more electricity because it is 
more efficient could mean 


more, 

less 

using less of ocher fuels, the 
EEO says. 

This is the approach most 
regional companies now take, 
at least in public - although 
Offer’s Tears that it would only 
apply where electricity was in 
competition with gas seem to 

be very real. 

Norweb, for instance, sells a 
service to refurbish or build 
energy efficient buildings - 
but the scheme does not 
include lighting solutions 
“because there is no 
competition from gas,” the 
company says. 

The EEO adds that there is 
nothing to stop the regional 
companies from least cost 
planning by investing, say, in 
an insulation company, rather 
than selling more units. 

But very few regional 
electricity companies seem to 
have taken on board the 
lobbyists’ understanding of 
energy efficiency as least cost 
planning. 

As the energy committee 
report explains, this means not 
just selling consumers services 
rather than units, but looking 
at alternatives to selling more 
electricity - such as helping 
customers invest in insulation. 

East Midlands is a notable 
exception. The company has 
not only set up a new 
company, Lincoln Green 
Energy, which offers a totally 
integrated solution to the 
design, management, 
installation and maintenance 
of energy efficient systems" 
but it has launched a pilot 
project in a village called Great 
Gonerby, near Grantham. 

The village’s electricity 
demand had grown too high 
for the local electricity grid, 
but instead of investing in 
reinforcing the grid, East 
Midlands decided to attack 
demand by insulating and 
draughtproofing the village, 
and supplying it with low 
energy bulbs. 

Manweb has also introduced 
an element of demand side 
management in a block of local 
authority flats. Instead of 
supplying the flats with cheap 
electricity during peak 
nighttime hours, as usual, the 
company offers a cheap period 
during the afternoon, when its 
demand is lower. A red light in 
the fiats indicates the cheap 
time, allowing residents to 
charge up storage beaters or 
use other electrical appliances. 
By spreading the cheap period 
over the day as well as night, 
the company avoids the need 
to reinforce its network to 
meet the nighttime demand. 

These are, however, rare 
examples of demand side 
management. Most regional 
companies do what they have 
always done - to sell electrical 
solutions that compete with 
alternative fuels - often very 
effectively. 

“Energy efficiency is the 
platform of all our marketing,” 
says Mr Ron Cockayne, of 
Norweb. “The latest 


technologies usually involve 
electricity but cut down on 
other fuels, labour and raw 
materials, and make industry 
more cost-effective and 
competitive.'' 

The company has 38 account 
managers who visit industries 
to advise on electrical 
processes and techniques that 
have, in some cases, resulted 
in energy savings of close to 50 
per cent. However, these 
processes may well be 
attractive because they save 
money, raw materials or 


labour, but not energy. 

A number of regional 
electricity companies have a 
similar approach, with a 
salesforce, and a technical 
centre which clients can visit 

Most regional companies, 
has been doing this for 20 
years. And many regional 
companies would agree that 
privatisation has not changed 
their attitude to selling 
electricity. “I’ve got to say 
we’ve always promoted energy 
efficiency,” says Mr Jim Ellis, 
commercial director at 


Seeboard, although he notes 
that the company has set up a 
free telephone advice service. 

New energy efficiency 
initiatives have, of course, 
been introduced. Eastern 
Electricity has introduced free 
surveys which assess the 
energy efficiency of houses. 
Southern Electric offers a 
scheme where one can pay for 
low energy lightbulbs on one’s 
fuel bill, thus setting the high 
capital costs of the bulb 
against its low energy 
consumption. 


But the Diet-fashioned flavour 
of the industry is illustrated by 
the fact that its key energy 
efficiency policy documents, 
the Codes of Practice, read like 
household hints from wartime 
magazines - draw your 
curtains at night, use the 
toaster rather than the grill, 
boil no more water than you 
need for a cup of tea. 

Though practical, such tips 
are unlikely to convince the 
environmental lobby that the 
regional companies are 
working towards significant 


energy savings. 

Even the staples of most 
regional companies' energy 
efficiency programmes - such 
as low energy light bulbs - 
have not been adopted with 
much verve or enthusiasm. In 
many areas, the bulbs are still 
hard to find. 

Even regional electricity 
companies that stock the bulbs 
- which cost about £10 - are 
far from enthusiastic about 
them. Their high cost deters 
customers, and they come in a 
limited range of designs. 
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The City chooses Baiter Coknan advanced energy management 
technology for the efficient operation of its buBdings. 

- Financial Times 

- Stock Exchange 

- Lloyds Bonk (Rod Uon Court} 

- Bayerische Landeabank 

- Britannia Building Society 

Barber Colman 

Dorcan House, Meadfield Road, Langley, 

Slough SI3 8AL Tel; 0753 -581446 




Say “energy conservation” and everybody 
has an opinion. But one company has the 
experience to give practical advice on the 
issues as they affect businesses daily. 

Why should 1 talk to Honeywell? 

The controls industry holds the key to efficient energy usage. And 
long before it became an issue for press or public discussion, 
Honeywell was developing some of the most advanced methods 
for controlling energy in domestic and industrial buildings. 

But what exactly does “controlling energy” 

mean? 

Enemy control means fine-tuning energy usage to the exact needs 
of a situation or process. Or constantly adjusting a manufacturing 
process to keep the production line moving efficiently. 


What kind of costs are we talking about? 

First of all, consider the costs already incurred. One third of tbe 
capita) investment in a new building is spent on technical 
installations like boilers, ventilation and heating equipmenL 
Second, consider day-today costs. Lighting for instance, 
accounts for 45% of the electricity bill in most commercial 
buildings. 

Yet by adjusting lighting according to the presence of people 
and by controlling machine loads effectively, bills can be 
substantially reduced. 

Are we just talking about saving on fuel 
biUs? 

Energy control does save you money on fuel bills. Beyond this, 
the operational and functional life of equipment is increased if 
efficiently controlled. 

But more than that, people will work better in a more 
comfortable environment, improving staff efficiency and 
productivity. 


But why Honeywell energy control? 

Honeywell is now the world leader in control systems technology. 
Presently we are key players in major EC initiatives such as the 
SAVE and THERMEE programmes, dedicated to improving 
energy efficiency at both business and world environment levels. 

Any questions? 

Cut through the mass of current opinion about energy, and get the 
practical advice you need. Just talk to Honeywell - and take 
control of your world. 

Honeywell Europe S.A., Avenue du Bo urge 1 3, B-l 140 Brussels, 
Belgium, Tel: (02) 728 2276, Fax: (02) 728 2629 

Honeywell Ltd., Charles Square, Bracknell, Berkshire RG12 1EB, 

United Kingdom. Tel: (0344) 424555. Fax: (0344) 416240 

Honey well Homes & Buildings Europe, HoneyweUsiras.se, 

W-6457 Manila! LGennany.Tel:(06181)401 934, Fax:(06181)45456. 


Honeywell 
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Helping You Control Your World 
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Why Europe’s energy chiefs are converging on Copenhagen 

Planning the American way 



Evidence of heat loss, as in this Southampton house surveyed by Pflfcfngton Energy 
Advisors, can be provided by coloured thermal images produced by Infra-red cameras 


COPENHAGEN will be the scene 
next week of one of Europe’s 
biggest ever gatherings of senior 
energy utility executives. On the 
agenda Is a concept which, if 
adopted, could radically alter their 
traditional rote as energy suppliers 
and add a new dimension to the 
way they plan their businesses. 

Known variously as least cost 
planning or demand side 
management, it involves the 
“evaluation and selection, by the 
utility Industry, of the optimal mis 
of resources to meet society's 
energy service needs at the lowest 
overall cost to society". 

That is the description provided 
by America’s National Association 
of Regulatory Utility 
Commissioners (NARUC), which 
has been most active in developing 
these philosophies. Many of its 
leading representatives will be in 
Copenhagen. 

Of the 50 US states of North 
America more than 40 now practise 
some form of least cost p lanning . 
This means that all “resources" are 
required to be evaluated by utilities 
on an equivalent basis. So 
conservation programmes which 
save energy can replace power 
stations or distribution plants. 

Although now commonplace in 
North America, the concept is 
virtually unexplored in Europe. 
Hence the decision by the European 
Commission and the International 
Energy Agency to host the 
Copenhagen Conference. 


In their invitation, Mrs Helga 
Steeg, IEA Executive Director, and 
Mr Constantin Maniatopoulos, 
Director General for energy at the 
EC, state: "New supply means 
enormous capital investments, 
environmental risks and addressing 
public concerns over the siting of 
new facilities. Programmes 
designed to reduce energy demand 
and the comparison of investments 
in these programmes to supply 


The new thinking on least 
cost planning turns the 
arch polluters into the 
foremost influential 
agents of services which 
combat pollution 


alternatives, may offer lower cost 
options." 

In essence, least cost planning 
requires utilities to cease 
considering themselves as 
purveyors of commodities, selling 
therms of gas or units of electricity 
as though they were tins of baked 
beans. 

After all, there is no consumer 
who wishes to purchase these per 
se. What they seek is energy 
services - heat, light or motive 
power. Utilities thus become the 
providers of society’s energy service 
needs. 

The key new word in this concept 
is surely “society". 


Resource evaluations of this kind 
initially were measured on 
conventional economic costs. 
Regulators required standard 
comparisons between the expense 
of, say, replacing lightfittings with 
low energy compact fluorescent 
bulbs, as opposed to capital 
expenditure on new generating 
plant or substations. 

Now, however. US regulators 
increasingly require that such 
issues as environmental impact, 
fuel diversity, risk and other 
societal impacts should be factored 
into the costings. 

The broad principles for 
implementing least cost planning 
programmes are as follows: 

1. Periodic preparation and 
review of resource plans. 

2. Evaluation of all options on a 
consistent basis. 

3. Access for and competition 
among all resource suppliers. (This 
includes conventional generating 
facilities, renewable resources, 
utility conservation programmes, 
cogeneration purchases, and 
purchases from independent power 
producers or energy service 
companies.) 

4. Financial incentives for a 
utility to implement energy 
conservation. The anticipated loss 
of revenue flows needs to be 
compensated. 

5. Accounting for environmental 
impact 

In any country, society at large 
has a strong incentive to adopt least 


cost planning. In some European 
countries, however, the industry 
and regulatory structure may 
initially affect implementation of 
least cost planning, although that 
alone should not be seen as a 
barrier. 

Obviously, where there is vertical 
integration of electricity utility 
ownership - as in Scotland, as well 
as ttfil gimn, France, Greece, Ireland. 
Italy and Portugal - there is the 
greater incentive to implement 
demand side management schemes. 

Recognising that barrier. Mr. 
Maniatopoulos at the European 
Commission recently funded two 
trial least-cost planning assessment 
studies in ostensibly less promising 
territory, in Schleswig-Holstein, 
Germany, and with Ibiduero in 
Spain. 

Encouraged by the results, the 
Commission called for tenders this 
summer from all European utilities, 
offering to underwrite part of the 
costs for least cost planning studies. 

Budgetting for some 15 studies, 
the Commission received 
applications for nearly three times 
as many. 

Consequently later this year a 
trial least-cost planning exercise 
will be taking place in every 
member state. The front runners in 
Britain are likely to be Manweb and 
Scottish Power. 

There is no doubting the 
Commission's commitment to 
seeing least cost-planning nourish. 
Next year it win publish a major 


policy paper on it following the 
decision to promote energy and 
carbon taxes to combat atmospheric 
pollution. 

Last year, the Community set 
itself the target of stabilising 
carbon dioxide emissions from 
energy by the year 2000. Existing 
European programmes, such as 


SAVE, THERME, JOULE or PACE, 
are unlikely to be sufficient That is 
why the Commission strategy paper 
published this month laid so much 
emphasis on the potential for 
least-cost planning to deliver the 
necessary savings. 

Traditionally, the utilities have 
been simple purveyors of 


commodities which cause pollution. 
The new thinking makes them the 
most influential agents in 
developing the services which will 
combat pollution. There should be 
some interesting discussions in 
Copenhagen. 

Andrew Warren 
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\A/h ETHER you are in industry 
or commerce, in the public or private sector, the 
Resource of British Gas can help you make significant financial savings 
by improving your energy costs. 

It represents two inseparable qualities, the proven benefits of 
the fuel itself, combined with the unrivalled experience of British Gas 
as a company. A unique combination offering an unequalled nation¬ 
wide service, staffed by specialists in every aspect of natural gas 
and its applications. 

At your request, we will assess your needs, and recommend 
or design an energy efficient solution to meet your requirements. \ 

We can then arrange for installation, commissioning and maintenance 
of the system. 

We can also arrange finance, and even train your staff in IlLL 5 


the most efficient use of gas. 

Whatever your requirements. Resource can 
improve your working conditions or production capa¬ 
bility. Whether you buy gas from us or not, the Resource of British Gas is 
o vast bank of knowledge for you to draw on. 

Put it to work for you and start reducing your energy costs. 

I To: Mr. J.G. Whtaome. Roam 537, British Gas pie. 336 Hfigh Hoi bom. London WCIV 7PT. Send me a Copy | 
| of your Resource brodiuie.0 Airoge for me to be contacted by a member of the Resource team. Q j 

-tostou._ 
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A Glasgow district where Heatwtee Glasgow, an energy 
training Initiative, has completed an insulation pr o g ram me 

UK SAVING EQUIPMENT 


Demand stays 
In a deep 
decline 
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THE Government's 
much-heralded White Paper on 
the Environment, This Com¬ 
mon Inheritance was unequivo¬ 
cal. Energy efficiency, it 
agreed, is “the cheapest and 
quickest way of combatting the 
threat of global warming", 
writes ANDREW WARREN. 

This gives little comfort, 
however, to the UK energy effi¬ 
ciency industry currently suf¬ 
fering its worst ever trading 
year since the "Save It" cam¬ 
paign was launched following 
the 1S73 Yom Kippur war. 

Nowhere is the decline more 
obvious than in the sectors 
which provide energy saving 
for buildings, where some 46 
per cent of UK fuel is con¬ 
sumed. Here the remedies are: 

• better insulation in roof, 
walls and floor; 

• tightly fitted multiple- 
glazed windows; 

• efficient boilers; 

• heating systems with 
modem controls; 

• individual thermostats to 
control heat in each room; 

• efficient appliances for 
lighting, refrigeration and 
washing. 

All these products have long 
been on the market But their 
penetration of buildings in 
Britain lags far behind that of 
other countries. 

Oyer the last two years the 
minimum standards for energy 
saving in new homes through¬ 
out the UK were upgraded by 
changes in the Building Regu¬ 
lations. But they have still 
only reached the levels in force 
in Southern Sweden in the 
1930s. 

But with far fewer new 
homes or offices currently 
under construction, the impact 
of even these new regulations 
changes has been A 

new requirement was intro¬ 
duced for floor insula tion but 
because of the depressed state 
of the market m anuf acturers 
have felt little change in over¬ 
all business. 

The overall position of the 
market place has altered dras¬ 
tically. Since 1988, double glaz¬ 
ing sales have fallen 34 per 
cent, with heating controls and ■ 
bailers and radiators down by 


20 and 25 per cent respectively. 
Cavity wall insulation sales 
have fallen by almost 50 per 
cent since 1987. 

None of these sectors has 
enjoyed a single quarter’s 
upturn for several years. 

As a result, some household 
names have been forced to quit 
the market - Stormseal, and 
Alpine Doubleglaring - and 
even the giant Pfliington has 
admitted difficulties caused by 
the fab in the insulation mar¬ 
ket. Last month Pilkington 
Insulation announced further 
reductions in its workforce, 
closing whole product lines. 

Many leading contractors. 


■ ™ 

The sector Is suffering 
Its worst trading since 
. the 1973 Middle East 
war and oil shortage 
triggered the UK’s 

Save 'It campaign 

• ■ ■ « 

installers of either in-sni«tip gr 
or heating equipment, have 
disappeared from the scene, 
either by diversifying, or more 
usually by going into liquida¬ 
tion. _ 

Last month. Downs Insula¬ 
tion, one of the largest domes¬ 
tic Installers of cavity wall 
insulation, went into receiver¬ 
ship after nearly 20 years in 
the field. 

In the heating controls mar¬ 
ket, two substantial mergers 
between competitors have 
taken place: Danfoss with Ran¬ 
dall. Controls, Potterton with 
Myson. Such rationalisation 
may mean there were too 
many players in the market¬ 
place after the boom years of 
196*7, -when the Government 
ran a successful Energy Effi. 
riescy Year campaign 

Many specialist electronic 

companies-also decided at that 
time to diversify outside their 
niche markets,, esp ecially a fiw 

the D987 election when the Cov¬ 
es™?**. appeared to lose all 
interest in conservation. 

5* : *j*T * <Uream oi toe 
°r the Consetvor 
Hon of Energy • , 
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British Gas under scrutiny 

Growling 
watchdog on 
the prowl 

THE belief Chat natural gas is lack o£ tangible support tent by 
more environmentally benign the government. Many partici- 
than other forms of energy Is pants were dismayed when the 
having a profound influence on electricity privatisation (ailed 
the shape of the UK energy to include a commitment to 
industry. Thanks to the efficiency. But one con identify 
prompting of Ofgas. the indus- gradual Improvements across 
try regulator, and the relative the energy industry, 
receptivity of British Gas, With the exception of 1990, 
efforts to improve the effi- recent years have seen effi¬ 
ciency of gas use are making cicncy improvements of up to 3 
ground. per cent of all energy use. 

Ofgas has a public duty to According to County NatWest 
promote efficiency within the Woodmac. end-users of energy 
industry. But it lacks specific will continue to make effi- 
powers to do so, and has no cicncy savings, but the 
specific duty to protect the improvement is likely to occur 
environment. In practice, it at only around l per cent per 
has been helped in its role by annum as the scope for addi- 
the willingness of British Gas tional efficiencies declines over 
to encourage efficiency among time. 

its customers. Within the primary' energy 

Perhaps the most important market, demand for gas is 
example of this relationship expected to grow faster than 
was provided by the recent for any other fuel. In the mid- 
review of the British Gas tar iff 1390s, UK gas demand could be 
formula (governing domestic increasing at 10 per cent per 
gas prices), prior to which annum, while total gas demand 
Ofgas commissioned an inde- is forecast to rise from 18.6bn 
pendent report on the fcasibii- therms in 1990 to 26.8bn 
ity of least cost planning. therms by 2000. a jump or 45 

This is a planning technique per cent, 
developed in the US and widely This huge increase is influ- 
advocated by environmental enced mainly by the onset of 
groups. Ofgas found that the demand from new electric 
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Direct contact water heater; part ol the new generation of gas hollers 

Luum. Legislation designed to ers can be as short as two mercial use but have only 

reduce sulphur emissions from years. gradually been adapted for the 

power stations means genera- In 1989. Ofgas published a domestic market. British Gas 

tors face the costly installation booklet on condensing boilers; also thinks that there is more 


concept is applicable in the UK 
gas Industry, but doubted 
whether least cost programmes 
would represent genuine cost 
savings for British Gas. Never¬ 
theless, it introduced a novel 
element In the tariff formula 
under which energy efficiency 
costs could be included in the 
cost base. 

British Gas has long used its 
own stock or buildings and 
industrial complexes to con¬ 
duct studies of efficiency, form¬ 
ing the basis of recommenda¬ 
tions to its customers. 

For example, the company- 
succeeded in reducing its own 
energy bill by 10 per cent one 
year, saving £700.000. It then 
passed on what it had learned 
for wider application in indus¬ 
try- Since 1975, British Gas has 
run a School of Fuel Manage¬ 
ment to provide practical train¬ 
ing in hid efficiency. 

Energy efficiency has 
remained an issue despite the 


power stations equipped with 
combined cycle gas turbines 
(CCGTs), which generate cheap 
extra power from the heat or 
their primary- gas burners. 

There are three main rea¬ 
sons for the interest in such 
plants at this time. First, 
despite the best efforts of Brit¬ 
ish Gas to limit short-term 
demand by raising prices, gas 
delivered onshore to the UK is 
cheap enough to make such 
generation economical 

Second, gas enjoys govern¬ 
ment support on the grounds 
that it is less environmentally 
harmful than other fuels. It 
was included in the govern¬ 
ment's White Paper on tbe 
environment as the fuel that 
will help reduce the emissions 
of carbon dioxide from power 
stations. 

On an energy-equivalent 
basis, gas produces only half as 
much carbon dioxide as coal 
and one-third less than petro- 


of flue-gas desulphurisation 
equipment 

Third, the new CCGT sta¬ 
tions can achieve fuel efficien¬ 
cies of up to 50 per cent, com¬ 
pared with the 34 per cent 
achieved by conventional coal- 
fired stations. CCGT stations 
arc not only more efficient at 
converting fuel into to electric¬ 
ity, but are cheaper to build. 
They also incur lower operat¬ 
ing costs than coal-fired sta¬ 
tions. 

The bulk of UK domestic gas 
use is accounted for by boilers. 
Since gas was first introduced, 
there have been considerable 
gains in efficiency. 

Older boilers work at only 
around 55 per cent efficiency; a 
modern conventional boiler 
can achieve more than 70 per 
cent; while the latest genera¬ 
tion of condensing boilers oper¬ 
ate at efficiencies in the high 
80s. 

Payback on condensing boil- 


with help from British Gas, 
more than 100,000 copies have 
been distributed. 

British Gas believes the con¬ 
densing boiler will make a sig¬ 
nificant contribution to domes¬ 
tic energy efficiency, alongside 
such developments as thermal 
storage and improved control 
systems. 

Increasingly, packages such 
as the Superwarm and Home 
warm central heating systems 
are being designed and mar¬ 
keted with efficiency as a key 
selling ingredient. British Gas 
is well advanced on a pro¬ 
gramme to ensure that by next 
year it will have a qualified 
adviser in every gas showroom 
giving information and help to 
customers wanting efficient 
products. 

Machines such as gas-fired 
tumble driers are considerably 
cheaper to use than tbeir elec¬ 
trical equivalents. They have 
long been in widespread com¬ 


ic encouraging efficiency than 
simply educating household¬ 
ers. Local authorities, archi¬ 
tects. developers and builders 
can all play their part. The 
trend towards self-building 
houses has included the 
importing of extremely effi¬ 
cient kits from Scandinavia 
and other countries, raising 
general awareness of the bene¬ 
fits of efficiency. 

Ofgas has stated that British 
Gas's record on efficiency is at 
least as good as that of any 
other energy industry in the 
country. But the regulator has 
also remarked that it does not 
necessarily follow that the 
company does everything it 
could do. Ofgas has kept the 
objective of ensuring British 
gas remain under pressure. In 
January this year, the two 
agreed a Code of Practice on 
energy efficiency services. 

Andrew Freeman 


Juliet Sychrava explains the virtues of CHP 

Heat + power = 

efficiency 


THE UK consumes around 60m 
therms of energy every year - 
and wastes around 25m therms 
in the process of generating 
and distributing electricity. 

Power stations usually oper¬ 
ate at around 34 per cent effi¬ 
ciency - 66 per cent of energy 
escapes during combustion. 
One way of capturing some of 
that waste heat, identified by 
the government in its White 
Paper on the environment, and 
recently by the Labour Party 
in a special document pub¬ 
lished this month, is co-genera¬ 
tion. or Combined Heat and 
Power (CHP). 

CHP generators, unlike ordi¬ 
nary generators, recapture the 
waste heat released during 
combustion, and use it to raise 
steam, hot water, heating, or 
more electricity. They can thus 
produce beat and electricity at 
once. 

Their charm, apart from the 
fact that they are energy effi¬ 
cient. is that they come in all 
sizes - from a power station 
size, to the boiler in a hospital 
or hotel. 

The Labour party has made 
a commitment to promote 
CHP. which, it points out, 
releases less carbon dioxide 
and gases causing acid rain per 
unit of useful power produced 
than conventional generation 
plant. 

Accusing the government of 
failing to promote CHP, the 
Labour party document points 
out that three Labour councils 
have backed CHP schemes. 
One. which provides Sheffield 
homes with heating and hot 
water, was developed by tbe 
Finnish company Ekono Oy 
and Sheffield City Council. 

The most recent scheme, 
which expects to win support 
under the government's Non 
Fossil Fuel Obligation fNFFO) 
subsidy scheme for renewable 
energy projects next year is in 
Lewisham, in south London. 
Devised by a joint-venture 
company, SELCHP (South East 
London Combined Heat and 
Power) which is led by Associ¬ 
ated Energy Projects, a subsid¬ 
iary of the French group Com- 
pagnie Gene rale des Eaux, will 
burn more than 400,000 tonnes 
of rubbish a year, generating 
around 30MW of electricity. 

However, the UK is still well 
behind Europe when it comes 


to district CHP schemes. A 
number of countries, notably 
the Netherlands, Sweden. Fin¬ 
land and Denmark, have made 
serious commitments to pro¬ 
moting CHP. in Finland, 63 per 
cent of district heating is sup¬ 
plied by CHP, and in the 
Netherlands, a budget to sup¬ 
port district heating schemes is 
included in the government's 
£48m CHP support package. 

Small-scale CHP is the fast¬ 
est growing sector of the UK 
market - particularly since 
privatisation. "It went dead for 
6-8 months around privatisa¬ 
tion,” says Mr Roy Carter, of 
SPP Applied Energy Systems 
(AES), which manufactures 
and markets small and 
medium scale units. "But it 
began to pick up when there 
was an expectation that elec¬ 
tricity prices would rise. The 
higher the electricity price, the 
more interest in CHP." 


The UK’s overall 
commitment still lags 
behind Europe and 
dissatisfies the energy 
lobby and the 
environmentalists 


Small scale units, which typ¬ 
ically provide between 32kw 
and 5MW of electricity, are 
popular for hotels, leisure cen¬ 
tres, swimming pools, hospi¬ 
tals. and other facilities with a 
fairly constant demand for 
heating and hot water. 

The UK market has tradi¬ 
tionally been led by a few 
established companies, such as 
Combined Power Systems 
(CPS), which offers technically 
advanced, self-monitoring 
units, and SPP AES. 

Since electricity privatisa¬ 
tion, the regional electricity 
companies have also staked 
their claim to this market Mid¬ 
lands Electricity set up a com¬ 
pany called Cogen systems at 
the end of last year, and Nor- 
web formed a joint-venture 
with CPS to market CPS units. 
Last month, Norweb was 
joined by London Electricity 
and Northern Electric as all 
three formed new joint-ven¬ 
tures with CPS to market 
small-scale CHP throughout 
the UK. The three regional 


companies now hold 44 per 
cent of the equity of CPS. 

For the regional companies, 
providing CHP is a way of 
keeping customers they would 
otherwise lose from their dis¬ 
tribution network, since CHP 
is on-site and independent of 
the local grid. 

The new companies will sell 
a range of CPS packages, 
which include different financ¬ 
ing terms. Because CHP is so 
much more efficient than con¬ 
ventional generation, tbe main 
attraction is that the compa¬ 
nies Can install and maintain 
the units and still sell the cus¬ 
tomer the electricity at a dis¬ 
count to the local electricity 
company's tariff. The customer 
need not outlay any capital, 
and can opt to buy the unit. 

There are many other medi¬ 
um-sized projects being under¬ 
taken by energy companies 
such as British Gas, National 
Power, and PowerGen. 
National Power, for instance, 
announced plans for a new 
mini CHP station at L a n c as ter 
University last month. 

When it comes to large-scale 
CHP, or CHP power stations, a 
number of power station pro¬ 
jects are underway, notably 
the 1.725MW Teeside station 
being built by ICL Enron, and 
a group of regional electricity 
companies. Others have been 
announced more recently, such 
as the Texaco-led consortium 
planning a station in Pem¬ 
broke, South Wales. 

But the fact that large cus¬ 
tomers get sizeable discounts 
from regional electricity com¬ 
panies makes it somewhat 
harder for Large-scale CHP to 
compete directly in the indus¬ 
trial market. 

The UK's overall commit¬ 
ment to CHP still lags Europe, 
and dissatisfies the environ¬ 
mental and energy efficiency 
lobbies. 

The government has commit¬ 
ted itself to achieving 4.000MW 
of CHP generated power by the 
year 2000, around double 
today's capacity. 

Industry analysts believe 
there is room for far more in 
the UK, If the government 
were prepared to support it 
with schemes like the proposed 
German scheme to Introduce a 
carbon tax, which would give 
CHP an advantage. 
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Energy labels will soon be obligatory, writes John Hunt 


Signals from Brussels 


LARGESCALE energy saving 
can be achieved by the use of 
more efficient domestic 
appliances such as 
refrigerators, washing 
machines, dishwashers and 
ovens. 

A recent study by the March 
consulting group for the 
Department of Energy showed 
that domestic appliances 
account far 21 per cent of the 
electricity consumed in the 
UK. 

This has a big environmental 
impact - equivalent annually 
to emissions of Urn tonnes of 
carbon dioxide, the main 
greenhouse gas which 
contributes towards global 
warming. 

The survey estimates that 
energy saving of 40 per cent 
could be achieved in Britain if 
the existing stock of domestic 
appliance were replaced by the 
most efficient models available 
in the country. 

If the latest research 
developments were 
incorporated in new models 
the savings could be as high as 
GO per cent This would mean a 
saving of £l-5bn a year to UK 
electricity consumers. 

With figures such as these it 
is not surprising that the 
European Community is 
pressing ahead with a 
mandatory energy labelling 
scheme. This will give 


customers the energy 
efficiency rating of an 
appliance and allow them to 
compare it with competing 
models. 

Meanwhile, several countries 
are introducing their own 
schemes. In the UK the Energy 
Efficiency Office of the 
Department of Energy is 
holding consultations on a 
voluntary scheme which it 
hopes to introduce in advance 
of the EC directive. 

It is hoped the big electricity 
companies will co-operate in 
their retail ontlets and that 
other retailers will follow suit. 
Initially it will apply only to 
refrigerators and freezers. The 
Government sees this as a 
“useful interim measure" until 
the EC directive comes into 
force. 

The US and Germany have 
schemes and the Netherlands 
and Denmark are working on 
them. 

The British organisation, the 
Association for the 
Conservation of Energy (Ace), 
says that energy labelling will 
have little effect on its own 
unless manufacturers also 
introduce tougher efficiency 
standards and targets. 

In Germany, at the urging of 
the Government, the domestic 
appliance industry agreed a 
voluntary programme for 
efficiency targets for white 


goods combined with energy 
labelling. Targets for 
improvement ranged from 3-5 
per cent for electric cookers, 
7-10 per cent for washing 
machines, 10-15 per cent for 
dishwashers and 15-20 per cent 
for refrigerators and freezers. 
All the targets were exceeded 
by a big margin. 

When mandatory labelling 
was Introduced in New South 
Wales, Australia, there was an 
average improvement of 15 per 
cent in the efficiency of 
refrigerators on sale in the 
state and models with poor 
energy ratings nearly 
disappeared from the shops . 

Within the year products 
with a five star energy rating 
could be sold in NSW at a 
significantly higher price than 
products with a lower star 
rating indicating that they 
were less efficient. 

In tbe EC, years of 
discussion on a framework 
directive for energy labelling 
are only now reaching fruition. 
In 1986 the Council of Ministers 
set objectives for energy 
improvement of 20 per cent by 
1995. 

It was soon apparent, 
however, that these targets 
were unlikely to be attained 
unless more stringent 
measures were taken. In fact, 
domestic electricity demand in 
the Community rose by 35 per 


cent between 1982 and 1989. 

The Commission says it will 
require the most robust energy 
efficiency policy to curb power 
consumption in order to meet 
the Community target of 
stabilising emissions of carbon 
dioxide by the year 2 . 000 . 

Initially, EC labelling will 
cover refrigerators, freezers, 
washing machines, driers, 
dishwashers, ovens, water 
heating and lighting 
appliances. There is provision 
for other appliances to be 
added hi the list. 

“Surveys have shown that 
energy consumption of 
domestic appliances varies 
widely and that there is no 
particular relationship between 
energy efficiency and price or 
performance," says tbe 
Commission. 

“As a result, most purchas¬ 
ers show no preference for 
energy efficient appliances and 
the market fails to encourage 
the manufacture of them.” 

The EG scheme would also 
provide a fiche with more com¬ 
plete information which a cus¬ 
tomer could take away to 
study at leisure and compare 
with rival products. This might 
include the environmental con¬ 
sequences of using the appli¬ 
ance. 

The aim is a scheme which 
will be in place to prevent dif¬ 
fering national labels creating 



Thirsty appliances: Hoover washing machines ready for dispatch from a South Wales factory 



barriers to trade after the com¬ 
pletion of the internal market 
next year. 

In the UK, the Association of 
Manufacturers of Domestic 
Electrical Appliances (Amadea) 
and its west European counter¬ 
parts have opposed tbe Com¬ 
mission's proposals. 

The association states: “The 
industry has always believed 
that market forces provide a 
more effective and quicker 


mechanism for reducing 
energy consumption than 
energy labelling directives. 
Indeed, the improved energy 
efficiency of appliances proves 
this belief” 

But now Amdea and most 
similar associations in the EC 
countries are prepared to sup¬ 
port labelling provided it is 
based on the standard style erf 
product information which the 
industry has drawn up. In 


addition to energy consump¬ 
tion this would include noise 
levels and other key features. 

The Association for the Con¬ 
servation of Energy takes issue 
with the manufacturers. “Over 
reliance on the power of the 
market mechanism alone to 
encourage environmentally 
responsible purchasing fails to 
recognise that tbe average con¬ 
sumer simply does not know 
that such benefits are avail¬ 


able," it says. 

“Lack of knowledge and 
incentive cm the part ofsates 
personnel are compounded by 
the obscurity and technicality 
of the product information pro¬ 
vided by manufacturers." 

Ace says that the most 
energy efficient refrigerator 
currently available uses a third 
of the power of the least effi¬ 
cient model and is not signifi¬ 
cantly more expensive. 




HEAVY INDUSTRY 



Survival of the 




lean and fit 


THE steel industry and other 
sectors of heavy industry in 
Britain have all reduced their 
energy use in recent years 
because of plant closures. 

But the surviving plants are 
using energy more efficiently. 

Over the past 20 years the 
chemical industry, for exam¬ 
ple, has halved the amount of 
energy it uses to produce a 
unit of output 
The latest figures of the 
Chemical Industries Associa¬ 
tion (CIA) show that although 
the industry's output rose from 
a 1985 base of 100 to 119.2 in 
1989. energy consumption rose 
over the same period to just 
105.8. The result was a fall In 
the energy/unit output mea¬ 
sure to 88.8. 

The CIA's Keith Wey accepts 
that closure of some large and 
inefficient plants in the 1980s 
helped to boost efficiency, but 
claims the main spur was ris¬ 
ing energy prices. 

“Now the pressure is on also 
for the environmental bene¬ 
fits." 

Companies are being forced 
to install more efficient tech¬ 
nology to cope with environ¬ 
mental controls. Energy effi¬ 
ciency for its own sake, 
however, is still a mayor con¬ 
cern to all the energy intensive 
sectors. 

Britain’s chemicals compa¬ 
nies use nearly a fifth of tbe 
country's electricity and sub¬ 
stantial amounts of gas and oil. 
Their energy bill is £1.25bn a 
year. 

Some chemical processes are 
particularly energy intensive. 
Electricity accounts for 70 per 
cent of the cost of producing 
oxygen, 60 per cent for chlo¬ 
rine, and 30 per cent for PVC 
plastic, (of which the raw 
material is oil-derived). 

Small efficiency improve¬ 
ments can therefore mean big 
cost savings. The UK’s Energy 
Intensive Users' Group says 
that such successes are vital to 
tbe international competitive¬ 
ness of tbe companies it repre¬ 
sents in the cement, ceramics, 
steel, non-ferrous metals, glass, 
man-made fibres, paper and 
board and chemicals sectors. 

Recent efficiency improve¬ 
ments have depended less on 
expensive new technology than 
on good management. “The 
key to the reduction of energy 
consumption in industry is 
good housekeeping anrf atten¬ 
tion to detail," said a study by 
the Watt Committee on Energy 
whose members are profes¬ 
sional institutions. 

Many industrial companies 
have also invested in combined 
heat and power (CHP) plants 
which use the beat otherwise 
wasted in electricity genera- 
tion and typically double 
overall efficiency to 80 per 
cent 

CHP is a good option for 
industries that use Large 
amounts of process steam. A 
recent large installation is that 
at Tunnel Refineries' Green¬ 
wich site in south east London, 
which produces glucose syrups 
and brewing sugars for the- . 
food and drinks industry, from 
maize and starch. 

The site is one of the ‘ 
region's most Intensive elec- i 
tricity users, and there was ! 
concern about the future seen- i 
rlty of supplies. , 

In 1986 a plan for a gas-fired i 
CHP plant to replace bought in j 
electricity and six boilers i 
foundered because of the high 
gas price. When prices i 
improved Tunnel took the 1 
unusual step of handing over i 
the financing, engineering, « 
installation and the first 10 
years’ operation of the plant to * 


r the energy management com¬ 
et pany Emstar. 
r The plant produces 142MW 

s of electricity from two gas tur¬ 
bines. and from a steamiur- 
e bine plant powered by exhaost 
heat from the gas turbines, 
e The steam from the three 
turbines is used on the 
f site. 

a Emstar's managing director, 

John Ashcroft, says the expec- 
e ted £2.5 million a year-energy 
savings, or half the annual-bill, 
i has yet.to materialise became' 
l of low electricity prices. Yet he 
l expects prices to rise; “This 
; should re-establish,, dr even 
t better the originally predicted 
i savings.” 

The intensive energy sectors 
- are also increasingly recycling 
i as a lower energy alternative 
[ to processing new material, 
i Each recycled tonne of glass, 

: for example, saves 1.2 tonnes erf 

■ raw materials - sand, soda 
ash and limestone - and aboul 

• 150 litres of fuel oil 

In the packaging' sector 17 
per cent of all glass is already 
recycled, compared with about 
1 per cent of plastic bottles and 
cartons, according to the 
Friends of the Earth pressure 
group. 

The British Federation, 
says that last year in the UK a 
record 370,000 tonnes of-glass . 
were recycled, mainly through 
more than 5,000 bottle Mnks- 
The European Commission ' 
says that 20m tonnes were, 
recycled in member states 
between 1980 and 1987. - 
The glass companies have 
also increased their energy effi¬ 
ciency and reduced costs-by 
building bigger and better 
machines. The European Com- 
mission says that in 1976 a typ¬ 
ical glass-forming wmrfiing was - 
producing 70,000 bottles a day- - 
Todaysoutpotis 300.000. ' . 

The steel Industry ., also 
heavily relies on scrap,- whidi 
is said to account about, two 
thirds of the metal in a motor 
car. .. . 

But ob taining the valuable 

scrap material is not that rim \ 
pie. Recycling aluminium uses. - 
only 5 per cent of the.energy■- 
needed to produce hew mate¬ 
rial, but British.''Alcansays It. . 
may have to import mostof 
the scrap aluminium drink, 
cans for a £28m recycling: plant 
it expects- to open next month 
at Warrington, because of the 

busk of reclaimed cans -in' the • 

UK. Only a tenth of the SO/BO 
tonnes-Of rang used. - 

in the UK each year are ‘recy- ' 
cled. 

There is also plenty' of scops--'" 

m. the energy intensive sectms 
for re-equipping.. 

One of the UK's leading 
wrap melters. j McIntyre Nan- 
Ferrous of Nottingham, 
invested £2.5m in two hew 
types of gas fired furnace that 

slashed £2m from thVctui^ 
pants annual energy MUS-i ; 

It developed the two 1 

naces to replace sewn ageing .* 

^ saving an efltective. . 

7oO.(WO therms of fuel ayeat. ■ • • 

Clntyre 0311 also better . 

handle scrap aluminium.-bem- 
fonfinated with iron, pafcif ibd v 

■ inerting increas- 
ingjy stringent laws on-bmis*^’- 

to the atmosphere One . 
furnace, for scrap with iroa.’ '■ 

ISSmi J* 5 ^ctalatipn ^: 
system to burn .off -coatings . 

?as burner* Aire: 

jNgtebed on to melt the aid— -• 

moce surir'emogy _ 

thear take up by energy intrih. ' 

®jjesectors depends heavily as. V.: 
energy prices. . 
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